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Notes:

1.1In this Semi-Annual Report, all references to "we", "our" and "us" are, unless the context otherwise requires, to
ICICI Bank Limited on an unconsolidated basis. References to specific data applicable to particular subsidiaries or
other consolidated entities are made by reference to the name of that particular entity. References to "ICICI Bank"
or "the Bank" are, as the context requires, to ICICI Bank Limited on an unconsolidated basis.

2.1n this document, references to "US$" are to United States dollars, references to "Rs." are to Indian rupees, and
references to "¥" or "JPY" are to Japanese yen. For convenience in reading this document, certain US dollar
amounts have been translated into Japanese yen at the mean of the telegraphic transfer spot selling and buying rates
vis-a-vis customers as at December 1, 2011 as quoted by The Bank of Tokyo-Mitsubishi UFJ, Ltd. in Tokyo (US$ 1
=¥ 77.64), and certain rupee amounts have been translated into Japanese yen at the reference rate of Rs. 1 =¥ 1.66
based on the foreign exchange rate as announced by The Bank of Tokyo-Mitsubishi UFJ, Ltd. in Tokyo as at
December 1, 2011.

3.The fiscal year of the Bank commences on April 1 and ends at March 31 of each year. References to a particular
"fiscal" year are to our fiscal year ended March 31 of such year. For example, "fiscal 2012" refers to the year
commenced on April 1, 2011 and ending at March 31, 2012.

4. Where figures in tables in this document have been rounded, the totals may not necessarily agree with the arithmetic
sum of the figures.
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PART L. CORPORATE INFORMATION
L SUMMARY OF LEGAL AND OTHER SYSTEMS IN HOME COUNTRY

There has been no material change in legal and other systems in India, since the last Annual Securities Report
("ASR") filed on September 30, 2011 for fiscal 2011.
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II. OUTLINE OF COMPANY
1. Trends in Major Business Indices, etc.

The following data is derived from the audited unconsolidated financial results of ICICI Bank Limited prepared in
accordance with generally accepted accounting principles in India ("Indian GAAP").

S

10
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Unconsolidated financial results
(Rs. in crore/JPY in ten-million)

Six months ended Year ended
Sr. September September September September March 31,
No. Particulars 30,2011 30,2011 30,2010 30,2009 2011 March 31, 2011 March 31, 2010
(Audited) (Audited) (Audited) (Audited) (Audited)
Interest earned Rs. JPY Rs. Rs. Rs.
1. (a)+(b)+(c)+(d) 15,776.14 26,188.39 12,121.64 13,790.38 25,974.05 JPY 43,116.92 Rs. 25,706.93
a) Interest/discount on
advances/bills 10,315.87 17,124.34 7,727.70 9,579.59 16,424.78 27,265.13 17,372.73
b) Income on
investments 4,596.01 7,629.38 3,574.68 3,204.09 7,905.19 13,122.62 6,466.35
c¢) Interest on balances
with the Reserve Bank of
India and other inter-bank
funds 229.10  380.31 180.36 38640 366.77 608.84 624.99
d) Others 635.16 1,054.37 638.90 620.30 1,277.31 2,120.33 1,242.86
2. Other income 3,382.44 5,614.85 3,258.44 3913.67 6,647.90 11,035.51 7,477.65
3. TOTAL INCOME (1)+(2) 19,158.58 31,803.24 15,380.08 17,704.05 32,621.95 54,152.44 33,184.58
4. Interest expended 10,858.78 18,025.57 7,926.21 9,769.05 16,957.15 28,148.87 17,592.57
Operating expenses
5. (e)+(H)+(g) 3,712.02 6,161.95 3,053.86 2,970.55 6,617.25 10,984.64 5,859.83
e) Employee cost 1,575.55 2,615.41 1,199.85 916.07 2,816.94 4,676.12 1,925.79
f) Direct marketing
expenses 69.84 11593 71.29 48.40 157.03 260.67 125.48
g) Other operating
expenses 2,066.63 3,430.61 1,782.72 2,006.08 3,643.28 6,047.84 3,808.56
TOTAL EXPENDITURE
(4+(5)
6. (excluding provisions and
contingencies) 14,570.80 24,187.53 10,980.07 12,739.60 23,574.40 39,133.50 23,452.40
OPERATING PROFIT
(3)-(6)
7. (Profit before provisions
and contingencies) 4,587.78 7,615.71 4,400.01 4,964.45 9,047.55 15,018.93 9,732.18
Provisions (other than tax)
8. and contingencies 772.65 1,282.60 1,438.96 2,394.95 2,286.84 3,796.15 4,386.86
9. Exceptional items
PROFIT / (LOSS) FROM
ORDINARY
10. ACTIVITIES BEFORE
TAX (7)-(8)-(9) 3,815.13 6,333.12 2,961.05 2,569.50 6,760.71 11,222.78 5,345.32
11. Tax expense (h)+(i) 979.74 1,626.37 698.80 651.15 1,609.33 2,671.49 1,320.34
h) Current period tax 1,071.51 1,778.71 1,010.20  795.34 2,141.11 3,554.24 1,600.78
1) Deferred tax
adjustment (91.77) (152.34) (311.40) (144.19) (531.78) (882.75) (280.44)
12. NET PROFIT / (LOSS) 2,835.39 4,706.75 2,262.25 1,918.35 5,151.38 8,551.29 4,024.98

FROM ORDINARY
ACTIVITIES AFTER

11



13.

14.

15.

TAX (10)-(11)
Extraordinary items (net
of tax expense)

NET PROFIT / (LOSS)
FOR THE PERIOD
(12)-(13)

Paid-up equity share
capital (face value Rs.
10/-)
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2,835.39 4,706.75 2,262.25 1,918.35 5,151.38

1,152.47 1913.10 1,150.83 1,113.60 1,151.82

8,551.29

1,912.02

4,024.98

1,114.89

12



16.
17.

18.

19.

