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Item 7.01. Regulation FD Disclosure.
On February 28, 2008, the management team of Cooper Tire & Rubber Company, a Delaware corporation (the
Company ), made the following slideshow presentation during a meeting for investors and analysts.
Forward-Looking Statements
This presentation contains what the Company believes are forward-looking statements, as that term is defined under
the Private Securities Litigation Reform Act of 1995, regarding projections, expectations or matters that the Company
anticipates may happen with respect to the future performance of the industries in which the Company operates, the
economies of the United States and other countries, or the performance of the Company itself, which involve
uncertainty and risk.
Such forward-looking statements are generally, though not always, preceded by words such as anticipates,  expects,
believes, projects, intends, plans, estimates, and similar terms that connote a view to the future and are not mere
recitations of historical fact. Such statements are made solely on the basis of the Company s current views and
perceptions of future events, and there can be no assurance that such statements will prove to be true.
It is possible that actual results may differ materially from those projections or expectations due to a variety of factors,
including but not limited to:
changes in economic and business conditions in the world, especially the continuation of the global tensions and
risks of further terrorist incidents that currently exist;

increased competitive activity, including the inability to obtain and maintain price increases to offset higher
production or material costs;

the failure to achieve expected sales levels;
consolidation among the Company s competitors and customers;
technology advancements;

fluctuations in raw material and energy prices, including those of steel, crude petroleum and natural gas and the
unavailability of such raw materials or energy sources;

changes in interest and foreign exchange rates;

increases in pension expense resulting from investment performance of the Company s pension plan assets and
changes in discount rate, salary increase rate, and expected return on plan assets assumptions;

government regulatory initiatives, including the proposed and final regulations under the TREAD Act;
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changes in the Company s customer relationships, including loss of particular business for competitive or other
reasons;

the impact of labor problems, including a strike brought against the Company or against one or more of its large
customers;

litigation brought against the Company;

an adverse change in the Company s credit ratings, which could increase its borrowing costs and/or hamper its
access to the credit markets;

the inability of the Company to execute the cost reduction/Asian strategies;
the failure of the Company s suppliers to timely deliver products in accordance with contract specifications;

the impact of reductions in the insurance program covering the principal risks to the Company, and other
unanticipated events and conditions;

the failure of the Company to achieve the full cost reduction and profit improvement targets as set forth in a
presentation made by senior management and filed on Forms 8-K on September 7, 2006, October 31, 2006, April 5,
2007 and January 16, 2008; and

the inability or failure of the Company to implement the strategic plan.
It is not possible to foresee or identify all such factors. Any forward-looking statements in this presentation are based
on certain assumptions and analyses made by the Company in light of its experience and perception of historical
trends, current conditions, expected future developments and other factors it believes are appropriate in the
circumstances.
Prospective investors are cautioned that any such statements are not a guarantee of future performance and actual
results or developments may differ materially from those projected.
The Company makes no commitment to update any forward-looking statement included herein or to disclose any
facts, events or circumstances that may affect the accuracy of any forward-looking statement.
Further information covering issues that could materially affect financial performance is contained in the Company s
periodic filings with the U. S. Securities and Exchange Commission ( SEC ).
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Good Afternoon my name is Curtis Schneekloth, I serve as Cooper Tire & Rubber Company s Director of Investor
Relations. I d like to welcome all of you that have joined us both in person and on the web cast. With me today are
Roy Armes, Chairman and Chief Executive Office

Phil Weaver, Vice President and Chief Financial Officer

Hal Miller, Vice President and President of International Operations

Mark Krivoruchka, Senior Vice President of Global Human Resources

Jim Keller, Vice President Strategic Initiatives

Phil Caris, Vice President of Sales and Marketing
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This is the standard Safe Harbor comment that is attached to any of our presentations and regards Forward-Looking
Statements as defined by the SEC.

As future results may differ materially from our current projections, I encourage you to read our SEC filings for more
information about our Company and its risk factors.

2
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The presentation today is going to focus on the Strategic Plan and a direction for Cooper over the next several years.
We will start with a description of the Strategic planning process and the related trends identified during that process.
We plan to highlight Cooper s strengths, and discuss the value creation levers we will pull to enhance those strengths
with the goal of creating shareholder value. We are also going to cover how we manage and allocate capital. Finally,
we will provide a set of metrics that give an insight into what Cooper will look like when we progress to the next
level.
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The purpose of this presentation is to share our vision of the Company s direction over the next three to five years. We
intend to do this at a level of detail that will give you sufficient understanding of our thought process and the results,
but there will be certain items that we consider confidential and will not make public as we view the strategy, tactic, or
information to be a competitive advantage. We have not included some of the standard information we provide
regarding Cooper s history and background. If you would like that information, it is available on our website.

I d now like to turn the presentation over to Roy Armes our Chairman and CEO.
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Thank you Curtis, I m excited to be here today talking about our strategic plan. I m going to start by sharing the Vision
Statement that was developed as a part of this process. It is, Together, Around the World. One Company...One Team...
One Goal: creating superior value, for our customers, employees, partners and shareholders. As we go through the
presentation today I ask that you keep this in mind, because it highlights where and how we are driving Cooper to
deliver value.
Earlier today we issued the press release on our 4th quarter and 2007 results. I suggest you obtain those results for
more detail on the recent financial performance of Cooper. Copies of our Press Release are available at this meeting
and we file our Annual Report on Form 10-K today. If you haven t had an opportunity to see the press release, it was
another strong quarter for Cooper, and our 2007 annual results were a significant and dramatic turnaround from recent
years.

