Edgar Filing: Gabelli Global Deal Fund - Form N-CSRS

Gabelli Global Deal Fund
Form N-CSRS

September 05, 2008
UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM N-CSR
CERTIFIED SHAREHOLDER REPORT OF REGISTERED MANAGEMENT INVESTMENT COMPANIES
Investment Company Act file number 811-21969

The Gabelli Global Deal Fund
(Exact name of registrant as specified in charter)

One Corporate Center
Rye, New York 10580-1422
(Address of principal executive offices) (Zip code)

Bruce N. Alpert
Gabelli Funds, LLC
One Corporate Center
Rye, New York 10580-1422
(Name and address of agent for service)

registrant's telephone number, including area code: 1-800-422-3554
Date of fiscal year end: December 31

Date of reporting period: June 30, 2008

Form N-CSR is to be used by management investment companies to file reports with
the Commission not later than 10 days after the transmission to stockholders of
any report that is required to be transmitted to stockholders under Rule 30e-1
under the Investment Company Act of 1940 (17 CFR 270.30e-1). The Commission may
use the information provided on Form N-CSR in its regulatory, disclosure review,
inspection, and policymaking roles.

A registrant is required to disclose the information specified by Form N-CSR,
and the Commission will make this information public. A registrant is not
required to respond to the collection of information contained in Form N-CSR
unless the Form displays a currently valid Office of Management and Budget
("OMB") control number. Please direct comments concerning the accuracy of the
information collection burden estimate and any suggestions for reducing the
burden to Secretary, Securities and Exchange Commission, 100 F Street, NE,
Washington, DC 20549. The OMB has reviewed this collection of information under
the clearance requirements of 44 U.S.C. ss. 3507.
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THE GABELLI GLOBAL DEAL FUND

Semi-Annual Report
June 30, 2008

TO OUR SHAREHOLDERS,

Shares of The Gabelli Global Deal Fund (the "Fund") began trading on the
New York Stock Exchange ("NYSE") under the symbol "GDL" on January 26, 2007 at
the public offering price of $20.00. The Fund commenced investment operations on
January 31, 2007 with an initial net asset wvalue ("NAV") of $19.06 after
underwriting fees and offering expenses. The Fund's NAV total return including
reinvestment of distributions was 2.40% since inception of investment
operations, compared with a gain of 4.11% for the 3 Month U.S. Treasury Bill
Index. On June 30, 2008, the Fund's NAV per share was $17.54, while the price of
the publicly traded shares closed at $15.51 on the NYSE.

Enclosed are the financial statements and the investment portfolio as of
June 30, 2008.

COMPARATIVE RESULTS

AVERAGE ANNUAL RETURNS THROUGH JUNE 30, 2008 (a)

Since
Year to Inception
Quarter Date 1 Year (01/31/07)
GABELLI GLOBAL DEAL FUND
NAV TOTAL RETURN (b) ........... (0.09)% (0.92)% (0.53)% 2.40%
INVESTMENT TOTAL RETURN (c) .... (0.56) 2.11 (7.61) (12.75)
3 Month U.S. Treasury Bill Index .. 0.31 1.20 3.63 4.11
Standard & Poor's 500 Index ....... (2.72) (11.90) (13.11) (6.04)

(a) RETURNS REPRESENT PAST PERFORMANCE AND DO NOT GUARANTEE FUTURE RESULTS.
INVESTMENT RETURNS AND THE PRINCIPAL VALUE OF AN INVESTMENT WILL FLUCTUATE.
WHEN SHARES ARE SOLD, THEY MAY BE WORTH MORE OR LESS THAN THEIR ORIGINAL
COST. CURRENT PERFORMANCE MAY BE LOWER OR HIGHER THAN THE PERFORMANCE DATA
PRESENTED. VISIT WWW.GABELLI.COM FOR PERFORMANCE INFORMATION AS OF THE MOST
RECENT MONTH END. PERFORMANCE RETURNS FOR PERIODS LESS THAN ONE YEAR ARE
NOT ANNUALIZED. INVESTORS SHOULD CAREFULLY CONSIDER THE INVESTMENT
OBJECTIVES, RISKS, CHARGES, AND EXPENSES OF THE FUND BEFORE INVESTING. THE
3 MONTH U.S. TREASURY BILL INDEX IS COMPRISED OF A SINGLE ISSUE PURCHASED
AT THE BEGINNING OF THE MONTH AND HELD FOR A FULL MONTH. AT THE END OF THE
MONTH, THAT ISSUE IS SOLD AND ROLLED INTO THE OUTSTANDING TREASURY BILL
THAT MATURES CLOSEST TO, BUT NOT BEYOND THREE MONTHS FROM THE RE-BALANCING
DATE. TO QUALIFY FOR SELECTION, AN ISSUE MUST HAVE SETTLED ON OR BEFORE THE
RE-BALANCING (MONTH END) DATE. THE STANDARD & POOR'S 500 INDEX IS AN
UNMANAGED INDICATOR OF STOCK MARKET PERFORMANCE. DIVIDENDS ARE CONSIDERED
REINVESTED EXCEPT FOR THE 3 MONTH U.S. TREASURY BILL INDEX. YOU CANNOT
INVEST DIRECTLY IN AN INDEX.

(b) TOTAL RETURNS AND AVERAGE ANNUAL RETURNS REFLECT CHANGES IN THE NAV PER
SHARE AND REINVESTMENT OF DISTRIBUTIONS AT NAV ON THE EX-DIVIDEND DATE AND
ARE NET OF EXPENSES. SINCE INCEPTION RETURN IS BASED ON AN INITIAL NAV OF
$19.06.
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(c) TOTAL RETURNS AND AVERAGE ANNUAL RETURNS REFLECT CHANGES IN CLOSING MARKET
VALUES ON THE NEW YORK STOCK EXCHANGE AND REINVESTMENT OF DISTRIBUTIONS.
SINCE INCEPTION RETURN IS BASED ON AN INITIAL OFFERING PRICE OF $20.00.

We have separated the portfolio manager's commentary from the financial
statements and investment portfolio due to corporate governance regulations
stipulated by the Sarbanes-Oxley Act of 2002. We have done this to ensure that
the content of the portfolio manager's commentary is unrestricted. The financial
statements and investment portfolio are mailed separately from the commentary.
Both the commentary and the financial statements, including the portfolio of
investments, will be available on our website at www.gabelli.com.

THE GABELLI GLOBAL DEAL FUND
SUMMARY OF PORTFOLIO HOLDINGS (UNAUDITED)

The following table presents portfolio holdings as a percent of total
investments as of June 30, 2008:

U.S. Government Obligations......... 5
Energy and Utilities................
Business Services...........iiinnn.
Financial Services...........cvou...
Computer Software and Services......

Food and Beverage. ... ..o eeeeeeennn 1%
Wireless Communications............. .6%
Media. o oe ettt e e e e e 2%
e OSSP PACE e 4 vttt et ettt 4%
Telecommunications.................. 2%
Health Care. ...ttt eennnn 7%
Entertainment........... ... ... .3%
Diversified Industrial.............. 1%
Transportation..........cooiiieeon.. .0%

Equipment and Supplies..............

Consumer ProducCts......c.oueeveeeeeenn. .6%
ElectronicCs. .« it ieeieeeeennn .6%
Hotels and Gaming..........oeeeeonn. .5%
Retaidll. ...ttt et e e i e et eeen 2%

Automotive: Parts and Accessories...
Educational Services................
Cable and Satellite.................

Metals and Mining.........ccoveeee... 1%
Automotive. ...ttt e .0%
Materials . e ettt e ittt .0%
Agriculture. ... ..ot iinnnenennnn .0%
Environmental Services.............. .0%
Restaurants. .« ettt ieeneeeeeenns .0%
Broadcasting.......oi i %

O O OO OO OO0 OODODOOOOHFHFRERERREPDNDNDWWWN™ DU 0w
o]
o

Specialty Chemicals.................

THE FUND FILES A COMPLETE SCHEDULE OF PORTFOLIO HOLDINGS WITH THE
SECURITIES AND EXCHANGE COMMISSION (THE "SEC") FOR THE FIRST AND THIRD QUARTERS
OF EACH FISCAL YEAR ON FORM N-Q, THE LAST OF WHICH WAS FILED FOR THE QUARTER
ENDED MARCH 31, 2008. SHAREHOLDERS MAY OBTAIN THIS INFORMATION AT
WWW.GABELLI.COM OR BY CALLING THE FUND AT 800-GABELLI (800-422-3554). THE FUND'S
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FORM N-Q IS AVAILABLE ON THE SEC'S WEBSITE AT WWW.SEC.GOV AND MAY ALSO BE
REVIEWED AND COPIED AT THE SEC'S PUBLIC REFERENCE ROOM IN WASHINGTON, DC.
INFORMATION ON THE OPERATION OF THE PUBLIC REFERENCE ROOM MAY BE OBTAINED BY
CALLING 1-800-SEC-0330.

PROXY VOTING

The Fund files Form N-PX with its complete proxy voting record for the 12
months ended June 30th, no later than August 31st of each year. A description of
the Fund's proxy voting policies, procedures, and how the Fund voted proxies
relating to portfolio securities is available without charge, upon request, by
(i) calling 800-GABELLI (800-422-3554); (ii) writing to The Gabelli Funds at One
Corporate Center, Rye, NY 10580-1422; or (iii) visiting the SEC's website at
WWW.S€eC.gov.

SHAREHOLDER MEETING - MAY 19, 2008 - FINAL RESULTS

The Gabelli Global Deal Fund's Annual Meeting of Shareholders was held on
May 19, 2008 at the Greenwich Library in Greenwich, Connecticut. At that
meeting, common shareholders elected James P. Conn, Clarence A. Davis, and
Arthur V. Ferrara as Trustees of the Fund. A total of 19,564,301 votes,
19,557,353 votes, and 19,556,252 votes were cast in favor of each Trustee and a
total of 434,411 votes, 441,359 votes, and 442,460 votes were withheld for each
Trustee, respectively.

Mario J. Gabelli, Anthony J. Colavita, Mario d'Urso, Michael J. Melarkey,
Edward T. Tokar, and Salvatore J. Zizza continue to serve in their capacities as
Trustees of the Fund.

We thank you for your participation and appreciate your continued support.

THE GABELLI GLOBAL DEAL FUND
SCHEDULE OF INVESTMENTS
JUNE 30, 2008 (UNAUDITED)

MARKET
SHARES COST VALUE
COMMON STOCKS —-- 46.1%
AEROSPACE —-- 2.4%
120,000 DRS Technologies INC. .....vveennn.. $ 9,337,260 $ 9,446,400
AGRICULTURE -- 0.0%
1,000 Provimi SA ...ttt et 46,580 26,514
AUTOMOTIVE —-- 0.0%
8,000 Lear COrP et v iieie et eeeeeeeeeeannns 192,171 113,440
AUTOMOTIVE: PARTS AND ACCESSORIES
-- 0.2%
60,300 CSK AULO COXP et v ittt ittt eeeeeeaennn 567,186 631,944
BROADCASTING —-- 0.0%

1,000 Cumulus Media Inc., Cl. A+ ......... 11,045 3,940



8,000
270,000
162,000

3,000

30,000

1,000

65,000

35,001

1,200

2,000
500,000
20,000
14,000
2,000
1,000
120,000

60,000

540,000

SHARES

35,000

211,700
72,000

2,100,000
212,000
50,000
78,000
1,000
215,000
30,000
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BUSINESS SERVICES —-- 5.3%

ACXIOmM COTP. vttt ittt ettt eeeeeenns
ChoicePoint IncC.+ ... ennnn.
Diebold InC. . .ii ittt imeeeeeennnn
Greenfield Online Inc.+ ............
HireRight Inc.+ ........ciiiiiiinn..
Interhyp AG . i ittt ittt ettt eeeeeens
PHH Corp.+ ..ottt it i iiie

CABLE AND SATELLITE —- 0.1%

Zon Multimedia Servicos de
Telecomunicacoes e
Multimedia SGPS SA ......ccueeee...

COMPUTER SOFTWARE AND SERVICES —-—
4.2%
Affiliated Computer
Services Inc., Cl. A+ ...........
Ansoft COorp.+ ..ttt
Electronic Data Systems Corp. ......
Mentor Graphics Corp.+ .............
NAVTEQ COXrp.+ ittt ittt ennns
NDS Group pPlCt . viie it eeeeeenns
Tumbleweed Communications Corp.+
Yahoo! Inc.+ ... ...

CONSUMER PRODUCTS -- 0.6%
Harman International
Industries INC. .. uviieeeeennnnn

DIVERSIFIED INDUSTRIAL -- 1.1%
Myers Industries InC. ........c.cco.o..

EDUCATIONAL SERVICES -- 0.1%
Corinthian Colleges Inc.+ ..........

ELECTRONICS —-- 0.6%
Alliance Semiconductor Corp. .......
Bel Fuse Inc., Cl. A ...t nnnnn

ENERGY AND UTILITIES -- 8.4%
Aquila INC.+ vt ii ettt eeeeeenns
Endesa SA ...ttt

Energy East Corp. .....iiiiiiiieenn.
NorthWestern Corp. ....iiieennenenen..
Origin Energy Ltd. .................
Puget Energy INC. ...t
Saxon Energy Services Inc.+ ........

97,703
13,035,019
6,156,136
44,955
493,345
98,508
1,403,569

52,074
63,243
12,200,963
304,179
1,051,256
119,072
2,595
3,438,228

1,050,066
2,621,039

8,647,809
11,163,934
1,276,211
2,372,010

15,738
5,980,107

204, 633

91,920
13,014,000
5,763,960
44,760
513,000
99,978
997,750

64,188
72,800
12,320,000
316,000
1,078,000
118,400
2,620
2,479,200

MARKET
VALUE

181,003
2,016,000

7,917,000
10,327,298
1,236,000
1,982,760
15,454
5,157,850
210,356



600,000
100,000

200,000

2,000

500,000
1,000

5,000

12,000

90,000
165,000
150,000

24,048

SHARES

15,000
10,000
1,000
7,000
170,000

15,000
55,000
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Synenco Energy Inc., Cl. A+ .......
WesternZagros Resources Ltd.+ .....

ENTERTAINMENT —- 1.3%

Take-Two Interactive Software
0

ENVIRONMENTAL SERVICES -- 0.0%

Allied Waste Industries Inc.+ .....

EQUIPMENT AND SUPPLIES -- 0.8%

Enodis pPlC . iii ittt i et e

Industrial Distribution Group

Inc.+ o e e
Photon Dynamics Inc.+ .............

FINANCIAL SERVICES —-- 4.8%
Federal National Mortgage

Association ....... ...,
Hilb Rogal & Hobbs Co. ............
SAFECO COXP. vttt ittt titiiiteeennens
SLM COTrP .t i ittt ittt et ti et
Wachovia COrP. « e vve et eeneneennn

5,321,774
303,795

2,371,768

11,955
75,375

356,048
3,960,185
10,975,125
4,728,875
989,751

See accompanying notes to financial statements.

THE GABELLI GLOBAL DEAL FUND
(CONTINUED)
JUNE 30, 2008 (UNAUDITED)

SCHEDULE OF INVESTMENTS

COMMON STOCKS (CONTINUED)
FOOD AND BEVERAGE —-- 3.7%

Anheuser-Busch Companies Inc. .....
Bull-Dog Sauce Co. Ltd. ...........
Corn Products International Inc.

Reddy Ice Holdings Inc. ...........
Wm. Wrigley Jr. CO. ..o

HEALTH CARE -- 1.7%

Angelica COTP. vt iiiiiiineeeennnn
Applera COrP. vttt iimninneeeeenenn

$ 914,889
31,857
50,114

145,915
13,081,147

321,151
1,869,306

5,289,791
292,243

3,171,994

11,990
75,400

234,120
3,911,400
11,081,400
2,902,500
373,465

MARKET
VALUE

$ 931, 800
23,073
49,110
95,760

13,222,600

319,050
1,841,400



20,000
2,000
10,000
1,000
4,000
2,000
30,000
300,000

60,164

12,500

78,000
330,000
134,000

11,000
12,000

1,000

SHARES

20,000
4,001
15,000

320

1,000,000

10,000
55,000
500,000
3,000
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Apria Healthcare Group Inc.+ .......
ArthroCare COrp.t .« ovvi i enennenn.
Barrier Therapeutics Inc.+ .........
Bentley Pharmaceuticals Inc.+ ......
Biogen Idec INC.+ . ennnnn.
Enzon Pharmaceuticals Inc.+ ........
Tercica INC.+ ittt it innnnnnns
Third Wave Technologies Inc.+ ......

HOTELS AND GAMING -- 0.5%

MGM Miraget ... iieneeneeennneenns

MATERIALS —-- 0.0%

Intertape Polymer Group Inc.+ ......

MEDIA —-- 3.2%

APN News & Media Ltd. ..............

Cablevision Systems Corp., Cl. A+
Clear Channel Communications Inc.

METALS AND MINING -- 0.1%

Esmark InC.+ . iii it ieneeeeeeennnns
Uranium One INC.+ ..t uiiinenneennnnn

RESTAURANTS —-- 0.0%

Landry's Restaurants Inc. ..........

RETAIL —-- 0.2%

Corporate Express NV ...............
Finish Line+ ..... ...
Genesco INC.+ ...ttt

SPECIALTY CHEMICALS -- 0.0%
Mitsubishi Chemical Holdings

[
TELECOMMUNICATIONS —-- 2.2%

Asia Satellite Telecommunications

Holdings Ltd. .......ccciiiiee....
BCE InNC. .ttt ittt
Portugal Telecom SGPS SA ...........
Radyne CoOrpP.ed v uvi it inneeeeeeennnns
Superior Essex INC.+ ...vueveneenen..

397,348
67,888
40,398
15,647

223,334
17,870

264,450

3,344,535

366,053
10,954,602
4,818,282

183,355
102,094

$ 267,078
32,848
676,897

2,244,549
345,780
666,634

5,648,548
134,099

387,800
81,620
40,200
16,150

223,560
14,240

264,900

3,348,000

222,829
7,458,000
4,716,800

56,487

MARKET
VALUE

$ 288,755
34,809
463,050

1,539,004
348,100
624,351

5,715,000
133,890
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TRANSPORTATION -- 1.0%
18,000 Geodis SA ittt e e e e e
WIRELESS COMMUNICATIONS —-- 3.6%
310,000 Rural Cellular Corp., Cl. A+ .......
TOTAL COMMON STOCKS ..t veiveenennns
PRINCIPAL
AMOUNT
U.S. GOVERNMENT OBLIGATIONS -- 53.9%
U.S. TREASURY BILLS -- 53.5%
$208,517,000 U.S. Treasury Bills,
1.220% to 2.038%++,
07/03/08 to 11/28/08 ............
U.S. TREASURY NOTES -- 0.4%
1,440,000 U.S. Treasury Note,
5.000%, 07/31/08 ...uiiiiunnnnnn.
TOTAL U.S. GOVERNMENT
OBLIGATIONS .t ittt ittt ittt
TOTAL INVESTMENTS —— 100.0% .. ii i ittt teeennnnn

FORWARD FOREIGN EXCHANGE CONTRACT
(Unrealized appreciation)

OTHER ASSETS AND LIABILITIES (NET)

NET ASSETS —-—- COMMON SHARES

(21,270,610 common shares outstanding) .........
NET ASSET VALUE PER COMMON SHARE

($373,018,366 / 21,270,610 shares

outstanding) .. ittt e e e e e e e e e e
See accompanying notes to financial st
4
THE GABELLI GLOBAL DEAL FUND
SCHEDULE OF INVESTMENTS (CONTINU
JUNE 30, 2008 (UNAUDITED)
PRINCIPAL

AMOUNT

3,760,095

$207,830,609

atements.

ED)

SETTLEMENT
DATE

3,812,325

$207,726,863

UNREALIZED
APPRECIATION



6,3

++

USD

GEOGRAPHIC DIVERSIFICATION

Uni
Eur
Can
Lat
Asi
Jap

Total Investments

ASS

42,726 (a)

Principal
Amount 1is
Non—-income
Represents

U.S. Dolla

ted States .
ope
ada
in America .
a/Pacific
an

ETS:

Investments,
Foreign curr
Deposit at b
Receivable f
Dividends an
Unrealized a
Prepaid expe

TOTAL ASSETS

LIABILITIES:

Payable to c
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FORWARD FOREIGN EXCHANGE
CONTRACTS —-- 0.0%
Deliver Euros in exchange for

USD9,975,584 ... 07/31/08
amount denoted in Euros.
less than $1.00.
producing security.
annualized yield at date of purchase.
rs
% OF
MARKET
VALUE
.......................................... 93.1%
.......................................... 4.8
.......................................... 1.6
.......................................... 0.4
.......................................... 0.1
.......................................... 0.0
....................................... 100.0%

MARKET
VALUE

$361,058,145
18,760,582
6,237,977
1,539,004
238,283
24,936

See accompanying notes to financial statements.

THE GABELLI GLOBAL DEAL FUND

STATEMENT OF ASSETS AND LIABILITIES
JUNE 30, 2008 (UNAUDITED)

at value (cost $410,921,092) ..t iiinnennnnnn
ency, at value (cost $23,152) ...ttt
a0

or investments sold
d interest receivable
ppreciation on swap contracts
nse

ustodian

$387,858, 927
23,274
305,054
2,552,136
228,075
69,082
13,212

631,758



Edgar Filing: Gabelli Global Deal Fund - Form N-CSRS

Payable for investments purchased .................
Unrealized depreciation on swap contracts .........
Distributions payable . ... ...ttt eennn
Payable for investment advisory fees ..............
Payable for payroll eXPEeNSEeS . ...ueeeeeeeernennnnnn
Payable for accounting fees .........ciiiiiiiin..
Other accrued EXPEeNSES . ittt ittt et eenneeeeeeenns
TOTAL LIABILITIES & ittt ittt ittt ittt ittt tn e

NET ASSETS applicable to 21,270,610

shares outstanding ..........ccii it iiinnnnen..
NET ASSETS CONSIST OF:

Paid-in capital, at $0.001 par value .......oeuvu...
Net unrealized depreciation on investments ........
Net unrealized appreciation on swap contracts .....
Net unrealized appreciation on foreign

currency translations .........iiiiiiiiiieeenn.
D B S

NET ASSET VALUE PER COMMON SHARE:
($373,018,366 / 21,270,610 shares outstanding;

unlimited number of shares authorized) ............

STATEMENT OF OPERATIONS
FOR THE SIX MONTHS ENDED JUNE 30, 2008

INVESTMENT INCOME:

Dividends (net of foreign taxes of $64,495) .......
I 0 s a0
TOTAL INVESTMENT INCOME ...t iit ittt eeeenennenenns

EXPENSES:

Investment advisory fees ...... ...
Shareholder communications expenses ...............
PayroOll EXPENSES vt ittt ittt et aeeeee et
Trustees' fees ...ttt ittt i i
Custodian fees ...ttt ittt ittt i i
AccoUunting feES . it ittt it e e e e e e e e e
Legal and audit fees ...ttt it
Shareholder services fees ...ttt iennnnns
MiscellaneoUsS EXPENSES .t v v eeennneeeeseenneenns

TOTAL EXPENSES & ittt it ittt ettt et enseesesessnnsnas
Less: Custodian fee credits ......iiiiiiiiinee...

NET EXPENSES ...ttt ittt ettt eeee st eannnnnn

NET INVESTMENT INCOME . ...ttt ittt iinnennennenn

(UNAUDITED)

NET REALIZED AND UNREALIZED GAIN (LOSS) ON INVESTMENTS, SWAP
CONTRACTS, SECURITIES SOLD SHORT, AND FOREIGN CURRENCY:

Net realized gain on investments ..................
Net realized loss on swap contracts ...............
Net realized loss on securities sold short ........

Net realized loss on foreign currency transactions

15,205,439
4,138
1,912,363
156,844
46,572
3,750
70,530

$373,018,366

$396,014,020
(23,062,165)
64,944

$ 1,162,173
2,033,123

963,354
87,400
58,767
32,953
26,885
22,500
18,535
5,260
35,395
1,251,049

(21,520)

3,182,378
(425,772)

(6,283)
(105,708)

10
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Net realized gain on investments, swap contracts, securities
sold short, and foreign currency transactions ............. 2,644,615

Net change in unrealized appreciation/depreciation:

ON ANV SEMENE S it it it et et e e e e e e et ettt e e ettt e (8,285,711)
ON SWAP CONLTACE S vttt ittt e ettt e et ettt aeeeeeeeeeannnn 369,138
on securities sold short ... ..ttt ittt 5,363
on foreign currency translations ...........ciiiiiiiiiiiia.. (203, 961)

Net change in unrealized appreciation/depreciation on

investments, swap contracts, securities sold short, and

foreign currency translations ..........c.iiiiiiiiiiiiieeenn (8,115,171)
NET REALIZED AND UNREALIZED GAIN (LOSS) ON INVESTMENTS, SWAP

CONTRACTS, SECURITIES SOLD SHORT, AND FOREIGN CURRENCY .... (5,470,556)

NET DECREASE IN NET ASSETS RESULTING FROM OPERATIONS ......... $(3,504,789)

See accompanying notes to financial statements.

THE GABELLI GLOBAL DEAL FUND

STATEMENT OF CHANGES IN NET ASSETS

OPERATIONS:
Net investment INCOME ...ttt it ittt ettt ittt ettt ettt eeeennnnnens
Net realized gain on investments, swap contracts, securities sold short, and
foreign CUrrencCy transaChions ..ttt ittt ittt ettt taeeeee e eneeeeeeeeaaens
Net change in unrealized appreciation/depreciation on investments, swap contracts,
securities sold short, and foreign currency translations ...............ccoo...

NET INCREASE (DECREASE) IN NET ASSETS RESULTING FROM OPERATIONS ......vieeuunnnn..

DISTRIBUTIONS TO COMMON SHAREHOLDERS:

Net Investment INCOmME ..ttt ittt it e e et ettt e et e et e eaeeeeeeseeaeeeeeeeenaeeeess

Net realized gain on investments, swap contracts, securities sold short, and
foreign CUrrencCy transaChionS ..ottt ittt ittt ettt e teee e eeeeeeeeeeaanens

RetUrn Of Capital ottt it ittt e e e ettt e ettt ettt e e e e

TOTAL DISTRIBUTIONS TO COMMON SHAREHOLDERS . ..ttt ittt ittt ittt ennenneenns

FUND SHARE TRANSACTIONS:
Net increase in net assets from common shares issued in offering and

reinvestment of distribULions . ...ttt ittt it e e i e
Net decrease from repurchase O0f COMMON Shares ... ...ttt ittt ittt teeeeeeeennneeens
Offering costs for common shares charged to paid-in-capital ............ ...

SIX MONTH
JUNE 30
(UNAUD
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NET INCREASE (DECREASE) IN NET ASSETS FROM FUND SHARE TRANSACTIONS ......ceeeeeen.. (473
NET INCREASE (DECREASE) IN NET ASSE TS ittt it ittt ittt tonteneenetonseneenesaneeneeas (20, 998
NET ASSETS:

Beginning Of Period ...ttt it ittt e e e e e e e e e e et e e 394,017

End of period (including undistributed net investment income
of S0 and $691,417, TeSPECELIVE LY ) ittt ittt ittt ettt et e e eeeeeeeeeeeeaaaneeeeean $373,018

(a) The Gabelli Global Deal Fund commenced investment operations on January 31,
2007.

* Based on current earnings and subject to change and recharacterization at
fiscal year end.

See accompanying notes to financial statements.

THE GABELLI GLOBAL DEAL FUND
FINANCIAL HIGHLIGHTS

SELECTED DATA FOR A COMMON SHARE OF BENEFICIAL INTEREST OUTSTANDING THROUGHOUT
EACH PERIOD:

SIX MONTHS ENDED
JUNE 30, 2008

(UNAUDITED) D

OPERATING PERFORMANCE :

Net asset value, beginning of period .........c. it eennnnns $ 18.50

Net investment I1nCOmME (@) v i v ittt ittt ittt ettt et ettt ettt seteneneneas 0.09

Net realized and unrealized gain (loss) on investments, swap contracts,

and foreign currency transacCtions . ...ttt ittt ittt et eeeenneeeees (0.25)

Total from investment oOperations . ... ..ttt ittt ittt eeeeeeennneeenns (0.16)
DISTRIBUTIONS TO COMMON SHAREHOLDERS:

Net Investment InCOmME .. v i ittt it ettt et ettt et et ettt ettt teteeenenens (0.12) *

Net realized gains on investments, swap contracts, and foreign currency

L et o F= = o w1 o . J (0.23) *

Return oOf capital ..t it ettt e e e ettt ettt ettt e (0.45) *

Total distributions to common shareholders ..........iiiiiiiininenennn. (0.80)
FUND SHARE TRANSACTIONS:

Increase in net asset value from common share transactions ............ 0.00(d)

NET ASSET VALUE, END OF PERIOD .. ittt ittt eeeeeneeseneosensensossasseas $ 17.54

Net asset value total retuUrn + it ittt ittt ittt e ettt et et et e e eeenenn (0.92)%

Market value, end Of Period ...ttt ittt ettt teeeeie e $ 15.51
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Total investment refUIXn 44 ..ttt it ittt ettt eeeeeeeeeeaneaaaens 2.11%

RATIOS TO AVERAGE NET ASSETS AND SUPPLEMENTAL DATA:

Net assets end of period (in 000 'S) ittt it ittt ittt eeeaaenns $373,018
Ratio of net investment income to average net assets .............coo.. 1.02% (e)
Ratio of operating expenses to average net assets (b)(c) ........... 0.65% (e)
Portfolio tUIXNOVETr Tate ...ttt ittt et ittt et ettt eeaeeeeeneenns 145%

+ Based on net asset value per share at commencement of operations of $19.06

per share, adjusted for reinvestment of distributions at the net asset
value per share on the ex-dividend dates. Total returns for periods of less
than one year are not annualized.

++ Based on market value per share at initial public offering of $20.00 per
share, adjusted for reinvestments of distributions at prices obtained under
the Fund's dividend reinvestment plan. Total returns for periods of less
than one year are not annualized.

+++ Effective in 2008, a change in accounting policy was adopted with regard to
the calculation of the portfolio turnover rate. Had this policy been
adopted retroactively, the portfolio turnover rate for the period ended

December 31, 2007 would have been 411%.

* Based on current earnings and subject to change and recharacterization at
fiscal year end.

(a) Per share amounts have been calculated using the average shares method.

(b) The ratio does not include a reduction of expenses for custodian fee
credits on cash balances maintained with the custodian. Including such
custodian fee credits, the expense ratio for the six months ended June 30,
2008 and period ended December 31, 2007 would have been 0.64% and 0.63%,
respectively.

(c) The Fund incurred interest expense during the period ended December 31,
2007. If interest expense had not been incurred, the ratio of operating
expenses to average net assets would have been 0.62%.

(d) Amount represents less than $0.005 per share.

(e) Annualized.

(f) The Gabelli Global Deal Fund commenced investment operations on January 31,
2007.

(g) The beginning of period NAV reflects a $0.04 reduction for costs associated
with the initial public offering.

See accompanying notes to financial statements.

THE GABELLI GLOBAL DEAL FUND
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)

1. ORGANIZATION. The Gabelli Global Deal Fund (the "Fund") is a non-diversified
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closed-end management investment company organized as a Delaware statutory trust
on October 17, 2006 and registered under the Investment Company Act of 1940, as
amended (the "1940 Act"). The Fund sold 5,236 shares to Gabelli Funds, LLC (the
"Adviser") for $100,008 on December 22, 2006. Investment operations commenced on
January 31, 2007 upon the settlement of the sale of 18,750,000 shares of
beneficial interest in the amount of $357,375,000 (net of underwriting fees and
expenses of $17,625,000). In addition, on March 9, 2007, the Fund issued
2,500,000 shares of beneficial interest in the amount of $47,650,000 (net of
underwriting fees and expenses of $2,350,000) in conjunction with the exercise
of the underwriters' overallotment option. The Adviser agreed to pay all the
Fund's organizational costs and the amount by which the Fund's offering costs
(other than the underwriting fees) exceed $0.04 per common share.