Reserves excluding
revaluation reserves

Analytical ratios

i) Percentage of
shares held by
Government of India
ii) Capital
adequacy ratio

iii) Earnings per
share (EPS)

a) Basic EPS
before and after
extraordinary items,
net of tax expense
(not annualized for

six months) (in
Rs./JPY)

b) Diluted EPS
before and after
extraordinary items,
net of tax expense
(not annualized for
six months) (in
Rs./JIPY)

Non-performing
assets ratio 1

1) Gross
non-performing
advances (net of
write-off)

ii) Net
non-performing
advances

iii) % of gross
non-performing
advances (net of
write-off) to gross
advances

iv) % of net
non-performing
advances to net
advances

Return on assets
(annualized)

20. Public shareholding
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57,448.45 95,364.43

18.99%
24.61 40.85
24.51 40.69

10,021.25 16,635.28

2,183.77 3,625.06

4.14%

0.93%

1.36%

52,824.02

20.23%

20.11

20.03

10,141.16

3,145.23

5.03%

1.62%

1.23%

50,144.66

17.69%

17.23

17.17

9,200.89

4,499.05

4.69%

2.36%

1.06%

53,938.83 89,538.46

19.54%
45.27 75.15
45.06 74.80

10,034.26 16,656.87

2,407.36 3,996.22

4.47%

1.11%

1.35%

50,503.48

19.41%

36.14

35.99

9,480.65

3,841.11

5.06%

2.12%

1.13%

13



21.
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1) No. of shares 1,152,412,079

ii) Percentage of
shareholding 100

Promoter and
promoter group
shareholding

1)
Pledged/encumbered
a) No. of shares

b) Percentage of
shares (as a % of the
total shareholding of
promoter and
promoter group)

c) Percentage of
shares (as a % of the
total share capital of
the Bank)

ii)
Non-encumbered

a) No. of shares

b) Percentage of
shares (as a % of the
total shareholding of
promoter and
promoter group)

c) Percentage of
shares (as a % of the
total share capital of
the Bank)

.. 1,147,919,537 1,113,564,145 1,151,772,372

100

100

100

.. 1,114,845,314

14

100
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1. At September 30, 2011, the percentage of gross non-performing customer assets to gross customer assets was 3.52%
and net non-performing customer assets to net customer assets was 0.80%. Customer assets include advances and
credit substitutes.

15
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Unconsolidated segmental results of ICICI Bank Limited

Sr.
No.

1.

w >

mg O

September
Particulars 30, 2011
(Audited)
Segment
revenue
Retail Banking Rs.
9,535.25
Wholesale
etk 11,988.72
Treasury 14,244.38

Other Banking 135.52
Total segment 35.903.87
revenue

Less: Inter
segment 16,745.29
revenue
Income from
operations
Segmental
results (i.e.
Profit before
tax)

Retail Banking 21.46
Wholesale

et 2,800.81
Treasury 982.17
Other Banking 10.69
Total segment 3.815.13
results
Unallocated
expenses

Profit before
tax

Capital
employed (i.e.
Segment assets —
Segment
liabilities)

Retail Banking (98,663.37)
Wholesale

Sl 88,891.70
Treasury 61,675.92
Other Banking 1,224.37
Unallocated 5,473.62

19,158.58

3,815.13

Total

Six months ended

September
30, 2011

JPY
15,828.52

19,901.28

23,645.67
224.96

59,600.42

27,797.18

31,803.24

35.62
4,649.34

1,630.40
17.75

6,333.12

6,333.12

(163,781.19)
147,560.22

102,382.03
2,032.45
9,086.21

September
30,2010
(Audited)

Rs.
7,771.56

8,840.07

11,116.14
204.48

27,932.25

12,552.17

15,380.08

(334.07)
2,140.52

1,087.12
67.48

2,961.05

2,961.05

(72,171.99)
45,168.68

74,327.81
724.74
5,925.61

September
30, 2009
(Audited)

Rs.
9,433.26

10,635.16

13,767.01
239.12

34,074.55

16,370.50

17,704.05

(759.22)
1,525.63

1,697.70
105.39

2,569.50

2,569.50

(Rs. in crore/JPY in ten-million)

March 31,
2011
(Audited)

Rs.
15,973.49

19,323.27

23,744.18
430.31

59,471.25

26,849.30

32,621.95

(514.19)
4,899.70

2,200.70
174.50

6,760.71

6,760.71

(36,027.33) (87,448.42)

32,727.46

48,520.41
606.56
5,431.16

80,539.62

54,883.25
963.00
6,153.49

Year ended
March 31,
2011

JPY
26,515.99

32,076.63

39,415.34
714.31

98,722.28

44,569.84

54,152.44

(853.56)
8,133.50

3,653.16
289.67

11,222.78

11,222.78

(145,164.38)
133,695.77

91,106.20
1,598.58
10,214.79

March 31,
2010
(Audited)

Rs.
17,724.41

19,254.13

24,797.80
437.57

62,213.91

29,029.33

33,184.58

(1,333.51)
3,645.10

2,788.64
245.09

5,345.32

5,345.32

(44,905.31)
26,929.31

63,238.40
470.63
5,885.34
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Rs.
58,602.24

Edgar Filing: ICICI BANK LTD - Form 6-K

JPY Rs. Rs. Rs.
97,279.72  53,974.85 51,258.26  55,090.94

JPY
91,450.96

Rs.
51,618.37

17
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Notes on segmental results:

1.The disclosure on segmental reporting has been prepared in accordance with Reserve Bank of India (RBI) circular
no. DBOD.No.BP.BC.81/21.04.018/2006-07 dated April 18, 2007 on guidelines on enhanced disclosures on
“Segmental Reporting” which is effective from the reporting period ended March 31, 2008.

2.“Retail Banking” includes exposures which satisfy the four criteria of orientation, product, granularity and low value
of individual exposures for retail exposures laid down in Basel Committee on Banking Supervision document
“International Convergence of Capital Measurement and Capital Standards: A Revised Framework”.

3.“Wholesale Banking” includes all advances to trusts, partnership firms, companies and statutory bodies, which are not
included under Retail Banking.

4. “Treasury” includes the entire investment portfolio of the Bank.

5.“Other Banking” includes hire purchase and leasing operations and other items not attributable to any particular
business segment.

Notes:

1.The financial statements have been prepared in accordance with Accounting Standard (AS) 25 on “Interim Financial
Reporting™.

2.The Bank of Rajasthan Limited (Bank of Rajasthan), a banking company incorporated under the Companies Act,
1956 and licensed by RBI under the Banking Regulation Act, 1949 was amalgamated with ICICI Bank Limited
(ICICI Bank) with effect from close of business of August 12, 2010 in terms of the Scheme of Amalgamation (the
Scheme) approved by the Reserve Bank of India vide its order DBOD No. PSBD 2603/16.01.128/2010-11 dated
August 12, 2010 under sub section (4) of section 44A of the Banking Regulation Act, 1949. The consideration for
the amalgamation was 25 equity shares of ICICI Bank of the face value of Rs. 10/- each fully paid-up for every 118
equity shares of Rs. 10/- each of Bank of Rajasthan. Accordingly, ICICI Bank allotted 31,323,951 equity shares to
the shareholders of Bank of Rajasthan on August 26, 2010 and 2,860,170 equity shares which were earlier kept in
abeyance pending civil appeal, on November 25, 2010.