5
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We started the strategic planning process in May and finished the first phase in December. During that period we
performed a broad and deep review of the global tire industry and Cooper s position in it. We estimated where we
believe the market is headed and what we expect the competition will do. We performed extensive analysis around our
strengths, opportunities and threats as well as rating the competition.

The process engaged employees at all levels of the organization for input. In light of all of this data (which included
literally thousands of data points) we reviewed various strategic options and tactics to determine the best levers to pull
in creating value.

This plan is not simply a document, but a process we will review periodically and continue to adjust based on changes
in the market and global environment. It has received buy in from every level of the organization and generated
excitement with our employees. Execution of the plan will have its challenges, but it provides a great opportunity for
all of Cooper s stakeholders.
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We ve provided a slide that shows examples of the factors we considered. These range from the role of disruptive
technologies to the demand for products in certain segments and regions, to the impact of legislation on the tire
industry. Our review was intended to be as comprehensive a fact-gathering process as could be reasonably undertaken.
We will continue to monitor certain of these factors on an on-going basis, others we will spot check, and some will not
be revisited until the next comprehensive review of the strategic plan.

The next few slides contain summaries of some of the most important data points, and trends we gathered.
Understanding this data will help you in relating our plan to what is going on in the market.
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One of the key goals in gathering data was to identify what is occurring with demand and supply in the tire industry.
We expect a global growth rate of around 3.3% in the next few years. Of course this demand growth varies by region
and the next slide contains that information. We also expect demand to shift during this period between different
product types.
Tire supply appears to be well balanced with demand globally and should continue to be in balance over the next few
years. A few other important factors we noted during the process were:

New greenfield production facilities are almost entirely set up in low cost countries.

Around 50M tires of production capacity have been shut down in the U.S. since 2005.

The U.S. has become a net importer of tires almost 60% of replacement shipments are imported, with a large

portion of those coming from Canada and China.
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As I mentioned, demand growth differs by region. You Il note that the more mature markets have lower growth while
the developing regions are expected to have continued rapid growth. You should also note that based on these
projections, the largest market in 2012 would still be the Americas.

In the U.S. market we expect growth of 2 to 3%,

Western Europe should be flat,
Eastern Europe over 4%,
Asia (excluding China) between 4 to 5% and
China will drive the majority of Asian demand growth at greater than 15%
The simple math on this is that at a 3.3% global growth rate, the market will add over 40 million tires a year. This

means the market would add almost 200 million tires by 2012.
10
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We also mapped out the current supply situation by region. This slide highlights production across the globe. Of a
total 1.2 billion tires, almost half are still manufactured in the U.S., Canada, and Western Europe all regions that
would be considered high cost. Of course this means that the other half of production is now located in lower-cost
regions.

11
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In addition to figuring out where supply is currently located, we wanted to identify where new supply will probably be
added. Tire companies are building greenfield plants almost exclusively in lower-cost countries. We believe this
achieves two results. The first is to take advantage of the labor savings, the second is that these low-cost countries
have coincided with the regions where there is higher projected growth. You 1l note that the majority of this added
capacity has been in Asia and specifically in China.

12
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As capacity was added in the lower-cost countries, it was removed from North America. This chart shows that even
with continued demand growth in North America, there was a reduction in production capacity of nearly 50 million
tires between August 2005 and February 2007. In addition to the amounts included above we transformed our plant in
Texarkana and reduced the number of units produced there. This clearly demonstrates the shift in production from
higher-cost to lower-cost regions. We are aware of the recent announcements by competitors to develop
manufacturing in the U.S.. We believe there is some potential for that to continue but that in the foreseeable future the
majority of new capacity will continue to be added in lower-cost countries.

13
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We used the information on supply and demand that was gathered to calculate the projected supply/demand balance
over the next few years. It appears that with all of the announcements of added capacity and all of the announcements
of plant closures, we can continue to expect a reasonable balance between supply and demand. There may be
occasional regional or short-lived imbalances, but we believe the market will correct to address any imbalances. This
estimate was based on several factors and wasn t a simple straight lining of 2007 growth applied over the next few
years. Balanced supply and demand are definitely a plus for the tire industry.

14
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Another significant factor impacting the tire industry is the increase we ve seen in input costs the last few years.
As a proxy for the industry I ve provided our cost structure. It has three main components: Raw Materials, Labor, and
Other Costs.
Raw Material components drive around 50 55% of our total costs. The next slide details what has happened with these
costs since 2002. Some of these materials are oil derivatives and can be affected over the long term by increases in oil
prices. Typically there is a delay between moves in the price of oil and the impact on our pricing. This is due to a
separate supply/demand cycle for those products and the way we purchase raw materials. A strength of the industry
over the last few years has been the ability to pass on these increases.

15
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Increasing raw material costs have been one of the biggest challenges in the tire industry for the past several years. As
you can see in this cost index chart, the increases have been staggering. The market has thus far been able to absorb
these raw material increases, even if at times there has been a lag between the raw material and price increases.

16
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Throughout the initial phases of the strategic planning process we were solving for what would be the characteristics
of the winning competitors. To that extent we mapped Cooper and all of the competition on two traits. The first being
operational effectiveness or the cost to manufacture tires. The second is product and service differentiation. This
includes the value of the brand, customer service and product portfolio. We believe the winners will have to establish
lasting competitive advantages in these two areas. The intent of the strategic plan is to position Cooper as a clear
winner.