The Fund's primary investment objective is to achieve absolute returns in
various market conditions without excessive risk of capital. The Fund will seek
to achieve its objective by investing primarily in merger arbitrage transactions
and, to a lesser extent, in corporate reorganizations involving stubs,
spin-offs, and liquidations. Under normal market conditions, the Fund will
invest at least 80% of its assets in securities or hedging arrangements relating
to companies involved in corporate transactions or reorganizations, giving rise
to the possibility of realizing gains upon or within relatively short periods of
time after the completion of such transactions or reorganizations.

2. SIGNIFICANT ACCOUNTING POLICIES. The preparation of financial statements in
accordance with United States ("U.S.") generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported
amounts and disclosures in the financial statements. Actual results could differ
from those estimates. The following is a summary of significant accounting
policies followed by the Fund in the preparation of its financial statements.

SECURITY VALUATION. Portfolio securities listed or traded on a nationally
recognized securities exchange or traded in the U.S. over-the-counter market for
which market quotations are readily available are valued at the last quoted sale
price or a market's official closing price as of the close of business on the
day the securities are being valued. If there were no sales that day, the
security is valued at the average of the closing bid and asked prices or, if
there were no asked prices quoted on that day, then the security is wvalued at
the closing bid price on that day. If no bid or asked prices are quoted on such
day, the security is wvalued at the most recently available price or, if the
Board of Trustees (the "Board") so determines, by such other method as the Board
shall determine in good faith to reflect its fair market value. Portfolio
securities traded on more than one national securities exchange or market are
valued according to the broadest and most representative market, as determined
by the Adviser.

Portfolio securities primarily traded on a foreign market are generally
valued at the preceding closing values of such securities on the relevant
market, but may be fair valued pursuant to procedures established by the Board
if market conditions change significantly after the close of the foreign market
but prior to the close of business on the day the securities are being valued.
Debt instruments with remaining maturities of 60 days or less that are not
credit impaired are valued at amortized cost, unless the Board determines such
amount does not reflect the securities' fair value, in which case these
securities will be fair valued as determined by the Board. Debt instruments
having a maturity greater than 60 days for which market quotations are readily
available are valued at the average of the latest bid and asked prices. If there
were no asked prices quoted on such day, the security is wvalued using the
closing bid price. Futures contracts are valued at the closing settlement price
of the exchange or board of trade on which the applicable contract is traded.

Securities and assets for which market quotations are not readily available
are fair valued as determined by the Board. Fair valuation methodologies and
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procedures may include, but are not limited to: analysis and review of available
financial

THE GABELLI GLOBAL DEAL FUND
NOTES TO FINANCIAL STATEMENTS (CONTINUED) (UNAUDITED)

and non-financial information about the company; comparisons to the valuation
and changes in valuation of similar securities, including a comparison of
foreign securities to the equivalent U.S. dollar value American Depositary
Receipt ("ADR") securities at the close of the U.S. exchange; and evaluation of
any other information that could be indicative of the value of the security.

On January 1, 2008, the Fund adopted Statement of Financial Accounting
Standard No. 157, "Fair Value Measurements" ("SFAS 157") that clarifies the
definition of fair value for financial reporting, establishes a framework for
measuring fair value, and requires additional disclosures about the use of fair
value measurements. The three levels of the fair value hierarchy under SFAS 157
are described below:

- Level 1 - quoted prices in active markets for identical securities;

- Level 2 - other significant observable inputs (including quoted prices
for similar securities, interest rates, prepayment speeds, credit
risk, etc.); and

- Level 3 - significant unobservable inputs (including the Fund's
determinations as to the fair value of investments).

The inputs or methodology used for valuing securities are not necessarily
an indication of the risk associated with investing in those securities. The
summary of inputs used to value the Fund's net assets as of June 30, 2008 is as
follows:

INVESTMENTS IN OTHER FINANCIAL
SECURITIES INSTRUMENTS (UNREALIZED
VALUATION INPUTS (MARKET VALUE) APPRECIATION) *
Level 1 — Quoted PricCes .....iiuiiiieeeneennnn $178,688,669 -
Level 2 - Other Significant Observable
0 B 209,170,258 $64,944
TOT AL &ttt et ettt ettt eeeeeeeennaeesseeeeannans $387,858,927 $64,944
* Other financial instruments are derivative instruments not reflected in the

Schedule of Investments, such as futures, forwards, and swaps which are
valued at the unrealized appreciation/depreciation on the investment.

In March 2008, The Financial Accounting Standards Board (The "FASB") issued
Statement of Financial Accounting Standard No. 161, "Disclosures about
Derivative Instruments and Hedging Activities"™ ("SFAS 161") that is effective
for fiscal years beginning after November 15, 2008. SFAS 161 is intended to
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improve financial reporting for derivative instruments by requiring enhanced
disclosure that enables investors to understand how and why an entity uses
derivatives, how derivatives are accounted for, and how derivative instruments
affect an entity's results of operations and financial position. Management is
currently evaluating the implications of SFAS 161 on the Fund's financial
statement disclosures.

REPURCHASE AGREEMENTS. The Fund may enter into repurchase agreements with
primary government securities dealers recognized by the Federal Reserve Board,
with member banks of the Federal Reserve System, or with other brokers or
dealers that meet credit guidelines established by the Adviser and reviewed by
the Board. Under the terms of a typical repurchase agreement, the Fund takes
possession of an underlying debt obligation subject to an obligation of the
seller to repurchase, and the Fund to resell, the obligation at an agreed-upon
price and time, thereby determining the yield during the Fund's holding period.
The Fund will always receive and maintain securities as collateral whose market
value, including accrued interest, will be at least equal to 102% of the dollar
amount invested by the Fund in each agreement. The Fund will make payment for
such securities only upon physical delivery or upon evidence of book entry
transfer of the collateral to the account of the custodian. To the extent that
any repurchase transaction exceeds one business day, the value of the collateral
is marked-to-market on a daily basis to maintain the adequacy of the collateral.
If the seller defaults and the value of the collateral declines or if bankruptcy
proceedings are commenced with respect to the seller of the security,
realization of the collateral by the Fund may be delayed or limited. At June 30,
2008, there were no open repurchase agreements.

10
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SWAP AGREEMENTS. The Fund may enter into equity and contract for difference
swap transactions. The use of swaps and caps is a highly specialized activity
that involves investment techniques and risks different from those associated
with ordinary portfolio transactions. In a swap, a set of future cash flows are
exchanged between two counterparties. One of these cash flow streams will
typically be based on a reference interest rate combined with the performance of
a notional value of shares of a stock. The other will be based on the
performance of the shares of a stock. There is no assurance that the swap
contract counterparties will be able to meet their obligations pursuant to a
swap contract or that, in the event of default, the Fund will succeed in
pursuing contractual remedies. The Fund thus assumes the risk that it may be
delayed in or prevented from obtaining payments owed to it pursuant to a swap
contract. The creditworthiness of the swap contract counterparties is closely
monitored in order to minimize this risk. Depending on the general state of
short-term interest rates and the returns on the Fund's portfolio securities at
that point in time, such a default could negatively affect the Fund's ability to
make dividend payments. In addition, at the time the a swap transaction reaches
its scheduled termination date, there is a risk that the Fund will not be able
to obtain a replacement transaction or that the terms of the replacement will
not be as favorable as on the expiring transaction. If this occurs, it could
have a negative impact on the Fund's ability to make dividend payments.

The use of derivative instruments involves, to varying degrees, elements of
market and counterparty risk in excess of the amount recognized below.

Unrealized gains related to swaps are reported as an asset and unrealized
losses are reported as a liability in the Statement of Assets and Liabilities.
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The change in value of swaps, including the accrual of periodic amounts of
interest to be paid or received on swaps, 1is reported as unrealized gains or
losses in the Statement of Operations. A realized gain or loss is recorded upon
payment or receipt of a periodic payment or termination of swap agreements.

The Fund has entered into contract for difference swap agreements with
Bear, Stearns International Limited. Details of the swaps at June 30, 2008 are
as follows:

NOTIONAL EQUITY SECURITY INTEREST RATE/
AMOUNT RECEIVED EQUITY SECURITY PAID
Market Value Overnight LIBOR plus
Appreciation on: Market Value Depreciation on:
$ 6,277 (1,000 Shares) J Sainsbury plc J Sainsbury plc
- - MTL Instruments Group plc MTL Instruments Group plc
158,410 (2,000 Shares) Xstrata plc Xstrata plc
3,155,544 (98,400 Shares) Expro International Group plc Expro International Group plc
66,495 (100,000 Shares) Gulf Keystone Petroleum Ltd. Gulf Keystone Petroleum Ltd.
1,794,038 (360,000 Shares) Chloride Group plc Chloride Group plc

FUTURES CONTRACTS. The Fund may engage in futures contracts for the purpose
of hedging against changes in the value of its portfolio securities and in the
value of securities it intends to purchase. Upon entering into a futures
contract, the Fund is required to deposit with the broker an amount of cash or
cash equivalents equal to a certain percentage of the contract amount. This is
known as the "initial margin." Subsequent payments ("variation margin") are made
or received by the Fund each day, depending on the daily fluctuations in the
value of the contract, which are included in unrealized
appreciation/depreciation on investments and futures contracts. The Fund
recognizes a realized gain or loss when the contract is closed.

11
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There are several risks in connection with the use of futures contracts as
a hedging instrument. The change in value of futures contracts primarily
corresponds with the value of their underlying instruments, which may not
correlate with the change in value of the hedged investments. In addition, there
is the risk that the Fund may not be able to enter into a closing transaction
because of an illiquid secondary market. At June 30, 2008, there were no open
futures contracts.

SECURITIES SOLD SHORT. The Fund may enter into short sale transactions.
Short selling involves selling securities that may or may not be owned and, at
times, borrowing the same securities for delivery to the purchaser, with an
obligation to replace such borrowed securities at a later date. The proceeds
received from short sales are recorded as liabilities and the Fund records an
unrealized gain or loss to the extent of the difference between the proceeds
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received and the value of an open short position on the day of determination.
The Fund records a realized gain or loss when the short position is closed out.
By entering into a short sale, the Fund bears the market risk of an unfavorable
change in the price of the security sold short. Dividends on short sales are
recorded as an expense by the Fund on the ex-dividend date and interest expense
is recorded on the accrual basis. At June 30, 2008, there were no securities
sold short.

FORWARD FOREIGN EXCHANGE CONTRACTS. The Fund may engage in forward foreign
exchange contracts for hedging a specific transaction with respect to either the
currency in which the transaction is denominated or another currency as deemed
appropriate by the Adviser. Forward foreign exchange contracts are valued at the
forward rate and are marked-to-market daily. The change in market wvalue is
included in unrealized appreciation/depreciation on investments and foreign
currency translations. When the contract is closed, the Fund records a realized
gain or loss equal to the difference between the value of the contract at the
time it was opened and the value at the time it was closed.

The use of forward foreign exchange contracts does not eliminate
fluctuations in the underlying prices of the Fund's portfolio securities, but it
does establish a rate of exchange that can be achieved in the future. Although
forward foreign exchange contracts limit the risk of loss due to a decline in
the value of the hedged currency, they also limit any potential gain that might
result should the value of the currency increase. In addition, the Fund could be
exposed to risks if the counterparties to the contracts are unable to meet the
terms of their contracts. Forward foreign exchange contracts at June 30, 2008
are reflected in the Schedule of Investments.

FOREIGN CURRENCY TRANSLATIONS. The books and records of the Fund are
maintained in U.S. dollars. Foreign currencies, investments, and other assets
and liabilities are translated into U.S. dollars at the current exchange rates.
Purchases and sales of investment securities, income, and expenses are
translated at the exchange rate prevailing on the respective dates of such
transactions. Unrealized gains and losses that result from changes in foreign
exchange rates and/or changes in market prices of securities have been included
in unrealized appreciation/depreciation on investments and foreign currency
translations. Net realized foreign currency gains and losses resulting from
changes in exchange rates include foreign currency gains and losses between
trade date and settlement date on investment securities transactions, foreign
currency transactions, and the difference between the amounts of interest and
dividends recorded on the books of the Fund and the amounts actually received.
The portion of foreign currency gains and losses related to fluctuation in
exchange rates between the purchase trade date and subsequent sale trade date is
included in realized gain/(loss) on investments.

FOREIGN SECURITIES. The Fund may directly purchase securities of foreign
issuers. Investing in securities of foreign issuers involves special risks not
typically associated with investing in securities of U.S. issuers. The risks
include possible revaluation of currencies, the ability to repatriate funds,
less complete financial information about companies, and possible future adverse
political and economic developments. Moreover, securities of many foreign
issuers and their markets may be less liquid and their prices more volatile than
those of securities of comparable U.S. issuers.
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FOREIGN TAXES. The Fund may be subject to foreign taxes on income, gains on
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investments, or currency repatriation, a portion of which may be recoverable.
The Fund will accrue such taxes and recoveries as applicable, based upon its
current interpretation of tax rules and regulations that exist in the markets in
which it invests.

CONCENTRATION RISKS. The Fund may invest a high percentage of its assets in
specific sectors of the market in order to achieve a potentially greater
investment return. As a result, the Fund may be more susceptible to economic,
political, and regulatory developments in a particular sector of the market,
positive or negative, and may experience increased volatility to the Fund's NAV
and a magnified effect in its total return.

MERGER ARBITRAGE RISK. The principal risk associated with the Fund's
investment strategy is that certain of the proposed reorganizations in which the
Fund invests may involve a longer time frame than originally contemplated, or be
renegotiated or terminated, in which case, losses may be realized. The Fund
invests all or a portion of its assets to seek short-term capital appreciation.
This can be expected to increase the portfolio turnover rate and cause increased
brokerage commission costs.

SECURITIES TRANSACTIONS AND INVESTMENT INCOME. Securities transactions are
accounted for on the trade date with realized gain or loss on investments
determined by using the identified cost method. Interest income (including
amortization of premium and accretion of discount) is recorded on the accrual
basis. Premiums and discounts on debt securities are amortized using the
effective yield to maturity method. Dividend income is recorded on the
ex—-dividend date except for certain dividends which are recorded as soon as the
Fund is informed of the dividend.

CUSTODIAN FEE CREDITS AND INTEREST EXPENSE. When cash balances are
maintained in the custody account, the Fund receives credits which are used to
offset custodian fees. The gross expenses paid under the custody arrangement are
included in custodian fees in the Statement of Operations with the corresponding
expense offset, if any, shown as "custodian fee credits." When cash balances are
overdrawn, the Fund is charged an overdraft fee equal to 110% of the 90 day
Treasury Bill rate on outstanding balances. This amount, if any, would be shown
as "interest expense" in the Statement of Operations.

DISTRIBUTIONS TO SHAREHOLDERS. Distributions to shareholders are recorded
on the ex-dividend date. Distributions to shareholders are based on income and
capital gains as determined in accordance with federal income tax regulations,
which may differ from income and capital gains as determined under U.S.
generally accepted accounting principles. These differences are primarily due to
differing treatments of income and gains on various investment securities and
foreign currency transactions held by the Fund, timing differences, and
differing characterizations of distributions made by the Fund. Distributions
from net investment income include net realized gains on foreign currency
transactions. These book/tax differences are either temporary or permanent in
nature. To the extent these differences are permanent, adjustments are made to
the appropriate capital accounts in the period when the differences arise. These
reclassifications have no impact on the NAV of the Fund.

The tax character of distributions paid during the period ended December
31, 2007 was as follows:

DISTRIBUTIONS PAID FROM:
Ordinary income
(inclusive of short-term capital gains) .. $25,546,783

Total distributions paid .................... $25,546,783
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PROVISION FOR INCOME TAXES. The Fund intends to continue to qualify as a
regulated investment company under Subchapter M of the Internal Revenue Code of
1986, as amended (the "Code"). It is the policy of the Fund to comply with the
requirements of the Code applicable to regulated investment companies and to
distribute substantially all of its net investment company taxable income and
net capital gains. Therefore, no provision for federal income taxes is required.

As of December 31, 2007, the components of accumulated earnings/ (losses) on
a tax basis were as follows:

Net unrealized depreciation on investments ........... $(15,068,398)
Net unrealized depreciation on foreign currency and

SWAP CONETaCES ittt ittt it e e ettt et eeeeeeeaeenns (98, 666)
Undistributed ordinary income ..........couiiueeeennnn 2,991,405
Post-October currency loss deferral .................. (141, 644)
Other temporary differences .........iiiiiiiiinnenennnn 304,194
Total ottt e e e e e e $(12,013,109)

The following summarizes the tax cost of investments and the related
unrealized appreciation/ (depreciation) at June 30, 2008:

GROSS GROSS NET UNREALIZED

UNREALIZED UNREALIZED APPRECIATION

COST APPRECIATION DEPRECIATION (DEPRECIATION)

Investments ..... $411,458,243 $1,979,026 $(25,578,342) $(23,599,316)
Swap contracts .. - 69,082 (4,138) 64,944
$411,458,243 $2,048,108 $(25,582,480) $(23,534,372)

FASB Interpretation No. 48, "Accounting for Uncertainty in Income Taxes, an
Interpretation of FASB Statement No. 109" (the "Interpretation") established a
minimum threshold for financial statement recognition of the benefit of
positions taken in filing tax returns (including whether the Fund is taxable in
a particular jurisdiction) and required certain expanded tax disclosures.

For the six months ended June 30, 2008, the Fund did not have any liability
for any unrecognized tax benefits. The Fund recognizes interest and penalties,
if any, related to unrecognized tax benefits as income tax expenses in the
Statement of Operations. The Fund has adopted the Interpretation for all open
tax years and it had no impact on the amounts reported in the financial
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statements.

3. AGREEMENTS AND TRANSACTIONS WITH AFFILIATES. The Fund has entered into an
investment advisory agreement (the "Advisory Agreement") with the Adviser which
provides that the Fund will pay the Adviser a base fee, computed weekly and paid
monthly, equal on an annual basis to 0.50% of the value of the Fund's average
weekly managed assets. Managed assets consist of all of the assets of the Fund
without deduction for borrowings, repurchase transactions, and other leveraging
techniques, the liquidation value of any outstanding preferred shares, or other
liabilities except for certain ordinary course expenses. In addition, the Fund
may pay the Adviser an annual performance fee at a calendar year end if the
Fund's total return on its managed assets during the year exceeds the total
return of the 3 Month U.S. Treasury Bill Index (the "T-Bill Index") during the
same period. For every four basis points that the Fund's total return exceeds
the T-Bill Index, the Fund will accrue weekly and pay annually one basis point
performance fee up to a maximum performance fee of 150 basis points. Under the
performance fee arrangement, the annual rate of the total fees paid to the
Adviser can range from 0.50% to 2.00% of the average weekly managed assets. For
the six months ended June 30, 2008,
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the Fund did not accrue a performance fee to the Adviser. In accordance with the
Advisory Agreement, the Adviser provides a continuous investment program for the
Fund's portfolio and oversees the administration of all aspects of the Fund's
business and affairs.

During the six months ended June 30, 2008, the Fund paid brokerage
commissions on security trades of $132,406 to Gabelli & Company, Inc. ("Gabelli
& Company"), an affiliate of the Adviser.

The cost of calculating the Fund's NAV per share is a Fund expense pursuant
to the Advisory Agreement between the Fund and the Adviser. During the six
months ended June 30, 2008, the Fund paid or accrued $22,500 to the Adviser in
connection with the cost of computing the Fund's NAV.

As per the approval of the Board, the Fund compensates officers who are
employed by the Fund and are not employed by the Adviser (although the officers
may receive incentive based variable compensation from affiliates of the
Adviser) and pays its allocated portion of the cost of the Fund's Chief
Compliance Officer. For the six months ended June 30, 2008, the Fund paid or
accrued $58,767, which is included in payroll expenses in the Statement of
Operations.

The Fund pays each Trustee who is not considered to be an affiliated person
an annual retainer of $6,000 plus $1,000 for each Board meeting attended in
person ($500 if attended telephonically) and they are reimbursed for any out of
pocket expenses incurred in attending meetings. All Board committee members
receive $500 per committee meeting attended. In addition, the Audit Committee
Chairman receives an annual fee of $3,000, the Nominating Committee Chairman
receives an annual fee of $2,000, and the Lead Trustee receives an annual fee of
$1,000. Trustees who are directors or employees of the Adviser or an affiliated
company receive no compensation or expense reimbursement from the Fund.

4. PORTFOLIO SECURITIES. Purchases and proceeds from the sales of securities for
the six months ended June 30, 2008, other than short-term securities and U.S.
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Government obligations, aggregated $291,987,156 and $368,084,208, respectively.

Purchases and proceeds from the sales of U.S. Government obligations for
the six months ended June 30, 2008, other than short-term obligations,
aggregated $1,459,800 and $23,685,000, respectively.

5. CAPITAL. The Fund is authorized to issue an unlimited number of common shares
of beneficial interest (par value $0.001). The Board has authorized the
repurchase of its shares on the open market when the shares are trading at a
discount of 7.5% or more (or such other percentage as the Board may determine
from time to time) from the NAV of the shares. During the six months ended June
30, 2008, the Fund repurchased 30,000 shares of its common stock in the open
market at a cost of $473,384 and an average discount of approximately 12.99%
from its NAV. All shares of common stock repurchased have been retired.
Transactions in shares of beneficial interest were as follows:

SIX MONTHS ENDED

JUNE 30, 2008 PERIOD ENDED

(UNAUDITED) DECEMBER 31, 200

SHARES AMOUNT SHARES AMC

ITnitial seed capital ...ttt et enennnns —— - 5,236 S 1
Shares issued in offering

(net of underwriting fees and offering costs) .. —— —— 21,250,000 405, 0

Shares issued upon reinvestment of distributions .. —— —— 55,874 1,0

Shares repurchased ......c.c.ii ittt eeennenens (30,000) $(473,384) (10,500) (1

Netl 1NCrease ittt ittt et ettt eeeeneeeeeneeenns (30,000) $(473,384) 21,300,610 $406,0

(a) The Gabelli Global Deal Fund commenced investment operations on January 31,
2007.
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At the Fund's February 19, 2008 Board meeting, the Board approved the
filing of a shelf registration with the SEC which will give the Fund the ability
to offer preferred shares, notes, or subscription rights to purchase preferred
shares.

6. INDEMNIFICATIONS. The Fund enters into contracts that contain a variety of
indemnifications. The Fund's maximum exposure under these arrangements is
unknown. However, the Fund has not had prior claims or losses pursuant to these
contracts and expects the risk of loss to be remote.

7. OTHER MATTERS. On April 24, 2008, the Adviser entered into an administrative
settlement with the SEC to resolve the SEC's inquiry regarding prior frequent
trading activity in shares of the GAMCO Global Growth Fund (the "Global Growth
Fund") by one investor who was banned from the Global Growth Fund in August
2002. In the settlement, the SEC found that the Adviser had violated Section
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206 (2) of the Investment Advisers Act, Section 17(d) of the 1940 Act and Rule
17d-1 thereunder, and had aided and abetted and caused violations of Section
12(d) (1) (B) (i) of the 1940 Act. Under the terms of the settlement, the Adviser,
while neither admitting nor denying the SEC's findings and allegations, agreed,
among other things, to pay the previously reserved total of $16 million
(including a $5 million penalty), of which at least $11 million will be
distributed to shareholders of the Global Growth Fund in accordance with a plan
to be developed by an independent distribution consultant and approved by the
independent directors of the Global Growth Fund and the staff of the SEC, and to
cease and desist from future violations of the above referenced federal
securities laws. The settlement will not have a material adverse impact on the
Adviser or its ability to fulfill its obligations under the Advisory Agreement.
On the same day, the SEC filed a civil action against the Executive Vice
President and Chief Operating Officer of the Adviser, alleging violations of
certain federal securities laws arising from the same matter. The officer is
also an officer of the Global Growth Fund and other funds in the Gabelli/GAMCO
fund complex. The officer denies the allegations and is continuing in his
positions with the Adviser and the funds. The Adviser currently expects that any
resolution of the action against the officer will not have a material adverse
impact on the Adviser or its ability to fulfill its obligations under the
Advisory Agreement.

On a separate matter, in August 2008, the Adviser made an offer to the
staff of the SEC to settle a previously disclosed matter concerning compliance
with Section 19(a) and Rule 19a-1 of the 1940 Act by two closed-end funds
managed by the Adviser. These provisions require registered investment companies
to provide written statements to shareholders when a distribution is made in the
nature of a dividend from a source other than net investment income. While the
two funds sent annual statements and provided other materials containing this
information, the funds did not send the notices required by Rule 19a-1 to
shareholders with each distribution in 2002 and 2003. The Adviser believes that
the funds have been in compliance with Rule 19a-1 since that time. The Adviser
believes that the settlement would have no effect on the funds or any material
adverse effect on the Adviser or its ability to manage the funds. This offer of
settlement is subject to final agreement regarding the specific language of the
SEC's administrative order and other settlement documents and approval by the
SEC.
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THE GABELLI GLOBAL DEAL FUND
NOTES TO FINANCIAL STATEMENTS (CONTINUED) (UNAUDITED)

COMMON SHARES
CUSIP: 36245G103

We are pleased to report the payment of a distribution in the amount of $0.40
per share payable on June 24, 2008 to shareholders of record on June 16, 2008.
As of the record date, $0.044 per share of the distribution is derived from net
investment income, $0.097 per share of the distribution is derived from capital
gains, and the remainder of the distribution, or $0.259 per share, is deemed a
return of capital. These estimates are based on earnings as of the record date.
After giving effect to the distribution, the aggregate of the undistributed net
realized losses on the sale of securities and net unrealized depreciation of
portfolio securities is $16,546,655, of which $15,349,268 represents net
unrealized depreciation of portfolio securities. Prior distributions within 2008
would have similar characterizations. The actual composition of the distribution
may change based on the Fund's investment activity through December 31, 2008.
Shareholders will be notified regarding the components of all distributions for
the year and the related tax treatment via Form 1099-DIV in early 2009.

23



Edgar Filing: Gabelli Global Deal Fund - Form N-CSRS

17

AUTOMATIC DIVIDEND REINVESTMENT
AND VOLUNTARY CASH PURCHASE PLANS

ENROLLMENT IN THE PLAN

It is the policy of The Gabelli Global Deal Fund (the "Fund") to
automatically reinvest dividends payable to common shareholders. As a
"registered" shareholder you automatically become a participant in the Fund's
Automatic Dividend Reinvestment Plan (the "Plan"). The Plan authorizes the Fund
to credit common shares to participants upon an income dividend or a capital
gains distribution regardless of whether the shares are trading at a discount or
a premium to net asset value. All distributions to shareholders whose shares are
registered in their own names will be automatically reinvested pursuant to the
Plan in additional shares of the Fund. Plan participants may send their share
certificates to American Stock Transfer ("AST") to be held in their dividend
reinvestment account. Registered shareholders wishing to receive their
distributions in cash must submit this request in writing to:

The Gabelli Global Deal Fund
c/o Bmerican Stock Transfer
6201 15th Avenue
Brooklyn, NY 11219

Shareholders requesting this cash election must include the shareholder's
name and address as they appear on the share certificate. Shareholders with
additional questions regarding the Plan or requesting a copy of the terms of the
Plan may contact AST at (888) 422-3262.

If your shares are held in the name of a broker, bank, or nominee, you
should contact such institution. If such institution is not participating in the
Plan, your account will be credited with a cash dividend. In order to
participate in the Plan through such institution, it may be necessary for you to
have your shares taken out of "street name" and re-registered in your own name.
Once registered in your own name your distributions will be automatically
reinvested. Certain brokers participate in the Plan. Shareholders holding shares
in "street name" at participating institutions will have dividends automatically
reinvested. Shareholders wishing a cash dividend at such institution must
contact their broker to make this change.

The number of common shares distributed to participants in the Plan in lieu
of cash dividends is determined in the following manner. Under the Plan,
whenever the market price of the Fund's common shares is equal to or exceeds net
asset value at the time shares are valued for purposes of determining the number
of shares equivalent to the cash dividends or capital gains distribution,
participants are issued common shares valued at the greater of (i) the net asset
value as most recently determined or (ii) 95% of the then current market price
of the Fund's common shares. The valuation date is the dividend or distribution
payment date or, if that date is not a New York Stock Exchange ("NYSE") trading
day, the next trading day. If the net asset value of the common shares at the
time of valuation exceeds the market price of the common shares, participants
will receive common shares from the Fund valued at market price. If the Fund
should declare a dividend or capital gains distribution payable only in cash,
AST will buy common shares in the open market, or on the NYSE, or elsewhere, for
the participants' accounts, except that AST will endeavor to terminate purchases
in the open market and cause the Fund to issue shares at net asset value if,
following the commencement of such purchases, the market value of the common
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shares exceeds the then current net asset value.

The automatic reinvestment of dividends and capital gains distributions
will not relieve participants of any income tax which may be payable on such
distributions. A participant in the Plan will be treated for federal income tax
purposes as having received, on a dividend payment date, a dividend or
distribution in an amount equal to the cash the participant could have received
instead of shares.

VOLUNTARY CASH PURCHASE PLAN

The Voluntary Cash Purchase Plan is yet another vehicle for our
shareholders to increase their investment in the Fund. In order to participate
in the Voluntary Cash Purchase Plan, shareholders must have their shares
registered in their own name.

Participants in the Voluntary Cash Purchase Plan have the option of making
additional cash payments to AST for investments in the Fund's common shares at
the then current market price. Shareholders may send an amount from $250 to
$10,000. AST will use these funds to purchase shares in the open market on or
about the 1st and 15th of each month. AST will charge each shareholder who
participates a pro rata share of the brokerage commissions. Brokerage charges
for such purchases are expected to be less than the usual brokerage charge for
such transactions. It is suggested that any voluntary cash payments be sent to
American Stock Transfer, 6201 15th Avenue, Brooklyn, NY 11219 such that AST
receives such payments approximately 10 days before the investment date. Funds
not received at least five days before the investment date shall be held for
investment until the next purchase date. A payment may be withdrawn without
charge if notice is received by AST at least 48 hours before such payment is to
be invested.

SHAREHOLDERS WISHING TO LIQUIDATE SHARES HELD AT AST must do so in writing
or by telephone. Please submit your request to the above mentioned address or
telephone number. Include in your request your name, address, and account
number. The cost to liquidate shares is $1.00 per transaction as well as the
brokerage commission incurred. Brokerage charges are expected to be less than
the usual brokerage charge for such transactions.

For more information regarding the Automatic Dividend Reinvestment Plan and
Voluntary Cash Purchase Plan, brochures are available by calling (914) 921-5070
or by writing directly to the Fund.

The Fund reserves the right to amend or terminate the Plan as applied to
any voluntary cash payments made and any dividend or distribution paid
subsequent to written notice of the change sent to the members of the Plan at
least 90 days before the record date for such dividend or distribution. The Plan
also may be amended or terminated by AST on at least 90 days written notice to
participants in the Plan.
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TRANSFER AGENT AND REGISTRAR
American Stock Transfer and Trust Company

STOCK EXCHANGE LISTING

Common
NYSE-Symbol: GDL
Shares Outstanding: 21,270,610

The Net Asset Value per share appears in the Publicly Traded Funds column, under
the heading "Specialized Equity Funds," in Monday's The Wall Street Journal. It
is also listed in Barron's Mutual Funds/Closed End Funds section under the
heading "Specialized Equity Funds."

The Net Asset Value per share may be obtained each day by calling (914) 921-5070
or visiting www.gabelli.com.

For general information about the Gabelli Funds, call 800-GABELLI
(800-422-3554), fax us at 914-921-5118, visit Gabelli Funds' Internet homepage
at: WWW.GABELLI.COM, or e-mail us at: closedend@gabelli.com

Notice is hereby given in accordance with Section 23(c) of the Investment
Company Act of 1940, as amended, that the Fund may, from time to time, purchase

its common shares in the open market when the Fund's shares are trading at a
discount of 7.5% or more from the net asset value of the shares.

THE GABELLI GLOBAL DEAL FUND
ONE CORPORATE CENTER

RYE, NY 10580-1422

(914) 921-5070
WWW.GABELLI.COM

SEMI ANNUAL REPORT
JUNE 30, 2008

GDL Q2/2008

ITEM 2. CODE OF ETHICS.

Not applicable.

ITEM 3. AUDIT COMMITTEE FINANCIAL EXPERT.

Not applicable.
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ITEM 4. PRINCIPAL ACCOUNTANT FEES AND SERVICES.

Not applicable.

ITEM 5. AUDIT COMMITTEE OF LISTED REGISTRANTS.

Not applicable.