3. The provision coverage ratio of the Bank at September 30, 2011, computed as per the RBI circular dated

December 1, 2009, is 78.2% (June 30, 2011: 76.9%; March 31, 2011: 76.0%; September 30, 2010: 69.0%).

4.1n accordance with the clarification issued by Insurance Regulatory and Development Authority (IRDA) dated
December 27, 2010 stating that the surplus arising on the non-participating policyholders’ funds (non-par funds) may
be recognized in the profit and loss account on a quarterly basis instead of only at financial year-end, ICICI
Prudential Life Insurance Company (ICICI Life) transfers the surplus on the non-par funds in the profit and loss
account on a quarterly basis with effect from the three months ended December 31, 2010 (Q3-2011). Accordingly,
the net loss after tax of ICICI Life of 100.99 crore for the six months ended September 30, 2010 (H1-2011) does not
include the surplus on the non-par funds of 488.88 crore and the net profit after tax of 14.90 crore for the three
months ended September 30, 2010 (Q2-2011) does not include the surplus on the non-par funds of 254.17 crore,
which was transferred to the profit and loss account in Q3-2011.

5.During the three months ended September 30, 2011, the Bank has allotted 282,658 equity shares of Rs. 10/- each
pursuant to exercise of employee stock options.

6. Status of equity investors' complaints/grievances for the three months ended September 30, 2011:

Closing
Opening Additions Disposals balance

balance
2 11 13 0
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7.Previous period/year figures have been re-grouped/re-classified where necessary to conform to current period
classification.

8.The above financial results have been approved by the Board of Directors at its meeting held on October 31, 2011.

9.The above unconsolidated financial results are audited by the statutory auditors, S.R. Batliboi & Co., Chartered
Accountants.

10. Rs. 1 crore = Rs. 10 million.

19
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2. Nature of Business
Overview of the Indian Financial Sector
Policy Announcements
The Reserve Bank of India in its second quarter review for fiscal 2012, announced on October 25, 2011, increased the
repo rate by 25 basis points from 8.25% to 8.50%. The reverse repo rate was accordingly adjusted from 7.25% to
7.50% and the marginal standing facility rate from 9.25% to 9.50%. The cash reserve ratio was unchanged at 6.0%. In
the mid-quarter review statement released on December 16, 2011, the Reserve Bank of India kept policy rates
unchanged with the repo rate at 8.50% and cash reserve ratio at 6.0%.
Other regulatory measures announced between October 2011 to December 2011 include:
. Interest rate on savings account deposits was deregulated;
* Banks were allowed to open branches in Tier 2 centers without prior permission of the Reserve Bank of India;

. New category of non-banking finance company - microfinance institutions was introduced;

dnterest rates on non-resident (external) Rupee deposits and ordinary non-resident accounts were deregulated
allowing banks to determine the interest rate on savings and term deposits of maturity one year and above;

The all-in-cost ceiling on external commercial borrowings of three years to five years maturity was raised from 300
basis points to 350 basis points. The all-in-cost ceiling for five years and above maturity was kept unchanged at 500
basis points;

Microfinance institutions were allowed to raise external commercial borrowings up to USD 10 million during a year;
Limits on banks’ investments in non-financial services companies were announced as per which equity investments
by a bank in non-financial companies was capped at 10% of the investee company’s paid-up share capital and overall

group exposure limited to 20%;

Guidelines on setting up infrastructure debt funds were announced by the Reserve Bank of India allowing banks to
act as sponsors to these funds which will be either in the form of mutual funds or non-banking finance companies;

Non-resident investors were permitted to invest in bonds issued by infrastructure debt funds subject to a lock-in
period of three years;

. Draft guidelines for implementing the Basel III framework is likely to be

20
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released by end-March 2012;

A discussion paper on countercyclical provisioning approach is expected to be released by end-March 2012;
dnsurance Regulatory Development Authority announced draft guidelines on bancassurance wherein banks cannot tie

up with more than one life, one non-life and one standalone health insurance company in any of the specified zones

in the country. Correspondingly, no insurer can tie up with a bancassurance agent in more than a specified number of
states.

3. State of Affiliated Companies
There has been no material change since the last ASR filed on September 30, 2011 for fiscal 2011.
4. State of Employees

At September 30, 2011, the Bank had 59,033 employees including interns, sales executives and employees on
fixed-term contracts.
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III. STATEMENT OF BUSINESS
1. Outline of Results of Operations, etc.

B

Please refer to ““ - 7. Analysis of Financial Condition, Operating Results and Statement of Cash Flows”.

2. State of Production, Orders Accepted and Sales

Please refer to ““ - 7. Analysis of Financial Condition, Operating Results and Statement of Cash Flows”.
3. Problems to be Coped with
There has been no material change since the last ASR filed on September 30, 2011 for fiscal 2011.
4. Risks in Business, etc.

There has been no material change since the last ASR filed on September 30, 2011 for fiscal 2011.

5. Material Contracts Relating to Management, etc.
There has been no material change since the last ASR filed on September 30, 2011 for fiscal 2011.

6. Research and Development Activities

Please refer to ““ - II. - 2. Nature of Business”.

7. Analysis of Financial Condition, Operating Results and Statement of Cash Flows

The following discussion is based on the audited unconsolidated financial results of the Bank for the six months ended
September 30, 2011.

Our net profit increased by 25.3% from Rs. 22.62 billion in the six months ended September 30, 2010 to Rs. 28.35
billion in the six months ended September 30, 2011.

The increase in net profit was primarily due to increase in net interest income by 17.2%, increase in fee income by
9.2% and decrease in provisions and contingencies (excluding provision for tax) by 46.3%. Net interest income
increased by 17.2% from Rs. 41.95 billion in the six months ended September 30, 2010 to Rs. 49.17 billion in the six
months ended September 30, 2011 reflecting an increase in net interest margin by 4 basis points to 2.61% and an
increase of 15.6% in the average volume of interest-earning assets in the six months ended September 30, 2011.

The non-interest income increased from Rs. 32.58 billion in the six months ended September 30, 2010 to Rs. 33.82

billion in the six months ended September 30, 2011. The increase in non-interest income was primarily due to an
increase in fee income by 9.2%

-10 -
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from Rs. 30.03 billion in the six months ended September 30, 2010 to Rs. 32.78 billion in the six months ended
September 30, 2011. The loss from treasury-related activities increased from Rs. 0.40 billion in the six months ended
September 30, 2010 to Rs. 1.05 billion in the six months ended September 30, 2011. The increase in loss from
treasury-related activities in the six months ended September 30, 2011 was primarily due to a loss on equity and
mutual fund portfolio resulting from volatile equity markets on account of global developments. Fee income increased
by 9.2% primarily due to an increase in fee income from forex and derivative products, third party referral fees and
credit cards, offset, in part, by decrease in loan processing fees from corporate clients.