17
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Cooper s strengths are partially due to our commitment and focus on our customers. Our product portfolio is
recognized as comprehensive and this is highly valued by our customers. In launching new products, time and again
our speed to market has proven a competitive advantage. We have industry-leading fill rates that differentiate us and
we have established a significant market share in the United States. Our customers are loyal and supportive and value
the focus we place on meeting their needs. This is clearly evident through the ratings of our customer service and
support teams. Our focus on the replacement market is a strength. We also have a solid financial position and the
resources to invest in growth and other projects that will provide excellent returns to our shareholders. As a global
company we have established footholds for both manufacturing and sales in China and Mexico. We also have an
extensive history in this industry with employees who know tire manufacturing and the tire business. These employees
and their knowledge are an implicit strength of the organization.
The next few slides contain more information about these strengths.

18
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The global footprint we have developed allows us to compete in the most significant markets in the world. It also has
positioned us so we can take advantage of developing markets. With headquarters in Findlay, Ohio, we have over 65
manufacturing, sales, distribution, technical and design-associated facilities around the globe. The most recent
additions to these facilities have been in Asia and Mexico.

19
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Our portfolio includes a variety of brands. The strength and positions of these brands gives us the flexibility to
participate in multiple segments of the markets. Our House Brands include not only the Cooper brand, but also other
global brands we control. The Chengshan and Austone brands are fairly new to our portfolio and were acquired when
we invested in Cooper Chengshan in China.

We also make tires for other companies who control how their tires are marketed or distributed. These are the primary

private brands that we manufacture.
20
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We have a significant distribution network in the United States, and have captured about a 17% share of the North
American Light Vehicle Replacement tire market. Our strongest presence in the U.S. is in the northeast and mid-west
as demonstrated on this slide by our points of sale.

21
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Cooper brand differentiation is a strength. We did not rely only on internal analysis to define our strengths. Instead
during the strategic planning process we performed an extensive analysis on what it is that truly differentiates Cooper
from the competition. We re not going to share all of those analyses with you, as they contain confidential information,
but have included an example so that you can get-a-feel for the thinking we used and the factors considered. In this
example of a recent dealer survey we are looking at how Cooper rates versus a competitor on Profitability, Sales Rep
Support, Line Coverage, Merchandising Support, Quality, Fill Rates, Technology and Innovation, and Awareness.
This helps us to understand where each of our potential customers see the value of Cooper versus the competition. In
understanding this, we can better match up with the needs of the individual customers and channels.

22
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The development of the Strategic Plan was not limited to identifying our strengths. We also have identified value
creation levers we can execute with the goal of increasing share holder value. These levers build off our existing
strengths.
The first deals with improving our global cost structure by increasing the amount of manufacturing we have in
low-cost countries. We are around 18% today and will double or almost triple this to a range of 35 to 45% in the next
few years. We are also tackling the costs in our existing manufacturing base. We are doing this through the use of Six
Sigma and LEAN principles, the reduction of complexity, and the automation of certain processes. We also have
opportunities to further reduce costs in our distribution network.
The second major lever is in the area of Targeted Profitable Growth. Our strategic plan calls for us to employ different
tactics for each region to obtain this. The overall Company Compounded Annual Growth Rate, or CAGR over the
next few years as a result of this will be in the 6 to 7% range.
Pulling these levers will require us to invest in the development of parts of our organization. This is another area
where will leverage the strengths we have in developing a world class organization capable of delivering better than
average shareholder returns.

23
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To support implementation of the strategic plan we have developed a management system that includes establishing a
Project Management Office. I d now like to introduce Jim Keller, our Vice President of Strategic Initiatives, who is in
charge of that office.
Thanks Roy, The PMO was established to assure strategic plan execution by monitoring key metrics and milestones as
we progress through the implementation schedule. This involves identifying and relieving resource constraints plus
addressing any barriers that are in the way of reaching targets. We have divided the plan into defined workstreams and
have assigned owners for each who will be responsible for implementing different parts of the plan. Within each work
stream there are detailed projects that will be executed. As a PMO we will monitor the pace of these projects on an
on-going basis and assure that expected results are delivered.
I m now going to share more detail around how we will pull the value creation lever of improving our global cost
structure.

24
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Cooper has historically been considered one of the lowest-cost suppliers of tires in the industry. Over the last few
years this position has been pressured as competitors increased their percentage of sourcing from low-cost countries
and reduced or automated their capacity in higher-cost regions.
We recognize the need to continuously improve our global cost structure to successfully compete. We have created a 2
pronged approach on how we are going to improve our overall cost position.

25
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The first way we are attacking this issue is by increasing the supply of tires we manufacture in LCC countries. We
started down this path when we signed a deal to outsource tires from Kenda several years ago. We extended this effort
when we entered into our Joint Venture agreements in Asia and, then in 2007, signed a deal to begin receiving tires
from Mexico. All of these were done with the intent of improving our global cost structure by increasing the supply of
high quality low cost tires. As we move forward, we will continue to look for these types of opportunities.

26
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Our objective in the next few years is to manufacture 35 45% of our tires in Lower Cost Countries while maintaining
Cooper quality standards. In 2007 that rate was about 18%. In implementing this, we are going to insure that we
source enough tires to meet demand, lower our cost structure, and create opportunities to reduce complexity. Our plan
to achieve these objectives involves the ramp up at Cooper Kenda Tire, the expansions at Cooper Chengshan Tire, the
outsourcing agreement with Mexico, and other opportunities that we are currently analyzing.
Of course these types of opportunities are global in nature and we have to determine the effects of these decisions on
the entire Company.