ITEM 6. INVESTMENTS.
(a) Schedule of Investments in securities of unaffiliated issuers as of the
close of the reporting period is included as part of the report to

shareholders filed under Item 1 of this form.

(b) Not applicable.

ITEM 7. DISCLOSURE OF PROXY VOTING POLICIES AND PROCEDURES FOR CLOSED-END
MANAGEMENT INVESTMENT COMPANIES.

Not applicable.

ITEM 8. PORTFOLIO MANAGERS OF CLOSED-END MANAGEMENT INVESTMENT COMPANIES.
There has been no change, as of the date of this filing, in any of the portfolio

managers identified in response to paragraph (a) (1) of this Item in the
registrant's most recently filed annual report on Form N-CSR.

ITEM 9. PURCHASES OF EQUITY SECURITIES BY CLOSED-END MANAGEMENT INVESTMENT
COMPANY AND AFFILIATED PURCHASERS.

REGISTRANT PURCHASES OF EQUITY SECURITIES

(C) TOTAL NUMBER OF (D)
SHARES (OR UNITS) APPRC
(A) TOTAL NUMBER OF PURCHASED AS PART OF SHARES
SHARES (OR UNITS) (B) AVERAGE PRICE PAID PUBLICLY ANNOUNCED PLANS BE PU
PERIOD PURCHASED PER SHARE (OR UNIT) OR PROGRAMS
Month #1 Common — N/A Common — N/A Common — N/A Comr
01/01/08
through Preferred - N/A Preferred - N/A Preferred - N/A Pref
01/31/08
Month #2 Common - 15,000 Common - $16.2003 Common - 15,000 Com
02/01/08 21,2
through Preferred - N/A Preferred - N/A Preferred - N/A
02/28/08 Pref
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Month #3 Common - 15,000 Common — $15.6762 Common — 15,000 Comrr
03/01/08 21,2
through Preferred - N/A Preferred - N/A Preferred - N/A

03/31/08 Pref
Month #4 Common — N/A Common — N/A Common — N/A Comr
04/01/08

through Preferred - N/A Preferred - N/A Preferred - N/A Pref
04/30/08

Month #5 Common — N/A Common — N/A Common — N/A Comr
05/01/08

through Preferred - N/A Preferred - N/A Preferred - N/A Pref
05/31/08

Month #6 Common — N/A Common — N/A Common — N/A Comr
06/01/08

through Preferred - N/A Preferred - N/A Preferred - N/A Pref
06/30/08

Total Common - 30,000 Common - $15.9382 Common - 30,000 N/A

Preferred - N/A

Preferred - N/A

Preferred - N/A

Footnote columns (c) and (d)
information in the aggregate for all plans or programs publicly announced:

of the table,

by disclosing the following

a. The date each plan or program was announced - The notice of the potential
repurchase of common and preferred shares occurs quarterly in the Fund's
quarterly report in accordance with Section 23 (c)

Act of 1940,

b. The dollar amount

as amended.

(or share or unit amount)

of the Investment Company

approved - Any or all common

shares outstanding may be repurchased when the Fund's common shares are
trading at a discount of 7.5% or more from the net asset value of the

shares. Any or all preferred shares outstanding may be repurchased when the
Fund's preferred shares are trading at a discount to the liquidation wvalue
of $25.00.

c. The expiration date (if any) of each plan or program - The Fund's
repurchase plans are ongoing.

d. Each plan or program that has expired during the period covered by the
table - The Fund's repurchase plans are ongoing.

e. Each plan or program the registrant has determined to terminate prior to
expiration, or under which the registrant does not intend to make further
purchases. - The Fund's repurchase plans are ongoing.

ITEM 10. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS.

There have been no material changes to the procedures by which the shareholders
may recommend nominees to the registrant's Board of Directors, where those
changes were implemented after the registrant last provided disclosure in
response to the requirements of Item 407 (c) (2) (iv) of Regulation S-K (17 CFR
229.407) (as required by Item 22 (b) (15) of Schedule 14A (17 CFR 240.14a-101)),
or this Item.
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ITEM 11. CONTROLS AND PROCEDURES.

(a) The registrant's principal executive and principal financial officers,
or persons performing similar functions, have concluded that the
registrant's disclosure controls and procedures (as defined in Rule
30a-3(c) under the Investment Company Act of 1940, as amended (the
"1940 Act") (17 CFR 270.30a-3(c))) are effective, as of a date within
90 days of the filing date of the report that includes the disclosure
required by this paragraph, based on their evaluation of these
controls and procedures required by Rule 30a-3(b) under the 1940 Act
(17 CFR 270.30a-3 (b)) and Rules 13a-15(b) or 15d-15(b) under the
Securities Exchange Act of 1934, as amended (17 CFR 240.13a-15(b) or
240.15d-15(b)) .

(b) There were no changes in the registrant's internal control over
financial reporting (as defined in Rule 30a-3(d) under the 1940 Act
(17 CFR 270.30a-3(d)) that occurred during the registrant's second
fiscal quarter of the period covered by this report that has
materially affected, or is reasonably likely to materially affect, the
registrant's internal control over financial reporting.

ITEM 12. EXHIBITS.
(a) (1) Not applicable.

(a) (2) Certifications pursuant to Rule 30a-2(a) under the 1940 Act and
Section 302 of the Sarbanes-Oxley Act of 2002 are attached hereto.

(a) (3) Not applicable.

(b) Certifications pursuant to Rule 30a-2(b) under the 1940 Act and
Section 906 of the Sarbanes-Oxley Act of 2002 are attached hereto.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934 and the
Investment Company Act of 1940, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

(registrant) The Gabelli Global Deal Fund

By (Signature and Title)* /s/ Bruce N. Alpert

Bruce N. Alpert, Principal Executive Officer

Date 9/3/08

Pursuant to the requirements of the Securities Exchange Act of 1934 and the
Investment Company Act of 1940, this report has been signed below by the
following persons on behalf of the registrant and in the capacities and on the
dates indicated.
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By (Signature and Title)* /s/ Bruce N. Alpert

Bruce N. Alpert, Principal Executive Officer

Date 9/3/08

By (Signature and Title)* /s/ Agnes Mullady

Agnes Mullady,
Principal Financial Officer and Treasurer

Date 9/3/08

* Print the name and title of each signing officer under his or her signature.
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Univision
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Market
Corpus Christi, Texas

Hartford-New Haven, Connecticut

Monterey-Salinas-Santa Cruz, California

Laredo, Texas

Yuma, Arizona-El Centro, California

Palm Springs, California

Odessa-Midland, Texas
Colorado Springs-Pueblo, Colorado

Santa Barbara-Santa Maria- San Luis
Obispo, California

Lubbock, Texas
Reno, Nevada

Springfield-Holyoke, Massachusetts
San Angelo, Texas

Table of Contents

Market Rank

(by Hispanic

Households)
26

36

37

40
41

44

47
55

61
78

Total
Households
197,290

1,014,990

225,350

68,110

115,650

159,240

141,560
334,390

240,190

158,070
271,080

262,850
54,980

Hispanic
Households
103,910

80,280

66,910

63,190

63,160

60,280

53,590
51,780

50,090

46,820
35,320

27,170
16,100

%
Hispanic
Households
52.7%

7.9%

29.7%

92.8%

54.6%

37.9%

37.9%
15.5%

20.9%

29.6%
13.0%

10.3%
29.3%

Call Letters, Channel (1)
KORO-TV, Channel 28

KCRP-CA, Channel 41 (3)
WUVN-TV, Channel 18

WUTH-CA, Channel 47
3)
KSMS-TV, Channel 67

KDIJT-CA, Channel 33 (3)
KLDO-TV, Channel 27

KETF-CA, Channel 25 (3)

KXOF-CA, Channel 39
KVYE-TV, Channel 7

KAIJB-TV, Channel 54 (4)
KVER-CA, Channel 4 (3)

KVES-LP, Channel 28
KEVC-CA, Channel 5 (3)
KUPB-TV, Channel 18

KVSN-TV, Channel 48

KGHB-CA, Channel 27
(3)(5)
KPMR-TV, Channel 38

K100G, Channel 10 (3)

K17GD, Channel 17 (3)

K28FK, Channel 28 (3)

K35ER, Channel 35 (3)

KTSB-LP, Channel 43 (3)

KBZO-LP, Channel 51

KREN-TV, Channel 27 (6)

KREN-LP, Channel 29

KNVV-LP, Channel 41 (7)

KNCV-LP, Channel 48

KAZR-CA, Channel 46
(3)(6)

WHTX-LP, Channel 43
KEUS-LP, Channel 31

Programming

Univision

TeleFutura

Univision

TeleFutura

Univision

TeleFutura

Univision

TeleFutura

Fox

Univision

TeleFutura

Univision

Univision

TeleFutura

Univision

Univision

Univision

Univision

TeleFutura

TeleFutura

TeleFutura

TeleFutura

TeleFutura

Univision

Univision

Univision

Univision
Univision

Ccw

Univision

Univision

32



Edgar Filing: Gabelli Global Deal Fund - Form N-CSRS

KANG-CA, Channel 41 TeleFutura

3)
Tecate, Baja California, Mexico (San XDTV-TV, Channel 49 (8) MyNetworkTV
Diego)
Tijuana, Baja California, Mexico (San XHAS-TV, Channel 33 (8)  Telemundo
Diego)
Matamoros, Tamaulipas, Mexico XHRIO-TV, Channel 2 (8)  Fox

(Harlingen-Weslaco-Brownsville-McAllen)

Source: Nielsen Media Research 2009 universe estimates.
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With the exception of KUPB-TV, Odessa-Midland, Texas, the FCC has granted to each of our owned full-service analog television stations a paired channel
to deliver our programming on a digital basis. These paired channel authorizations will remain in place until such time as we are required or elect to operate
solely on a digital basis. We are currently broadcasting on all of the paired digital stations pursuant to FCC authorizations. We are generally undertaking our
digital transmissions at their fully authorized levels, except in a few instances where we were subject to installation delays and sought waivers from the FCC.
Pursuant to statute, we will be required to return our analog authorizations and discontinue analog broadcasting on or before June 12, 2009. We have
voluntarily elected to terminate the analog operation of the following stations as of February 17, 2009: WVEN-TV, Daytona Beach, Florida; WVEA-TV,
Venice, Florida; WUVN-TV, Hartford, Connecticut; KPMR-TV, Santa Barbara, California; and WJAL-TV, Hagerstown, Maryland.
We also deliver the MTV Tres program service on Time Warner Cable in this market.

CA in call letters indicates station is under Class A television service. Certain stations without this designation are also Class A stations.
We provide the sales and marketing function of this station under a marketing and sales arrangement.
We anticipate that this station will broadcast TeleFutura programming by June 12, 2009.
We provide the sales and marketing function of this station under a marketing and sales arrangement and have entered into a purchase and sale agreement to
acquire the station.
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(7) We anticipate that this station will broadcast TeleFutura programming by April 1, 2009.

(8) We hold a minority, limited voting interest (neutral investment) in the entity that directly or indirectly holds the broadcast license for this station. Through
that entity, we provide the programming and related services available on this station under a time brokerage arrangement. The station retains control of the
contents and other broadcast issues.

Digital Television Technology. As we adopt digital television technology for our television stations, we will operate in an environment where we
can decide the format and number of broadcast streams we provide for our over-the-air viewers. Depending on how high a definition level of
programming, we have the technological capability to transmit over-the-air from two to six channels using the bandwidth licensed to it. The
transmission of such multiple programming streams is referred to as multicasting. At the current time, we have begun multicasting operations
with certain of our television stations. We are multicasting TeleFutura network programming and LATV network programming on a number of
our stations. In addition, we are multicasting CW network programming in two of our markets. We are evaluating these multicasting ventures
and may consider either expanding or limiting our multicasting operations.

Television Advertising

Substantially all of the revenue from our television operations is derived from local and national advertising and, in one of our markets, network
compensation.

Local. Local advertising revenue is generated from commercial airtime and is sold directly by the station to an in-market advertiser or its agency.
In 2008, local advertising accounted for approximately 52% of our total television revenue.

National. National advertising revenue represents commercial time sold to a national advertiser within a specific market by Univision, our
national representative firm. For these sales, Univision is paid a 15% commission on the net revenue from each sale (gross revenue less agency
commission). We target the largest national Spanish-language advertisers that collectively purchase the greatest share of national advertisements
through Univision. The Univision representative works closely with each station s national sales manager. This has enabled us to secure national
advertisers, including Ford Motor Company, Toyota, Dodge, Nissan, General Motors, McDonald s, Verizon Wireless, Cricket Communications,
and AT&T Mobility. We also added significant new national advertising accounts in 2008, including Safeco Insurance, BP Amoco, Sabmiller
PLC, Abbot Laboratories, and Daisy Sour Cream, among others. We also have a national advertising representative arrangement with
Telemundo. Our stations that broadcast Fox, CW and MyNetworkTV network programming are represented by Petry Television. In 2008,
national advertising accounted for approximately 47% of our total television revenue.

Network. Network compensation represents compensation for broadcasting network programming. In 2008, network compensation accounted
for approximately 1% of our total television revenue.

Television Marketing/Audience Research

We derive our revenue primarily from selling advertising time. The relative advertising rates charged by competing stations within a market
depend primarily on five factors:
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the station s ratings (households or people viewing its programs as a percentage of total television households or people in the viewing
area);

audience share (households or people viewing its programs as a percentage of households or people actually watching television at a
specific time);

the time of day the advertising will run;

the demographic qualities of a program s viewers (primarily age and gender); and

competitive conditions in the station s market, including the availability of other advertising media.

10
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Nielsen ratings provide advertisers with the industry-accepted measure of television viewing. Nielsen offers a general market service measuring
all television audience viewing, as well as a separate service to specifically measure U.S. Hispanic audience viewing at the local market level. In
recent years, Nielsen has modified the methodology of its general market service in an effort to more accurately measure U.S. Hispanic viewing
by using language spoken in the home as a control characteristic of its metered market sample. Nielsen has also added weighting by language as
part of its local metered market methodology. Nielsen also continues to improve the methods by which it electronically measures television
viewing, and is expanding its Local People Meter service to several of our markets. We believe that this improvement will continue to result in
ratings gains for us, allowing us to further increase our advertising rates and narrow any disparities that have historically existed between
English-language and Spanish-language advertising rates. We have made significant investments in experienced sales managers and account
executives and have provided our sales professionals with research tools to continue to attract major advertisers.

The Nielsen rating services that we use are described below:

Nielsen Hispanic Station Index. This service measures U.S. Hispanic household and individual viewing information at the local
market level. Each sample also reflects the varying levels of language usage by Hispanics in each market in order to reflect more
accurately the Hispanic household population in the relevant market. Nielsen Hispanic Station Index only measures the audience
viewing of U.S. Hispanic households, that is, according to Nielsen, households where the head of the household is of Hispanic descent
or origin. Although this service offers improvements over previous measurement indices, we believe that it still under-reports the
number of viewers watching our programming because we have viewers who do not live in Nielsen-defined Hispanic households.

Nielsen Station Index. This service measures local station viewing of all households and individuals in a specific market. This ratings
service, however, is not language-stratified in markets in which we operate other than Albuquerque, Denver and San Diego, and we
believe that it generally under-represents Spanish-speaking households. As a result, we believe that this service typically under-reports
viewing of Spanish-language television. Despite this limitation, the Nielsen Station Index demonstrates that many of our broadcast
stations achieve total market ratings that are fully comparable with their English-language counterparts, with 5 of our television
stations ranking either first or second in their respective markets in prime time among adults 18-34 years of age.

Television Competition

We face intense competition in the broadcasting business. In each local television market, we compete for viewers and revenue with other local
television stations, which are typically the local affiliates of the four principal English-language television networks, NBC, ABC, CBS and Fox
and, in certain cities, the CW network. In certain markets (other than San Diego), we also compete with the local affiliates or owned and
operated stations of Telemundo, the Spanish-language television network that was acquired by NBC in 2002, as well as TV Azteca, the
second-largest producer of Spanish-language programming in the world.

We also directly or indirectly compete for viewers and revenue with both English- and Spanish-language independent television stations, other
video media, suppliers of cable television programs, direct broadcast systems, newspapers, magazines, radio and other forms of entertainment
and advertising. In addition, in certain markets we operate radio stations that indirectly compete for local and national advertising revenue with
our television business.

We believe that our primary competitive advantage is the quality of the programming we receive through our affiliation with Univision. Over the
past six years, Univision s programming has consistently ranked first in prime time television among all U.S. Hispanic adults. In addition,
Univision s primary network and the TeleFutura Network together have maintained superior audience ratings among all U.S. Hispanic
households when compared to both Spanish-language and English-language broadcast networks.
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NBC-owned Telemundo is the second-largest Spanish-language television network in the United States. As of December 31, 2007, Telemundo
had total coverage reaching approximately 93% of all Hispanic households in its markets.

We also benefit from operating in different media: television and radio advertising. While we have not engaged in any significant cross-selling
program, we do take advantage of opportunities for cross-promotion of our stations.

The quality and experience of our management team is a significant strength of our company. However, our growth strategy may place
significant demands on our management, working capital and financial resources. We may be unable to identify or complete acquisitions due to
strong competition among buyers, the high valuations of media properties and the need to raise additional financing and/or equity. Some of our
competitors have more stations than we have, and may have greater resources than we do. While we compete for acquisitions effectively within
many markets and within a broad price range, our larger competitors nevertheless may price us out of certain acquisition opportunities.

Radio

Overview

We own and operate 48 radio stations (37 FM and 11 AM), 47 of which are located in the top 50 Hispanic markets in the United States. Our
radio stations broadcast into markets with an aggregate of approximately 43% of the Hispanic population in the United States. Our radio
operations combine network and local programming with local time slots available for advertising, news, traffic, weather, promotions and
community events. This strategy allows us to provide quality programming with significantly lower costs of operations than we could otherwise
deliver solely with independent programming.

Radio Programming

Radio Network. We broadcast into markets with an aggregate of approximately 18 million U.S. Hispanics. Our radio network broadcasts into 14
of the 19 markets that we serve. Our network allows advertisers with national product distribution to deliver a uniform advertising message to
the growing Hispanic market around the country in an efficient manner and at a cost that is generally lower than our English-language
counterparts.

Although our network has a broad geographic reach, technology allows our stations to offer the necessary local feel and to be responsive to local
clients and community needs. Designated time slots are used for local advertising, news, traffic, weather, promotions and community events.

The audience gets the benefit of a national radio sound along with local content. To further enhance this effect, our on-air personalities

frequently travel to participate in local promotional events. For example, in selected key markets our on-air personalities appear at special events
and client locations. We promote these events as remotes to bond the national personalities to local listeners. Furthermore, all of our stations can
disconnect from the networks and operate independently in the case of a local emergency or a problem with our central satellite transmission.
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Radio Formats. Our radio network produces two music formats that are simultaneously distributed via satellite with a digital CD-quality sound
to our stations. These two formats each appeal to different listener preferences:

La Tricolor is a personality-driven format that includes Piolin por la Mafiana in eight markets, Erazno y La Chokolata in the afternoon
drive and Mexican country-style music that primarily targets male Hispanic listeners 18-49 years of age; and

José: Nunca Sabes Lo Que Va A Tocar ( You never know what he 1l play ) features a mix of Spanish-language adult contemporary and
Mexican regional hits from the 1970s through the present that targets Hispanic adults ages 25-54.
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In addition, in markets where competing stations already offer programming similar to our network formats, or where we otherwise identify an
available niche in the marketplace, we run alternative programming that we believe will appeal to local listeners, including the following:

in the Los Angeles market, we program Super Estrella  a music-driven, pop and alternative Spanish-rock format targeting primarily
Hispanic adults 18-34 years of age;

also in the Los Angeles market, we program El Gato an upbeat and energetic regional Mexican format targeting primarily Hispanic
adults 18-34 years of age;

in the El Paso market, we also program FEl Gato but with a slight difference in musical blend to reflect northern Mexican influences,
targeting primarily Hispanic adults 18-34 years of age;

in the McAllen, Texas market, our bilingual Tejano format a musical blend from the northern Mexican border states with influences
from Texan country music targets primarily Hispanic adults 18-49 years of age;

also in the McAllen market, we program two English-language formats, a traditional rock-oriented format that targets primarily males
18-49 years of age and a 1980s and 1990s hit-based adult contemporary format targeting primarily women 25-54 years of age;

in the Sacramento market, we offer two English-language formats, a hip hop format targeting primarily adults 18-34 years of age and a
country format targeting primarily adults 25-54 years of age;

on our AM station in Phoenix we program ESPN Deportes, a Spanish-language sports talk format targeting primarily adults 18-34
years of age, that is provided to us by a third party pursuant to a network affiliation agreement;

in the Orlando market, we offer a Spanish Tropical format a mix of Spanish-language tropical and Latin pop music targeting primarily
adults 18-34 years of age; and

in the Modesto and Stockton markets, we offer a Spanish-language romantic ballads format targeting primarily Hispanic women 18-49
years of age.

Our Radio Station Portfolio

The following table lists information concerning each of our owned and operated radio stations and its respective market:

Market Rank
(by Hispanic
Market Households) Station Frequency Format
Los Angeles-San Diego-Ventura, California 1 KLYY-FM 97.5 MHz José

KDLD-FM 103.1 MHz
KDLE-FM 103.1 MHz El Gato (1)
KSSC-FM 107.1 MHz
KSSD-FM 107.1 MHz

El Gato (1)
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Miami-Ft. Lauderdale-Hollywood, Florida
Houston-Galveston, Texas
Phoenix, Arizona

Harlingen-Weslaco-Brownsville-McAllen, Texas
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13

KSSE-FM

WLQY-AM
KGOL-AM

KLNZ-FM
KDVA-FM
KVVA-FM
KMIA-AM

KFRQ-FM
KKPS-FM

KNVO-FM
KVLY-FM

107.1

1320
1180

103.5
106.9
107.1
710

94.5
99.5
101.1
107.9

MHz

kHz
kHz

MHz
MHz
MHz
kHz

MHz
MHz
MHz
MHz

Super Estrella (1)

Super Estrella (1)

Super Estrella (1)
Time Brokered (2)
Time Brokered (2)
La Tricolor

José (1)

José (1)

ESPN (Spanish)
Classic Rock (English)

Tejano

José

Adult Contemporary (English)
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Market
Sacramento, California

Stockton, California

Modesto, California

Albuquerque-Santa Fe, New Mexico

Denver-Boulder, Colorado

Aspen, Colorado

El Paso, Texas

Orlando-Daytona Beach-Melbourne, Florida
Las Vegas, Nevada

Monterey-Salinas-Santa Cruz, California

Yuma, Arizona-El Centro, California

Palm Springs, California
Lubbock, Texas

Reno, Nevada

Market rank source: Nielsen Media Research 2009 estimates.
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Market Rank
(by Hispanic
Households)

11

17
22

34

36

37
47

55

Station

KRCX-FM
KNTY-FM
KBMB-FM
KXSE-FM
KMIX-FM
KCVR-AM
KTSE-FM
KCVR-FM

KRZY-FM
KRZY-AM

KIMN-FM
KXPK-FM
KMXA-AM
KPVW-FM

KOFX-FM
KINT-FM
KYSE-FM
KSVE-AM
KHRO-AM
WNUE-FM

KRRN-FM
KQRT-FM

KLOK-FM
KSES-FM
KMBX-AM

KSEH-FM
KMXX-FM
KWST-AM
KLOB-FM

KAIQ-FM
KBZO-AM
KRNV-FM

Frequency
99.9 MHz
101.9 MHz
103.5 MHz
104.3 MHz
100.9 MHz
1570 kHz
97.1 MHz
98.9 MHz
105.9 MHz
1450 kHz
92.1 MHz
96.5 MHz
1090 kHz
107.1 MHz
92.3 MHz
93.9 MHz
94.7 MHz
1650 kHz
1150 kHz
98.1 MHz
92.7 MHz
105.1 MHz
99.5 MHz
107.1 MHz
700 kHz
94.5 MHz
99.3 MHz
1430 kHz
94.7 MHz
95.5 MHz
1460 kHz
102.1 MHz

Format

La Tricolor

Country (English)

Hip Hop (English)

José

La Tricolor

Maria (1)

José

Maria (1)
José

La Tricolor
José

La Tricolor

La Tricolor

La Tricolor
Oldies (English)

José (1)

El Gato

José (1)

Talk (English)
Tropical
José

La Tricolor
La Tricolor

José

Time Brokered (2)
José

La Tricolor

José
José
La Tricolor

José
La Tricolor
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(1) Simulcast station.
(2) Operated pursuant to a time brokerage arrangement under which we grant to third parties the right to program the station.

Radio Advertising

Substantially all of the revenue from our radio operations is derived from local and national advertising.

Local. This form of revenue refers to advertising usually purchased by a local client or agency directly from the station s sales force, revenues
generated from a third-party through a network inventory agreement and non-traditional revenue. In 2008, local radio revenue accounted for
approximately 74% of our total radio revenue.

National. This form of revenue refers to advertising purchased by a national client targeting a specific market. Usually this business is placed by
a national advertising agency or media buying services and ordered through one of the offices of our national sales representative,
Lotus/Entravision Reps LLC. Lotus/Entravision is a joint venture we entered into in August 2001 with Lotus Hispanic Reps Corp. The national
accounts are handled locally by the station s general managers, general sales manager and/or national sales manager. In 2008, national radio
advertising accounted for approximately 26% of our total radio revenue.

Radio Marketing/Audience Research

We believe that radio is an efficient means for advertisers to reach targeted demographic groups. Advertising rates charged by our radio stations
are based primarily on the following factors:

the station s ability to attract listeners in a given market;

the demand for available air time;

14
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the attractiveness of the demographic qualities of the listeners (primarily age and purchasing power);

the time of day that the advertising runs;

the program s popularity with listeners; and

the availability of alternative media in the market.

Arbitron provides advertisers with the industry-accepted measure of listening audience classified by demographic segment and time of day that
the listeners spend on particular radio stations. Radio advertising rates generally are highest during the hours of 6:00 A.M. and 7:00 P.M. These
hours are considered the peak times for radio audience listening.

Historically, advertising rates for Spanish-language radio stations have been lower than those of English-language stations with similar audience
levels. We believe that we will continue to be able to increase our rates and narrow the disparities that have historically existed between
Spanish-language and English-language advertising rates as new and existing advertisers recognize the growing desirability of targeting the
Hispanic population in the United States. We also believe that having multiple stations in a market enables us to provide listeners with
alternatives, to secure a higher overall percentage of a market s available advertising dollars and to obtain greater percentages of individual
customers advertising budgets.

Each station broadcasts an optimal number of advertisements each hour, depending upon its format, in order to maximize the station s revenue
without jeopardizing its audience listenership. Our non-network stations have up to 14 minutes per hour for commercial inventory and local
content. Our network stations have up to one additional minute of commercial inventory per hour. The pricing is based on a rate card and
negotiations subject to the supply and demand for the inventory in each particular market and the network.

Radio Competition

Radio broadcasting is a highly competitive business. The financial success of each of our radio stations and markets depends in large part on our
audience ratings, our ability to increase our market share of overall radio advertising revenue and the economic health of the market. In addition,
our advertising revenue depends upon the desire of advertisers to reach our audience demographic. Each of our radio stations competes for
audience share and advertising revenue directly with both Spanish-language and English-language radio stations in its market, and with other
media, such as newspapers, broadcast and cable television, magazines, outdoor advertising, satellite-delivered radio services and direct mail
advertising. In addition, in certain markets we operate television stations that indirectly compete for local and national advertising revenue with
our radio business. Our primary competitors in our markets in Spanish-language radio are Univision, Clear Channel Communications Inc. and
Spanish Broadcasting System, Inc. Several of the companies with which we compete are large national or regional companies that have
significantly greater resources and longer operating histories than we do.

Factors that are material to our competitive position include management experience, a station s rank in its market, signal strength and audience
demographics. If a competing station within a market converts to a format similar to that of one of our stations, or if one of our competitors
upgrades its stations, we could suffer a reduction in ratings and advertising revenue in that market. The audience ratings and advertising revenue
of our individual stations are subject to fluctuation and any adverse change in certain of our key radio markets could have a material adverse
effect on our operations.
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The radio industry is subject to competition from new media technologies that are being developed or introduced, such as:

audio programming by cable television systems, broadcast satellite-delivered radio services, cellular telephones, Internet content
providers and other digital audio broadcast formats and playback mechanisms;
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satellite-delivered digital audio services with CD-quality sound with both commercial-free and lower commercial load channels which
have expanded their subscriber base and recently have introduced dedicated Spanish-language channels (for example, Sirius XM
Radio now provides eight Spanish-language channels, all commercial-free); and

In-Band On-Channel digital radio, which could provide multi-channel, multi-format digital radio services in the same bandwidth
currently occupied by traditional FM radio services.

While ultimately we believe that none of these new technologies can replace local broadcast radio stations, the challenges from new
technologies will continue to require attention from management. In addition, we will continue to review potential opportunities to utilize such
new technologies. For example, we have converted 21 of our stations (18 FM and 3 AM) to broadcast digital radio programming as well as
analog programming, which we anticipate will allow us to provide additional content to our listeners.

Seasonality

Seasonal net broadcast revenue fluctuations are common in the television and radio broadcasting industry and are due primarily to fluctuations in
advertising expenditures by local and national advertisers. Our first fiscal quarter generally produces the lowest net revenue for the year.

Material Trademarks, Trade Names and Service Marks

In the course of our business, we use various trademarks, trade names and service marks, including our logos and FCC call letters, in our
advertising and promotions. We believe that the strength of our trademarks, trade names and service marks are important to our business and we
intend to protect and promote them as appropriate. We do not hold or depend upon any material patent, government license, franchise or
concession, except our broadcast licenses granted by the FCC.

Employees

As of December 31, 2008, we had approximately 1,035 full-time employees, including 711 full-time employees in television and 324 full-time
employees in radio. As of December 31, 2008, five of our full-time television employees were represented by labor unions that have entered into
collective bargaining agreements with us. We believe that our relations with these unions and with our employees generally are good.

Regulation of Television and Radio Broadcasting

General. The FCC regulates television and radio broadcast stations pursuant to the Communications Act of 1934. Among other things, the FCC:

determines the particular frequencies, locations and operating power of stations;
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issues, renews, revokes and modifies station licenses;

regulates equipment used by stations; and

adopts and implements regulations and policies that directly or indirectly affect the ownership, changes in ownership,
control, operation and employment practices of stations.

A licensee s failure to observe the requirements of the Communications Act or FCC rules and policies may result in the imposition of various
sanctions, including admonishment, fines, the grant of renewal terms of less than eight years, the grant of a license renewal with conditions or, in
the case of particularly egregious violations, the denial of a license renewal application, the revocation of an FCC license or the denial of FCC
consent to acquire additional broadcast properties.
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Congress and the FCC have had under consideration or reconsideration, and may in the future consider and adopt, new laws, regulations and
policies regarding a wide variety of matters that could, directly or indirectly, affect the operation, ownership and profitability of our television
and radio stations, result in the loss of audience share and advertising revenue for our television and radio broadcast stations or affect our ability
to acquire additional television and radio broadcast stations or finance such acquisitions. Such matters may include:

changes to the license authorization process;

proposals to impose spectrum use or other fees on FCC licensees;

proposals to impose a performance tax on the music broadcast on commercial radio stations and the fees applicable to digital
transmission of music on the Internet;

proposals to change rules relating to political broadcasting including proposals to grant free airtime to candidates;

proposals to restrict or prohibit the advertising of beer, wine and other alcoholic beverages;

proposals dealing with the broadcast of profane, indecent or obscene language and the consequences to a broadcaster for permitting
such speech;

technical and frequency allocation matters;

modifications to the operating rules for digital television and radio broadcasting rules on both satellite and terrestrial bases;

the implementation or modification of rules governing the carriage of local television signals by direct broadcast satellite services and
cable television systems;

changes in local and national broadcast multiple ownership, foreign ownership, cross-ownership and ownership attribution rules; and

proposals to alter provisions of the tax laws affecting broadcast operations and acquisitions.

We cannot predict what changes, if any, might be adopted, nor can we predict what other matters might be considered in the future, nor can we
judge in advance what impact, if any, the implementation of any particular proposal or change might have on our business.