The decrease in provisions and contingencies (excluding provision for tax) from Rs. 14.39 billion in the six months
ended September 30, 2010 to Rs. 7.73 billion in the six months ended September 30, 2011 was primarily due to a
reduction in provisions for retail non-performing loans on account of sharp reduction in accretion to retail
non-performing loans in fiscal 2011, offset, in part, by the impact of increase in provisioning requirement as per the
revised guidelines of the Reserve Bank of India.

Total deposits increased by 9.9% from Rs. 2,230.94 billion at September 30, 2010 to Rs. 2,450.92 billion at
September 30, 2011. Current and savings account deposits increased by 5.1% from Rs. 981.05 billion at September
30, 2010 to Rs. 1,031.46 billion at September 30, 2011 while term deposits increased by 13.6% from Rs. 1,249.89
billion at September 30, 2010 to Rs. 1,419.46 billion at September 30, 2011. Total advances increased by 20.5% from
Rs. 1,942.01 billion at September 30, 2010 to Rs. 2,339.52 billion at September 30, 2011. Net non-performing assets
decreased by 29.9% from Rs. 31.92 billion at September 30, 2010 to Rs. 22.36 billion at September 30, 2011 and the
net non-performing asset ratio decreased from 1.4% at September 30, 2010 to 0.8% at September 30, 2011.

Net Interest Income

The following table sets forth, for the periods indicated, the principal components of net interest income.

Six months ended September 30,

2011/2010
2010 2011 2011 % change
(in millions, except percentages)
Rs. JPY
Interest income Rs. 121,216.4 157,761.4 261,883.9 30.1 %
Interest expense (79,262.1) (108,587.8) (180,255.7) (37.0 )
Net interest income Rs. 41,954.3 Rs.49,173.6 JPY 81,628.2 172 %

Net interest income increased by 17.2% from Rs. 41.95 billion in the six months ended September 30, 2010 to Rs.
49.17 billion in the six months ended September 30, 2011 reflecting an increase in net interest margin by 4 basis
points to 2.61% in the six months ended September 30, 2011 and an increase of 15.6% in the average volume of
interest-earning assets.
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Net Interest Margin

Net interest margin increased by 4 basis points from 2.57% in the six months ended September 30, 2010 to 2.61% in
the six months ended September 30, 2011.

The yield on average interest-earning assets increased by 95 basis points from 7.42% in the six months ended
September 30, 2010 to 8.37% in the six months ended September 30, 2011 reflecting primarily an increase in yield on
average advances and average interest-earning investments. There was an increase in cost of funds by 102 basis points
from 5.21% in the six months ended September 30, 2010 to 6.23% in the six months ended September 30, 2011.
Further, the average interest-earning assets increased by Rs. 508.04 billion in the six months ended September 30,
2011 compared to September 30, 2010 whereas average interest-bearing liabilities increased by Rs. 450.55 billion in
the six months ended September 30, 2011 compared to September 30, 2010. The incremental increase in average
interest-earning assets over an increase in average interest-bearing liabilities led to an increase in net interest margin.

The yield on average interest-earning assets increased by 95 basis points from 7.42% in the six months ended
September 30, 2010 to 8.37% in the six months ended September 30, 2011 primarily due to the following factors:

dnterest rates moved up significantly from the second half of fiscal 2011. In view of the tight banking system
liquidity and the current monetary policy stance of the Reserve Bank of India, most banks increased their term
deposit rates during the six months ended September 30, 2011 by up to 25-150 basis points. Further, in view of the
increase in outstanding cost of deposits, banks also increased their benchmark lending rates (base rates) during the
six months ended September 30, 2011 by up to 100-175 basis points. We increased our base rate (I-Base), from
8.75% on April 1, 2011 to 9.50% with effect from July 4, 2011 and further to 10.00% with effect from August 13,
2011.

Yield on average advances increased from 8.39% in the six months ended September 30, 2010 to 9.30% in the six
months ended September 30, 2011 primarily on account of increase in yield on domestic corporate and retail loans as
a result of increase in lending rates.

Yield on average interest-earning investments increased from 6.06% in the six months ended September 30, 2010 to
7.18% in the six months ended September 30, 2011. The yield on investments in government securities increased
from 6.04% in the six months ended September 30, 2010 to 7.14% in the six months ended September 30, 2011
primarily on account of investment in securities at higher yields and reset of interest rates on floating rate bonds at
higher levels. The yield on average interest-earning investments other than investments in government securities
increased from 6.10% in the six months ended September 30, 2010 to 7.23% in the six months ended September 30,
2011, primarily due to an increase in investment in higher yielding credit substitutes like corporate bonds and
debentures, certificate of deposits and commercial paper.

L osses on securitized pool of assets (including credit losses on existing pools) of Rs. 1.01 billion in the six months
ended September 30, 2011 were lower compared to Rs.
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2.21 billion in the six months ended September 30, 2010. Interest income includes interest and amortization of
premium on non-trading interest rate swaps and foreign currency swaps of Rs. 5.96 billion in the six months ended
September 30, 2011 compared to Rs. 5.50 billion in the six months ended September 30, 2010.

However, the above increase was offset, in part, on account of:

dnterest on income tax refund of Rs. 0.37 billion in the six months ended September 30, 2011 was lower compared to
Rs. 0.84 billion in the six months ended September 30, 2010. The receipt, amount and timing of such income
depends on the nature and timing of determinations by tax authorities and is not consistent or predictable.

The cost of funds increased by 102 basis points from 5.21% in the six months ended September 30, 2010 to 6.23% in
the six months ended September 30, 2011 due to the following factors:

The cost of average deposits increased by 114 basis points in the six months ended September 30, 2011 as compared
to the six months ended September 30, 2010 due to an increase in cost of average term deposits. The cost of average
term deposits increased by 169 basis points from 6.24% in the six months ended September 30, 2010 to 7.94% in the
six months ended September 30, 2011, reflecting the full impact of increase in deposit rates seen since the second
half of fiscal 2011.

The Reserve Bank of India increased the rate on savings account deposits by 50 basis points to 4.00% with effect
from May 3, 2011 resulting in an increase in cost of average savings account deposits from 3.43% in the six months
ended September 30, 2010 to 3.92% in the six months ended September 30, 2011. The proportion of average current
and savings accounts deposits to total average deposits increased from 38.3% in the six months ended September 30,
2010 to 39.1% in the six months ended September 30, 2011. The Reserve Bank of India deregulated the savings bank
deposit interest rate with effect from October 25, 2011 and banks are free to determine their savings bank deposit
interest rate. Any increase by the Bank in the savings account deposit rate will result in an increase in the cost of
deposits of the Bank.