27
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As I previously mentioned, we currently have about 18% of our manufacturing capacity in low-cost countries. These
operations can typically make and ship a tire to a high-cost region for between 10 to 15% lower than manufacturing in
the high-cost region. The cost gap has narrowed over the last few years as a result of several factors, and it can vary
based on circumstances, but it s still an advantage. Our goal is to improve our total Company cost structure as we add
more low-cost supply.
Investing in low-cost/high-quality supply also can add flexibility to the supply chain.

28
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To execute these plans we will take the actions indicated on this slide. CKT will be ramped up to 6 million tires in the
next few years. We will continue with the expansions at CCT and work on ramping up the supply agreement with
Occidente in Mexico as quickly as possible. To meet our longer term needs, we may consider expanded production at
CCT in a second phase and we are going to identify potential JV partners as well as analyze whether another
greenfield facility makes sense. It appears that in many cases there are longer term advantages if the production
sources can be located next to the market where the products will be sold. This can offset rising transportation costs.
We plan to limit our share of off-take to no more than 10 to 15 percent of our tires, and we are willing to make capital
investments to reach our sourcing goals.

29
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In addition to driving down our costs by sourcing tires from low-cost countries, the 2nd prong of our strategy involves
our need to continuously improve operating efficiencies at our existing North American and European facilities. If
these are properly executed, we will drive out between 10 and 15% of the addressable cost base. The addressable cost
base includes those parts of our costs that we can control.
This segment of the presentation is focused on how we intend to do that.

30
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The immediate objective of manufacturing cost reductions is to drive dramatic cost improvement and, therefore,
improve competitiveness by focusing on 4 key areas: process efficiency improvements, complexity reduction and
management, automation and distribution.
Although many of these initiatives will be started in the States, we will expand the focus to include our global partners
thereby multiplying the benefits across the organization.
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Within the four programs there are specific initiatives and actions that we have identified for improvement. The
specific actions have been developed, and we have already begun implementation of many initiatives. The end result
of all of this is to drive down costs while maintaining excellent quality. The other benefit is that we will see capacity
increases without having to invest additional capital. As the costs are lowered and the capacity increased, it will help
to fill in a part of the supply gap that was mentioned in earlier slides.

32
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The first area is around process efficiency. We are tackling this by placing additional emphasis and resources behind
Six Sigma and LEAN. These are focused around reducing the amount of non-productive time and increasing the
efficiency of the actual work processes. Cooper has pursued Six Sigma and LEAN in the past, and we have a new
focus, urgency, and resources behind these efforts. An example of the resources we are applying to this is the recent
appointment of Carl Montalbine as our Vice President of Global Quality and Operational Excellence. Carl s expertise
are in the application of Six Sigma and LEAN.
As a start to the plan, we will train and deploy 100 additional black belts before 2010. Each trained black belt will
help us reduce scrap, improve uniformity, and tackle projects to improve every aspect of our business, including
business processes. These black belts can typically save upwards of $1 million annually; therefore, the investment we
will be making in black belt training will pay for itself many times over in a short period of time. We are excited about
our continuous improvement program and what it can mean to our future achievements in quality, cost reduction, and
customer satisfaction.
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We ve mentioned complexity as one of the key factors affecting our costs. As new vehicles have been released with an
increasingly diverse number of tire sizes, it has driven complexity into the replacement tire market. This complexity is
reflected in our operations as we strive to meet the consumers needs. This has dramatically changed the environment
in our plants over the last few years. We need to attack complexity on two fronts in order to lower our cost per unit.
The first is by eliminating complexity where possible. This relates to product life cycle management and the decisions
that go into what products we want to produce. The second is that we need to be more effective in dealing with the
complexity that remains.

34
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In order to reduce complexity, we are taking several actions. As we expand the number of manufacturing locations
globally, it gives us a chance to establish the network so that complexity is limited in certain plants. If we are
producing the same number of SKU s but have more locations in our manufacturing footprint, it gives us the
opportunity to reduce the number of SKU s manufactured at each plant and limit the complexity for the whole
organization. In other words we can spread the complexity over more facilities. We also are reviewing our product
portfolio and intend to reduce or combine duplicate and unnecessary products. Finally, we have reviewed our
scheduling of low-volume SKU s and have a new way to schedule these that will reduce the number of SKU s that need
to be manufactured on a daily basis. The effect of all of these is to eliminate some of the complexity in the
manufacturing environment.
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The third program is the implementation of automation where it makes sense. Our existing facilities currently have
limited levels of automation. We began to implement significant projects in 2007 to automate our sort and palletize
process. This automation will continue into the other facilities and should be followed with projects that will automate
the green tire sort and retrieve process. These projects have quick paybacks and will reduce headcount within those
processes. Examples of the automation we are installing are the automated sort and retrieve systems we are
implementing at our four North American facilities.
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As we reviewed our strategic options, we also identified opportunities for improvement in our distribution system.
These changes in North America, Asia and Europe will deliver significant benefits in both cost and service levels. In
North America we have the Midwest initiative that we have talked about in the past where we will consolidate three
warehouses into two. In Asia we are consolidating a significant number of warehouses. Europe will undergo a
significant change as we move to using a third party logistics provider.
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As mentioned earlier, we have developed specific plans and projects that will allow us to achieve the improvements
we believe necessary. In 2008 we are staging certain projects that we will implement in 2009. We will continue with
those projects in 2010, as well as expanding the projects across the organization. The cost savings from pulling these
levers are significant. We have considered and included the impact in the operating profit margins included within the
metrics that you will find at the end of this presentation. The percentage at the bottom of this slide indicates the
percent of the total targeted savings that we expect to achieve in each year from these manufacturing activities.
We believe that all of the initiatives I ve discussed are achievable and represent a significant impact on the global cost
structure of Cooper. We have developed detailed plans and identified and dedicated the resources necessary to achieve
the plans. There will be challenges associated to bringing all of this to reality, but we are confident we can overcome
the hurdles we will face.
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Product Technology also plays a critical role in our success. Cooper currently has great products in its portfolio that
meet and exceed customers expectations. We also are very good in terms of the time required for us to bring a product
to market. At the same time, there are areas where Cooper can continue to innovate. In some cases we haven t been
able to truly optimize and leverage the technology we ve developed across the organization. The action plan we ve
developed addresses those opportunities by aligning resources within the organization to the goals.
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We are starting from a strong position as an organization and looking to leverage the significant capabilities we
already have.