FCC Licenses. Television and radio stations operate pursuant to licenses that are granted by the FCC for a term of eight years, subject to renewal
upon application to the FCC. During the periods when renewal applications are pending, petitions to deny license renewal applications may be
filed by interested parties, including members of the public. The FCC may hold hearings on renewal applications if it is unable to determine that
renewal of a license would serve the public interest, convenience and necessity, or if a petition to deny raises a substantial and material question
of fact as to whether the grant of the renewal applications would be inconsistent with the public interest, convenience and necessity. However,
the FCC is prohibited from considering competing applications for a renewal applicant s frequency, and is required to grant the renewal
application if it finds:
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that the station has served the public interest, convenience and necessity;

that there have been no serious violations by the licensee of the Communications Act or the rules and regulations of the FCC; and

that there have been no other violations by the licensee of the Communications Act or the rules and regulations of the FCC that, when
taken together, would constitute a pattern of abuse.

If as a result of an evidentiary hearing the FCC determines that the licensee has failed to meet the requirements for renewal and that no
mitigating factors justify the imposition of a lesser sanction, the FCC may deny a license renewal application. Historically, FCC licenses have
generally been renewed. We have no reason to believe that our licenses will not be renewed in the ordinary course, although there can be no
assurance to that effect. The non-renewal of one or more of our stations licenses could have a material adverse effect on our business.
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Ownership Matters. The Communications Act requires prior consent of the FCC for the assignment of a broadcast license or the transfer of

control of a corporation or other entity holding a license. In determining whether to approve an assignment of a television or radio broadcast

license or a transfer of control of a broadcast licensee, the FCC considers a number of factors pertaining to the licensee including compliance

with various rules limiting common ownership of media properties, the character of the licensee and those persons holding attributable interests
therein, and the Communications Act s limitations on foreign ownership and compliance with the FCC rules and regulations.

To obtain the FCC s prior consent to assign or transfer a broadcast license, appropriate applications must be filed with the FCC. If the application
to assign or transfer the license involves a substantial change in ownership or control of the licensee, for example, the transfer or acquisition of
more than 50% of the voting equity, the application must be placed on public notice for a period of 30 days during which petitions to deny the
application may be filed by interested parties, including members of the public. If an assignment application does not involve new parties, or if a
transfer of control application does not involve a substantial change in ownership or control, it is a pro forma application, which is not subject to
the public notice and 30-day petition to deny procedure. The regular and pro forma applications are nevertheless subject to informal objections

that may be filed any time until the FCC acts on the application. If the FCC grants an assignment or transfer application, interested parties have

30 days from public notice of the grant to seek reconsideration of that grant. The FCC has an additional ten days to set aside such grant on its

own motion. When ruling on an assignment or transfer application, the FCC is prohibited from considering whether the public interest might be
served by an assignment or transfer to any party other than the assignee or transferee specified in the application.

Under the Communications Act, a broadcast license may not be granted to or held by persons who are not U.S. citizens, by any corporation that
has more than 20% of its capital stock owned or voted by non-U.S. citizens or entities or their representatives, by foreign governments or their
representatives or by non-U.S. corporations. Furthermore, the Communications Act provides that no FCC broadcast license may be granted to or
held by any corporation directly or indirectly controlled by any other corporation of which more than 25% of its capital stock is owned of record
or voted by non-U.S. citizens or entities or their representatives, or foreign governments or their representatives or by non-U.S. corporations.
Thus, the licenses for our stations could be revoked if our outstanding capital stock is issued to or for the benefit of non-U.S. citizens in excess
of these limitations. Our first restated certificate of incorporation restricts the ownership and voting of our capital stock to comply with these
requirements.

The FCC generally applies its other broadcast ownership limits to attributable interests held by an individual, corporation or other association or
entity. In the case of a corporation holding broadcast licenses, the interests of officers, directors and those who, directly or indirectly, have the
right to vote 5% or more of the stock of a licensee corporation are generally deemed attributable interests, as are positions as an officer or

director of a corporate parent of a broadcast licensee.

Stock interests held by insurance companies, mutual funds, bank trust departments and certain other passive investors that hold stock for
investment purposes only become attributable with the ownership of 20% or more of the voting stock of the corporation holding broadcast
licenses.

A time brokerage agreement with another television or radio station in the same market creates an attributable interest in the brokered television
or radio station as well for purposes of the FCC s local television or radio station ownership rules, if the agreement affects more than 15% of the
brokered television or radio station s weekly broadcast hours. Likewise, a joint sales agreement involving radio stations creates a similar
attributable interest for the broadcast station that is undertaking the sales function.

Debt instruments, non-voting stock, options and warrants for voting stock that have not yet been exercised, insulated limited partnership interests
where the limited partner is not materially involved in the media-related activities of the partnership and minority voting stock interests in
corporations where there is a single holder of
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more than 50% of the outstanding voting stock whose vote is sufficient to affirmatively direct the affairs of the corporation generally do not
subject their holders to attribution.

However, the FCC also applies a rule, known as the equity-debt-plus rule, which causes certain creditors or investors to be attributable owners of
a station, regardless of whether there is a single majority stockholder or other applicable exception to the FCC s attribution rules. Under this rule,
a major programming supplier (any programming supplier that provides more than 15% of the station s weekly programming hours) or a
same-market media entity will be an attributable owner of a station if the supplier or same-market media entity holds debt or equity, or both, in
the station that is greater than 33% of the value of the station s total debt plus equity. For purposes of the equity-debt-plus rule, equity includes all
stock, whether voting or nonvoting, and equity held by insulated limited partners in limited partnerships. Debt includes all liabilities, whether
long-term or short-term.

Under the ownership rules currently in place, the FCC generally permits an owner to have only one television station per market. A single owner
is permitted to have two stations with overlapping signals so long as they are assigned to different markets. The FCC s rules regarding ownership
permit, however, an owner to operate two television stations assigned to the same market so long as either:

the television stations do not have overlapping broadcast signals; or

there will remain after the transaction eight independently owned, full power noncommercial or commercial operating television
stations in the market and one of the two commonly-owned stations is not ranked in the top four based upon audience share.

The FCC will consider waiving these ownership restrictions in certain cases involving failing or failed stations or stations which are not yet
built.

The FCC permits a television station owner to own one radio station in the same market as its television station. In addition, a television station
owner is permitted to own additional radio stations, not to exceed the local radio ownership limits for the market, as follows:

in markets where 20 media voices will remain, a television station owner may own an additional five radio stations, or, if the
owner only has one television station, an additional six radio stations; and

in markets where ten media voices will remain, a television station owner may own an additional three radio stations.

A media voice includes each independently-owned and operated full-power television and radio station and each daily newspaper that has a

circulation exceeding 5% of the households in the market, plus one voice for all cable television systems operating in the market.

The FCC rules impose a limit on the number of television stations a single individual or entity may own nationwide.

The number of radio stations an entity or individual may own in a radio market is as follows:
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In a radio market with 45 or more commercial radio stations, a party may own, operate or control up to eight commercial radio
stations, not more than five of which are in the same service (AM or FM).

In a radio market with between 30 and 44 (inclusive) commercial radio stations, a party may own, operate or control up to seven
commercial radio stations, not more than four of which are in the same service (AM or FM).

In a radio market with between 15 and 29 (inclusive) commercial radio stations, a party may own, operate or control up to six
commercial radio stations, not more than four of which are in the same service (AM or FM).
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In a radio market with 14 or fewer commercial radio stations, a party may own, operate or control up to five commercial radio
stations, not more than three of which are in the same service (AM or FM), except that a party may not own, operate, or control more
than 50% of the radio stations in such market.

Because of these multiple and cross-ownership rules, if a stockholder, officer or director of Entravision holds an attributable interest in
Entravision, such stockholder, officer or director may violate the FCC s rules if such person or entity also holds or acquires an attributable
interest in other television or radio stations or daily newspapers in such markets, depending on their number and location. If an attributable
stockholder, officer or director of Entravision violates any of these ownership rules, we may be unable to obtain from the FCC one or more
authorizations needed to conduct our broadcast business and may be unable to obtain FCC consents for certain future acquisitions.

On June 2, 2003, the FCC concluded a nearly two-year review of its media ownership rules. The FCC revised its national ownership policy,
modified television and cross-ownership restrictions in a given market, and changed its methodology for defining radio markets. A number of
parties appealed the FCC s June 2, 2003 decision. The United States Court of Appeals for the Third Circuit, in a decision reached on June 24,
2004, upheld certain of the Commission s actions while remanding others for further review by the FCC. In taking that action, the Court stayed
the effectiveness of all of the FCC s actions but, in a subsequent decision, the Court permitted the FCC to implement the local radio multiple
ownership rule changes that the Court had upheld. On December 18, 2007, the FCC concluded the proceeding, making only limited changes to
the newspaper-broadcast cross-ownership rules.

The rules that have gone into effect amend the FCC s methodology for defining a radio market for the purpose of ownership caps. The FCC
replaced its signal contour method of defining local radio markets in favor of a geographic market assigned by Arbitron, the private audience
measurement service for radio broadcasters. For non-Arbitron markets, the FCC is conducting a rulemaking in order to define markets in a
manner comparable to Arbitron s method. In the interim, the FCC will apply a modified contour approach, to non-Arbitron markets. This
modified approach will exclude any radio station whose transmitter site is more than 58 miles from the perimeter of the mutual overlap area. As
for newspaper-broadcast cross-ownership, the Commission adopted a presumption that newspaper-broadcast ownership is consistent with the
public interest in the top 20 television markets, while the presumption, in smaller markets, is that such cross-ownership is not consistent with the
public interest, subject to certain exceptions.

With regard to the national television ownership limit, the FCC increased the national television ownership limit to 45% from 35%. Congress
subsequently enacted legislation that reduced the nationwide cap to 39%. Accordingly, a company can now own television stations collectively
reaching up to a 39% share of U.S. television households. Limits on ownership of multiple local television stations still apply, even if the 39%
limit is not reached on a national level.

In establishing a national cap by statute, Congress did not make mention of the FCC s UHF discount policy, whereby UHF stations are deemed to
serve only one-half of the population in their television markets. The FCC has decided that the Congressional action preempted it from altering
the UHF discount policy.

As discussed above, Congress has already modified the nationwide television ownership cap and has considered legislation that would roll back
the FCC s proposed changes. The FCC will undertake its next review of its ownership rules in 2010. Any actions by the FCC in the future
regarding radio and/or television ownership may elicit further Congressional response.

The Communications Act requires broadcasters to serve the public interest. The FCC has relaxed or eliminated many of the more formalized
procedures it developed to promote the broadcast of certain types of programming responsive to the needs of a broadcast station s community of
license. Nevertheless, a broadcast licensee continues to be required to present programming in response to community problems, needs and
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interests and to maintain certain records demonstrating its responsiveness. The FCC will consider complaints from the public about a broadcast
station s programming when it evaluates the licensee s renewal application, but complaints also may be filed and considered at any time. Stations
also must follow various FCC rules that regulate, among other things, political broadcasting, the broadcast of profane, obscene or indecent
programming, sponsorship identification, the broadcast of contests and lotteries and technical operations.

The FCC requires that licensees must not discriminate in hiring practices. It has recently released new rules that will require us to adhere to
certain outreach practices when hiring personnel for our stations and to keep records of our compliance with these requirements. On March 10,
2003, the FCC s new Equal Employment Opportunity rules went into effect. The rules set forth a three-pronged recruitment and outreach
program for companies with five or more full-time employees that requires the wide dissemination of information regarding full-time vacancies,
notification to requesting recruitment organizations of such vacancies, and a number of non-vacancy related outreach efforts such as job fairs
and internships. Stations are required to collect various information concerning vacancies, such as the number filled, recruitment sources used to
fill each vacancy, and the number of persons interviewed for each vacancy. While stations are not required to routinely submit information to the
FCC, stations must place an EEO report containing vacancy-related information and a description of outreach efforts in their public file
annually. Stations must submit the annual EEO public file report as part of their renewal applications, and television stations with five or more
full-time employees and radio stations with more than ten employees also must submit the report midway through their license term for FCC
review. Stations also must place their EEO public file report on their Internet websites, if they have one. Beyond our compliance efforts, the new
EEO rules should not materially affect our operations. Failure to comply with the FCC s EEO rules could result in sanctions or the revocation of
station licenses.

The FCC rules also prohibit a broadcast licensee from simulcasting more than 25% of its programming on another radio station in the same
broadcast service (that is, AM/AM or FM/FM). The simulcasting restriction applies if the licensee owns both radio broadcast stations or owns
one and programs the other through a local marketing agreement, provided that the contours of the radio stations overlap in a certain manner.

Must Carry Rules. FCC regulations implementing the Cable Television Consumer Protection and Competition Act of 1992, or the Cable Act,
require each full-service television broadcaster to elect, at three-year intervals beginning October 1, 1993, to either:

require carriage of its signal by cable systems in the station s market, which is referred to as must carry rules; or

negotiate the terms on which such broadcast station would permit transmission of its signal by the cable systems within its market
which is referred to as  retransmission consent.

For the period commencing on January 1, 2009, we generally elected retransmission consent in notifying the Multichannel Video Programming
Distributors (MVPDs) that carry our television programming in our television markets. We have engaged in negotiations with the MVPDs as to
the terms of the carriage of our television stations and the compensation we will receive for granting such carriage rights, including through our
national program supplier for Spanish-language programming, Univision Communications Inc., for our Univision- and TeleFutura-affiliated
television stations.

Under the FCC s rules currently in effect, cable systems are only required to carry one signal from each local broadcast television station. As our
stations begin broadcasting digital signals, the cable systems that carry our stations analog signals will not be required to carry such digital signal
until we discontinue our analog broadcasting. As an element of the retransmission consent negotiations described above, we are seeking to
provide that our broadcast signal is available to our MVPD viewers, no matter whether they obtain their service in analog or digital modes.
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do not expect that our multicast streams will be subject to carriage under our retransmission consent arrangements. We may be able to secure
alternate arrangements for such carriage. However, at the present time, the availability of programming that appeal to the public and the
economic viability of such programming is uncertain.

We expect to explore, subject to our legal rights to do so, and the economic opportunities available to us, the distribution of our programming in
alternative modes, such as by delivery on the Internet and to individuals possessing wireless mobile reception devices.

Time Brokerage and Joint Sales Agreements. We have, from time to time, entered into time brokerage and joint sales agreements, generally in
connection with pending station acquisitions, under which we are given the right to broker time on stations owned by third parties, or agree that
other parties may broker time on our stations, or we or other parties sell broadcast time on a station, as the case may be. By using these
agreements, we can provide programming and other services to a station proposed to be acquired before we receive all applicable FCC and other
governmental approvals, or receive such programming and other services where a third party is better able to undertake programming and/or
sales efforts.

FCC rules and policies generally permit time brokerage agreements if the station licensee retains ultimate responsibility for and control of the
applicable station. We cannot be sure that we will be able to air all of our scheduled programming on a station with which we have time
brokerage agreements or that we will receive the anticipated revenue from the sale of advertising for such programming.

Under the typical joint sales agreement, a station licensee obtains, for a fee, the right to sell substantially all of the commercial advertising on a
separately owned and licensed station in the same market. It also involves the provision by the selling party of certain sales, accounting and
services to the station whose advertising is being sold. Unlike a time brokerage agreement, the typical joint sales agreement does not involve
operating the station s program format.

As part of its increased scrutiny of television and radio station acquisitions, the Department of Justice has stated publicly that it believes that

time brokerage agreements and joint sales agreements could violate the Hart-Scott-Rodino Antitrust Improvements Act of 1976, as amended, if
such agreements take effect prior to the expiration of the waiting period under such Act. Furthermore, the Department of Justice has noted that
joint sales agreements may raise antitrust concerns under Section 1 of the Sherman Antitrust Act and has challenged them in certain locations.
The Department of Justice also has stated publicly that it has established certain revenue and audience share concentration benchmarks with
respect to television and radio station acquisitions, above which a transaction may receive additional antitrust scrutiny. See Risk Factors below.

Digital Television Services. The FCC has adopted rules for implementing digital television service in the United States. Implementation of
digital television will improve the technical quality of television signals and provide broadcasters the flexibility to offer new services, including
high-definition television and broadband data transmission.

The FCC has established service rules and adopted a table of allotments for digital television. Under the table, certain eligible broadcasters with
a full-service television station have been allocated a separate channel for digital television operation. We have implemented a phase-in of our
digital television service and all of our full-service stations are providing digital signals. On February 1, 2006, the Congress passed legislation
requiring that analog broadcast of full-service television stations cease on February 17, 2009, and it recently extended that termination date to
June 12, 2009.

Table of Contents 58



Edgar Filing: Gabelli Global Deal Fund - Form N-CSRS

In extending the termination date, the Congress also authorized the FCC to allow broadcasters to terminate their analog operations in advance of
the deadline. We have requested and received authority from the FCC to terminate the operations of five of our full-service television stations on
February 17, 2009. Depending on the
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situation in individual markets and other concerns, we may elect to terminate the analog operations of other of our full-service television stations
prior to June 12, 2009.

The FCC required full-power television stations in the United States to begin broadcasting a digital television, or DTV, signal by May 1, 2002.
No such obligation has been applied to low-power television stations; we do, however, expect such a requirement to be enacted in the near
future. The FCC has allocated an additional television channel to most such full-power station owners so that each full-power television station
can broadcast a DTV signal on the additional channel while continuing to broadcast an analog signal on the station s original channel. As part of
the transition from analog to DTV, full-power television station owners are required to stop broadcasting analog signals and relinquish their
analog channels to the FCC no later than June 12, 2009. No termination date has yet been set for low-power stations.

FCC rules allowed us initially to satisfy the obligation for our full-power television stations to begin broadcasting a DTV signal by broadcasting
a lower-powered signal that serves at least each full-power television station s applicable community of license. In most instances, this rule
permitted us to install temporary DTV facilities of a lower power level, which does not require the degree of capital investment that we had
anticipated would be necessary to meet the requirements of our stations DTV authorizations. Our initial cost of converting our full-power
stations to DTV, therefore, has been considerably lower than it would have been if we were required to operate immediately at the full signal
strength provided for by our DTV authorizations.

We are currently broadcasting DTV signals on all but one of our full-power television stations pursuant to their FCC authorizations. In certain
instances, we are operating at lower power than required. We expect to be in full compliance with the operating requirements within a short
period of time. All on-air digital full-service stations currently must be simulcasting 100% of the video programming of their analog channels or
their DTV channels. In certain cases, we are using our digital signals to broadcast additional programming streams, known as multicasting.

The FCC has adopted rules to permit low-power stations to operate on a paired or stand-alone basis in digital service. We have recently applied
for and secured authority for certain of our low-power stations to have paired operations. We have also, in certain cases, requested authority to

flash cut certain of our low-power stations to digital service. In those markets where no spectrum was available for paired operations, we will
make a decision to switch individual stations from analog to digital service based on the viewing patterns of our viewers and the discontinuance
of analog broadcast transmissions by full-service television stations.

Equipment and other costs associated with the transition to digital television, including the necessity of temporary dual-mode operations and the
relocation of stations from one channel to another, have imposed some near-term financial costs on our television stations providing the services.
The potential also exists for new sources of revenue to be derived from use of the digital spectrum, which we have begun to explore in certain of
our markets. We cannot predict the overall effect the transition to digital television might have on our business.

Digital Radio Services. The FCC has adopted standards for authorizing and implementing terrestrial digital audio broadcasting technology,
known as In-Band On-Channel or HD Radio, for radio stations. Digital audio broadcasting s advantages over traditional analog broadcasting
technology include improved sound quality and the ability to offer a greater variety of auxiliary services. This technology permits FM and AM
stations to transmit radio programming in both analog and digital formats, or in digital only formats, using the bandwidth that the radio station is
currently licensed to use. We have elected and commenced the process of rolling out this technology on a gradual basis owing to the absence of
receivers equipped to receive such signals and are considering its merits as well as its costs. It is unclear what effect such technology will have
on our business or the operations of our radio stations.
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licenses to inform the FCC whether the applicant s broadcast facility would expose people to excessive radio frequency radiation. We currently
believe that all of our stations are in compliance with the FCC s current rules regarding radio frequency radiation exposure.

Satellite Digital Audio Radio Service. The FCC has allocated spectrum to a new technology, satellite digital audio radio service, to deliver
satellite-based audio programming to a national or regional audience. The FCC has licensed two entities, XM Radio, Inc. and Sirius Satellite
Radio, Inc., to provide this service. The nationwide reach of the satellite digital audio radio service allows niche programming aimed at diverse
communities that we are targeting. The two entities recently merged after received authority to do so in a proceeding that we opposed. We are
not certain what the impact on our stations of the merger. In connection with the approval of the merger, the FCC required that the merged entity
set aside certain of its channels for service to minority group audiences. We have informed the merged entity that we are prepared to provide
such service, so long as the terms as acceptable to us. We have not had any discussions with the merged entity and are awaiting a decision from
the FCC how the commitment for such minority group service is to be effectuated.

Low-Power Radio Broadcast Service. The FCC has created a low-power FM radio service and has granted a limited number of construction
permits for such stations. The low-power FM service consists of two classes of radio stations, with maximum power levels of either 10 watts or
100 watts. The 10-watt stations will reach an area with a radius of between one and two miles, and the 100-watt stations reach an area with a
radius of approximately three and one-half miles. The low-power FM stations are required to protect other existing FM stations, as currently
required of full-powered FM stations.

The low-power FM service is exclusively non-commercial. To date, our stations have not suffered any technical interference to our stations
signals. Due to current technical restrictions and the non-commercial ownership requirement for low-power FM stations, we have not found that
low-power FM service has caused any detrimental economic impact on our stations as well.

Other Proceedings. The Satellite Home Viewer Improvement Act of 1999, or SHVIA, allows satellite carriers to deliver broadcast programming
to subscribers who are unable to obtain television network programming over the air from local television stations. Congress in 1999 enacted
legislation to amend the SHVIA to facilitate the ability of satellite carriers to provide subscribers with programming from local television
stations. Any satellite company that has chosen to provide local-into-local service must provide subscribers with all of the local broadcast
television signals that are assigned to the market and where television licensees ask to be carried on the satellite system. We have taken
advantage of this law to secure carriage of our full-service stations in those markets where the satellite operators have implemented
local-into-local service. When the SHVIA expired in 2004 and Congress adopted the Satellite Home Viewer Extension and Reauthorization Act
of 2004, or SHVERA. SHVERA extended the ability of satellite operators to implement local-into-local service. SHVERA is due to expire in
2009; we believe that Congress may consider extending SHVERA and may make further changes in the law. We do not know what the impact
of any such legislation, or changes to such legislation, will be on our operations. The FCC is in the process of requiring television stations to
disclose additional information on their compliance with public service obligations, considering the local service obligations of broadcasters, and
promoting greater diversity during among broadcasters. We do not expect any material impact on our business from such proposed or adopted
rules. Please see Risk Factors below.

ITEM 1A. RISK FACTORS

We have a history of losses that, if continued, could adversely affect the market price of our securities and our ability to raise capital.

We had net losses of approximately $487.9 million, $43.1 million and $134.6 million for the years ended December 31, 2008, 2007 and 2006,
respectively. If we cannot generate profits in the future, our failure to do so could adversely affect the market price of our securities, which in
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If we cannot raise required capital, we may have to reduce or curtail certain existing operations.

We may require significant additional capital for general working capital and debt service needs. If our cash flow and existing working capital
are not sufficient to fund our general working capital and debt service requirements, we will have to raise additional funds by selling equity,
refinancing some or all of our existing debt or selling assets or subsidiaries. None of these alternatives for raising additional funds may be
available on acceptable terms to us or in amounts sufficient for us to meet our requirements. In addition, our ability to raise additional funds and
engage in acquisitions is limited by the terms of the amended credit facility agreement. Our failure to obtain any required new financing may, if
needed, require us to reduce or curtail certain existing operations.

Our substantial level of debt could limit our ability to grow and compete.

As of December 31, 2008, we had $403.5 million of debt outstanding under our syndicated bank credit facility. A significant portion of our cash
flow from operations is and will continue to be used to service our debt obligations, and our ability to obtain additional financing is limited by
the terms of the amended credit facility agreement. We may not have sufficient future cash flow to meet our debt payments, or we may not be
able to refinance any of our debt at maturity. We have pledged substantially all of our assets to our lenders as collateral. Our lenders could
proceed against the collateral to repay outstanding indebtedness if we are unable to meet our debt service obligations. If the amounts outstanding
under our amended credit facility agreement are accelerated, our assets may not be sufficient to repay in full the money owed to such lenders.

Our substantial indebtedness could have important consequences to our business, such as:

preventing us, under the terms of the amended credit facility agreement, from obtaining additional financing to grow our business and
compete effectively;

limiting our ability, as a practical matter, to borrow additional amounts for working capital, capital expenditures, acquisitions, debt
service requirements, execution of our growth strategy or other purposes; and

placing us at a disadvantage compared to those of our competitors who have less debt.

The amended credit facility agreement contains various covenants that limit management s discretion in the operation of our business and
could limit our ability to grow and compete.

The amended credit facility agreement governing our syndicated bank credit facility contains various provisions that limit our ability to:

incur additional debt and issue preferred stock;

pay dividends and make other distributions;
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make investments, capital expenditures and other restricted payments;

create liens;

acquire or sell assets;

continue to repurchase our stock under our publicly-announced stock repurchase program, and otherwise, except in a limited
circumstance; and

enter into certain transactions with affiliates.
These provisions restrict our management s ability to operate our business in accordance with management s discretion and could limit our ability

to do a number of things, including growing and competing effectively.
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Moreover, if we fail to comply with any of the financial covenants or ratios under our amended credit facility agreement, our lenders could:

elect to declare all amounts borrowed to be immediately due and payable, together with accrued and unpaid interest; and/or

terminate their commitments, if any, to make further extensions of credit.

Any such action by our lenders would have a material adverse effect on our overall business and financial condition.

We are continuing to experience declining net revenue and net losses, primarily as a result of the global financial crisis and recession. Were
these factors to continue for an extended period of time, our ability to comply with our amended credit facility agreement, including financial
covenants and ratio, and continue to operate our business as it is presently conducted could be jeopardized.

We reported a net loss of $487.9 million and had positive cash flow from operations of $44.2 million for the year ended December 31, 2008.
Additionally, as of December 31, 2008, we had an accumulated deficit of $822.0 million. If we were to experience continuing net losses and
further declining net revenue beyond the amounts we have budgeted for 2009, there could be an adverse effect on our liquidity and capital
resources, including but not limited to our failure to comply with the financial covenants or ratios under our amended credit facility agreement.
In addition, if events or circumstances occur such that we were not able to generate positive cash flow and operate our business as it is presently
conducted, we may be required to obtain a further amendment to our amended credit facility agreement, seek a waiver from our banks if we are
unable to comply with our financial covenants or ratios, refinance our existing debt, divest non-core assets or operations and/or obtain additional
equity or debt financing. There is no assurance that any such transactions could be consummated on terms satisfactory to us or at all. Any default
under our amended credit facility agreement, inability to renegotiate such agreement if required, obtain additional financing if needed, or obtain
waivers for any failure to comply with financial covenants and ratios would have a material adverse effect on our overall business and financial
condition.

The current global financial crisis and recession may have an adverse impact on our industry, business, results of operations or financial
position.

The continuation or worsening of the current global financial crisis and recession could have an adverse effect on the fundamentals of our
business, results of operations and/or financial position. These current economic conditions could have a negative impact on our industry or the
industry of those customers who advertise on our stations, including, among others, the automotive, services, telecommunications, travel and
restaurant industries, which provide a significant amount of our advertising revenue. There can be no assurance that we will not experience any
further material adverse effect on our business as a result of the current economic conditions or that the actions of the United States Government,
Federal Reserve or other governmental and regulatory bodies for the reported purpose of stabilizing the economy or financial markets will
achieve their intended effect. Additionally, some of these actions may adversely affect financial institutions, capital providers, advertisers or
other consumers or our financial condition, results of operations or the trading price of our securities. Potential consequences of the continuing
current global financial crisis and recession include:

the financial condition of companies that advertise on our stations, including, among others, those in the automotive, services,
telecommunications, travel and restaurant industries, which may file for bankruptcy protection or face severe cash flow issues, may
result in a further significant decline in our advertising revenue;
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refinance our existing debt;

our ability to pursue the acquisition or divestiture of television or radio assets may be limited, both as a result of these factors and,
with respect to acquisitions, limitations contained in the amended credit facility agreement;
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the possibility that our business partners such as our counterparties to our outsourcing and new share arrangements could be negatively
impacted and our ability to maintain these business relationships;

the possible further impairment of some or all of the value of our syndicated programming, goodwill and other intangible assets,
including our broadcast licenses; and

the possibility that one or more of the lenders under our bank credit facility could refuse to fund its commitment to us or could fail,
and we may not be able to replace the financing commitment of any such lenders on favorable terms, or at all.

Our advertising revenue can vary substantially from period to period based on many factors beyond our control. This volatility affects our
operating results and may reduce our ability to repay indebtedness or reduce the market value of our securities.

We rely on sales of advertising time for most of our revenues and, as a result, our operating results are sensitive to the amount of advertising
revenue we generate. If we generate less revenue, it may be more difficult for us to repay our indebtedness and the value of our business may
decline. Our ability to sell advertising time depends on:

the levels of advertising, which can fluctuate between and among industry groups and in general, based on industry and general
economic conditions;

the health of the economy in the area where our television and radio stations are located and in the nation as a whole;

the popularity of our programming and that of our competition;

changes in the makeup of the population in the areas where our stations are located;

the activities of our competitors, including increased competition from other forms of advertising-based mediums, such as other
broadcast television stations, radio stations, MVPDs and internet and broadband content providers serving in the same markets; and

other factors that may be beyond our control.

The relative lack of political advertising in 2009 and the continued anticipated further deterioration of the U.S. and other nation s economies,
such as Mexico, will likely result in a further significant decrease in our advertising revenue for 2009, which in turn will likely have an adverse
impact on our business and results of operations.

Recent global economic turmoil may affect our financial performance or our ability to forecast our business with accuracy.

Our operations and performance depend significantly on U.S. and, to a lesser extent, international economic conditions and their impact on
purchases of advertising by our customers. As a result of the ongoing global financial crisis, which is being experienced on a broad and
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extensive scope and scale, and the continuing recession in the United States, general economic conditions deteriorated significantly throughout
2008, have continued to deteriorate significantly further since the end of 2008 and may continue to deteriorate or remain depressed for the
foreseeable future. Throughout 2008, we experienced a significant slowing of customer demand for advertising commitments in both our
television and radio segments. We expect to continue to experience decreased demand for advertising during this volatile economic period, as
our customers alter their purchasing activities in response to this economic uncertainty, and, among other things, our customers may change or
scale back future purchases of advertising. This uncertainty and volatility may affect our ability to prepare accurate financial forecasts or meet
specific forecasted results. It is currently unclear as to what overall effect the current economic conditions and uncertainties will continue to have
on the marketplace and our future business. If we are unable to adequately respond to or forecast further changes in demand for advertising if
current economic conditions persist or continue to deteriorate, our results of operations, financial condition and business prospects may be
materially and adversely affected.
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Cost savings measures that we implemented in 2008 and additional cost saving measures that we intend to implement during 2009 may have
an uncertain impact on our business.

In response to declining revenue during 2008, primarily as a result of decreased advertising during the global financial crisis and recession, we
implemented significant cost-saving measures the fourth quarter of 2008, including personnel reductions and reductions in executive bonuses,
employee benefits, general corporate expenses and capital expenditures. As a result of management s budgeting process for 2009, taking into
consideration the further rapid deterioration of the economy due to the continuing global financial crisis and ongoing recession, we will
implement significant additional cost-saving measures beginning in April 2009. These cost saving measures will include, among other things,
reductions in certain salary expenses, promotional expenses for both of our television and radio segments, certain bonuses, general corporate
expenses and capital expenditures. We will continue to evaluate the extent and effectiveness of our cost-saving measures based on changing
future economic conditions and our achieving or not achieving 2009 budgeted revenues, and intend to take additional measures if and as
circumstances warrant. While we believe that the cost-saving measures we have already implemented, together with additional cost-savings
measures that we will take in 2009 and may take in future periods, will allow us to continue to operate our business effectively and continue to
comply with the financial covenants and ratios under our amended credit facility agreement, it is not possible to predict what effects, if any, such
cost-saving measures may have on our business as a whole or our ability to continue to comply with the requirements of our amended credit
facility agreement.