The cost of borrowings increased by 79 basis points from 5.97% in the six months ended September 30, 2010 to
6.76% in the six months ended September 30, 2011 primarily on account of higher swap cost due to repricing of
foreign currency swaps at higher forward premia rates. Further, there was an increase in cost of refinance borrowings
and call and term borrowings as a result of higher call and repo rates.

The six month LIBOR, which is generally the benchmark for foreign currency loans and borrowings also increased in
the six months ended September 30, 2011 compared to September 30, 2010, which led to an increase in both the yield
and cost of funds of the foreign currency portfolio.

Going forward, systemic deposit and borrowing rates would be influenced by monetary policy responses to

inflationary trends, deposit growth in the system relative to credit growth and systemic liquidity conditions.
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Interest-Earning Assets

The average volume of interest-earning assets increased by 15.6% from Rs. 3,260.07 billion in the six months ended
September 30, 2010 to Rs. 3,768.11 billion in the six months ended September 30, 2011. The increase in average
interest-earning assets was primarily on account of an increase in average advances by Rs. 380.51 billion and an
increase in average interest-earning investments by Rs. 104.06 billion.

Average advances increased by 20.7% from Rs. 1,837.34 billion in the six months ended September 30, 2010 to Rs.
2,217.85 billion in the six months ended September 30, 2011 primarily on account of increase in domestic and
overseas corporate loans. In US dollar terms, the net advances of overseas branches increased by 25.9% from US$
10.8 billion at September 30, 2010 to US$ 13.6 billion at September 30, 2011 on account of higher disbursements.
However, in rupee terms, the net advances of overseas branches increased by 37.3% from Rs. 486.66 billion at
September 30, 2010 to Rs. 668.07 billion at September 30, 2011 due to rupee depreciation. Retail advances increased
by 4.9% from Rs. 780.72 billion at September 30, 2010 to Rs. 818.73 billion at September 30, 2011 (June 30, 2011:
Rs. 826.97 billion).

Average interest-earning investments increased by 8.8% from Rs. 1,176.34 billion in the six months ended September
30, 2010 to Rs. 1,280.40 billion in the six months ended September 30, 2011, primarily due to an increase in average
interest-earning investments other than government securities by 20.7% from Rs. 407.32 billion in the six months
ended September 30, 2010 to Rs. 491.60 billion in the six months ended September 30, 2011. Average investments in
government securities increased by 2.6% from Rs. 769.02 billion in the six months ended September 30, 2010 to Rs.
788.80 billion in the six months ended September 30, 2011. Average interest-earning investments other than
investments in government securities primarily include investments in corporate bonds and debentures, Rural
Infrastructure Development Fund and other related investments, commercial paper, certificate of deposits and
investments in liquid mutual funds to deploy excess liquidity.

Interest-Bearing Liabilities

Average interest-bearing liabilities increased by 14.9% from Rs. 3,033.48 billion in the six months ended September
30, 2010 to Rs. 3,484.03 billion in the six months ended September 30, 2011 on account of an increase of Rs. 281.05
billion in average deposits and an increase of Rs. 169.51 billion in average borrowings. Increase in average deposits
was primarily due to an increase in average term deposits by Rs. 155.23 billion in the six months ended September 30,
2011 compared to the six months ended September 30, 2010. Average current and savings deposits ratio increased
from 38.3% in the six months ended September 30, 2010 to 39.1% in the six months ended September 30, 2011.
Increase in average borrowings was due to an increase in overseas borrowings and capital eligible borrowings, in the
nature of subordinated debt. The average overseas borrowings increased on account of bond borrowings and call and
short-term borrowings.
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Non-Interest Income
The following table sets forth the principal components of non-interest income for the periods presented.

Six months ended September 30,

2011/2010
2010 2011 2011 % change
(in millions, except percentages)
Fee income (1) Rs. 30,031.5 Rs.32,783.6 JPY 54,420.8 9.2 %
Income from treasury-related activities (2) 402.0 ) (1,0555 ) (1,7521 ) (1626 )
Lease income 621.9 281.2 466.8 (54.8 )
Other income 2,333.1 1,815.0 3,012.9 (22.2 )

Total non-interest income Rs. 32,584.5 Rs. 33,824.3 JPY 56,148.3 3.8 %

@) Includes merchant forex income and margin on customer derivative transactions.
(2)  Includes profit/loss on sale of investments and revaluation of investments and foreign exchange gain/loss.

Non-interest income primarily includes fee and commission income, income from treasury-related activities and other
miscellaneous income. The increase in non-interest income by 3.8% from Rs. 32.58 billion in the six months ended
September 30, 2010 to Rs. 33.83 billion in the six months ended September 30, 2011 was primarily on account of an
increase in fee income, offset, in part, by an increase in loss from treasury-related activities.

Fee Income

Fee income primarily includes fees from the corporate sector such as loan processing fees and transaction banking
fees and fees from the retail sector such as loan processing fees, fees from credit cards business, account service
charges and third party referral fees.

Fee income increased by 9.2% from Rs. 30.03 billion in the six months ended September 30, 2010 to Rs. 32.78 billion
in the six months ended September 30, 2011 primarily due to an increase in fee income from forex and derivative
products, third party referral fees and income from credit card business. Income from foreign exchange transactions
with clients and from margins on derivatives transactions with clients increased from Rs. 3.43 billion in the six
months ended September 30, 2010 to Rs. 5.21 billion in the six months ended September 30, 2011.

Profit/(loss) on Treasury-Related Activities (net)
Income from treasury-related activities includes income from sale of investments and revaluation of investments on
account of changes in unrealised profit/(loss) in the fixed income, equity and preference portfolio and units of venture

funds and security receipts. Further, it includes income from foreign exchange transactions comprising various foreign
exchange and derivative products, including options and swaps and on
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credit derivative instruments including credit default swaps, credit linked notes and collateralised debt obligations.

Loss on treasury-related activities increased from Rs. 0.40 billion in the six months ended September 30, 2010 to Rs.
1.05 billion in the six months ended September 30, 2011. The loss from treasury-related activities of Rs. 1.05 billion
in the six months ended September 30, 2011 was primarily due to a loss on our equity portfolio, mark-to-market
provision on security receipts, provision against receivable related to derivatives, offset, in part, by
mark-to-market/realised gain on government securities and other fixed income positions and mark-to-market/realised
gain on reversal of mark-to-market losses on credit derivatives.