Specifically we are going to expand our regional technology centers in Asia and Europe. This will improve our ability
to address the demands in each of those markets.

We are also going to focus on developing shelf technology and adding resources to focus specifically on developing
that technology. This should allow us to respond significantly faster to changes in the market and product needs. We
are also investing in tools that allow us to conduct better simulations. This should allow us to avoid costly iterations in
the development process.

Our suppliers and academic institutions are performing work in areas that we can leverage and are valuable partners in
developing the skills and technology we need.

Finally, we are enhancing our Stage Gate Development Process that guides our decision making capabilities and will
help to insure we are aligned with the goals and strategies of the overall Company.

Based on the application of the new tools and the alignment in the organization, we believe that the cycle time to
develop some products will be reduced by almost 20%. This means we can bring more new products and innovation
to the market faster. Ultimately innovation is measured by a company s market share and that s where you 1l see the
benefits of these changes.
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Cooper has long delivered products that delight our customers. In executing the plans that I ve talked about, we are
going to see this strength leveraged.
The benefits of these changes are significant. In doing this, we will align with market needs and this will elevate
Cooper s chances of success. These changes will also cut time and costs from the development process while
delivering an even better end product.
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We believe this strategy is going to succeed because it leverages the strengths we currently have and dedicates the
appropriate level of resources to deliver continued improvements. Under the new organizational structure and with the
new tools and processes we are going to be able to deliver even more products to the market that delight our
customers.
The next area is how we will target profitable growth. Phil Caris, our Vice President of Sales and Marketing, will
discuss North America. Hal Miller, President of the International Division, will then cover our international plans.
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Thanks Jim The second value creation lever will allow us to continue with profitable growth at Cooper.
Through implementation of the programs we have identified, we will be able to deliver a Compounded Annual
Growth Rate of between 6 and 7% over the next few years. This is over double the global industry rate that was talked
about earlier in the presentation. We have developed specific programs to target this growth. These programs will also
align us with the regions and channels that we believe will experience the greatest growth in years to come.
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As we gathered information in the strategic planning process we reviewed which channels were experiencing the
fastest growth. You can see from this chart that the trend has been moving away from mass merchandisers into
regional and national dealers. We expect this trend to continue into the future. It s also significant that, even with the
changes, the independent dealers will continue to be the most significant channel of distribution. We are well
positioned in that channel and we plan to continue supporting those dealers. There are additional opportunities for us
with the mass merchandisers, and regional and national dealers where we have a lesser share.
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This graph demonstrates what is occurring with product growth. It s worth noting that Cooper has a presence in every
one of these areas and has products that meet almost every consumer s needs. The largest product shifts are away from
Broadline and into SUV and higher speed rated passenger tires. This mirrors the changes that have occurred in
Original Equipment fitments over the last few years. The Cooper CS4 that we launched in a T, H and V speed ratings
in 2007 is an example of a product that we have positioned to take advantage of the areas where we expect the greatest
growth. We will continue with our focus on the replacement market and leverage our speed to market to take
advantage of the profitability of newer products. This will continue to improve Cooper s mix.
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Based on the patterns we identified and the targets we set for growth, a strategy has been developed. This strategy
builds on the strengths that we have while positioning ourselves to align with the channels where we see the greatest
possible growth in the future. To do this, we are using a different focus for each of the individual channels. This is a
significant change from the way we conducted business in the past when we had more of a one size fits all mentality
in serving the different channels. As you can see, each channel has a different driver. Some are motivated by service
and fill rates, while others are primarily interested in margins. Our approach in the future will be tailored to meeting
the needs of each channel, and we believe this should allow us to grow in all channels. We have already developed
specific plans for each of these channels, but will not publicize the specifics as they are considered confidential
information and a strategic advantage. Growth rates will not be equal in each channel. We expect to continue with a
high level of penetration in the Independent channel. We will also continue with our presence in private label. We
expect this to provide a CAGR in North America of around 6%. A significant portion of that is in the Cooper brand.
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We will also align our products to meet the channels specific needs. As you can see from this chart we will build on
the strengths we have in several lines to grow profitably. This should allow us to position ourselves in the more
lucrative product positions within our existing and targeted customer channels. This is another example of how we
have focused our strengths to align with the market s needs. These products will be offered to every channel, but we
expect the combination of certain products and channels to represent the greatest opportunity for growth.
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We also have identified plans to grow in Canada and Mexico. We will use separate strategies that are conducive to
growing in those markets. In Mexico we will leverage the commercial Joint Venture to grow the Cooper brand. In
Canada we will align with distributors and dealers who give us the best chance for growth. A two tiered branding
strategy will be deployed in Mexico. In Canada the focus will be on the Cooper brand. Sourcing and logistics
strategies aligned with these plans have been identified and will be executed. We believe that by 2010, we can grow
our presence in these markets to a point where we are selling around 4.5 million tires.
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The achievement of our plans will not occur overnight. This means that not all of the changes we talked about today
will occur in 2008. What we will do is begin to position ourselves so that we can make some of the larger changes in
subsequent years. We have defined, detailed plans to support this growth and are aligning ourselves to execute and
achieve our targets.
The achievement of these plans will be partially dependant on our ability to source enough high quality competitively
priced tires.
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We believe the strategy and tactics developed for North American growth will be successful because we have done a
thorough job of reviewing where we are and where we need to go. We have identified the barriers and devoted
resources to overcoming those issues. We were a Company employing a one size fits all strategy that proved
successful for many years. We have always been a customer focused organization, and the changes I ve talked about
will allow us to serve our customers needs even better. Opportunities for growth in North America are achievable for
us and we are excited as an organization about the chance to execute these strategies.
Hal Miller our President of International Operations is now going to cover the opportunities for us to grow in Asia and
Europe.
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Thanks Phil Today I m going to cover the opportunities for growth in both Asia and Europe. Opportunities for
improvement in the manufacturing side for these regions were covered earlier in the Operational Efficiency section.
Growth in Asia is a significant part of Cooper s strategy. So what I would like to do is begin by giving you a little