The terms of any additional equity or convertible debt financing could contain terms that are superior to the rights of our existing security
holders.

Depending upon our future results of operations, ability to further reduce costs as necessary and comply with our financing agreements,
including financial covenants and ratios, we may require additional equity or debt financing. If future funds are raised through issuance of stock
or convertible debt, these securities could have rights, privileges or preference senior to those of common stock. The sale of additional equity
securities or securities convertible into or exchangeable for equity securities could also result in dilution to our current shareholders. There can
be no assurance that additional financing, if required, will be available on terms satisfactory to us or at all.

Any failure to maintain our FCC broadcast licenses could cause a default under our syndicated bank credit facility and cause an
acceleration of our indebtedness.

Our syndicated bank credit facility requires us to maintain our FCC licenses. If the FCC were to revoke any of our material licenses, our lenders
could declare all amounts outstanding under the syndicated bank credit facility to be immediately due and payable. If our indebtedness is
accelerated, we may not have sufficient funds to pay the amounts owed.

Cancellations or reductions of advertising could adversely affect our results of operations.

We do not obtain long-term commitments from our advertisers, and advertisers may cancel, reduce or postpone orders without penalty. We have
experienced cancellations, reductions or delays in purchases of advertising from time to time in the past and more regularly during the global
financial crisis and recession. These have affected, and could continue to affect, our revenue and results of operations, especially if we are
unable to replace such advertising purchases. Many of our expenses are based, at least in part, on our expectations of future revenue and are
therefore relatively fixed once budgeted. Therefore, weakness in advertising sales would adversely impact both our revenue and our results of
operations.
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We have a significant amount of goodwill and other intangible assets and we may never realize the full value of our intangible assets. We
have recently recorded impairments of our television and radio assets.

Goodwill and intangible assets totaled $375 million and $981 million at December 31, 2008 and 2007, respectively, primarily attributable to
acquisitions in recent years. At the date of these acquisitions, the fair value
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of the acquired goodwill and intangible assets equaled its book value. At least annually, we test our goodwill and indefinite lived intangible
assets for impairment. Impairment may result from, among other things, deterioration in our performance, adverse market conditions, adverse
changes in applicable laws and regulations, including changes that restrict the activities of or affect the products or services sold by our
businesses and a variety of other factors.

In the third quarter of 2008, we determined that our radio reporting unit carrying value exceeded its fair value for which we recognized a
goodwill impairment charge of $54 million. At that time, we also determined that the carrying values of certain radio and television FCC
licenses exceeded their fair values and we recognized impairment charges of $332 million and $54 million, respectively. In the fourth quarter of
2008, we had an additional impairment charge of $79 million of goodwill in our radio reporting unit, $81 million of our radio FCC licenses, $5
million of our television FCC licenses and $5 million of our television syndicated programming contracts, or a total of $610 million for the year
ended December 31, 2008. Appraisals of any of our reporting units or changes in estimates of our future cash flows could affect our impairment
analysis in future periods and cause us to record either an additional expense for impairment of assets previously determined to be impaired or
record an expense for impairment of other assets. Depending on future circumstances, we may never realize the full value of our intangible
assets. Any determination of impairment of our goodwill or other intangibles could have an adverse effect on our financial condition and results
of operations.

Goodwill and indefinite life intangible assets are tested annually on October 1 for impairment, or more frequently if events or changes in
circumstances indicate that our assets might be impaired. Such circumstances may include, among other things, a further significant decrease in
our revenues, decrease in prevailing broadcast transaction multiples, deterioration in broadcasting industry revenues, adverse market conditions,
and a further significant decrease in our market capitalization. Appraisals of any of our reporting units or changes in estimates of our future cash
flows could affect our impairment analysis in future periods and cause us to record either an additional expense for impairment of assets
previously determined to be impaired or record an expense for impairment of other assets. Depending on future circumstances, we may never
realize the full value of our intangible assets. Any determination of impairment of our goodwill or other intangibles could have an adverse effect
on our financial condition and results of operations.

We have been notified that we do not currently comply with a certain NYSE continued listing requirement.

On December 15, 2008, we received notice from the NYSE that we have fallen below the continued listing standard regarding price criteria for
capital or common stock. The relevant standard requires that a listed company s common stock have a minimum average closing price of $1.00
per share during any consecutive 30-day trading period. Under the NYSE s rules, we have six months from the date of the notice for our average
closing share price to rise above $1.00 for the 30 trading days preceding the end of the period. Subsequent to receiving this notice, we have been
further advised that the NYSE has suspended the $1.00 minimum price requirement on a temporary basis, initially through June 30, 2009. If we
are unable to comply with this requirement by the relevant deadline, our common stock could be delisted by the NYSE.

Additionally, another continued listing requirement of the NYSE requires a listed company to maintain a global market capitalization of at least
$25 million over any 30-day trading period. This threshold has recently been lowered temporarily by the NYSE to $15 million until June 30,
2009. If a listed company does not comply with the global market capitalization listing requirement, its stock will likely be delisted by the
NYSE. As of the date of the filing of this report, our global market capitalization was greater than $15 million but less than $25 million.

We are currently considering various actions we may take in order to comply with the NYSE s continued listing requirements, but as of the date
of the filing of this report, we have not made any decisions regarding any such actions. There can be no assurance that we can continue to
comply with the listing requirements of the NYSE. We cannot at this time anticipate what the effect of a delisting from the NYSE might be;
however, among other things, it could adversely affect our ability to raise capital or the terms, if any, for any equity or debt financings that might
be available to us.
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Univision s ownership of our Class U common stock may make some transactions difficult or impossible to complete without Univision s
support.

Univision is the holder of all of our issued and outstanding Class U common stock. Although the Class U common stock has limited voting
rights and does not include the right to elect directors, Univision does have the right to approve any merger, consolidation or other business
combination involving our company, any dissolution of our company and any assignment of the FCC licenses for any of our Univision-affiliated
television stations. Univision s ownership interest may have the effect of delaying, deterring or preventing a change in control of our company
and may make some transactions more difficult or impossible to complete without Univision s support.

Univision s future divestiture of a portion of its equity interest in our company could adversely affect the market price of our securities.

Univision currently owns approximately 15% of our common stock on a fully-converted basis. As of December 31, 2005, Univision owned
approximately 30% of our common stock on a fully-converted basis. In connection with its merger with Hispanic Broadcasting Corporation in
September 2003, Univision entered into an agreement with the U.S. Department of Justice, or DOJ, pursuant to which Univision agreed, among
other things, to ensure that its percentage ownership of our company would not exceed 10% by March 26, 2009. Univision s required divestiture
of a significant portion of its remaining equity interest in our company, whether in a single transaction or a series of transactions, could depress
the market value of our Class A common stock.

Our television ratings and revenue could decline significantly if our affiliation relationship with Univision or Univision s programming
success changes in an adverse manner.

If our affiliation relationship with Univision changes in an adverse manner, or if Univision s programming success diminishes or its financial
condition is adversely affected by the continuing global financial crisis and ongoing recession, or otherwise, our ability to generate television
advertising revenue on which our television business depends could be negatively affected. Univision s ratings might decline or Univision might
not continue to provide programming, marketing, available advertising time and other support to its affiliates on the same basis as currently
provided. If Univision were to stop providing programming to us for any reason, and we were unable to obtain replacement programming of
comparable quality, it could have a material adverse effect on our business and results of operations. Additionally, by aligning ourselves closely
with Univision, we might forego other opportunities that could diversify our television programming and avoid dependence on Univision s
television networks. Univision s relationships with Televisa and Venevision are important to Univision s, and consequently our, continued
success. If Televisa were to stop providing programming to Univision for any reason, and Univision were unable to provide us with replacement
programming of comparable quality, it could have a material adverse effect on our business and results of operations.

Because three of our directors and officers, and stockholders affiliated with them, hold the majority of our voting power, they can ensure the
outcome of most matters on which our stockholders vote.

As of December 31, 2008, Walter F. Ulloa, Philip C. Wilkinson and Paul Zevnik together hold approximately 83% of the combined voting
power of our outstanding shares of common stock. Each of Messrs. Ulloa, Wilkinson and Zevnik is a member of our board of directors, and
Messrs. Ulloa and Wilkinson also serve as executive officers of our company. In addition to their shares of our Class A common stock,
collectively they own all of the issued and outstanding shares of our Class B common stock, which have ten votes per share on any matter
subject to a vote of the stockholders. Accordingly, Messrs. Ulloa, Wilkinson and Zevnik have the ability to elect each of the members of our
board of directors. Messrs. Ulloa, Wilkinson and Zevnik have agreed contractually to vote their shares to elect themselves as directors of our
company. Messrs. Ulloa, Wilkinson and Zevnik, acting in concert, also have the ability to control the outcome of most matters requiring
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Stockholders who desire to change control of our company may be prevented from doing so by provisions of our second amended and
restated certificate of incorporation and the amended credit facility agreement governing our syndicated bank credit facility. In addition,
other agreements contain provisions that could discourage a takeover.

Our second amended and restated certificate of incorporation could make it more difficult for a third party to acquire us, even if doing so would
benefit our stockholders. The provisions of our certificate of incorporation could diminish the opportunities for a stockholder to participate in
tender offers. In addition, under our certificate of incorporation, our board of directors may issue preferred stock on terms that could have the
effect of delaying or preventing a change in control of our company. The issuance of preferred stock could also negatively affect the voting
power of holders of our common stock. The provisions of our certificate of incorporation may have the effect of discouraging or preventing an
acquisition or sale of our business.

In addition, the credit agreement governing our syndicated bank credit facility contains limitations on our ability to enter into a change of control
transaction. Under this agreement, the occurrence of a change of control, in some cases after notice and grace periods, would constitute an event
of default permitting acceleration of our outstanding indebtedness.

Displacement of any of our low-power television stations could cause our ratings and revenue for any such station to decrease.

A significant portion of our television stations is licensed by the FCC for low-power service only. Our low-power television stations operate
with less power and coverage than our full-power stations. The FCC rules under which we operate provide that low-power television stations are
treated as a secondary service. If any or all of our low-power stations are found to cause interference to full-power stations, we would be
required to eliminate the interference or terminate service. As a result of the FCC s initiation of digital television service and actions by Congress
to reclaim broadcast spectrum, channels 52-69, previously used for broadcasting, will be cleared and put up for auction generally to wireless
services or assignment to public safety services. In a few urban markets where we operate, including Washington, D.C. and San Diego, there are
a limited number of alternative channels to which our low-power television stations could migrate as they are displaced by full-power digital
broadcasters and non-broadcast services. If we are unable to move the signals of our low-power television stations to replacement channels to
the extent legally required, or such channels do not permit us to maintain the same level of service, we may be unable to maintain the viewership
these stations currently have, which could harm our ratings and advertising revenue or, in the worst case, cause us to discontinue operations at
these low-power television stations.

The FCC requirement for us to convert to digital television may not result in commercial benefit unless there is sufficient consumer demand.

Until commercial demand for digital television services increases, these digital operations may not prove commercially beneficial. Our stations
may continue to broadcast analog signals until the June 12, 2009 deadline for conversion to digital-only operations. Once broadcast television
becomes digital-only, we expect that sufficient demand will exist.

Because our full-service television stations rely on retransmission consent rights to obtain cable carriage, new laws or regulations that
eliminate or limit the scope of our cable carriage rights could have a material adverse impact on our television operations.

We no longer rely on must carry rights to obtain the retransmission of our full-service television stations on MVPDs. We are now engaged,
through our network program supplier, in negotiating retransmission consent agreements, pursuant to which we could secure consideration in
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stations, the terms and conditions of our stations carriage and the compensation we might receive. New laws or regulations could affect
retransmission consent rights and the negotiating process between broadcasters and MVPDs.

Our low-power television stations do not have cable must carry rights. Some of our low-power television stations are carried on cable systems as
they provide broadcast programming the cable systems desire and are part of the retransmission consent negotiations we are currently engaged

in. Where MVPDs are not contractually required to carry our low-power stations, we may face future uncertainty with respect to the availability

of cable carriage for our low-power stations.

Carriage of our signals on direct broadcast satellite services is subject to direct broadcast satellite companies providing local broadcast
signals in the television markets we serve and our decision as to the terms upon which our signals will be carried.

The Satellite Home Viewer Improvement Act of 1999, or SHVIA, allowed DBS television companies, which are currently DirecTV and
EchoStar/Dish Network, for the first time to transmit local broadcast television station signals back to their subscribers in local markets. In
exchange for this privilege, however, SHVIA required that in television markets in which a DBS company elects to pick up and retransmit any
local broadcast station signals, the DBS provider must also offer to its subscribers signals from all other qualified local broadcast television
stations in that market. Our broadcast television stations in markets for which DBS operators have elected to carry local stations have sought to
qualify for carriage under this carry one/carry all rule.

SHVIA expired in 2004 and Congress adopted the Satellite Home Viewer Extension and Reauthorization Act of 2004, or SHVERA, which
expires in 2009. The SHVERA legislation extended the carry one/carry all rule. In that we have decided to secure our carriage on DBS through
retransmission consent agreements, the carry one/carry all rule no longer is relevant to us.

The FCC s new ownership rules could lead to increased market power for our competitors.

On June 2, 2003, the FCC revised its national ownership policy, modified television and cross-ownership restrictions, and changed its
methodology for defining radio markets. Ultimately, the only rules that were adopted were those dealing with the determination of the number of
local radio stations in local radio markets and loosening the limitations on newspaper-broadcast cross-ownership. Congress has also indicated its
concern over the FCC s new rules and legislation has been considered to restrict the changes. To date, however, only a reduction in the
nationwide television cap, to 39% of the viewing public, has been the subject of federal legislation. Accordingly, the impact of changes in the
FCC s restrictions on how many stations a party may own, operate and/or control and on our future acquisitions and competition from other
companies is limited, but, in connection with local radio ownership and newspaper-broadcast cross-ownership, could result in our competitors
(including newspaper owners ) ability to increase their presence in the markets in which we operate.

Available Information

We make available free of charge on our corporate website, www.entravision.com, the following reports, and amendments to those reports, filed
or furnished pursuant to Sections 13(a) or 15(d) of the Exchange Act, as soon as reasonably practicable after we electronically file such material
with, or furnish it to, the SEC:
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our annual report on Form 10-K;

our quarterly reports on Form 10-Q; and

our current reports on Form 8-K.

The information on our website is not, and shall not be deemed to be, a part of this report or incorporated by reference into this or any other
filing we make with the SEC.
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ITEM 1B. UNRESOLVED STAFF COMMENTS

None.

ITEM 2. PROPERTIES

Our corporate headquarters are located in Santa Monica, California. We lease approximately 16,000 square feet of space in the building housing
our corporate headquarters under a lease expiring in 2012. We also lease approximately 38,000 square feet of space in the building housing our
radio network headquarters in Los Angeles, California, under a lease expiring in 2016.

The types of properties required to support each of our television and radio stations typically include offices, broadcasting studios and antenna
towers where broadcasting transmitters and antenna equipment are located. The majority of our office, studio and tower facilities are leased
pursuant to long-term leases. We also own the buildings and/or land used for office, studio and tower facilities at certain of our television and/or
radio properties. We own substantially all of the equipment used in our television and radio broadcasting business. We believe that all of our
facilities and equipment are adequate to conduct our present operations. We also lease certain facilities and broadcast equipment in the operation
of our business. See Note 9 to Notes to Consolidated Financial Statements.

ITEM 3. LEGAL PROCEEDINGS

We currently and from time to time are involved in litigation incidental to the conduct of our business, but we are not currently a party to any
lawsuit or proceeding which, in the opinion of management, is likely to have a material adverse effect on us.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

None.
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ITEMS. MARKET FOR REGISTRANT S COMMON EQUITY AND RELATED STOCKHOLDER MATTERS AND ISSUER

PURCHASES OF EQUITY SECURITIES

PART II

Our Class A common stock has been listed and traded on The New York Stock Exchange since August 2, 2000 under the symbol EVC. The
following table sets forth the range of high and low sales prices reported by The New York Stock Exchange for our Class A common stock for

the periods indicated:

Year Ended December 31, 2007
First Quarter

Second Quarter

Third Quarter

Fourth Quarter

Year Ending December 31, 2008
First Quarter

Second Quarter

Third Quarter

Fourth Quarter

High

$ 9.99
$10.79
$11.25
$10.71

$ 7.84
$ 7.46
$ 4.04
$ 337

Low

$7.60
$9.05
$7.37
$6.70

$5.47
$3.66
$2.61
$0.50

As of March 2, 2009, there were approximately 128 holders of record of our Class A common stock. We believe that the number of beneficial
owners of our Class A common stock substantially exceeds this number.
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Performance Graph

The following graph, which was produced by Research Data Group, Inc., depicts our quarterly performance for the period from December 31,
2002 through December 31, 2008, as measured by total stockholder return on our Class A common stock compared with the total return of the
S&P 500 Index and the S&P Broadcasting & Cable TV Index. Upon request, we will furnish to stockholders a list of the component companies
of such indices.

We caution that the stock price performance shown in the graph below should not be considered indicative of potential future stock price
performance.

The graph below matches Entravision Communications Corporation's cumulative 5-year total shareholder return on common stock with the
cumulative total returns of the S&P 500 index and the S&P Broadcasting & Cable TV index. The graph tracks the performance of a $100
investment in our common stock and in each of the indexes (with the reinvestment of all dividends) from 12/31/2003 to 12/31/2008.

12/03 3/04 6/04 9/04 12/04 3/05 6/05 9/05 12/05 3/06

Entravision Communications Corporation 100.00 80.81 69.19 68.56 7523 7991 70.18 70.90 64.14 8252

S&P 500 100.00 101.69 103.44 101.51 110.88 108.50 109.98 113.95 116.33 121.22

S&P Broadcasting 100.00 87.80 83.40 80.59 91.11 92.18 8429 8226 76.05 7533
35
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6/06 9/06 12/06 3/07 6/07 9/07 12/07 3/08 6/08 9/08  12/08

Entravision Communications Corporation 7721 67.03 74.05 84.14 9396 83.06 70.54 60.00 3622 2423 14.05
S&P 500 119.48 126.25 134.70 135.57 144.08 147.00 142.10 128.68 125.17 114.70 89.53
S&P Broadcasting 88.26 95.27 109.50 103.37 111.02 101.63 84.58 83.37 84.16 80.61 47.19

The stock price performance included in this graph is not necessarily indicative of future stock price performance.

Dividend Policy

We have never declared or paid any cash dividends on any class of our common stock. We currently intend to retain all future earnings, if any,
to fund the development and growth of our business and do not anticipate paying any cash dividends on any class of our common stock in the
foreseeable future. In addition, our syndicated bank credit facility restricts our ability to pay dividends on any class of our common stock.

Securities Authorized for Issuance Under Equity Compensation Plans

The following table sets forth information regarding outstanding options and shares reserved for future issuance under our equity compensation
plans as of December 31, 2008:

Number of Securities

Number of Securities Remaining Available for
to be Issued upon Weighted-Average Future Issuance
Exercise of Exercise Price of Under Equity Compensation

Outstanding Options, Outstanding Options, Plans (excluding Securities
Plan Category Warrants and Rights Warrants and Rights Reflected in the First Column)
Equity compensation plans approved
by security holders:
Incentive Stock Plans (1) 10,049,155(2) $ 11.06(3) 11,450,845
Employee Stock Purchase Plan N/A4) N/A4) 3,905,264
Equity compensation plans not
approved by security holders
Total 10,049,155 $ 11.06 15,356,109

(1) Represents information with respect to both our 2000 Omnibus Equity Incentive Plan and our 2004 Equity Incentive Plan. No options,
warrants or rights have been issued other than pursuant to these plans.

(2) Includes an aggregate of 1,740,800 restricted stock units.

(3) Weighted average exercise price of outstanding options; excludes restricted stock units.

(4) Our 2001 Employee Stock Purchase Plan permits full-time employees to have payroll deductions made to purchase shares of our Class A
common stock during specified purchase periods. The purchase price is the lower of 85% of (1) the fair market value per share of our
Class A common stock on the last business day before the purchase period begins and (2) the fair market value per share of our Class A
common stock on the last business day of the purchase period. Consequently, the price at which shares will be purchased for the purchase
period currently in effect is not known.
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Issuer Purchases of Equity Securities

Pursuant to a stock repurchase plan authorized by the Board of Directors on November 1, 2006, we repurchased a total of 13.0 million shares of
Class A common stock for $100 million, the maximum amount authorized by the Board of Directors under this plan.

On April 7, 2008, the Board of Directors approved the repurchase of an additional $100 million of our Class A common stock from time to time
in open market transactions at prevailing market prices, block trades and private repurchases. We have financed stock repurchases with available
cash on hand and cash provided by operations.
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Under this new plan, we purchased 7.4 million shares of Class A common stock for approximately $19.8 million during the year ended
December 31, 2008.

We purchased a total of 20.4 million shares of Class A common stock for approximately $119.8 million under both plans from inception though
December 31, 2008.

Under the terms of the amended credit facility agreement, we are prevented from making future repurchases of our Class A common stock

except under a limited circumstance. See Management s Discussion and Analysis of Financial Condition and Results of Operations Liquidity and
Capital Resources below.

Total Number of Approximate Dollar
Shares Purchased Value of Shares that
as Part of Publicly May Yet Be Purchased Under
Total Number of Average Price Announced Plan the Plan or Program
Period Shares Purchased Paid Per Share or Program (in thousands)
October 1, 2008 to October 31, 2008 933,290 $ 2.01 933,290 $ 82,493
November 1, 2008 to November 31,
2008 901,902 $ 1.18 901,902 $ 81,427
December 1, 2008 to December 31,
2008 1,417,023 $ 0.87 1,417,023 $ 80,195
Quarter ended December 31, 2008 3,252,215 $ 1.28 3,252,215 $ 80,195
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ITEM 6. SELECTED FINANCIAL DATA

The selected financial data set forth below with respect to our consolidated statements of operations for the years ended December 31, 2008,
2007 and 2006 and with respect to our consolidated balance sheets as of December 31, 2008 and 2007 have been derived from our audited
consolidated financial statements which are included elsewhere herein. The consolidated statement of operations data for the years ended
December 31, 2005 and 2004 and the consolidated balance sheet data as of December 31, 2006, 2005 and 2004 have been derived from our
audited consolidated financial statements not included herein. The consolidated statement of operations data for all prior periods has been
reclassified to reflect the outdoor operations as discontinued operations (see Note 1 to Notes to Consolidated Financial Statements).

The selected consolidated financial data set forth below is qualified in its entirety by, and should be read in conjunction with both, Item 7

Management s Discussion and Analysis of Financial Condition and Results of Operations of this annual report on Form 10-K and the
consolidated statements and the notes to those consolidated financial statements included in Item 8§ Financial Statements and Supplementary
Data of this annual report on Form 10-K.

(In thousands, except share and per share data)

Years Ended December 31,

2008 2007 2006 2005 2004

Statements of Operations Data:
Net revenue $ 232,335 $ 250,046 $ 255,134 $ 246,766 $ 228,105
Direct operating expenses 100,801 99,608 98,306 96,195 90,680
Selling, general and administrative expenses 43,709 44,267 46,260 46,834 44,832
Corporate expenses 17,117 17,353 17,520 16,255 15,164
Gain on sale of assets (26,160) (3,487)
Depreciation and amortization 23,412 22,565 21,769 23,802 21,418
Impairment charge 610,456 189,661

795,495 183,793 347,356 183,086 168,607
Operating income (loss) (563,160) 66,253 (92,222) 63,680 59,498
Interest expense (43,093) (49,405) (29,431) (29,848) (28,282)
Interest income 1,894 4,809 1,602 966 456
Gain (loss) on debt extinguishment 9,813 (27,969)
Income (loss) before income taxes (594,546) 21,657 (120,051) 6,829 31,672
Income tax (expense) benefit 110,705 18,047 (2,273) (5,025) (14,616)
Income (loss) before equity in net income (loss) of nonconsolidated
affiliate and discontinued operations (483,841) 39,704 (122,324) 1,804 17,056
Equity in net income (loss) of nonconsolidated affiliate (166) 336 (152) (144) (6)
Income (loss) from continuing operations (484,007) 40,040 (122,476) 1,660 17,050
Gain on disposal of discontinued operations 521
Loss from discontinued operations (3,930) (83,157) (12,123) (11,317) (11,407)
Net income (loss) (487,937) (43,117) (134,599) (9,657) 6,164
Accretion of preferred stock redemption value (15,913)
Net loss applicable to common stockholders $ (487937) $ “43,117)  $ (134,599 $ 9,657) $ (9,749)
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Net loss per share applicable to common stockholders, basic and
diluted $

Weighted average common shares outstanding, basic

Weighted average common shares outstanding, diluted

Other Data:

Capital expenditures $
Balance Sheet Data:

Cash and cash equivalents $

Total assets
Long-term debt, including current portion
Total stockholders equity $
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(5.39)

90,560,685

90,560,685

2008

16,860

64,294
591,039
406,523
112,713
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$ (0.42)

102,382,307

103,020,657

$

(1.27)

106,078,486

106,078,486

$ (0.08)

124,293,792

124,484,472

Years Ended December 31,

2007
$ 14,284
$ 86,945
1,366,148
484,078
$ 657,810

$
$

$

2006
21,885

118,525
1,418,664
497,770
751,719

2005
$ 18,190
$ 65,610
1,743,159
506,602
$ 1,028,933

$ (0.09)
105,758,136

106,108,146

2004
$ 13,805
$ 46,969
1,689,712

482,976
$ 1,037,672
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ITEM7. MANAGEMENT S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion of our consolidated results of operations and cash flows for the years ended December 31, 2008, 2007 and 2006 and
consolidated financial condition as of December 31, 2008 and 2007 should be read in conjunction with our consolidated financial statements and
the related notes included elsewhere in this document.

OVERVIEW

We are a diversified Spanish-language media company with a unique portfolio of television and radio assets that reach Hispanic consumers
across the United States, as well as the border markets of Mexico. We operate in two reportable segments: television broadcasting and radio
broadcasting. Our net revenue for the year ended December 31, 2008 was $232 million. Of that amount, revenue generated by our television
segment accounted for 63% and revenue generated by our radio segment accounted for 37%.

As of the date of filing this report, we own and/or operate 50 primary television stations that are located primarily in the southwestern United
States, including several key U.S./Mexican border markets. Entravision is the largest affiliate group of both the top-ranked Univision television
network and Univision s TeleFutura network, with television stations in 20 of the nation s top 50 U.S. Hispanic markets. We also operate one of
the nation s largest groups of primarily Spanish-language radio stations, consisting of 48 owned and operated radio stations (37 FM and 11 AM)
located primarily in Arizona, California, Colorado, Florida, Nevada, New Mexico and Texas.

We generate revenue from sales of national and local advertising time on television and radio stations. Advertising rates are, in large part, based
on each medium s ability to attract audiences in demographic groups targeted by advertisers. We recognize advertising revenue when
commercials are broadcast. We do not obtain long-term commitments from our advertisers and, consequently, they may cancel, reduce or
postpone orders without penalties. We pay commissions to agencies for local, regional and national advertising. For contracts directly with
agencies, we record net revenue from these agencies. Seasonal revenue fluctuations are common in the broadcasting industry and are due
primarily to variations in advertising expenditures by both local and national advertisers.

Our primary expenses are employee compensation, including commissions paid to our sales staff and amounts paid to our national representative
firms, as well as expenses for marketing, promotion and selling, technical, local programming, engineering, and general and administrative. Our
local programming costs for television consist primarily of costs related to producing a local newscast in most of our markets.

The comparability of our results between 2008 and 2007 is affected by acquisitions and dispositions in those periods. In those years, we
primarily acquired new media properties in markets where we already owned existing media properties. While new media properties contribute
to the financial results of their markets, we do not attempt to measure their effect as they typically are integrated into existing operations.

Highlights

During 2008, we were confronted with a significant advertising downturn, both in television and radio, primarily as a result of the global
financial crisis and recession. Nevertheless, our audience shares remained strong in the nation s most densely populated Hispanic markets. We
reduced our debt and implemented cost reductions in order to operate as efficiently as possible in order to maximize our cash flows.
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Net revenue for our television segment decreased to $145.9 million in 2008, from $156.4 million in 2007. This decrease of $10.5 million, or 7%,
in net revenue was primarily due to a decrease in local and national
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advertising sales, primarily as a result of the weak economy. Nevertheless, we sustained solid ratings across this segment and experienced
growth in the political, health care, grocery/convenience stores and services advertising categories. In addition, we continued to enjoy revenue
growth from certain of our television stations located in markets with rapidly growing Hispanic populations.

Net revenue for our radio segment decreased to $86.4 million in 2008, from $93.7 million in 2007. The decrease of $7.3 million, or 8%, in net
revenue was primarily due to a decrease in local advertising sales and advertising rates, partially offset by revenue associated with the expansion
of our radio division in Orlando. Nevertheless, we experienced growth in the fast food/restaurant and alcoholic beverage advertising

categories. In addition, we continued to concentrate our efforts on local sales, which accounted for 74% of total radio segment sales in 2008. We
have seen solid ratings growth in our markets where we broadcast José: Nunca Sabes Lo Que Va A Tocar ( You never know what he 1l play ),
which features a mix of Spanish-language adult contemporary and Mexican regional hits from the 1970s through the present, as well as our
stations that began broadcasting the Piolin por la Mafiana, syndicated morning show, one of the highest-rated Spanish-language radio programs
in the country.

In response to declining revenue during 2008, primarily as a result of decreased advertising during the global financial crisis and recession, we
implemented significant cost-saving measures in the fourth quarter of 2008, including personnel reductions and reductions in executive bonuses,
employee benefits, general corporate expenses and capital expenditures. As a result of management s budgeting process for 2009, taking into
consideration the further rapid deterioration of the economy due to the continuing global financial crisis and ongoing recession, we will
implement significant additional cost-saving measures beginning in April 2009. These cost-saving measures will include, among other things,
reductions in certain salary expenses, promotional expenses for both of our television and radio segments, certain bonuses, general corporate
expenses and capital expenditures. We will continue to evaluate the extent and effectiveness of our cost-saving measures based on changing
future economic conditions and our achieving or not achieving 2009 budgeted revenues, and intend to take additional measures if and as
circumstances warrant.

Acquisitions and Dispositions

In March 2008, we acquired radio station WNUE-FM, serving the Orlando, Florida, market for $24.1 million. We evaluated the transferred set
of activities, assets, inputs, outputs and processes from this acquisition and determined that this acquisition was considered a business. However,
we may be restricted from engaging in future acquisitions under the terms of the amended credit facility agreement. Please see Liquidity and
Capital Resources below.

In a strategic effort to focus our resources on strengthening existing clusters and expanding into new U.S. Hispanic markets, we regularly review
our portfolio of media properties and, from time to time, seek to divest non-core assets in markets where we do not see the opportunity to grow
to scale and build out media clusters. In accordance with this strategy, we sold our outdoor advertising operations in May 2008 to Lamar
Advertising Co. for $101.5 million and we no longer have outdoor advertising operations. Accordingly, our financial statements reflect the
outdoor advertising operations as discontinued operations; we have presented the related assets and liabilities as assets held for sale and
reclassified the related revenue and expenses as discontinued operations.

Relationship with Univision

Univision currently owns approximately 15% of our common stock on a fully-converted basis. As of December 31, 2005, Univision owned
approximately 30% of our common stock on a fully-converted basis. In connection with its merger with Hispanic Broadcasting Corporation in
September 2003, Univision entered into an agreement with the U.S. Department of Justice, or DOJ, pursuant to which Univision agreed, among
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other things, to ensure that its percentage ownership of our company would not exceed 10% by March 26, 2009. In January 2006, we sold the
assets of radio stations KBRG-FM and KLOK-AM, serving the San Francisco/San
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Jose, California market, to Univision for $90 million. Univision paid the full amount of the purchase price in the form of approximately

12.6 million shares of our Class U common stock held by Univision. Subsequently, in 2006, we repurchased 7.2 million shares of our Class U
common stock held by Univision for $52.5 million. In February 2008, we repurchased an additional 1.5 million shares of Class U common stock
held by Univision for $10.4 million.