The equity markets continued to remain volatile due to global developments including the sovereign debt crisis in
Greece and financial concern in Europe, concerns on global recovery due to possible impact on crude oil prices,
continued high levels of inflation in India and resultant monetary tightening and domestic news flow that impacted
market sentiment. This impacted our equity profits and mark-to-market valuations of our listed equity investments.
The benchmark equity index, BSE Sensex decreased from the level of 20,069 at September 30, 2010 to 16,453 at
September 30, 2011. During the six months ended September 30, 2011, we made a loss of Rs. 0.11 billion from our
equity portfolio compared to a gain of Rs. 1.89 billion during the six months ended September 30, 2010.

We deal in credit derivative instruments including credit default swaps, credit linked notes and collateralised debt
obligations. The notional principal amount of these credit derivatives outstanding in funded instruments at September
30, 2011 was Rs. 8.56 billion compared to Rs. 12.71 billion at September 30, 2010. Further, outstanding in
non-funded instruments at September 30, 2011 was Rs. 11.66 billion as compared to Rs. 32.35 billion at September
30, 2010. During the six months ended September 30, 2011, softening of credit spreads resulted in a reduction in
provision held against the credit derivatives portfolio amounting to Rs. 0.30 billion. During the six months ended
September 30, 2010, due to widening of credit spreads, there was an increase in provision on credit derivatives
portfolio amounting to Rs. 0.06 billion.

We offer various derivatives products, including options and swaps, to our clients for their risk management purposes.
We generally do not carry market risk on client derivatives positions as we cover ourselves in the inter-bank market.
Profits or losses on account of currency movements on these transactions are borne by the clients. During fiscal 2009,
due to high exchange rate volatility as a result of the financial crisis, a number of clients experienced significant
mark-to-market losses in derivatives transactions. On maturity or premature termination of the derivatives contracts,
these mark-to-market losses became receivables owed to us. Some clients did not pay their derivatives contract
obligations to us in a timely manner and, in some instances, clients filed lawsuits to avoid payment of derivatives
contract obligations entirely. In other instances, at the request of clients, overdue amounts owed to us were converted
into loans and advances.

In October 2008, the Reserve Bank of India issued guidelines requiring banks to classify derivatives contract

receivables overdue for 90 days or more as non-performing assets. Pursuant to these guidelines, we reverse derivatives
contracts receivables in our income statement when they are overdue for 90 days or more. Further, mark-to-market
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gains on other derivative contracts with same counterparties mentioned above are reversed through our profit and loss
account. The Reserve Bank of India has recently issued guidelines to this effect. After reversal, any recovery is
accounted for only on actual receipt of payment. During the six months ended September 30, 2011, we reversed an
amount equal to Rs. 0.26 billion relating to receivables under derivatives contracts that were overdue for more than 90
days and the related mark-to-market receivables from such counterparties, in accordance with the Reserve Bank of
India guidelines compared to Rs. 0.06 billion in the six months ended September 30, 2010.

At September 30, 2011, we had an outstanding net investment of Rs. 26.70 billion in security receipts issued by asset
reconstruction companies in relation to sales of non-performing assets. In accordance with Reserve Bank of India
guidelines on “Prudential norms for classification, valuation and operation of investment portfolio by banks”, all
instruments received by banks, whether as consideration for transferred non-performing assets or otherwise, are
securities. Reserve Bank of India regulations on the valuation and classification of securities apply to these securities
receipts as well. At the end of each reporting period, security receipts issued by asset reconstruction companies are
valued in accordance with the guidelines applicable to such instruments, as prescribed by the Reserve Bank of India
from time to time. Accordingly, in cases where the cash flows from security receipts issued by asset reconstruction
companies are limited to the actual realisation of the financial assets assigned to the instruments in the concerned
scheme, we consider the net asset value obtained from the asset reconstruction company from time to time, for
valuation of such investments at each reporting period end. During the six months ended September 30, 2011, impact
on these security receipts was a loss of Rs. 1.67 billion compared to a loss of Rs. 0.57 billion in the six months ended
September 30, 2010.

Other Miscellaneous Income (Including Lease Income)

Other miscellaneous income (including lease income) decreased from Rs. 2.95 billion in the six months ended
September 30, 2010 to Rs. 2.10 billion in the six months ended September 30, 2011. Lease income decreased from Rs.
0.62 billion in the six months ended September 30, 2010 to Rs. 0.28 billion in the six months ended September 30,
2011 due to a decrease in leased assets. Other miscellaneous income in the six months ended September 30, 2011
primarily includes dividends from subsidiaries of Rs. 1.20 billion, lease rentals of Rs. 0.28 billion and profit on sale of
fixed assets amounting to Rs. 0.21 billion.

Non-Interest Expense

The following table sets forth the principal components of non-interest expense for the periods presented.

Six months ended September 30,

2011/2010
2010 2011 2011 % change
(in millions, except percentages)
Rs. Rs.
Employee expenses 11,998.5 15,755.5 JPY 26,154.1 31.3 %
Depreciation on own property 2,344.4 2,317.8 3,847.5 (1.1 )
Auditors’ fees and expenses 11.3 12.6 20.9 11.5
Other administrative expenditure 14,907.5 18,098.8 30,044.0 21.4
Total non-interest expense (excluding lease depreciation
and direct marketing agency expenses) 29,261.7 36,184.7 60,066.6 23.7
Depreciation (including lease equalization) on leased assets 564.0 237.1 393.6 (58.0 )
Direct marketing agency expenses 712.9 698.4 1,159.3 2.0 )
Rs. Rs.
Total non-interest expense 30,538.6 37,120.2 JPY 61,619.5 21.6 %
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Non-interest expenses primarily include payments to and provision for employees, direct marketing agency expenses
and other administrative expenses. Non-interest expenses increased by 21.6% from Rs. 30.54 billion in the six months
ended September 30, 2010 to Rs. 37.12 billion in the six months ended September 30, 2011 primarily due to an
increase in employee expenses and other administrative expenses, offset, in part, by a decrease in depreciation on
leased assets.

Payments to and Provisions for Employees

Employee expenses increased by 31.3% from Rs. 12.00 billion in the six months ended September 30, 2010 to Rs.
15.76 billion in the six months ended September 30, 2011. Employee expenses increased primarily due to an annual
increase in salaries and an increase in the employee base from 53,697 employees at September 30, 2010 to 59,033
employees at September 30, 2011. The employee base includes sales executives, employees on fixed term contracts
and interns. Further, the employee expenses have increased on account of increase in provision for retirement benefit
obligations due to an increase in eligible employees on amalgamation of erstwhile Bank of Rajasthan and half yearly
revision of allowances.