background on the Chinese market.
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China s economy grew around 11% in 2007 making it the fastest growing major economy in the world.
This economic growth is driving demand for vehicles as well as components. Along these lines:
China will be Asia s largest market for vehicle sales by a factor of 2 in 2011.

China is already the world s largest truck tire market with around 30% of global sales.

Current light vehicle replacement tire growth is 17%; Truck and Bus or TBR tire replacement growth around
10%; and TBR OE growth is currently at 32%.
Entry level vehicles have historically driven growth, but higher-end segments are showing significant opportunity.
Currently mid-size and SUV growth rates are 37% and 39% respectively. The demand for higher performance
products is also growing. High speed ratings (V&Z) and 16 sizes are the fastest growing segments of market for
passenger or PCR tires. TBR demand is growing fastest in the medium and long haul segments.
The PCR and TBR markets are more fragmented in China than in the U.S. or Europe.
The top 5 PCR competitors have about 50% market share (vs. Europe where top 2 competitors have over 50%
market share).

In TBR the top 10 competitors account for under 40% market share.

300 local players compete in PCR and TBR markets, the majority of whom don t compete on a global basis.
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In Asia we ve decided to pursue growth in both TBR and PCR segments. We have specific strategies developed to
support each channel s growth. It includes focusing on Tier 2 and 3 products in the TBR market and tailoring our
approach to the needs of the distribution channels. In the PCR market, we 1l grow where the largest car parks exist and
continue to develop a retail sales presence.
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In 2006 when Cooper purchased its 51% share in Cooper Chengshan tire, instantly gained a presence in the TBR
Chinese market. Currently we have about a 6% market share. As we expand TBR operations at CCT, align our sales
division, and develop additional products, that the market is demanding, we believe we can raise this share to 10%.
To grow in the TBR market we are going to focus on three channels for distribution. Within each channel we have
specific plans, timetables, and goals for growth.
First are the Retail Truck Service Centers. These are dealers that are focused on servicing TBR customers. They are
smaller and have specific needs that we can fill by tailoring programs to their needs.
Second are the fleet companies. These require different support and an additional level of customer service. We
project that the fleet channels will be the fastest growing segment for us. We have identified specific needs there and
dedicated resources to meeting those needs.
Independent dealers will be supported through our best-in-class retail management and training programs, in addition
to the great qualities that Cooper normally brings to the table.
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In the PCR segment we have been working on expanding our presence, and this will continue in the future. We have
developed three different levels of Cooper distributors who will receive different levels of support based on their
needs. The strategy we are using has already started to work and we launched each of these types of stores in 2007.
We continue to develop and launch products that meet the specific demands of the Chinese market. To support this,
we have launched a regional technology center in Asia that will be able to respond swiftly to the specific market
needs. These actions should allow us to double our market share over the next three years.
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Based on the growth we see in the markets and the tactics we ve identified, we see our points of sale expanding over
the next several years. Most of this will be located in the regions of China that have the greatest car park along the
Eastern coast as demonstrated by the signs on this map.
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In implementing our plans in China, we have taken a long term approach that will build the best foundation for
continued growth and success. We are aware of the challenges this presents and the significant upside that is in the
market that can be realized if we successfully implement our plans. To that extent, we have developed a time line that
is realistic. We will position our brands and distribution while aligning production to meet the needs of our customers.
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We have identified what it will take to be successful in implementing this plan. It is a shift for us and focuses on what
we need to do to achieve specific goals. The plan in Asia now aligns with total Company goals and we have the
necessary resources to execute it. All of this leads us to believe that we will be successful in meeting our goals for
growth in Asia.
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Now let s turn our focus to our European growth plans.
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As we reviewed the strategic options in Europe, we quickly realized there were significant benefits to participating in
what is the second largest tire market in the world. The European market is typically the first place new technologies
are adopted and participation there can help a company gain insight into future trends. We have chosen a Focused
Growth strategy going forward because it optimizes our profit model and aligns our European business with Cooper s
global goals. This focused growth option means we will target specific products and channels where we can be
winners in the market place.
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Europe is not a single market, but several different markets that have individual needs. For example the Alpine nations
have specific requirements for their winter tires that you wouldn t need in the southern countries. We assessed the
needs of each region and Cooper s position within each region. Based on this, we determined what would be the best
strategy going forward, if Cooper started in a strong position and it was an attractive market, we would invest for
long-term share position. If it is an unattractive market where Cooper doesn t have much of a presence, then we
wouldn tinvest.
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Based on the assessment of each region and the relevant strategy, there are specific tactics that are followed. For
example, if you are placing selected bets, you may partner with importers to gain share in key products. If you are