Univision is the holder of all of our issued and outstanding Class U common stock. The Class U common stock has limited voting rights and
does not include the right to elect directors. However, as the holder of all of our issued and outstanding Class U common stock, Univision
currently has the right to approve any merger, consolidation or other business combination involving our company, any dissolution of our
company and any assignment of the Federal Communications Commission, or FCC, licenses for any of our company s Univision-affiliated
television stations. Each share of Class U common stock is automatically convertible into one share of our Class A common stock (subject to
adjustment for stock splits, dividends or combinations) in connection with any transfer to a third party that is not an affiliate of Univision.
Pursuant to an investor rights agreement, as amended, between Univision and us, Univision has a right to demand the registration of the sale of
shares of our Class U common that it owns, which may be exercised on or before March 26, 2009.

Univision acts as our exclusive sales representative for the sale of all national advertising aired on Univision-affiliate television stations. During
the years ended December 31, 2008 and 2007, the amount we paid Univision in this capacity was $9.5 and $10.1 million, respectively.
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RESULTS OF OPERATIONS

Separate financial data for each of the Company s operating segments is provided below. Segment operating profit (loss) is defined as operating
profit (loss) before corporate expenses, loss (gain) on sale of assets and impairment charge. The Company evaluates the performance of its
operating segments based on the following (in thousands):

Years Ended December 31, % Change % Change

2008 2007 2006 2008 to 2007 2007 to 2006
Net Revenue
Television $ 145,938 $ 156,375 $ 158,466 (N % (1%
Radio 86,397 93,671 96,668 ®)% 3)%
Consolidated 232,335 250,046 255,134 M % 2)%
Direct operating expenses
Television 64,095 64,242 61,620 0% 4%
Radio 36,706 35,366 36,686 4% 4%
Consolidated 100,801 99,608 98,306 1% 1%
Selling, general and administrative expenses
Television 22,120 23,072 23,902 @)% 3)%
Radio 21,589 21,195 22,358 2% 5)%
Consolidated 43,709 44,267 46,260 1% 4%
Depreciation and amortization
Television 17,824 17,257 15,374 3% 12%
Radio 5,588 5,308 6,395 5% 7%
Consolidated 23,412 22,565 21,769 4% 4%
Segment operating profit
Television 41,899 51,804 57,570 (19)% (10)%
Radio 22,514 31,802 31,229 (29)% 2%
Consolidated 64,413 83,606 88,799 (23)% (6)%
Corporate expenses 17,117 17,353 17,520 (D)% (D)%
Gain on sale of assets (26,160) * *
Impairment charge 610,456 189,661 i &
Operating income (loss) $ (563,160) $ 66,253 $  (92,222) s #
Consolidated adjusted EBITDA (1) $ 74,104 $ 91,779 $ 96,019 19)% %
Capital expenditures
Television $ 13,329 $ 11,293 $ 18,700
Radio 3,531 2,991 3,185
Consolidated $ 16,860 $ 14,284 $ 21,885
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Television

Radio

Outdoor

Assets held for sale (2)

Consolidated

(footnotes on next page)
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$ 394,287
196,752

$ 591,039
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$ 517,878
745,296

102,974

$ 1,366,148

$ 529,478
713,855
175,331

$ 1,418,664
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Percentage not meaningful.

Consolidated adjusted EBITDA means net income (loss) plus loss (gain) on sale of assets, depreciation and amortization, non-cash
impairment loss, non-cash stock-based compensation included in operating and corporate expenses, non-cash corporate expense, net
interest expense, income tax expense (benefit), equity in net income (loss) of nonconsolidated affiliate and syndication programming
amortization less syndication programming payments. We use the term consolidated adjusted EBITDA because that measure is defined in
our syndicated bank credit facility and does not include non-cash stock-based compensation, non-cash corporate expense, non-cash
impairment loss, loss (gain) on sale of assets, depreciation and amortization, net interest expense, income tax expense (benefit), equity in
net income (loss) of nonconsolidated affiliate and syndication programming amortization and does include syndication programming
payments.

Since our ability to borrow from our syndicated bank credit facility is based on a consolidated adjusted EBITDA financial
covenant, we believe that it is important to disclose consolidated adjusted EBITDA to our investors. Our syndicated bank credit
facility contains certain financial covenants relating to maximum net debt ratio, senior net debt ratio, maximum capital
expenditures and fixed charge coverage ratio. The maximum net debt ratio, or the ratio of consolidated total debt minus cash,
up to a maximum of $20 million, to trailing-twelve-month consolidated adjusted EBITDA, affects our ability to borrow from
our syndicated bank credit facility. Under our syndicated bank credit facility, our maximum net debt ratio may not exceed 6.75
to 1 and our senior net debt ratio, or the ratio of consolidated senior debt minus cash up to $20 million, to trailing-twelve-month
consolidated adjusted EBITDA, may not exceed 5.25 to 1 on a pro forma basis for the prior full year. The actual maximum and
senior net debt ratios were as follows (in each case as of December 31): 2008, 5.2 to 1; 2007, 4.9 to 1; 2006, 4.9 to 1.
Therefore, we were in compliance with this covenant at each of those dates. The maximum net debt ratio also affects the
interest rate charged for revolving loans, thus affecting our interest expense. On March 16, 2009, we entered into an
amendment to our credit facility agreement. For a discussion of the new financial covenants under our amended credit facility
agreement, please see Syndicated Bank Credit Facility Amendments, beginning at page 53 below.

While many in the financial community and we consider consolidated adjusted EBITDA to be important, it should be considered in
addition to, but not as a substitute for or superior to, other measures of liquidity and financial performance prepared in accordance with
accounting principles generally accepted in the United States of America, such as cash flows from operating activities, operating income
and net income. As consolidated adjusted EBITDA excludes non-cash (gain) loss on sale of assets, non-cash depreciation and
amortization, non-cash impairment loss, non-cash stock-based compensation awards, non-cash corporate expense, net interest expense,
income tax expense (benefit), equity in net income (loss) of nonconsolidated affiliate and syndication programming amortization and
includes syndication programming payments, consolidated adjusted EBITDA has certain limitations because it excludes and includes
several important non-cash financial line items. Therefore, we consider both non-GAAP and GAAP measures when evaluating our
business.

2007 amounts represent outdoor advertising assets classified as assets held for sale.
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Consolidated adjusted EBITDA is a non-GAAP measure. The most directly comparable GAAP financial measure to consolidated adjusted
EBITDA is cash flows from operating activities. A reconciliation of this non-GAAP measure to cash flows from operating activities
follows (in thousands):

Years Ended December 31,

2008 2007 2006
Consolidated adjusted EBITDA (1) $ 74,104 $ 91,779 $ 96,019
Interest expense (43,093) (49,405) (29,431)
Interest income 1,894 4,809 1,602
Gain on debt extinguishment 9,813
Income tax (expense) benefit 110,705 18,047 (2,273)
Amortization of syndication contracts (2,883) (1,798) 87)
Payments on syndication contracts 2,840 1,830 83
Gain on sale of assets 26,160
Non-cash expense included in corporate expenses (213)
Non-cash stock-based compensation included in direct operating expenses (633) (431) (267)
Non-cash stock-based compensation included in selling, general and administrative
expenses (794) (678) ©11)
Non-cash stock-based compensation included in corporate expenses (1,926) (1,884) (1,576)
Depreciation and amortization (23,412) (22,565) (21,769)
Impairment charge (610,456) (189,661)
Carrying value adjustment in discontinued operations (79,460)
Reclassified items in discontinued operations (3,930) (3,697) (12,123)
Equity in net income (loss) of nonconsolidated affiliates (166) 336 (152)
Net loss (487,937) (43,117) (134,599)
Depreciation and amortization 23,412 22,565 21,769
Impairment charge 610,456 189,661
Deferred income taxes (112,190) (18,589) (2,146)
Amortization of debt issue costs 459 404 406
Amortization of syndication contracts 2,883 1,798 87
Payments on syndication contracts (2,840) (1,830) (83)
Equity in net (income) loss of nonconsolidated affiliate 166 (336) 152
Non-cash stock-based compensation 3,353 2,993 2,754
Gain on sale of media properties and other assets (26,160)
Gain on debt extinguishment 9,813)
Change in fair value of interest rate swap agreements 11,648 17,667 (2,359)
Changes in assets and liabilities, net of effect of acquisitions and dispositions:
(Increase) decrease in accounts receivable 11,156 (4,015) 482
Decrease in prepaid expenses and other assets 803 84 1,390
Decrease in accounts payable, accrued expenses and other liabilities (6,065) (938) (4,454)
Effect of discontinued operations (1,273) 86,579 15,129
Cash flows from operating activities $ 44218 $ 63,265 $ 62,029

(footnotes on preceding page)
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Year Ended December 31, 2008 Compared to Year Ended December 31, 2007

Consolidated Operations

Net Revenue. Net revenue decreased to $232.3 million for the year ended December 31, 2008 from $250.0 million for the year ended
December 31, 2007, a decrease of $17.7 million. Of the overall decrease, $10.5 million came from our television segment. The decrease was
primarily attributable to a decrease in local and national advertising sales and advertising rates, which in turn was primarily due to the weak
economy. Additionally, $7.3 million of the overall decrease was from our radio segment and was primarily attributable to a decrease in local
advertising sales and advertising rates, which was partially offset by revenue associated with the expansion of our radio division in Orlando.

We currently anticipate that net revenue will decrease during 2009, due to (i) a continuing challenging advertising environment, primarily the
result of the ongoing global financial crisis and continuing recession; and (ii) the absence of significant political revenue in 2009. We believe
that we will see continued decreases in most advertising groups, especially automotive (our single largest source of advertising revenue),
political, media, brand names, direct marketing and alcoholic beverages. We do not know when the general advertising environment will
change. However, we anticipate that the general advertising environment will not improve until at least the economy improves and, in the case
of our radio segment, is further subject to the overall general slowing of growth in the radio industry over the last several quarters.

We have engaged in negotiations with cable, satellite and internet-based television service providers as to the terms of their carriage of our
television stations and the compensation we will receive for granting such carriage rights. We have entered into retransmission consent
agreements with certain of these providers and expect to enter into additional retransmission consent agreements. The revenue we derive under
these agreements will be a new source of revenue for our television segment. Please see Business Regulation of Television and Radio
Broadcasting - Must Carry Rules, beginning at page 21.

Direct Operating Expenses. Direct operating expenses increased to $100.8 million for the year ended December 31, 2008 from $99.6 million for
the year ended December 31, 2007, an increase of $1.2 million. Of the overall increase, $1.3 million came from our radio segment. The increase
was primarily attributable to expenses associated with the expansion of our radio division in Orlando, as well as an increase in ratings services.
The increase was partially offset by a decrease in expenses associated with the decrease in net revenue. The overall increase was partially offset
by a decrease of $0.1 million from our television segment. The decrease was primarily attributable to a decrease in national representation fees
and other expenses associated with the decrease in net revenue, partially offset by an increase in ratings services. As a percentage of net revenue,
direct operating expenses increased to 43% for the year ended December 31, 2008 from 40% for the year ended December 31, 2007. Direct
operating expenses as a percentage of net revenue increased because net revenue decreased as direct operating expenses increased.

Selling, General and Administrative Expenses. Selling, general and administrative expenses decreased to $43.7 million for the year ended
December 31, 2008 from $44.3 million for the year ended December 31, 2007, a decrease of $0.6 million. Of the overall decrease, $1.0 million
came from our television segment. The decrease was primarily attributable to a decrease in bonuses and other expenses associated with the
decrease in net revenue. The overall decrease was partially offset by an increase of $0.4 million from our radio segment. The increase was
primarily attributable to expenses associated with the expansion of our radio division in Orlando. As a percentage of net revenue, selling, general
and administrative increased to 19% for the year ended December 31, 2008 from 18% for the year ended December 31, 2007. Selling, general
and administrative expenses as a percentage of net revenue increased because the decrease in net revenue outpaced the decrease in selling,
general and administrative expenses.
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Corporate Expenses. Corporate expenses decreased to $17.1 million for the year period ended December 31, 2008 from $17.4 million for the
year ended December 31, 2007, a decrease of $0.3 million. The decrease was attributable to the elimination of bonuses paid to executive
officers. As a percentage of net revenue, corporate expenses remained the same at 7% for each of the years ended December 31, 2008 and 2007.
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Depreciation and Amortization. Depreciation and amortization increased to $23.4 million for the year ended December 31, 2008 from $22.6
million for the year ended December 31, 2007, an increase of $0.8 million. The increase was primarily due to depreciation of television digital
equipment and depreciation associated with the acquisition of radio assets in the Orlando market in March 2008.

Impairment Charge. Continuing operations includes an impairment charge of $610.5 million for the year ended December 31, 2008 and was a
result of a $133.5 million impairment of goodwill in our radio segment, a $413.0 million impairment of our radio FCC licenses, a $59.1 million
impairment of our television FCC licenses and a $4.9 million impairment of our television syndicated programming contracts, primarily related
to increased competition and a general slowing of growth in the radio and television industries. Discontinued operations includes a carrying
value adjustment of $79.5 million for the year ended December 31, 2007, which was a result of a carrying value adjustment to our outdoor
assets.

Operating Income (Loss). As a result of the above factors, operating loss was $563.2 million for the year ended December 31, 2008, compared to
an operating income of $66.3 million for the year ended December 31, 2007.

Interest Expense. Interest expense was $43.1 million for the year ended December 31, 2008 compared to interest expense of $49.4 million for
the year ended December 31, 2007, a decrease of $6.3 million. The year ended December 31, 2008 had lower interest expense primarily
attributable to the change in the fair value of our interest rate swap agreements.

Gain on Debt Extinguishment. During the year ended December 31, 2008, we reduced our own term loan debt by $76.5 million, of which $66.5
million was repurchased pursuant to the amendment to our credit facility agreement that we entered into on November 12, 2008, and retired the
debt. We recorded a gain on debt extinguishment of $9.8 million by repurchasing the debt at a discount.

Income Tax Benefit. Our expected annual tax rate is approximately 38% of pre-tax income or loss. The effective tax rate for the year ended
December 31, 2008 decreased due to an increase in the valuation allowance on our net deferred tax assets and the impairment of goodwill. As
described above, for the year ended December 31, 2008, we recognized a $133.5 million impairment of goodwill in our radio segment of which
approximately $102.2 million of the impairment will not be deductible for tax purposes. As a result, the Company did not recognize a tax benefit
for the non-deductible impairment of goodwill.

In accordance with SFAS No. 109, Accounting for Income Taxes ( SFAS 109 ), during the year ended December 31, 2008, we provided a full
valuation on our net deferred tax assets arising primarily from net operating loss carryforwards where, as a result of our continued losses, our
future realization of such benefits are uncertain and that it is not more likely than not that the assets will be realizable. As a result, we increased
the valuation allowance against our net deferred tax assets by $77 million for the year ended December 31, 2008. We will continue to assess our
valuation allowance in future periods based upon the provisions of SFAS 109.

Loss from Discontinued Operations. We sold our outdoor advertising operations during the second quarter of 2008. In accordance with

Statement of Financial Accounting Standards ( SFAS ) No. 144, Accounting for the Impairment or Disposal of Long-Lived Assets, ( SFAS 144 )
we reported the results of our outdoor advertising operations in discontinued operations within the statements of operations. The loss from
discontinued operations decreased to $3.9 million for the year ended December 31, 2008 from $83.2 million for the year ended December 31,

2007, a decrease of $79.3 million. For the year ended December 31, 2007, we recorded a $79.5 million carrying value adjustment of outdoor

intangible assets that is included in discontinued operations.
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Television

Net Revenue. Net revenue in our television segment decreased to $145.9 million for the year ended December 31, 2008 from $156.4 million for
the year ended December 31, 2007, a decrease of $10.5 million. The overall decrease was primarily attributable to a decrease in local and
national advertising sales and advertising rates, which in turn was primarily due to the weak economy.
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We currently anticipate that net revenue will decrease during 2009, due to (i) a continuing challenging advertising environment, primarily the
result of the ongoing global financial crisis and continuing recession; and (ii) the absence of significant political revenue in 2009. We believe
that we will see continued decreases in most advertising groups, especially automotive (our single largest source of advertising revenue),
political, media, brand names, direct marketing and alcoholic beverages, partially offset by increases in such areas as healthcare and grocery
store advertising. We do not know when the general advertising environment will change. However, we anticipate that the general advertising
environment will not improve until at least the economy improves.

We have engaged in negotiations with cable, satellite and internet-based television service providers as to the terms of their carriage of our
television stations and the compensation we will receive for granting such carriage rights. We have entered into retransmission consent
agreements with certain of these providers and expect to enter into additional retransmission consent agreements. The revenue we derive under
these agreements will be a new source of revenue for our television segment. Please see Business Regulation of Television and Radio
Broadcasting - Must Carry Rules, beginning at page 21.

Direct Operating Expenses. Direct operating expenses in our television segment decreased to $64.1 million for the year ended December 31,
2008 from $64.2 million for the year ended December 31, 2007, a decrease of $0.1 million. The decrease was primarily attributable to a decrease
in national representation fees and other expenses associated with the decrease in net revenue, partially offset by an increase in ratings services
and an increase in rent and utility expense.

Selling, General and Administrative Expenses. Selling, general and administrative expenses in our television segment decreased to $22.1 million
for the year ended December 31, 2008 from $23.1 million for the year ended December 31, 2007, a decrease of $1.0 million. The decrease was
primarily attributable to a decrease in bonuses and other expenses associated with the decrease in net revenue.

Radio

Net Revenue. Net revenue in our radio segment decreased to $86.4 million for the year ended December 31, 2008 from $93.7 million for the year
ended December 31, 2007, a decrease of $7.3 million. The decrease was primarily attributable to a decrease in local advertising sales and
advertising rates, partially offset by revenue associated with the expansion of our radio division in Orlando. There has been a general slowing of
growth in the radio industry over the last several quarters, and we expect that this slowing will continue.

We currently anticipate that net revenue will decrease during 2009, due to (i) a continuing challenging advertising environment, primarily the
result of the ongoing global financial crisis and continuing recession; and (ii) the absence of significant political revenue in 2009. We believe
that we will see continued decreases broadly across most advertising groups, especially automotive (our single largest source of advertising
revenue), political, telecommunications and retail, partially offset by increases in such areas as religious and grocery store advertising. We do
not know when the general advertising environment will change. However, we anticipate that the general advertising environment will not
improve until at least the economy improves and is further subject to the overall general slowing of growth in the radio industry over the last
several quarters. Additionally, radio advertising revenue is expected to be negatively impacted because of decreases in television advertising
rates, which make television advertising more affordable, combined with a general perception in the marketplace that there is an enhanced
branding power to advertising on television relative to radio.

Direct Operating Expenses. Direct operating expenses in our radio segment increased to $36.7 million for the year ended December 31, 2008
from $35.4 million for the year ended December 31, 2007, an increase of $1.3 million. The increase was primarily attributable to expenses
associated with the expansion of our radio division in Orlando, as well as an increase in ratings services. The increase was partially offset by a
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decrease in expenses associated with the decrease in net revenue.

Selling, General and Administrative Expenses. Selling, general and administrative expenses in our radio segment increased to $21.6 million for
the year ended December 31, 2008 from $21.2 million for the year ended December 31, 2007, an increase of $0.4 million. The increase was
primarily attributable to expenses associated with the expansion of our radio division in Orlando.
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Year Ended December 31, 2007 Compared to Year Ended December 31, 2006

Consolidated Operations

Net Revenue. Net revenue decreased to $250.0 million for the year ended December 31, 2007 from $255.1 million for the year ended
December 31, 2006, a decrease of $5.1 million. Of the overall decrease, $3.0 million came from our radio segment and was primarily
attributable to a decrease in net revenue from our Tucson and Dallas radio stations that we sold in 2006, partially offset by an increase in local
advertising sales despite difficult World Cup comparisons. Additionally, $2.1 million of the overall decrease came from our television segment
and was primarily attributable to a decrease in national advertising sales, due to a decrease in advertising rates, as well as strong 2006
non-recurring revenue from major events, such as World Cup and political activity.

Direct Operating Expenses. Direct operating expenses increased to $99.6 million for the year ended December 31, 2007 from $98.3 million for
the year ended December 31, 2006, an increase of $1.3 million. Of the overall increase, $2.6 million came from our television segment. The
increase was primarily attributable to increases in wages, news costs related to the addition or expansion of our newscast operations and utility
and rent expense related to digital television, partially offset by a decrease in rating service expense. The overall increase was partially offset by
a decrease of $1.3 million from our radio segment. The decrease was primarily attributable to a decrease in direct operating expenses from our
Tucson and Dallas radio stations that we sold in 2006, partially offset by an increase in wages. As a percentage of net revenue, direct operating
expenses increased to 40% for the year ended December 31, 2007 from 39% for the year ended December 31, 2006. Direct operating expenses
as a percentage of net revenue increased because net revenue decreased as direct operating expenses increased.

Selling, General and Administrative Expenses. Selling, general and administrative expenses decreased to $44.3 million for the year ended
December 31, 2007 from $46.3 million for the year ended December 31, 2006, a decrease of $2.0 million. Of the overall decrease, $1.2 million
came from our radio segment. The decrease was primarily attributable to a decrease in selling, general and administrative expenses from our
Tucson and Dallas radio stations that we sold, partially offset by an increase in wages and bad debt expense. Additionally, $0.8 million of the
overall decrease came from our television segment. The decrease was primarily attributable to reduced expenses in accordance with the terms of
the TeleFutura marketing and sales agreement with Univision and a decrease in non-cash stock-based compensation expense, partially offset by
an increase in bad debt expense. As a percentage of net revenue, selling, general and administrative expenses remained the same at 18% for each
of the years ended December 31, 2008 and 2007.

Corporate Expenses. Corporate expenses decreased to $17.4 million for the year ended December 31, 2007 from $17.5 million for the year
ended December 31, 2006, a decrease of $0.1 million. The decrease was primarily attributable to a decrease in bonuses. As a percentage of net
revenue, corporate expenses remained the same at 7% for each of the years ended December 31, 2008 and 2007.

Gain (Loss) on Sale of Assets. The gain on sale of assets was $26.2 million for the year ended December 31, 2006. The gain was primarily
attributable to the gain on sale of the radio assets in the San Francisco/San Jose, Tucson and Dallas markets.

Depreciation and Amortization. Depreciation and amortization increased to $22.6 million for the year ended December 31, 2007 from $21.8
million for the year ended December 31, 2006, an increase of $0.8 million. The increase was primarily due to an increase in the depreciation of
television digital equipment, partially offset by a decrease in depreciation and amortization due to the sale of the radio assets in the Tucson and
Dallas markets in 2006.
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Impairment Charge. Discontinued operations includes a carrying value adjustment of $79.5 million for the year ended December 31, 2007,
which was a result of a carrying value adjustment to our outdoor assets. Continuing operations includes an impairment charge of $189.7 million
for the year ended December 31, 2006
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and was a result of a $156.2 million impairment of goodwill in our radio segment and a $33.5 million impairment of our radio FCC licenses
primarily related to increased competition and a general slowing of growth in the radio industry.

Operating Income (loss). As a result of the above factors, operating income was $66.3 million for the year ended December 31, 2007, compared
to an operating loss of $92.2 million for the year ended December 31, 2006.

Interest Expense. Interest expense increased to $49.4 million for the year ended December 31, 2007 from $29.4 million for the year ended
December 31, 2006, an increase of $20.0 million. The increase was attributable to the decrease in the fair value of our interest rate swap
agreements.

Income Tax Benefit. Our expected annual tax rate is approximately 38% of pre-tax income or loss. The tax benefit for the year ended
December 31, 2007 was less than the annual effective tax rate because of state income and capital taxes and non-deductible expenses, including
goodwill impairment and an increase in the valuation allowance.

Discontinued Operations. We sold our outdoor advertising operations during the second quarter of 2008 and no longer have outdoor advertising
operations. In accordance with Statement of Financial Accounting Standards ( SFAS ) No. 144, Accounting for the Impairment or Disposal of
Long-Lived Assets, ( SFAS 144 ) we reported the results of our outdoor advertising operations in discontinued operations within the statements of
operations. As part of our annual impairment testing and decision to sell the outdoor segment, we recorded a $79.5 million carrying value

adjustment of outdoor intangible assets in the fourth quarter of 2007 that is included in discontinued operations.

Segment Operations

Television

Net Revenue. Net revenue in our television segment decreased to $156.4 million for the year ended December 31, 2007 from $158.5 million for
the year ended December 31, 2006, a decrease of $2.1 million. The overall decrease was primarily attributable to a decrease in national
advertising sales, primarily due to a decrease in advertising rates. For the year ended December 31, 2006, we had strong revenue from major
non-recurring events, such as World Cup and political activity.

Direct Operating Expenses. Direct operating expenses in our television segment increased to $64.2 million for the year ended December 31,
2007 from $61.6 million for the year ended December 31, 2006, an increase of $2.6 million. The increase was primarily attributable to increases
in wages, news costs related to the addition or expansion of our newscast operations and utility and rent expense related to digital television,
partially offset by a decrease in rating service expense.

Selling, General and Administrative Expenses. Selling, general and administrative expenses in our television segment decreased to $23.1 million
for the year ended December 31, 2007 from $23.9 million for the year ended December 31, 2006, a decrease of $0.8 million. The decrease was
primarily attributable to reduced expenses in accordance with the terms of the TeleFutura marketing and sales agreement with Univision and a
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decrease in non-cash stock-based compensation expense, partially offset by an increase in bad debt expense.

Radio

Net Revenue. Net revenue in our radio segment decreased to $93.7 million for the year ended December 31, 2007 from $96.7 million for the year
ended December 31, 2006, a decrease of $3.0 million. The decrease was primarily attributable to a decrease in net revenue from our Tucson and
Dallas radio stations that we sold in 2006, partially offset by an increase in local advertising sales despite difficult World Cup comparisons.
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Direct Operating Expenses. Direct operating expenses in our radio segment decreased to $35.4 million for the year ended December 31, 2007
from $36.7 million for the year ended December 31, 2006, a decrease of $1.3 million. The decrease was primarily attributable to a decrease in
direct operating expenses from our Tucson and Dallas radio stations that we sold in 2006, partially offset by an increase in wages.

Selling, General and Administrative Expenses. Selling, general and administrative expenses in our radio segment decreased to $21.2 million for
the year ended December 31, 2007 from $22.4 million for the year ended December 31, 2006, a decrease of $1.2 million. The decrease was
primarily attributable to a decrease in selling, general and administrative expenses from our Tucson and Dallas radio stations that we sold in
2006, partially offset by an increase in wages.

Liquidity and Capital Resources

As a result of the global financial crisis and recession, and their impact on the advertising marketplace and our customers, we have experienced
declining net revenues, which have had a significant negative impact on our cash flows and consolidated adjusted EBITDA as defined in our
syndicated bank credit facility agreement. For a reconciliation of consolidated adjusted EBITDA to cash flows from operating activities, its most
directly comparable GAAP financial measure, please see page 44. At December 31, 2008, our total consolidated debt outstanding was $405.5
million. Consolidated adjusted EBITDA is defined as net income (loss) plus loss (gain) on sale of assets, depreciation and amortization,
non-cash impairment loss, non-cash stock-based compensation included in operating and corporate expenses, non-cash corporate expense, net
interest expense, income tax expense (benefit), equity in net income (loss) of nonconsolidated affiliate and syndication programming
amortization less syndication programming payments.

We have taken a number of steps to address our liquidity as result of the decline in our consolidated adjusted EBITDA. During the fourth quarter
of 2008, we repurchased approximately $66.5 million of our own term loan debt. If we had not reduced our debt by this amount, we would have
breached our senior net debt ratio covenant in effect at December 31, 2008. Also in the fourth quarter of 2008, we implemented significant cost-
saving measures, including personnel reductions and reductions in executive bonuses, employee benefits, general corporate expenses and capital
expenditures. We currently estimate that these cost-saving measures will result in expense reductions of approximately $11 million during 2009.

As a result of management s budgeting process for 2009, taking into consideration the further rapid deterioration of the economy due to the
continuing global financial crisis and ongoing recession, we amended our syndicated bank credit facility agreement on March 16, 2009. The
amendment, which is further described in Syndicated Bank Credit Facility Amendments below and Note 7 to Notes to Consolidated Financial
Statements, requires us to comply with certain increased quarterly leverage ratio covenants and other financial ratios, including a maximum
allowed leverage ratio covenant, calculated as the ratio of consolidated total debt outstanding to trailing-twelve-month consolidated adjusted
EBITDA. In addition, the amendment imposes certain additional restrictions on our liquidity and operations, including a principal prepayment of
$40.0 million in March 2009, a significantly higher interest rate on outstanding principal, and a sweep of 75% of quarterly excess cash flow, as
defined in the amendment, to repay principal on our outstanding consolidated debt.

In order to maintain compliance with the leverage ratio covenants, we will need to achieve certain quarterly, trailing-twelve-month consolidated
adjusted EBITDA targets. At December 31, 2008, our cash balance was $64.3 million and our debt outstanding under our syndicated bank credit
facility was $404.5 million. After the debt principal prepayment of $40 million in March 2009, we will have $364.5 million of debt outstanding
under our amended credit facility agreement. Our consolidated adjusted EBITDA was $74.1 million for the trailing-twelve-month period ended
December 31, 2008.
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Under the amended credit facility agreement, our trailing-twelve-month debt to consolidated adjusted EBITDA is required to be below 6.75
during each quarter in 2009. If our trailing-twelve-month consolidated adjusted EBITDA were to decrease in excess of between approximately
29% to 32% from consolidated adjusted
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EBITDA for the year ended December 31, 2008, we believe that we would breach the maximum allowed leverage ratio covenant. Since
consolidated adjusted EBITDA is based on a trailing-twelve-month period, the headroom in achieving compliance each quarter may be reduced
based on the results of the preceding quarters.

Because net revenues factor into the calculation of consolidated adjusted EBITDA, we believe we cannot experience revenue declines in excess
of between approximately 15% to 25% in each quarter of 2009 when compared to the same quarter in the prior year. As the covenants are based
on a trailing-twelve-month period, the revenue headroom may be reduced based on the results of the preceding quarters. We believe that we will
achieve these net revenue levels; however, events outside of our control could give rise to further declining revenues and there can be no
assurance that we will achieve these revenue levels.

We will also need to make further reductions in our operating, selling, general and administrative, and corporate expenses. As described above,
in the fourth quarter of 2008, we implemented cost-saving measures that we estimate will result in expense reductions of approximately $11
million during 2009. Because we continue to face a challenging advertising marketplace, we will implement additional cost-saving measures
beginning in April 2009 which we currently expect to total approximately $9 million in expense reductions. These cost-saving measures will
include, among other things, reductions in certain salary expenses, promotional expenses for both of our television and radio segments, certain
bonuses, general corporate expenses and capital expenditures. We will continue to evaluate the extent and effectiveness of our implemented
cost-saving measures based on changing future economic conditions and our achievement of consolidated adjusted EBITDA targets throughout
2009, and we will implement additional cost reductions in future periods in 2009 if and as circumstances warrant.

We have considered the impact of the cost reductions to our business and believe that these measures will not have a significant adverse impact
on our operations during the next twelve months. Through our ongoing efforts to improve our profitability and cash flows, we are continuing to
review our business for areas of additional improvement, greater efficiency and further cost reductions.

We believe that, as a result of the foregoing measures, we will be able to achieve the trailing-twelve-month consolidated adjusted EBITDA
targets under our amended credit facility agreement, and, therefore, we believe that we will be able to maintain compliance with the maximum
allowed leverage ratio covenants under our amended credit facility agreement for a period of at least the next four quarters from December 31,
2008. However, there is no assurance that these actions will be successful or that further adverse events outside of our control may arise that
would result in our inability to comply with the maximum allowed leverage ratio covenant under our amended credit facility agreement. In such
event, we might decide to use remaining cash resources to prepay our debt, which may result in limitations on available working capital.
Alternatively, to meet our cash requirements and avoid failing to comply with the maximum allowed leverage ratio covenant, we may be
required to obtain a further waiver or amendment to our credit facility agreement, refinance our existing debt, divest non-core assets or
operations and/or obtain additional equity or debt financing. There is no assurance that any such transactions could be consummated on terms
satisfactory to us or at all.