Depreciation

Depreciation on owned property decreased by 1.1% from Rs. 2.35 billion in the six months ended September 30, 2010
to Rs. 2.32 billion in the six months ended September 30, 2011. Depreciation on leased assets decreased from Rs. 0.56
billion in the six months ended September 30, 2010 to Rs. 0.24 billion in the six months ended September 30, 2011
due to a reduction in leased assets.

Other Administrative Expenses

Other administrative expenses primarily include rent, taxes and lighting, advertisement and publicity, repairs and

maintenance, ATM management services and other expenditure. Other operating expenses increased by 21.4% from
Rs. 14.91 billion in
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the six months ended September 30, 2010 to Rs. 18.10 billion in the six months ended September 30, 2011. There was
an increase in rent, taxes and lighting, postage and communication expenses and repairs and maintenance expenses
due to an increase in our branch and ATM network and an increase in our customer base.

Direct Marketing Agency Expenses

We use marketing agents, called direct marketing agents or associates, for sourcing our retail assets. We include
commissions paid to these direct marketing agents in non-interest expense. In line with the Reserve Bank of India
guidelines, these commissions are expensed up front and are not amortized over the life of the loan. Direct marketing
agency expenses decreased marginally by 2.0% from Rs. 0.71 billion in the six months ended September 30, 2010 to
Rs. 0.70 billion in the six months ended September 30, 2011.

Provisions and Contingencies (Excluding Provisions for Tax)

The following tables set forth, for the periods indicated, the components of provisions and contingencies.

Six months ended September 30,

2011/2010
2010 2011 2011 % change
(in millions, except percentages)
Provision for investments (including credit substitutes)
(net) Rs. 359.7 Rs. 879.0 JPY 1,459.1 1444 %
Provision for non-performing assets and other assets 13,605.9 5,559.9 9,229.4 (59.1 )
Provision for standard assets - - - -
Others 424.0 1,287.6 2,137.4 203.7
Total provisions and contingencies (excluding provision
for tax) Rs.14,389.6 Rs. 7,726.5 JPY12,826.0 (46.3 )%

Provisions are made by us on standard, sub-standard and doubtful assets at rates prescribed by the Reserve Bank of
India. Loss assets and unsecured portions of doubtful assets are provided/written off as required by extant Reserve
Bank of India guidelines. Provisions on retail non-performing loans were made at the borrower level in accordance
with our retail assets provisioning policy, subject to the minimum provisioning levels prescribed by the Reserve Bank
of India. The specific provisions on retail loans held by us were higher than the minimum regulatory requirement.

During the first half of fiscal 2012, the Reserve Bank of India revised rates of provisioning for non-performing assets
and restructured advances. Accordingly, we made additional provision on our non-performing advances.

During the six months ended September 30, 2011, no additional general provision was made on standard assets by us.

The Reserve Bank of India guidelines do not permit write-back of excess provisions already made and we, therefore,
held a cumulative general provision of Rs. 14.80 billion at September 30, 2011 compared to the general provision
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requirement as per the Reserve Bank of India guidelines of about Rs. 12.80 billion. During the six months ended
September 30, 2011, the Reserve Bank of India revised rates of provisioning for standard restructured advances from
0.25%-1% (depending upon the category of advance) to 2%.

During the six months ended September 30, 2011, provision for investments was Rs. 0.88 billion compared to Rs.
0.36 billion in the six months ended September 30, 2010 primarily due to the provision of Rs. 0.68 billion made on
account of permanent diminution in the value of investments in units of our investment funds.

Provisions for non-performing assets and other assets decreased by 59.1% from Rs. 13.61 billion in the six months
ended September 30, 2010 to Rs. 5.56 billion in the six months ended September 30, 2011 primarily due to a
reduction in provisions for retail non-performing loans. Reduction in provision against retail non-performing loans
was primarily due to a sharp reduction in accretion to retail non-performing loans in fiscal 2011, offset, in part, by the
impact of increase in provisioning requirement by the Reserve Bank of India.

Our provision coverage ratio at September 30, 2011 computed as per the Reserve Bank of India guidelines was 78.2%.
Provisions for Restructured Loans and Non-Performing Assets

We classify our assets, including those in our overseas branches, as performing and non-performing in accordance

with the Reserve Bank of India’s guidelines. Under the Reserve Bank of India guidelines, an asset is classified as
non-performing if any amount of interest or principal remains overdue for more than 90 days in respect of term loans.

In respect of overdraft or cash credit, an asset is classified as non-performing if the account remains out of order for a

period of 90 days and, in respect of bills, if the account remains overdue for more than 90 days. Further,

non-performing assets are classified into sub-standard, doubtful and loss assets based on the criteria stipulated by the

Reserve Bank of India.

The following table sets forth, at the dates indicated, certain information regarding restructured loans.

At
September March 31, September  September 30, 2011/2010
30, 2010 2011 30, 2011 2011 % change
(in millions, except percentages)
Rs. Rs.
Gross restructured loans 27,208.7 Rs. 20,635.3 26,293.7 JPY 43,647.5 (3.36 )%
Provisions for restructured loans (1,433.1 ) (940.5 ) (1,286.4 ) (2,1354 ) 10.24
Rs. Rs.
Net restructured loans 25,775.6 Rs. 19,694.8 25,007.3 JPY 41,512.1 (2.98 )%
Average balance of net restructured
loans (1) 38,758.3 32,317.5 21,452.8 35,611.6 “44.65 )
Rs. Rs.
Gross customer assets 2,411,303.3 Rs.2,709,435.4  2,867,672.2 JPY4,760,3359 18.93 %
Rs. Rs.
Net customer assets 2,335,046.5 Rs.2,628,159.2 2,784,278.3 JPY4,621,902.0 19.24 %
Gross restructured loans as a
percentage of gross customer assets 1.1 % 0.8 % 0.9 % - -
Net restructured loans as a percentage
of net customer assets 1.1 % 0.8 % 0.9 % - -
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(1) The average balances are the average of quarterly balances outstanding at the end of March of the previous year
and June, September, December and March of the year ended on March 31, 2011 and the average balance are the
average of the quarterly balance outstanding at the end of March of the previous year and June and September for
the six months ended on September 30, 2010 and March 31, 2011.

Gross restructured loans decreased by 3.4% from Rs. 27.21 billion at September 30, 2010 to Rs. 26.29 billion at
September 30, 2011. After restructuring, based on the satisfactory performance of the borrower over a specified period
of time, the restructured account is upgraded to the standard portfolio. During the six months ended September 30,
2011, we upgraded certain borrower accounts amounting to Rs. 1.24 billion. As a percentage of net customer assets,
net restructured loans were 0.9% at September 30, 2011 compared to 1.1% at September 30, 2010.