investing for the long term, you may want to build strong dealer relationships that provide a competitive advantage.

As we conducted this analysis, this type of thinking has guided our development of what we will do in each of the
specific regions and product segments in Europe. The end result is that we will be focused on growing profitably in
specific regions and products.
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In Europe we will continue to develop products that meet the unique needs of the regions. The products are primarily
a more specialized product where better margins can be realized. We will expand our selection in the products where
we bring the greatest value propositions to the customer. As you can see from this list these are typically in the higher
end passenger tires, SUV and Light Truck tires. We also have a strong winter product to offer.

65

Table of Contents 70



Edgar Filing: COOPER TIRE & RUBBER CO - Form 8-K

Table of Contents

This strategy will work because it focuses our resources on specific targets. It will allow us to focus on specific
brands, products, and channels that give us the greatest return on our investments. By outsourcing our logistics
function we should develop more flexibility, focus on our core operations, and lower our overall cost position while
maintaining quality. Although our annual growth rates in Europe won t be as high as in the other regions it will still be
in excess of what we expect in the industry. It will also be accomplished in a manner that focuses on niches and
regions where we can experience higher margins.
Mark Krivoruchka, Senior Vice President of Global Human Resources is now going to discuss what we plan to do to
support value creation.
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Thanks Hal.
Roy, Jim, Phil and Hal discussed the details of executing our strategic plan and the value creation levers. Our ability to
do this will rely on the ability of Cooper s employees to perform and execute. Today, many Companies are good at
developing plans, the best Companies figure out what is needed to actually drive the plan. I will briefly cover how
Cooper will do this over the next couple of years.
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The objective in implementing the various organization capabilities is to support the execution of the two primary
value creation levers of improving global cost structure and growth. We want to leverage the capabilities we currently
have. In some cases we already have a competitive advantage in an area and will be working to distance ourselves
from the competition. In doing this we need to provide a global structure and the tools necessary for people to align
themselves with the Company s goals all the while removing boundaries.

68

Table of Contents 73



Edgar Filing: COOPER TIRE & RUBBER CO - Form 8-K

Table of Contents

We ve broken these programs down into the areas of tools, people and structure, and culture.
This is another view of how we will support the strategic plan. Across the top you can see the value creation levers
that were talked about earlier in the presentation. In order to achieve these we will need to have the appropriate tools,
people, and culture to support each of the initiatives.
As regards the tools needed to support the initiatives we are undergoing a process to review our IT systems. This
process is on-going and is indicating that we may need to invest in additional resources to optimize these systems.
This could come in the form of an ERP system. If we do decide to implement an ERP system it could provide several
benefits including improved global visibility and the ability to react to changes in the market even quicker. We are
working on aligning our business processes so that they support a global organization. To be effective these processes
need to break down the silos that are developed in an organization that is aligned by function. This has already started
and we are transitioning into more of a matrix type organization.
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The second area I mentioned is people and structure. One approach is to build more discipline in our talent
management process for Cooper. The employees at Cooper are dedicated and a true asset and advantage to the
Company. We believe we can support the employees even more than we currently do. We refer to this process as