In the event that we believed we were going to fail to comply with the maximum allowed leverage ratio covenant or any other financial ratios
under our amended credit facility agreement, among other actions we might take, we would likely seek to obtain a waiver or further amendment
from our lenders. If we were unable to obtain such a waiver or amendment, or be in a position to take one of the other actions described in the
previous paragraph, we could violate a financial covenant or ratio, which in turn could result in an event of default under our amended credit
facility agreement. If an event of default were to occur and continue, lenders holding more than 50% of the loans and commitments outstanding
under the syndicated bank credit facility could elect to accelerate the maturity of those loans outstanding under the syndicated bank credit
facility. Among the consequences of such actions, we might be precluded from accessing any available borrowings under our revolving credit
facility, and we might be required to repay all amounts then outstanding under the syndicated bank credit facility.
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While we have had a history of operating losses in some periods and operating income in other periods, we also have a history of generating
significant positive cash flows from our operations. We reported a net loss of $487.9 million and had positive cash flow from operations of $44.2
million for the year ended December 31, 2008. Additionally, as of December 31, 2008, we had an accumulated deficit of $822.0 million. We
expect to fund our working capital requirements, capital expenditures and payments of principal and interest on outstanding indebtedness, with
cash on hand, and cash flows from operations. We currently anticipate that funds generated from operations, including cost-saving measures we
have taken and intend to take, and available borrowings under our syndicated bank credit facility will be sufficient to meet our anticipated cash
requirements for at least the next twelve months.

In January 2006, we acquired approximately 12.6 million shares of our Class U common stock held by Univision in exchange for the assets of
radio stations KBRG-FM and KLOK-AM, serving the San Francisco/San Jose, California market. Additionally, we repurchased 7.2 million
shares of our Class U common stock held by Univision for $52.5 million in 2006 using cash generated from operations and unrestricted proceeds
which were remaining from our refinanced syndicated bank credit facility. In February 2008, we repurchased 1.5 million shares of Class U
common stock held by Univision for $10.4 million.

Pursuant to a stock repurchase plan authorized by the Board of Directors on November 1, 2006, we repurchased a total of 13.0 million shares of
Class A common stock for $100 million, the maximum amount authorized by the Board of Directors under this plan.

On April 7, 2008, our Board of Directors approved an additional $100 million stock repurchase program. We are authorized to repurchase up to
$100 million of our outstanding Class A common stock from time to time in open market transactions at prevailing market prices, block trades
and private repurchases. The extent and timing of any repurchases will depend on market conditions and other factors. We intend to finance
future stock repurchases, if and when made, with available cash on hand and cash provided by operations. Under this new plan, we purchased
7.4 million shares of Class A common stock for approximately $19.8 million during the year ended December 31, 2008. However, under the
terms of the amended credit facility agreement, we are prevented from making future repurchases of our Class A common stock except under a
limited circumstance.

In May 2008, we sold our outdoor operations to Lamar Advertising Co. for $101.5 million in cash.

During the year ended December 31, 2008, we reduced our own term loan debt by $76.5 million, of which $66.5 million was repurchased
pursuant to the amendment to our credit facility agreement that we entered into on November 12, 2008, and retired the debt. We recorded a gain
on debt extinguishment of $9.8 million by repurchasing the debt at a discount.

Syndicated Bank Credit Facility

Certain terms of our syndicated bank credit facility have been amended recently. Please read this description of our syndicated bank credit
facility in conjunction with the discussion under Syndicated Bank Credit Facility Amendments below.

In September 2005, we entered into a syndicated bank credit facility with a $650 million senior secured syndicated bank credit facility,
consisting of a 7 !/2-year $500 million term loan and a 6 '/2-year $150 million revolving facility. The term loan under the syndicated bank credit
facility has been drawn in full, the proceeds of which were used (i) to refinance $250 million outstanding borrowings under our former
syndicated bank credit facility, (ii) to complete a tender offer for our previously outstanding $225 million senior subordinated notes, and (iii) for
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general corporate purposes.

The term loan matures in 2013 and is subject to automatic quarterly reductions of $1.25 million beginning on January 1, 2006. The revolving
facility expires in 2012. Our ability to make additional borrowings under the syndicated bank credit facility is subject to compliance with certain
financial covenants, including financial ratios, and other conditions set forth in the syndicated bank credit facility.
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Our syndicated bank credit facility is secured by substantially all of our assets, as well as the pledge of the stock of substantially all of our
subsidiaries, including our special purpose subsidiary formed to hold our FCC licenses.

Our term loan bears interest at LIBOR plus a margin of 1.50%, for a total interest rate of 2.94% at December 31, 2008. As of December 31,
2008, $403.5 million of our term loan was outstanding.

Our revolving facility bears interest at LIBOR plus a margin ranging from 1% to 2% based on our leverage covenants. As of December 31,
2008, we had approximately $1.3 million in outstanding letters of credit and $148.7 million was available under our revolving facility for future
borrowings. In addition, we pay a quarterly unused commitment fee ranging from 0.25% to 0.50% per annum, depending on the level of facility
used.

Our syndicated bank credit facility contains customary events of default. If an event of default occurs and is continuing, we may be required to
repay all amounts then outstanding under the syndicated bank credit facility. Lenders holding more than 50% of the loans and commitments
under the syndicated bank credit facility may elect to accelerate the maturity of loans upon the occurrence and during the continuation of an
event of default.

Our syndicated bank credit facility contains a mandatory prepayment clause, triggered in the event that (i) the proceeds of certain asset
dispositions are not utilized as provided under the syndicated bank credit facility within 18 months of such disposition; (ii) insurance or
condemnation proceeds are not utilized as provided under the syndicated bank credit facility within 360 days following receipt thereof; or

(iii) the proceeds from capital contributions or equity offerings are not utilized to acquire businesses or properties relating to radio and television
advertising within 360 days following such capital contribution or equity offering. In addition, if we incur certain additional indebtedness, then
100% of such proceeds must be used to reduce our outstanding loan balance; and if we have excess cash flow, as defined in our syndicated bank
credit facility, then 75% of such excess cash flow must be used to reduce our outstanding loan balance.

Our syndicated bank credit facility contains certain financial covenants relating to maximum net debt ratio, senior debt ratio, maximum capital

expenditures and fixed charge coverage ratio. The covenants become increasingly restrictive in the later years of the syndicated bank credit

facility. Our syndicated bank credit facility also requires us to maintain our FCC licenses for our broadcast properties and contains restrictions

on the incurrence of additional debt, the payment of dividends, the making of acquisitions and the sale of assets over a certain limit.

Additionally, we entered into four interest rate swap agreements because our leverage exceeded certain limits. See also the section entitled
Derivative Instruments below.

We can draw on our revolving facility without prior approval for working capital needs and for acquisitions having an aggregate maximum
consideration of $25 million or less. Proposed acquisitions are conditioned upon our delivery to the agent bank of a covenant compliance
certificate showing pro forma calculations assuming such acquisition had been consummated and revised revenue projections for the acquired
properties. For acquisitions having an aggregate maximum consideration in excess of $100 million, consent is required from lenders holding
more than 50% of the loans and commitments under the syndicated bank credit facility.

Syndicated Bank Credit Facility Amendments
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On November 12, 2008, we entered into an amendment to our credit facility agreement. The amendment provides that we may repurchase and
cancel outstanding loans under the credit facility agreement, at a price to be agreed upon between the Company and any lender holding such
loans, up to a maximum amount of $75 million in aggregate face amount of the outstanding loans to be repurchased, and subject to such other
terms and conditions described in the amendment.

The amendment also makes certain technical and conforming changes to the terms of our credit facility agreement. All other provisions of our
credit facility agreement remain in full force and effect unless expressly amended or modified by the amendment.
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On March 16, 2009, we entered into a further amendment to our credit facility agreement. Pursuant to this amendment, among other things:

The interest that we pay under the credit facility will increase. Both the revolver and term loan borrowings under the amendment bear
interest at a variable interest rate based on either LIBOR or a base rate, in either case plus an applicable margin that varies depending
upon our leverage ratio. Borrowings under both our revolver and term loan bear interest at LIBOR plus a margin of 5.25% when the
leverage ratio is greater than or equal to 5.0. When the leverage ratio is less than 5.0 but greater than or equal to 4.0, borrowings under
both our revolver and term loan will bear interest at LIBOR plus a margin of 4.25%. When the leverage ratio is less than 4.0,
borrowings under both our revolver and term loan will bear interest at LIBOR plus a margin of 3.25%. Borrowings under the revolver
are restricted to $5 million in the aggregate during any rolling 30-day period when the leverage ratio is less than 1.0 of the maximum
allowable ratio during the applicable period.

The total amount of our revolver facility was reduced from $150 million to $50 million.

New conditions have been added for loans under the revolver facility greater than $5 million.

There are more stringent financial covenants relating to maximum allowed leverage ratio, maximum capital expenditures and fixed
charge coverage ratio. Beginning March 16, 2009, through December 31, 2009, the maximum allowed leverage ratio, or the ratio of
consolidated total debt to trailing-twelve-month consolidated adjusted EBITDA, is 6.75. The maximum allowed leverage ratio
decreases to 6.50 in the first quarter of 2010. On September 30, 2010 the maximum allowed leverage ratio decreases to 6.25 and on
December 31, 2010 the maximum allowed leverage ratio decreases to 6.0. Beginning March 31, 2011, and through the term of the
agreement, the maximum allowed leverage ratio is 5.50. From March 31, 2009, through the term of the agreement, the minimum
required fixed charge coverage ratio is 1.15.

There is a mandatory prepayment clause for 100% of the proceeds of certain asset dispositions, regardless of our leverage ratio. In
addition, if we have excess cash flow, as defined in our syndicated bank credit facility, 75% of such excess cash flow must be used to
reduce our outstanding loan balance on a quarterly basis. Effective March 31, 2009, the annual excess cash flow debt payment test has
been eliminated.

Beginning March 31, 2009, the senior net debt ratio will be eliminated.

Capital expenditures are restricted to $10 million in both 2009 and 2010.

We are restricted from making acquisitions and investments when the leverage ratio is greater than 4.0, with an exception to permit the
completion of the pending acquisition of television stations serving the Reno, Nevada market for a purchase price of up to $4 million.

We are restricted from making future repurchases of shares of our common stock other than under a limited circumstance.

We are restricted from making any further debt repurchases in the secondary market.

The amendment also contains additional covenants, representations and provisions that are usual and customary for credit facilities of this type.
All other provisions of our credit facility agreement, as amended, remain in full force and effect unless expressly amended or modified by the
amendment.
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At the time of entering into this amendment, we were required to make a prepayment of $40 million to reduce the outstanding amount of our
term loans and paid our lenders an amendment fee.
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Derivative Instruments

As of December 31, 2008, we had three interest rate swap agreements with a $285 million aggregate notional amount, with quarterly reductions,
that expire on October 1, 2010, and one interest rate swap agreement with a $118.5 million notional amount, with quarterly increases, that also
expires on October 1, 2010. The three interest rate swap agreements convert a portion of the variable rate term loan into a fixed rate obligation of
5.96%, which includes a margin of 1.50%. The one interest rate swap agreement converts a portion of the variable rate term loan into a fixed rate
obligation of 6.56%, which includes a margin of 1.50%. It is expected that the term loan amount will not exceed the notional amount of the four
interest rate swap agreements. As of December 31, 2008, these interest rate swap agreements were not designated for hedge accounting
treatment under the provisions of SFAS No. 133, Accounting for Derivative Instruments and Hedging Activities ( SFAS 133 ) and related
interpretations and as a result, changes in their fair values are reflected currently in earnings.

We recognized an increase of $11.6 million in interest expense related to the decrease in fair value of the interest rate swap agreements for the
year ended December 31, 2008. We recognized an increase of $17.7 million in interest expense related to the decrease in fair value of the
interest rate swap agreements for the year ended December 31, 2007.

As of December 31, 2008, the fair value of the interest rate swap agreements was a liability of $23.2 million and is classified in other liabilities
on the balance sheet. As of December 31, 2007, the fair value of the interest rate swap agreements was a liability of $11.6 million and is
classified in other liabilities on the balance sheet.

Debt and Equity Financing

On November 1, 2006, our Board of Directors approved a $100 million stock repurchase program. We completed this repurchase program in the
second quarter of 2008.

On April 7, 2008, our Board of Directors approved an additional $100 million stock repurchase program. We are authorized to repurchase up to
$100 million of our outstanding Class A common stock from time to time in open market transactions at prevailing market prices, block trades
and private repurchases. The extent and timing of any repurchases will depend on market conditions and other factors. We intend to finance
future stock repurchases, if and when made, with available cash on hand and cash provided by operations. Under this new plan, we purchased
7.4 million shares of Class A common stock for approximately $19.8 million during the year ended December 31, 2008. However, under the
terms of the amended credit facility agreement, we are prevented from making future repurchases of our Class A common stock.

On October 4, 2007, our Board of Directors approved the retirement of 6.3 million shares of our Class A common stock that were repurchased
by us. On December 31, 2008, our board of directors approved the retirement of an additional 14.1 million shares of our Class A common stock
that were repurchased by us.

Consolidated Adjusted EBITDA

Table of Contents 116



Edgar Filing: Gabelli Global Deal Fund - Form N-CSRS

Consolidated adjusted EBITDA (as defined below) decreased to $74.1 million for the year ended December 31, 2008 from $91.8 million for the
year ended December 31, 2007, a decrease of $17.7 million, or 19%. As a percentage of net revenue, consolidated adjusted EBITDA decreased
to 32% for the year ended December 31, 2008 from 37% for the year ended December 31, 2007.

We currently anticipate that consolidated adjusted EBITDA will decrease during the first quarter of 2009 and possibly the entire 2009 year due
to a continuing challenging advertising environment, primarily the result of the ongoing global financial crisis and continuing recession. We do
not know when the advertising environment will change. However, we anticipate that the advertising environment will not improve until at least
the economy improves and, in the case of our radio segment, is further subject to the overall general slowing of growth in the radio industry over
the last several quarters.
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Consolidated adjusted EBITDA means operating income (loss) plus loss (gain) on sale of assets, depreciation and amortization, non-cash
impairment loss, non-cash stock-based compensation included in operating and corporate expenses, non-cash corporate expense, net interest
expense, income tax expense (benefit), equity in net income (loss) of nonconsolidated affiliate and syndication programming amortization less
syndication programming payments. We use the term consolidated adjusted EBITDA because that measure is defined in our syndicated bank
credit facility and does not include non-cash stock-based compensation, non-cash corporate expense, non-cash impairment loss, loss (gain) on
sale of assets, depreciation and amortization, net interest expense, income tax expense (benefit), equity in net income (loss) of nonconsolidated
affiliate and syndication programming amortization and does include syndication programming payments.

Since our ability to borrow from our syndicated bank credit facility is based on a consolidated adjusted EBITDA financial covenant, we believe
that it is important to disclose consolidated adjusted EBITDA to our investors. Our syndicated bank credit facility contains certain financial
covenants relating to maximum net debt ratio, senior net debt ratio, maximum capital expenditures and fixed charge coverage ratio. The
maximum net debt ratio, or the ratio of consolidated total debt minus cash, up to a maximum of $20 million, to trailing-twelve-month
consolidated adjusted EBITDA, affects our ability to borrow from our syndicated bank credit facility. Under our syndicated bank credit facility,
our maximum net debt ratio may not exceed 6.75 to 1 and our senior net debt ratio, or the ratio of consolidated senior debt minus cash up to $20
million, to trailing-twelve-month consolidated adjusted EBITDA, may not exceed 5.25 to 1 on a pro forma basis for the prior full year. The
actual maximum and senior net debt ratios were as follows (in each case as of December 31): 2008, 5.2 to 1; 2007, 4.9 to 1; 2006, 4.9 to 1.
Therefore, we were in compliance with this covenant at each of those dates. We entered into our current syndicated bank credit facility in
September 2005, so we were not subject to the same calculations and covenants in prior years. However, for consistency of presentation, the
foregoing historical ratios assume that our current definition had been applicable for all periods presented. The maximum net debt ratio also
affects the interest rate charged for revolving loans, thus affecting our interest expense. On March 16, 2009, we entered into an amendment to
our credit facility agreement. For a discussion of the new financial covenants under our amended credit facility agreement, please see Syndicated
Bank Credit Facility Amendments, beginning at page 53.

While many in the financial community and we consider consolidated adjusted EBITDA to be important, it should be considered in addition to,
but not as a substitute for or superior to, other measures of liquidity and financial performance prepared in accordance with accounting principles
generally accepted in the United States of America, such as cash flows from operating activities, operating income and net income. As
consolidated adjusted EBITDA excludes non-cash (gain) loss on sale of assets, non-cash depreciation and amortization, non-cash impairment
loss, non-cash stock-based compensation awards, non-cash corporate expense, net interest expense, income tax expense (benefit), equity in net
income (loss) of nonconsolidated affiliate and syndication programming amortization and includes syndication programming payments,
consolidated adjusted EBITDA has certain limitations because it excludes and includes several important non-cash financial line items.
Therefore, we consider both non-GAAP and GAAP measures when evaluating our business.

Consolidated adjusted EBITDA is a non-GAAP measure. For a reconciliation of consolidated adjusted EBITDA to cash flows from operating
activities, its most directly comparable GAAP financial measure, please see page 44.

Cash Flow

Net cash flow provided by operating activities decreased to $44.2 million for the year ended December 31, 2008 from $63.3 million for the year
ended December 31, 2007. Although we had a net loss of $487.9 million for the year ended December 31, 2008, we had positive cash flow from
operations. Our net loss was primarily a result of non-cash expenses, primarily impairment charges of $610.5 million. The decrease in net cash
flow provided by operating activities was primarily due to an increase in the net loss from continuing operations. Although we had a net loss of
$43.1 million for the year ended December 31, 2007, we had positive cash flow from operations. Our net loss was primarily a result of non-cash
expenses, including a carrying value adjustment charge in discontinued operations of $79.5 million and depreciation and amortization of $22.6
million. We expect to continue to have positive cash flow from operating activities for the year 2009.
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For the year ended December 31, 2008, net cash flow provided by investing activities was $61.3 million, whereas for the year ended

December 31, 2007, net cash flow used in investing activities was $27.5 million. During the year ended December 31, 2008, we received $101.5
million from the sale of our outdoor advertising business and spent $16.9 million on net capital expenditures and $22.9 million related to the
acquisition of the assets of radio station WNUE-FM in Orlando. During the year ended December 31, 2007, we spent $26.2 million on net
capital expenditures and the acquisition of a full-power television construction permit in Colorado Springs, Colorado. Additionally, we spent
$1.6 million on net capital expenditures in our outdoor advertising operations, which is reported in discontinued operations. We anticipate that
our capital expenditures will be approximately $5 million in 2009.

Net cash flow used in financing activities increased to $128.2 million for the year ended December 31, 2008 from $67.3 million for the year
ended December 31, 2007. During the year ended December 31, 2008, we repurchased 12.1 million shares of our Class A common stock under
our stock repurchase programs for $50.8 million including transaction fees, repurchased 1.5 million shares of our Class U common stock from
Univision for $10.4 million, made net debt payments of $67.7 million and received net proceeds of $0.8 million from the sale of shares under

our 2001 Employee Stock Purchase Plan (the 2001 Plan ). During the year ended December 31, 2007, we repurchased 7.2 million shares of our
Class A common stock under our stock repurchase program for $61.0 million including transaction fees and made net debt payments of $13.7
million. We received net proceeds of $7.4 million from the exercise of stock options and from the sale of shares issued under our 2001

Employee Stock Purchase Plan. We stopped repurchasing shares of our Class A common stock in January 2009 and, under the terms of the
amended credit facility agreement, we are prevented from making future repurchases of our Class A common stock except under a limited
circumstance.

In order to reduce expenses and comply with the terms of our amended credit facility agreement, we intend to reduce capital expenditures except
for critical items. During 2009, we anticipate that our capital expenditures will be approximately $5 million. We anticipate paying for these
capital expenditures out of net cash flow from operations.

As part of the transition from analog to digital television service, full-service television station owners are required to discontinue broadcasting
analog signals and to relinquish one of their paired analog-digital channels to the FCC on June 12, 2009. We currently expect the cost to
complete construction of digital television facilities for our remaining full-service television stations, for which we have sought waivers from the
FCC, will be approximately $0.5 million. In addition, we have elected to continue to broadcast separate digital and analog signals throughout
this transition period. We intend to finance the conversion to digital television by using net cash flow from operations. Also, in order to
broadcast high definition programming in the future, we intend to begin construction at our studio control facilities in 2010, and at our
production control facilities in 2011 and 2012. We currently expect that the total cost of this high definition upgrade at our local studio and
control facilities will be approximately $15 million. We intend to finance the high definition upgrade by using net cash flow from operations.

The amount of our anticipated capital expenditures may change based on future changes in business plans, our financial condition and general
economic conditions.

Commitments and Contractual Obligations

We have agreements with certain media research and ratings providers, expiring at various dates through December 2011, to provide television
and radio audience measurement services. We lease facilities and broadcast equipment under various operating lease agreements with various
terms and conditions, expiring at various dates through November 2050.
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Our material contractual obligations at December 31, 2008 are as follows (in thousands):

Payments Due by Period
Total Less More

amounts than than
Contractual Obligations committed 1 year 1-3 years 3-5 years 5 years
Syndicated bank credit facility and other borrowings and related interest (1) $481,184 $ 23,986 $ 55,031 $402,167 $
Media research and ratings providers (2) 35,354 10,239 20,960 4,155
Operating leases and other material non-cancelable contractual obligations (2) 67,412 9,912 16,171 11,426 29,903
Total contractual obligations $ 583,950 $44,137 $92,162 $417,748 $29,903

(1) These amounts represent estimated future cash interest payments related to our syndicated bank credit facility and other
borrowings. Future interest payments could differ materially from amounts indicated in the table due to future operational and
financing needs, market factors and other currently unanticipated events. Please refer to Syndicated Bank Credit Facility
Amendments above for interest terms.

(2) Does not include month-to-month leases and amounts related to discontinued operations.

We have also entered into employment agreements with certain of our key employees, including Walter F. Ulloa, Philip C. Wilkinson, Jeffery A.
Liberman and Christopher T. Young. Our obligations under these agreements are not reflected in the table above.

Other than lease commitments, legal contingencies incurred in the normal course of business, employment contracts for key employees and the
interest rate swap agreements described more fully in Item 7A below, we do not have any off-balance sheet financing arrangements or liabilities.
We do not have any majority-owned subsidiaries or any interests in or relationships with any variable-interest entities that are not included in our
consolidated financial statements.

Other

On April 4, 2001, our Board of Directors adopted the 2001 Employee Stock Purchase Plan. Our stockholders approved the Employee Stock
Purchase Plan on May 10, 2001 at our 2001 Annual Meeting of Stockholders. Subject to adjustments in our capital structure, as defined in the
Employee Stock Purchase Plan, the maximum number of shares of our Class A common stock that will be made available for sale under the
Employee Stock Purchase Plan is 0.6 million, plus an annual increase of up to 0.6 million shares on the first day of each of the ten calendar years
beginning on January 1, 2002. All of our employees are eligible to participate in the Employee Stock Purchase Plan, provided that they have
completed six months of continuous service as employees as of an offering date. There are two offering periods annually under the Employee
Stock Purchase Plan, one which commences on February 15 and concludes on August 14, and the other which commences on August 15 and
concludes on the following February 14. Since the inception of the Employee Stock Purchase Plan through December 31, 2008, approximately
0.9 million shares have been purchased.

Application of Critical Accounting Policies and Accounting Estimates
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Critical accounting policies are defined as those that are the most important to the accurate portrayal of our financial condition and results of
operations. Critical accounting policies require management s subjective judgment and may produce materially different results under different
assumptions and conditions. We have discussed the development and selection of these critical accounting policies with the Audit Committee of
our Board of Directors, and the Audit Committee has reviewed and approved our related disclosure in this
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Management s Discussion and Analysis of Financial Condition and Results of Operations. The following are our critical accounting policies:

Goodwill and Indefinite Life Intangible Assets

Each of our operating segments is a reporting unit. We assign all of our assets and liabilities to our reporting units and do not amortize goodwill
and our indefinite life intangible assets. We believe that our broadcast licenses are indefinite life intangible assets.

We believe that the accounting estimates related to the fair value of our reporting units and indefinite life intangible assets and our estimates of
the useful lives of our long-lived assets are critical accounting estimates because: (1) goodwill and other intangible assets are our most
significant assets, and (2) the impact that recognizing an impairment would have on the assets reported on our balance sheet, as well as on our
results of operations, could be material. Accordingly, the assumptions about future cash flows on the assets under evaluation are critical.

Goodwill and indefinite life intangible assets are tested annually for impairment or more frequently if events or changes in circumstances
indicate that the assets might be impaired. In assessing the recoverability of goodwill and indefinite life intangible assets, we must make
assumptions about the estimated future cash flows and other factors to determine the fair value of these assets.

The unit of accounting used to test broadcast licenses represents all licenses owned and operated within an individual market cluster as such
licenses are used together, are complimentary to each other and are representative of the best use of those assets. Our individual market clusters
are cities or nearby cities. We test our broadcasting licenses for impairment based on assumptions about these market clusters.

Assumptions about future revenue and cash flows require significant judgment because of the current state of the economy and the fluctuation of
actual revenue and the timing of expenses. We develop future revenue estimates based on projected ratings increases, planned timing of signal
strength upgrades, planned timing of promotional events, customer commitments and available advertising time. Estimates of future cash flows
assume that expenses will grow at rates consistent with historical rates. Alternatively, some stations under evaluation have had limited relevant
cash flow history due to planned conversion of format or upgrade of station signal. The assumptions about cash flows after conversion reflect
estimates of how these stations are expected to perform based on similar stations and markets and possible proceeds from the sale of the assets.
If the expected cash flows are not realized, impairment losses may be recorded in the future.

For goodwill, the impairment evaluation includes a comparison of the carrying value of each reporting unit (including goodwill) to that reporting
unit s fair value. If the reporting unit s estimated fair value exceeds the reporting unit s carrying value, no impairment of goodwill exists. If the fair
value of the reporting unit does not exceed the unit s carrying value, then an additional analysis is performed to allocate the fair value of the
reporting unit to all of the assets and liabilities of that unit as if that unit had been acquired in a business combination and the fair value of the

unit was the purchase price. If the excess of the fair value of the reporting unit over the fair value of the identifiable assets and liabilities is less

than the carrying value of the unit s goodwill, an impairment charge is recorded for the difference.

The impairment evaluation for indefinite life intangible assets is performed by a comparison of the asset s carrying value to the asset s fair value.
When the carrying value exceeds fair value an impairment charge is recorded for the amount of the difference. An intangible asset is determined
to have an indefinite useful life when there are no legal, regulatory, contractual, competitive, economic or any other factors that may limit the
period over which the asset is expected to contribute directly or indirectly to our future cash flows. In addition, we evaluate annually and when
triggering events occur, the remaining useful life of an intangible asset that is not being amortized to determine whether events and
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circumstances continue to support an indefinite useful life. If an intangible asset that is not being amortized is determined to have a finite useful
life, the asset will be amortized prospectively over the estimated remaining useful life and accounted for in the same manner as intangible assets
subject to amortization.
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Long-Lived Assets, Including Intangibles Subject to Amortization

Depreciation and amortization of our long-lived assets is provided using the straight-line method over their estimated useful lives. Changes in
circumstances, such as the passage of new laws or changes in regulations, technological advances, changes to our business model or changes in
our capital strategy could result in the actual useful lives differing from initial estimates. In those cases where we determine that the useful life of
a long-lived asset should be revised, we will depreciate the net book value in excess of the estimated residual value over its revised remaining
useful life. Factors such as changes in the planned use of equipment, customer attrition, contractual amendments or mandated regulatory
requirements could result in shortened useful lives.

Long-lived assets and asset groups are evaluated for impairment whenever events or changes in circumstances indicate that the carrying amount
of such assets may not be recoverable. The estimated future cash flows are based upon, among other things, assumptions about expected future
operating performance and may differ from actual cash flows. Long-lived assets evaluated for impairment are grouped with other assets to the
lowest level for which identifiable cash flows are largely independent of the cash flows of other groups of assets and liabilities. If the sum of the
projected undiscounted cash flows (excluding interest) is less than the carrying value of the assets, the assets will be written down to the
estimated fair value in the period in which the determination is made.

Deferred Taxes

Deferred taxes are provided on a liability method whereby deferred tax assets are recognized for deductible temporary differences and deferred
liabilities are recognized for taxable temporary differences. Temporary differences are the differences between the reported amounts of assets
and liabilities and their tax bases. Deferred tax assets are reduced by a valuation allowance when it is determined to be more likely than not that
some portion or all of the deferred tax assets will not be realized. Deferred tax assets and liabilities are adjusted for the effects of changes in tax
laws and rates on the date of enactment.

Revenue Recognition

Television and radio revenue related to the sale of advertising is recognized at the time of broadcast. Revenue contracts with advertising
agencies are recorded at an amount that is net of the commission retained by the agency. Revenue from contacts directly with the advertisers is
recorded at gross revenue and the related commission or national representation fee is recorded in operating expense. Cash payments received
prior to services rendered result in deferred revenue, which is then recognized as revenue when the advertising time or space is actually
provided.

Allowance for Doubtful Accounts

Our accounts receivable consist of a homogeneous pool of relatively small dollar amounts from a large number of customers. We evaluate the
collectibility of our trade accounts receivable based on a number of factors. When we are aware of a specific customer s inability to meet its
financial obligations to us, a specific reserve for bad debts is estimated and recorded which reduces the recognized receivable to the estimated
amount we believe will ultimately be collected. In addition to specific customer identification of potential bad debts, bad debt charges are
recorded based on our recent past loss history and an overall assessment of past due trade accounts receivable amounts outstanding.
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Derivative Instruments

SFAS 133 requires us to recognize all of our derivative instruments as either assets or liabilities in our consolidated balance sheet at fair value.
The accounting for changes in the fair value of a derivative instrument depends on whether it has been designated and qualifies as part of a
hedging relationship, and further, on the type of hedging relationship.
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The carrying amount of our interest rate swap agreements is recorded at fair market value, including non-performance risk, and any changes to
the value are recorded as an increase or decrease in interest expense. The fair market value of each interest rate swap agreement is determined by
using multiple broker quotes, adjusted for non-performance risk, which estimate the future discounted cash flows of any future payments that
may be made under such agreements.

As of December 31, 2008, we had three interest rate swap agreements with a $285 million aggregate notional amount, with quarterly reductions,
that expire on October 1, 2010, and one interest rate swap agreement with a $118.5 million notional amount, with quarterly increases, that also
expires on October 1, 2010. As of December 31, 2008, these interest rate swap agreements were not designated for hedge accounting treatment,
and as a result, the increase in fair value is classified as a reduction of interest expense on our statements of operations. For the year ended
December 31, 2008, we recognized an increase of $11.6 million in interest expense related to the decrease in fair value of the interest rate swap
agreements.

Discontinued Operations

We sold the outdoor advertising business in May of 2008 and no longer have outdoor operations. In accordance with SFAS 144, we have
reported the results of the outdoor advertising business for all periods presented in discontinued operations within the consolidated statements of
operations. In the statements of cash flows, the cash flows of discontinued operations have been reclassified for all periods presented and are
separately classified within the respective categories with those of continuing operations. The outdoor advertising business has been presented as
assets held for sale on the consolidated balance sheets as of December 31, 2007.

Certain amounts in our prior period consolidated financial statements and notes to the financial statements have been reclassified to conform to
current period presentation. All discussions and amounts in the consolidated financial statements and the related notes to consolidated statements
for all periods presented relate to continuing operations only, unless otherwise noted.

Additional Information

For additional information on our significant accounting policies, please see Note 2 to Notes to Consolidated Financial Statements.

Recent Accounting Pronouncements

In December 2007, the FASB issued SFAS No. 141R, Business Combinations ( SFAS 141R ), which requires an acquirer to measure the
identifiable assets acquired, the liabilities assumed and any noncontrolling interest in the acquiree at their fair values on the acquisition date,
with goodwill being the excess value over the net identifiable assets acquired. SFAS 141R is effective beginning in the first quarter of 2009. We
are currently evaluating the impact of adopting SFAS 141R on our financial statements.

In December 2007, the FASB issued SFAS No. 160, Noncontrolling Interests in Consolidated Financial Statements ( SFAS 160 ), which clarifies
that a noncontrolling interest in a subsidiary should be reported as equity in the consolidated financial statements The calculation of earnings per
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share will continue to be based on income amounts attributable to the parent. SFAS 160 is effective beginning in the first quarter of 2009. We
are currently evaluating the impact of adopting SFAS 160 on our financial statements.