During the six months ended September 30, 2011, we restructured loans aggregating to Rs. 8.90 billion comprising
mainly the restructuring of micro-finance institutions.

The following table sets forth, at the dates indicated, certain information regarding non-performing assets.

At
September March 31, September September  2011/2010
30, 2010 2011 30,2011 30,2011 % change
(in millions, except percentages)
Rs. Rs. Rs. JPY
Gross non-performing assets 102,329.6 101,137.6 101,070.4 167,776.9 (1.2 )%
(Less): Provisions for non-performing
assets (70,412.8 ) (76,552.6 ) (78,706.2 ) (130,652.3 ) (11.8 )
Net non-performing assets 31,916.8 24,585.0 22,364.2 37,124.6 (29.9 )
Gross customer assets 2,411,303.3 2,709,435.4 2,867,672.2 4,760,335.9 18.9
Net customer assets 2,335,046.5 2,628,159.2 2,784,278.3 4,621,902.0 19.2
Gross non-performing assets as a
percentage of gross customer assets 4.2 % 3.7 % 3.5 % - -
Net non-performing assets as a
percentage of net customer assets 1.4 % 0.9 % 0.8 % - -

Gross non-performing assets decreased by 1.2% from Rs. 102.33 billion at September 30, 2010 to Rs. 101.07 billion
at September 30, 2011. Our net non-performing assets declined from Rs. 31.92 billion at September 30, 2010 to Rs.
22.36 billion at
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September 30, 2011. The net non-performing assets ratio declined from 1.4% at September 30, 2010 to 0.8% at
September 30, 2011.

The net non-performing loans in the retail portfolio declined from 2.1% of net retail loans at September 30, 2010 to
1.1% of net retail loans at September 30, 2011.

During the six months ended September 30, 2011, we sold one non-performing asset (other than fully written off
cases) to asset reconstruction company, leading to an aggregate gain of Rs. 40.1 million over net book value.

Tax Expense

The income tax expense (including wealth tax) increased by 40.2% from Rs. 6.99 billion in the six months ended
September 30, 2010 to Rs. 9.80 billion in the six months ended September 30, 2011. The effective tax rate of 25.69%
in the six months ended September 30, 2011 was higher compared to the effective tax rate of 23.61% in the six
months ended September 30, 2010 due to the tax benefits from the amalgamation of erstwhile Bank of Rajasthan in
the six months ended September 30, 2010, offset, in part, by reduction in surcharge from 7.5% to 5.0% through
Finance Act, 2011.

Financial Condition

Assets

The following table sets forth, at the dates indicated, the principal components of assets.

At
September March 31, September September
30,2010 2011 30,2011 30,2011 2011/2010%change
(in millions, except percentages)
Cash and bank balances Rs. 348,478.1 Rs. 340,900.8 Rs. 361,789.9 JPY 600,571.2 3.8 %
Investments 1,362,755.1  1,346,859.6  1,476,848.8  2,451,569.0 8.4
Advances 1,942,007.2  2,163,659.0  2,339,522.2  3,883,606.9 20.5
Fixed assets (including leased
assets) 47,808.3 47,442.6 46,965.2 77,962.2 (1.8 )
Other assets 198,931.3 163,474.7 182,126.0 302,329.2 (8.4 )
Rs. Rs. Rs. JPY

Total assets 3,899,980.0  4,062,336.7  4,407,252.1 7,316,038.5 13.0 %

(1) Government and other approved securities qualifying for SLR. Banks in India are required to maintain a specified
percentage, currently 24.0%, of their net demand and time liabilities by way of liquid assets like cash, gold or
approved unencumbered securities.

2) Investments made in Rural Infrastructure Development Fund and other such entities in lieu of shortfall in

the amount required to be lent to certain specified sectors called priority sector as per RBI guidelines.
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The total assets increased by 13.0% from Rs. 3,899.98 billion at September 30, 2010 to Rs. 4,407.25 billion at
September 30, 2011, primarily due to an increase in advances and investments. The net advances increased by 20.5%
from Rs. 1,942.01 billion at September 30, 2010 to Rs. 2,339.52 billion at September 30, 2011. Investments increased
by 8.4% from Rs. 1,362.76 billion at September 30, 2010 to Rs. 1,476.85 billion at September 30, 2011.

Cash and Bank Balances

Cash and bank balances include cash in hand and balances with the Reserve Bank of India and other banks, including
money at call and short notice. Cash and bank balances increased from Rs. 348.48 billion at September 30, 2010 to
Rs. 361.79 billion at September 30, 2011. The increase was primarily due to an increase in term money lent by
overseas operations.

Investments

Total investments increased by 8.4% from Rs. 1,362.76 billion at September 30, 2010 to Rs. 1,476.85 billion at
September 30, 2011, primarily due to an increase in investment in corporate bonds and debentures by Rs. 85.74
billion, government securities by Rs. 63.89 billion and Rural Infrastructure Development Fund and other related
investments in lieu of shortfall in directed lending requirements by Rs. 28.19 billion at September 30, 2011 as
compared to September 30, 2010. The investment in commercial paper and certificates of deposit decreased by Rs.
35.87 billion and pass-through-certificates decreased by Rs. 16.30 billion at September 30, 2011 compared to
September 30, 2010. At September 30, 2011, the Bank had an outstanding net investment of Rs. 26.70 billion in
security receipts issued by asset reconstruction companies in relation to sale of non-performing assets compared to Rs.
30.95 billion at September 30, 2010.

Advances

Net advances increased by 20.5% from Rs. 1,942.01 billion at September 30, 2010 to Rs. 2,339.52 billion at
September 30, 2011 primarily due to an increase in domestic and overseas corporate loans. Net retail advances
increased by 4.9% from Rs. 780.72 billion at September 30, 2010 to Rs. 818.73 billion at September 30, 2011. Net
advances of overseas branches (including offshore banking unit) increased in US dollar terms by 25.9% from US$
10.8 billion at September 30, 2010 to US$ 13.6 billion at September 30, 2011. In rupee terms, net advances of
overseas branches (including offshore banking unit) increased by 37.3% from Rs. 486.66 billion at September 30,
2010 to Rs. 668.07 billion at September 30, 2011 primarily due to high disbursements and rupee depreciation from Rs.
44.94 per US$ 1 at September 30, 2010 to Rs. 48.98 per US$ 1 at September 30, 2011.

Fixed and Other Assets
Fixed assets (net block) decreased by 1.8% from Rs. 47.80 billion at September 30, 2010 to Rs. 46.96 billion at
September 30, 2011 primarily due to a decrease in assets given on lease. Other assets decreased by 8.4% from Rs.

198.93 billion at September 30, 2010 to Rs