talent management and it has 4 steps. We first need to attract the right talent. As Cooper changes, we will need to
make sure that we have the right people and skill sets to achieve our goals. We need to support the development of
these people. To do that we have a process and performance tool called PM@C. We also are providing and investing
in the appropriate and necessary training for people to succeed. This includes programs like the black belt training that
we mentioned earlier. Succession management is the third step and is a process we are formalizing throughout our
organization. We went through a robust succession planning process at the end of 2007 and have continued with that
into 2008. It has become a part of our management practices. We will also need to retain talent within the
organization. We can accomplish this through mentoring, appropriate compensations, career planning, and providing a
stimulating and rewarding work environment. In doing all of this, we are driving towards an organization that both
supports it s people and holds them accountable.
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To reinforce what we want Cooper to be in terms of culture, we developed The Cooper Way which you see on the
screen in front of you. Late in 2007 we launched The Cooper Way , which lays out six guiding principles for our
decisions and actions. It was developed with Company-wide involvement and provides a clear definition of what
employees need to do to be successful: help each other succeed, have engaged communication, be agile, provide
world-class customer service, be results focused, and do the right thing. Changing our organization that has a long
history in the tire business to be a global organization that is result focused and rapidly responds to the market requires
a change in the culture. This implementation of the Cooper Way is a step in that direction.
By investing in these areas, the organization will be able to achieve all of the goals we have laid out.
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This strategy for organizational capabilities will work and achieve the objective of supporting the growth and global
cost reduction programs. It will work because we started by taking a realistic look at the Tools, People, and Culture at
Cooper. We defined what we want to look like in the future: An organization that is aligned with stronger tools and
the capabilities to succeed in a global environment. We have identified what resources we need to leverage the
strengths Cooper has in this areas to drive new behaviors and process improvements that are necessary for success in
today s environment. This is supported by a culture that deals successfully with change.
Phil Weaver, Vice President & CFO, is now going to cover our approach to funding these items and what we use as
guidelines for managing and allocating capital.
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Thanks Mark. In considering our funding process we typically use these items to determine how we expend cash
generated and also to review what we need to do in terms of obtaining additional funding. We generally follow the
priorities listed and use calculations including relative net present values of various options to determine the optimal
answer. These options include funding operations, paying dividends, making profitable investments, and looking at
how to best finance these options.
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We have several targets that help us in guiding our decisions. In terms of working capital, we believe that inventory
levels to support turnover of around 8 times is appropriate. There is seasonality in the business so the rate can change
somewhat as we progress through the year.
Our optimal net debt to capital ratio is in the range of 35 to 40%. We can go outside of this boundary under normal
business conditions if the appropriate scenario presents itself. However, under 30% and we lose the benefits of the tax
shield on interest; and over 50%, may be too aggressive for our business. We expect less leverage at the parent
Company level and more within our joint ventures in the future.
Our expenditures on Capex vary by region. We typically expect to spend less than depreciation in mature markets
unless there are strategic, high return projects with a quick payback. In developing markets, we 1l spend at a level
greater than depreciation as we invest for growth and expansion. We work towards having at least 30% of what we
approve for capital expenditures go towards projects that result in cost improvements. We also look for projects that
have a less than two year payback and pretax ROIC of more than 20%.
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We also want to insure that we have enough liquidity to weather any economic downturns.
If we are in a position where the Company has sufficiently funded our operations and the other items considered on
the previous slide, then we will analyze the other possible uses for the cash. Preference is given to profitable projects
to fund growth or cost reductions. The options analyzed also include debt pay down, share repurchases, and special
dividends. As we review these options, the goal is to find the best combination of options for the stakeholders of the
Company based on market conditions.
We have generated a larger than normal amount of cash. We have no plans for major acquisitions or mergers with
other companies. Beyond that we will consider the options listed on this slide.
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This slide provides information about how we may use some of the cash. At the top is the expected depreciation for
2008 to 2010 as a reference point. Below that are estimated ranges for uses of cash over next three years. These
include rebuilding our inventory in 2008, working capital needs associated with planned growth, CAPEX, and
dividends. At the bottom left you 1l find available funds at December 31, 2007 including the value of the Kumho
investment. The final item shows other potential uses of cash between 2008 and 2010 these include completing the
outstanding authorizations of debt and share repurchases. This schedule does NOT contain any amounts related to the
cash generated from operations. Accordingly, it also does not include any additional shareholder friendly actions.

I 1l now turn it over to Roy.
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Thanks Phil We ve covered a lot of information today. I m going to spend just a couple of minutes summarizing and
then we 1l open it up for your questions.
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At the beginning of the presentation I mentioned that we believe the winners in the tire industry will need to have

effective operations and differentiate their products and services in a meaningful manner. By pulling the levers we ve

talked about today and executing the plans discussed we believe Cooper will further enhance its position as a winner.
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To improve our positions we are going to leverage the strengths that we talked about today.
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We are going to pull the two key value creation levers of improving our global cost structure and targeting profitable
growth.
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As we work our way through executing these items, we are going to continue to be a customer focused Company, and
the easiest tire Company to do business with . We will strengthen the flexibility of our manufacturing footprint as we
continue to become a more global Company. The changes will make us more cost competitive and allow us to grow
faster than market rates. All of this leading to stronger products, people, and financials.
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Here are the metrics we ve discussed. They provide a picture of where we expect to be in the future. On this slide, the
term Next Level means in the three to five year time horizon. We are not ruling out that we can meet these goals
earlier. We also believe that these are only intermediate goals and, once achieved, we envision moving to yet another
level.
As a result of effectively implementing the plan we identified today, we believe ROIC should improve to the high
single digits.
Operating profit as a percentage of sales will improve by almost 50% and growth will approximately double the rate
of the industry. Net debt to capital ratio will be in the 35 to 40% range which should help optimize our risk levels and
our weighted average cost of capital. SG&A will remain around 6% or less of net sales.
House brands as a percentage of global sales will increase to almost two thirds of our total sales. We will continue to
increase the level of manufacturing in low cost countries to the range of 35 45% of total manufacturing. As we grow
with the 6% or higher CAGR, we will see net sales increase along with unit sales.
These metrics are exciting and represent a healthy and profitable Company that will deliver a fair return to all of it s
stakeholders.
In light of those metrics I think this slide contains a reasonable profile to assign Cooper as an investment. We are a
small to mid-cap Company with a global business. We are targeting modest top line growth and are calculated risk
takers. Our business decisions are not made for the short term impact, instead they focus on the medium and long
term.
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Thanks for your time today. We d now like to open up for your questions.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to
be signed on its behalf by the undersigned hereunto duly authorized.

COOPER TIRE & RUBBER COMPANY
By: /s/ Jack Jay McCracken
Name: Jack Jay McCracken

Title: Assistant Secretary
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