In February 2008, the FASB issued FASB Staff Position No. FAS 157-2, Effective Date of FASB Statement No. 157 ( FSP 157-2 ) which defers
the effective date of SFAS 157 for nonfinancial assets and nonfinancial liabilities, except those that are recognized or disclosed at fair value in

the financial statements on a recurring basis (at least annually). SFAS 157 for items within the scope of FSP 157-2 is effective beginning in the

first quarter of 2009. We are currently evaluating the impact of adopting SFAS 157 for items within the scope of FSP 157-2 on our financial
statements.
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In March 2008, the FASB issued SFAS No. 161, Disclosures about Derivative Instruments and Hedging Activities, an amendment of FASB
Statement No. 133 ( SFAS 161 ), which requires enhanced disclosures for derivative and hedging activities. SFAS 161 will become effective
beginning in the first quarter of 2009. We are currently evaluating the impact of adopting SFAS 161 on our financial statements.

In April 2008, the FASB issued FASB Staff Position ( FSP ) No. FAS 142-3, Determination of Useful Life of Intangible Assets ( FSP 142-3 ). FSP
142-3 amends the factors that should be considered in developing the renewal or extension assumptions used to determine the useful life of a

recognized intangible asset under SFAS 142, Goodwill and Other Intangible Assets ( SFAS 142 ). The intent of this FSP is to improve the
consistency between the useful life of an intangible asset determined under SFAS 142 and the period of expected cash flows used to measure the

fair value of the asset under SFAS 141R. FSP 142-3 is effective for fiscal years beginning after December 15, 2008, and interim periods within

within those fiscal years. We are currently evaluating the impact of adopting FSP 142-3 on our financial statements.

Sensitivity of Critical Accounting Estimates

We have critical accounting estimates that are sensitive to change. The most significant of those sensitive estimates relate to the impairment of
intangible assets. Goodwill and indefinite life intangible assets are not amortized but are tested annually on October 1 for impairment, or more
frequently if events or changes in circumstances indicate that the assets might be impaired. In assessing the recoverability of goodwill and
indefinite life intangible assets, we must make assumptions about the estimated future cash flows and other factors to determine the fair value of
these assets. In 2008, we conducted an impairment analysis in the third quarter and fourth quarter.

Television

In each of the third and fourth quarters of 2008, we conducted a review of our television reporting unit and determined that the fair value of our
television reporting unit exceeded the carrying value. The fair value of the television reporting unit was primarily determined by evaluating
discounted cash flow models and a market-based approach. The assumptions in the models were based on the reporting unit s projected ability to
generate cash flows in various cities or nearby cities, which we refer to as market clusters, based on signal coverage of the markets. The fair
value of the reporting unit and the FCC licenses contains significant assumptions incorporating variables that are based on past experiences and
judgments about future performance using industry normalized information for an average station within a market. These variables would
include the forecasted growth rate of each television market, including population, household income, retail sales and other expenditures that
would influence advertising expenditures, market share and profit margin of an average station within a market, estimated capital start-up costs
and losses incurred during the early years, risk-adjusted discount rate based on the risk inherent in the future cash flows and the likely media
competition within the market area. The market-based approach used comparable company earnings multiples. In the third quarter of 2008, we
determined that the carrying values of certain television FCC licenses exceeded their fair values and we recognized impairment charges of $54
million. In the fourth quarter of 2008, we had an additional impairment charge of $5 million of our television FCC licenses and $5 million of our
television syndicated programming contracts. For the year ended December 31, 2008, we had a total of $64 million in impairment charges for
our television reporting unit.

In calculating the estimated fair value of our television reporting unit and FCC licenses, we used discounted cash flow models that rely on
various assumptions, such as future cash flows, discount rates and multiples. Our estimates of future cash flows assume that our television
segment revenues will increase significantly faster than the increase in our television expenses, and therefore our television assets will also
increase in value. If any of the estimates of future cash flows, discount rates, multiples or assumptions were to change in any future valuation, it
could affect our impairment analysis and cause us to record an additional expense for impairment.
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In each of the third and fourth quarters of 2008, we conducted a review of our radio reporting unit and determined that the carrying value of our
radio reporting unit exceeded the fair value. The fair value of the radio
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reporting unit was primarily determined by evaluating discounted cash flow models and a market-based approach. The assumptions in the
models were based on the reporting unit s projected ability to generate cash flows in various cities or nearby cities, which we refer to as market
clusters, based on signal coverage of the markets. The fair value of the reporting unit and the FCC licenses contains significant assumptions
incorporating variables that are based on past experiences and judgments about future performance using industry normalized information for an
average station within a market. These variables would include the forecasted growth rate of each radio market, including population, household
income, retail sales and other expenditures that would influence advertising expenditures, market share and profit margin of an average station
within a market, estimated capital start-up costs and losses incurred during the early years, risk-adjusted discount rate based on the risk inherent
in the future cash flows and the likely media competition within the market area. The market-based approach used comparable company
earnings multiples. In the third quarter of 2008, we determined that our radio reporting unit carrying value exceeded its fair values and we
recognized a goodwill impairment charge of $54 million. At that time, we also determined that the carrying values of certain radio FCC licenses
exceeded their fair values and we recognized impairment charges of $332 million. In the fourth quarter of 2008, we had an additional
impairment charge of $79 million of goodwill in our radio segment and $81 million of our radio FCC licenses. For the year ended December 31,
2008, we had a total of $546 million in impairment charges for our radio reporting unit.

In calculating the estimated fair value of our radio reporting unit and FCC licenses, we used discounted cash flow models that rely on various
assumptions, such as future cash flows, discount rates and multiples. Our estimates of future cash flows assume that our radio segment revenues
will increase significantly faster than the increase in our radio expenses, and therefore our radio assets will also increase in value. If any of the
estimates of future cash flows, discount rates, multiples or assumptions were to change in any future valuation, it could affect our impairment
analysis and cause us to record an additional expense for impairment.

Impact of Inflation

We believe that inflation has not had a material impact on our results of operations for each of our fiscal years in the three-year period ended
December 31, 2008. However, there can be no assurance that future inflation would not have an adverse impact on our operating results and
financial condition.

Off-Balance Sheet Arrangements

We have entered into three interest rate swap agreements, and an additional interest rate swap agreement in February 2007, described more fully
in Item 7A below. We do not have any majority-owned subsidiaries or any interests in, or relationships with, any material variable-interest
entities that are not included in the consolidated financial statements. Except for the items discussed above, we do not have any off-balance sheet
financing arrangements or liabilities other than lease commitments, legal contingencies incurred in the normal course of business and
employment contracts for key employees.

The carrying amount of our interest rate swap agreements are recorded at fair market value and any changes to the value are recorded as an
increase or decrease in interest expense. The fair market value of each interest rate swap agreement is determined by using multiple broker
quotes, which estimate the future discounted cash flows of any future payments that may be made under such agreement.

We converted a portion of our variable rate term loan into a fixed rate obligation at September 30, 2005. In February 2007, we entered into an
additional interest rate swap agreement, as a result of which we do not expect that our term loan amounts will exceed the notional amounts of the
interest rate swap agreements. If the future interest yield curve decreases, the fair value of the interest rate swap agreements will decrease and
interest expense will increase. If the future interest yield curve increases, the fair value of the interest rate swap agreements will increase and
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ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

General

Market risk represents the potential loss that may impact our financial position, results of operations or cash flows due to adverse changes in the
financial markets. We are exposed to market risk from changes in the base rates on our variable rate debt. However, since February 2007, we
have had four swap arrangements that convert the entire amount of our variable rate term loan into a fixed rate obligation. Under our syndicated
bank credit facility, if we exceed certain leverage ratios we would be required to enter into derivative financial instrument transactions, such as
swaps or interest rate caps, in order to manage or reduce our exposure to risk from changes in interest rates. Our current policy prohibits entering
into derivatives or other financial instrument transactions for speculative purposes.

Interest Rates

Our term loan bears interest at LIBOR plus a margin of 1.50%, for a total interest rate of 2.94% at December 31, 2008. As of December 31,
2008, $403.5 million of our term loan was outstanding. Our revolving facility bears interest at LIBOR plus a margin ranging from 1% to 2%
based on our leverage. As of December 31, 2008, we had approximately $1.3 million in outstanding letters of credit and $148.7 million was
available under the revolving facility for future borrowings. Our syndicated bank credit facility requires us to enter into interest rate agreements
if our leverage exceeds certain limits as defined in our credit agreement.

As of December 31, 2008, we had three interest rate swap agreements with a $285 million aggregate notional amount, with quarterly reductions,
that expire on October 1, 2010, and one interest rate swap agreement with a $118.5 million notional amount, with quarterly increases, that also
expires on October 1, 2010. The three interest rate swap agreements convert a portion of the variable rate term loan into a fixed rate obligation of
5.96%, which includes a margin of 1.50%. The one interest rate swap agreement converts a portion of the variable rate term loan into a fixed rate
obligation of 6.56%, which includes a margin of 1.50%. It is expected that the term loan amounts will not exceed the notional amount of the four
interest rate swap agreements. As of December 31, 2008, these interest rate swap agreements were not designated for hedge accounting
treatment, and as a result, changes in their fair values are reflected currently in earnings. At December 31, 2008, the fair value of the interest rate
swap agreements was a liability of $23.2 million and is classified as other liabilities on the balance sheet.

We recognize all of our derivative instruments as either assets or liabilities in the consolidated balance sheet at fair value. The accounting for
changes in the fair value of a derivative instrument depends on whether it has been designated and qualifies as part of a hedging relationship, and
further, on the type of hedging relationship. As of December 31, 2008, our interest rate swap agreements were not designated for hedge
accounting treatment, and as a result, the fair value is classified as other liabilities on our balance sheet and as an increase of interest expense on
our statements of operations. For the year ended December 31, 2008, we recognized an increase of $11.6 million of interest expense related to
the decrease in fair value of the interest rate swap agreements.

We converted a portion of our variable rate term loan into a fixed rate obligation at September 30, 2005. In February 2007, we entered into an
additional interest rate swap agreement, as a result of which we do not expect that our term loan amounts will exceed the notional amounts of the
interest rate swap agreements. If the future interest yield curve decreases, the fair value of the interest rate swap agreements will decrease and
interest expense will increase. If the future interest yield curve increases, the fair value of the interest rate swap agreements will increase and
interest expense will decrease.
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See pages F-1 through F-40.

64

Table of Contents 134



Edgar Filing: Gabelli Global Deal Fund - Form N-CSRS

Table of Conten

ITEMY9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL DISCLOSURE

None.

ITEM 9A. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedures

We conducted an evaluation, under the supervision and with the participation of management, including our chief executive officer and chief
financial officer, of the effectiveness of the design and operation of our disclosure controls and procedures (as defined in Rules 13a-15(e) and
15d-15(e) under the Securities Exchange Act of 1934, as amended) as of the end of the period covered by this annual report.

Based on this evaluation, our chief executive officer and chief financial officer concluded that as of the evaluation date our disclosure controls
and procedures were effective. Our procedures were adequately designed to ensure that the information relating to our company, including our
consolidated subsidiaries, required to be disclosed in our SEC reports is recorded, processed, summarized and reported within the time periods
specified in SEC rules and forms, and is accumulated and communicated to our management, including our chief executive officer and chief
financial officer, as appropriate to allow for timely decisions regarding required disclosure.

Management s Report on Internal Control Over Financial Reporting

Our management is responsible for establishing and maintaining adequate internal control over financial reporting, as such term is defined in
Exchange Act Rules 13a-15(f) and 15d-15(f). Under the supervision and with the participation of management, including our chief executive

officer and chief financial officer, we conducted an evaluation of the effectiveness of our internal controls over financial reporting based on the
framework in Internal Control Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission. Based
on our evaluation, management has concluded that our internal control over financial reporting was effective as of December 31, 2008.

Our internal control over financial reporting includes those policies and procedures that (i) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets; (ii) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures are being made only in accordance with authorizations of management and directors; and (iii) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of our assets that could have a material effect
on the financial statements.

Our independent registered public accounting firm, PricewaterhouseCoopers LLP, who have audited and reported on our financial statements,
issued an attestation report regarding our internal controls over financial reporting as of December 31, 2008. PricewaterhouseCoopers LLP s
report is included in this annual report below.
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Inherent Limitations on Effectiveness of Controls

Our management, including our chief executive officer and chief financial officer, does not expect that our disclosure controls or our internal
control over financial reporting will prevent or detect all errors and all fraud. A control system, no matter how well designed and operated, can
provide only reasonable, not absolute, assurance that the control system s objectives will be met. The design of any system of controls is based in
part on certain assumptions about the likelihood of future events, and there can be no assurance that any design will succeed in achieving its
stated goals under all potential future conditions.

Changes in Internal Control

There have not been any changes in our internal control over financial reporting during the quarter ended December 31, 2008 that have
materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.
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ITEM 9B. OTHER INFORMATION

Entry Into a Material Definitive Agreement

As disclosed in Part 11, Item 7, Managements Discussion and Analysis of Financial Condition and Results of Operations  Liquidity and Capital
Resources on March 16, 2009, we amended our credit facility agreement with our lenders. Accordingly, we provide below the information that
would otherwise be included in a Current Report on Form 8-K with respect to such amendment.

On March 16, 2009, we entered into an amendment to our credit facility agreement. Pursuant to this amendment, among other things:

The interest that we pay under the credit facility will increase. Both the revolver and term loan borrowings under the amendment bear
interest at a variable interest rate based on either LIBOR or a base rate, in either case plus an applicable margin that varies depending
upon our leverage ratio. Borrowings under both our revolver and term loan bear interest at LIBOR plus a margin of 5.25% when the
leverage ratio is greater than or equal to 5.0. When the leverage ratio is less than 5.0 but greater than or equal to 4.0, borrowings under
both our revolver and term loan will bear interest at LIBOR plus a margin of 4.25%. When the leverage ratio is less than 4.0,
borrowings under both our revolver and term loan will bear interest at LIBOR plus a margin of 3.25%. Borrowings under the revolver
are restricted to $5 million in the aggregate during any rolling 30-day period when the leverage ratio is less than 1.0 of the maximum
allowable ratio during the applicable period.

The total amount of our revolver facility was reduced from $150 million to $50 million.

New conditions have been added for loans under the revolver facility greater than $5 million.

There are more stringent financial covenants relating to maximum allowed leverage ratio, maximum capital
expenditures and fixed charge coverage ratio. Beginning March 16, 2009, through December 31, 2009, the maximum
allowed leverage ratio, or the ratio of consolidated total debt to trailing-twelve-month consolidated adjusted
EBITDA, is 6.75. The maximum allowed leverage ratio decreases to 6.50 in the first quarter of 2010. On

September 30, 2010 the maximum allowed leverage ratio decreases to 6.25 and on December 31, 2010 the maximum
allowed leverage ratio decreases to 6.0. Beginning March 31, 2011, and through the term of the agreement, the
maximum allowed leverage ratio is 5.50. From March 31, 2009, through the term of the agreement, the minimum
required fixed charge coverage ratio is 1.15x.

There is a mandatory prepayment clause for 100% of the proceeds of certain asset dispositions, regardless of our leverage ratio. In
addition, if we have excess cash flow, as defined in our syndicated bank credit facility, 75% of such excess cash flow must be used to
reduce our outstanding loan balance on a quarterly basis. Effective March 31, 2009, the annual excess cash flow debt payment test has
been eliminated.

Beginning March 31, 2009, the senior net debt ratio will be eliminated.

Capital expenditures are restricted to $10 million in both 2009 and 2010.
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We are restricted from making acquisitions and investments when the leverage ratio is greater than 4.0x, with an exception to permit
the completion of the pending acquisition of television stations serving the Reno, Nevada market for a purchase price of up to $4
million.

We are restricted from making future repurchases of shares of our common stock other than under a limited circumstance.

We are restricted from making any further debt repurchases in the secondary market.

The amendment also contains additional covenants, representations and provisions that are usual and customary for credit facilities of this type.
All other provisions of our credit facility agreement, as amended, remain in full force and effect unless expressly amended or modified by the
amendment.

At the time of entering into this amendment, we were required to make a prepayment of $40 million to reduce the outstanding amount of our
term loans and paid our lenders an amendment fee.

A copy of the amendment to our credit facility agreement is filed as Exhibit 10.30 to this Report.
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PART III

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE

Information regarding our directors and matters pertaining to our corporate governance policies and procedures are set forth in Proposal

1 Election of Directors under the captions Biographical Information Regarding Directors and Corporate Governance in our definitive proxy
statement for our 2009 Annual Meeting of Stockholders scheduled to be held on May 28, 2009. Such information is incorporated herein by
reference. Information regarding compliance by our directors and executive officers and owners of more than ten percent of our Class A

common stock with the reporting requirements of Section 16(a) of the Exchange Act is set forth in the proxy statement under the caption Section
16(a) Beneficial Ownership Reporting Compliance. Such information is incorporated herein by reference.

ITEM 11. EXECUTIVE COMPENSATION

Information regarding the compensation of our executive officers and directors is set forth in Proposal 1 Election of Directors under the caption
Director Compensation and under the caption Summary of Cash and Certain Other Compensation in the proxy statement. Such information is
incorporated herein by reference.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED
STOCKHOLDER MATTERS

Information regarding ownership of our common stock by certain persons is set forth under the caption Security Ownership of Certain Beneficial
Owners and Management and under the caption Summary of Cash and Certain Other Compensation in the proxy statement. Such information is
incorporated herein by reference.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE

Information regarding relationships or transactions between our affiliates and us is set forth under the caption Certain Relationships and Related
Transactions in the proxy statement. Such information is incorporated herein by reference.

ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES

Information regarding fees paid to and services performed by our independent accountants is set forth in Proposal 2 Ratification of Appointment
of Independent Auditor under the caption Audit and Other Fees in the proxy statement. Such information is incorporated herein by reference.
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PART IV

ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES

(a) Documents filed as part of this report:

1. Financial Statements

The consolidated financial statements contained herein are as listed on the Index to Consolidated Financial Statements on page F-1 of this report.

2. Financial Statement Schedule

The consolidated financial statement schedule contained herein is as listed on the Index to Consolidated Financial Statements on page F-1 of this
report. All other schedules have been omitted because they are not applicable, not required, or the information is included in the consolidated
financial statements or notes thereto.

3. Exhibits

See Exhibit Index.

(b) Exhibits:

The following exhibits are attached hereto and incorporated herein by reference.

Exhibit
Number Exhibit Description

2.1(1) Asset Purchase Agreement dated as of July 25, 2005 by and among Entravision Holdings, LLC, Entravision Communications
Corporation, Univision Radio License Corporation and Univision Communications Inc.

2.2(2) Stock Purchase Agreement dated as of February 28, 2008 among Entravision Communications Corporation, Z-Spanish Media
Corporation, Inc., Vista Media Group, Inc. and Lamar Advertising of Penn, LLC

3.1(3) Second Amended and Restated Certificate of Incorporation
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10.6(7)
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10.8(9)

Edgar Filing: Gabelli Global Deal Fund - Form N-CSRS

Third Amended and Restated Bylaws, as adopted on December 9, 2005

2000 Omnibus Equity Incentive Plan

Form of Notice of Stock Option Grant and Stock Option Agreement under the 2000 Omnibus Equity Incentive Plan

Form of Voting Agreement by and among Walter F. Ulloa, Philip C. Wilkinson, Paul A. Zevnik and the registrant
Employment Agreement effective as of August 1, 2005 by and between the registrant and Walter F. Ulloa

Employment Agreement effective as of August 1, 2005 by and between the registrant and Philip C. Wilkinson
Employment Agreement effective as of January 1, 2007 by and between the registrant and Jeffery A. Liberman

Executive Employment Agreement effective as of December 1, 2005 by and between the registrant and John F. DeLorenzo

Separation and Transition Agreement effective as of April 11, 2008 by and between the registrant and John F. DeLorenzo
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Exhibit
Number

10.909)
10.10(10)
10.11(5)
10.12(1)

10.13(1)

10.14(5)

10.15(11)

10.16(8)
10.17(12)
10.18(13)

10.19(13)

10.20(3)
10.21(14)
10.22(15)
10.23(6)
10.24(16)
10.25(17)
10.26(18)
10.26(19)
10.27(3)

10.28(1)

10.29(20)

nien

Exhibit Description
Executive Employment Agreement effective as of May 12, 2008 between the registrant and Christopher T. Young
Form of Indemnification Agreement for officers and directors of the registrant
Form of Investors Rights Agreement by and among the registrant and certain of its stockholders

Amendment to Investor Rights Agreement dated as of September 9, 2005 by and between Entravision Communications
Corporation and Univision Communications Inc.

Letter Agreement regarding registration rights of Univision dated as of September 9, 2005 by and between Entravision
Communications Corporation and Univision Communications Inc.

Office Lease dated August 19, 1999 by and between Water Garden Company L.L.C. and Entravision Communications
Company, L.L.C.

First Amendment to Lease and Agreement Re: Sixth Floor Additional Space dated as of March 15, 2001 by and between Water
Garden Company L.L.C., Entravision Communications Company, L.L.C. and the registrant

Second Amendment to Lease dated as of October 5, 2005 by and between Water Garden Company L.L.C. and the registrant
Limited Liability Company Agreement of Lotus/Entravision Reps LLC dated as of August 10, 2001

Master Network Affiliation Agreement, dated as of August 14, 2002, by and between Entravision Communications Corporation
and Univision Network Limited Partnership

Master Network Affiliation Agreement, dated as of March 17, 2004, by and between Entravision Communications Corporation
and TeleFutura

2004 Equity Incentive Plan

First Amendment, dated as of May 1, 2006, to 2004 Equity Incentive Plan
Second Amendment, dated as of July 13, 2006, to 2004 Equity Incentive Plan
Form of Stock Option Award under the 2004 Equity Incentive Plan

Form of Restricted Stock Unit Award under the 2004 Equity Incentive Plan
Form of Restricted Stock Unit Award under the 2004 Equity Incentive Plan
Form of Restricted Stock Unit Award under the 2004 Equity Incentive Plan
Summary of Non-Employee Director Compensation

Share Repurchase Agreement, dated as of June 25, 2004, by and between Entravision Communications Corporation and TSG
Capital Fund III, L.P.

Credit and Guaranty Agreement dated as of September 29, 2005 among Entravision Communications Corporation, certain
subsidiaries of Entravision Communications Corporation, as Guarantors, Goldman Sachs Credit Partners L.P., Union Bank of
California, N.A., Citigroup Global Markets Inc., Wachovia Bank, National Association, Harris Nesbitt, National City Bank and
the lenders party thereto

First Amendment to Credit and Guaranty Agreement dated as of September 29, 2005 among Entravision Communications
Corporation, certain subsidiaries of Entravision Communications Corporation, as Guarantors, Goldman Sachs Credit Partners
L.P., Union Bank of California, N.A., Citigroup Global Markets Inc., Wachovia Bank, National Association, Harris Nesbitt,
National City Bank and the lenders party thereto, dated as of November 12, 2008
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Exhibit
Number Exhibit Description

10.30* Second Amendment to Credit and Guaranty Agreement dated as of September 29, 2005 among Entravision Communications

21.1*
23.1%
24.1*
31.1%*

31.2%

823

€]
@
3
@
&)

Q)
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®
®
10)

an
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Corporation, certain subsidiaries of Entravision Communications Corporation, as Guarantors, Goldman Sachs Credit Partners L.P.,
Union Bank of California, N.A., Citigroup Global Markets Inc., Wachovia Bank, National Association, Harris Nesbitt, National City
Bank and the lenders party thereto, dated as of March 16, 2009

Subsidiaries of the registrant
Consent of PricewaterhouseCoopers LLP
Power of Attorney (included after signatures hereto)

Certification by the Chief Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002 and Rules 13a-14 and
15d-14 under the Securities Exchange Act of 1934

Certification by the Chief Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002 and Rules 13a-14 and 15d-14
under the Securities Exchange Act of 1934

Certification of Periodic Financial Report by the Chief Executive Officer and Chief Financial Officer pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002

Filed herewith.

Management contract or compensatory plan, contract or arrangement.

Incorporated by reference from our Quarterly Report on Form 10-Q for the quarter ended September 30, 2005, filed with the SEC on
November 9, 2005.

Incorporated by reference from our Annual Report on Form 10-K for the year ended December 31, 2007, filed with the SEC on March 17,
2008.

Incorporated by reference from our Quarterly Report on Form 10-Q for the quarter ended June 30, 2004, filed with the SEC on August 9,
2004.

Incorporated by reference from our Annual Report on Form 10-K for the year ended December 31, 2005, filed with the SEC on March 16,
2006.

Incorporated by reference from our Registration Statement on Form S-1, No. 333-35336, filed with the SEC on April 21, 2000, as
amended by Amendment No. 1 thereto, filed with the SEC on June 14, 2000, Amendment No. 2 thereto, filed with the SEC on July 10,
2000, Amendment No. 3 thereto, filed with the SEC on July 11, 2000 and Amendment No. 4 thereto, filed with the SEC on July 26, 2000.
Incorporated by reference from our Annual Report on Form 10-K for the year ended December 31, 2004, filed with the SEC on March 15,
2005.

Incorporated by reference from our Annual Report on Form 10-K for the year ended December 31, 2006, filed with the SEC on March 15,
2007.

Incorporated by reference from our Annual Report on Form 10-K for the year ended December 31, 2005, filed with the SEC on March 16,
2006.

Incorporated by reference from our Quarterly Report on Form 10-Q for the quarter ended March 31, 2008, filed with the SEC on May 12,
2008.

Incorporated by reference from our Quarterly Report on Form 10-Q for the quarter ended June 30, 2000, filed with the SEC on

September 15, 2000.

Incorporated by reference from our Annual Report on Form 10-K for the year ended December 31, 2000, filed with the SEC on March 28,
2001.
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(12)
(13)
(14)
(15)
(16)
(17)
(18)

19)
(20)

f Conten

Incorporated by reference from our Registration Statement on Form S-3, No. 333-81652, filed with the SEC on January 30, 2002, as
amended by Post-Effective Amendment No. 1 thereto, filed with the SEC on February 25, 2002.

Incorporated by reference from our Quarterly Report on Form 10-Q for the quarter ended March 31, 2004, filed with the SEC on May 10,
2004.

Incorporated by reference from our Quarterly Report on Form 10-Q for the quarter ended March 31, 2006, filed with the SEC on May 10,
2006.

Incorporated by reference from our Quarterly Report on Form 10-Q for the quarter ended September 30, 2006, filed with the SEC on
November 9, 2006.

Incorporated by reference from our Current Report on Form 8-K, filed with the SEC on October 4, 2006.

Incorporated by reference from our Current Report on Form 8-K, filed with the SEC on March 2, 2007

Incorporated by reference from our Quarterly Report on Form 10-Q for the quarter ended June 30, 2008, filed with the SEC on August 11,
2008.

Incorporated by reference from our Current Report on Form 8-K, filed with the SEC on July 17, 2006.

Incorporated by reference from our Current Report on Form 8-K, filed with the SEC on November 17, 2008.

(¢) Financial Statement Schedules:

Not applicable.

71

Table of Contents 144



Edgar Filing: Gabelli Global Deal Fund - Form N-CSRS

Table of Conten

SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

ENTRAVISION COMMUNICATIONS CORPORATION
By: /s/ WaLtER F. ULLOA
Walter F. Ulloa

Chairman and Chief Executive Officer
Date: March_16, 2009

POWER OF ATTORNEY

KNOW ALL PERSONS BY THESE PRESENTS, that each person whose signature appears below constitutes and appoints, jointly and
severally, Walter F. Ulloa and Christopher T. Young, and each of them, as his or her true and lawful attorneys-in-fact and agents, with full
power of substitution and resubstitution, for him or her and in his or her name, place and stead, in any and all capacities, to sign any and all

amendments to this Annual Report on Form 10-K, and to file the same, with all exhibits thereto, and other documents in connection therewith,
with the Securities and Exchange Commission, granting unto said attorneys-in-fact and agents, and each of them, full power and authority to do
and perform each and every act and thing requisite and necessary to be done in connection therewith, as fully to all intents and purposes as he or
she might or could do in person, hereby ratifying and confirming all that said attorneys-in-fact and agents, or any of them, or their or his or her

substitute or substitutes, may lawfully do or cause to be done by virtue hereof.

Pursuant to the requirements of the Securities Exchange Act of 1934 this report has been signed below by the following persons on behalf of the

registrant and in the capacities and on the dates indicated.

Signature Title Date
/s/ WaLTER F. ULLoA Chairman, Chief Executive Officer (principal March 16 , 2009
executive officer) and Director

Walter F. Ulloa

/s/  Puiip C. WILKINSON President, Chief Operating Officer and Director March 16, 2009

Philip C. Wilkinson

/s/ CurisToPHER T. YOUNG Executive Vice President, Treasurer and Chief March 16, 2009
Financial Officer (principal financial officer and
Christopher T. Young principal accounting officer)
/s/ PauL A. ZEVNIK Director March 16, 2009

Paul A. Zevnik
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/s/ DArrYL B. THoMPSON
Darryl B. Thompson
/s/  EsteBan E. ToRRES
Esteban E. Torres
/s/  Jesse Casso, Jr.
Jesse Casso, Jr.
/s/ GILBERT R. VAsQuEz

Gilbert R. Vasquez
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders of Entravision Communications Corporation:

In our opinion, the consolidated financial statements listed in the index appearing under Item 15(a)(1) present fairly, in all material respects, the
financial position of Entravision Communications Corporation and its subsidiaries at December 31, 2008 and 2007, and the results of their
operations and their cash flows for each of the three years in the period ended December 31, 2008 in conformity with accounting principles
generally accepted in the United States of America. In addition, in our opinion, the financial statement schedule listed in the index appearing
under Item 15(a)(2) presents fairly, in all material respects, the information set forth therein when read in conjunction with the related
consolidated financial statements. Also in our opinion, the Company maintained, in all material respects, effective internal control over financial
reporting as of December 31, 2008, based on criteria established in Internal Control Integrated Framework issued by the Committee of
Sponsoring Organizations of the Treadway Commission (COSO). The Company s management is responsible for these financial statements and
financial statement schedule, for maintaining effective internal control over financial reporting and for its assessment of the effectiveness of
internal control over financial reporting, included in Management s Report on Internal Control over Financial Reporting appearing under

Item 9A. Our responsibility is to express opinions on these financial statements, on the financial statement schedule, and on the Company s
internal control over financial reporting based on our integrated audits. We conducted our audits in accordance with the standards of the Public
Company Accounting Oversight Board (United States). Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the financial statements are free of material misstatement and whether effective internal control over financial reporting
was maintained in all material respects. Our audits of the financial statements included examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates made by management,
and evaluating the overall financial statement presentation. Our audit of internal control over financial reporting included obtaining an
understanding of internal control over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. Our audits also included performing such other procedures as
we considered necessary in the circumstances. We believe that our audits provide a reasonable basis for our opinions.

As discussed in Note 2 to the consolidated financial statements, the Company changed the manner in which it accounts for uncertain income tax
positions as of January 1, 2007.

A company s internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles. A
company s internal control over financial reporting includes those policies and procedures that (i) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (ii) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and (iii) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of any
evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.

/s/ PricewaterhouseCoopers LLP
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Los Angeles, California

March 16, 2009
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ENTRAVISION COMMUNICATIONS CORPORATION

CONSOLIDATED BALANCE SHEETS
December 31, 2008 and 2007

(In thousands, except share and per share data)

December 31, December 31,

2008 2007
ASSETS
Current assets
Cash and cash equivalents $ 64,294 $ 86,945
Trade receivables, net of allowance for doubtful accounts of $5,640 and $5,771 44,855 55,986
Assets held for sale 102,974
Deferred income taxes 26,248
Prepaid expenses and other current assets (including related parties of $274 and $274) 5,252 8,158
Total current assets 114,401 280,311
Property and equipment, net 90,898 92,959
Intangible assets subject to amortization, net (included related parties of $30,161 and $32,482) 31,380 34,560
Intangible assets not subject to amortization 298,042 778,427
Goodwill 45,845 168,135
Other assets 10,473 11,756
Total assets $ 591,039 $ 1,366,148
LIABILITIES AND STOCKHOLDERS EQUITY
Current liabilities
Current maturities of long-term debt (including related parties of $1,000 and $1,000) $ 1,002 $ 1,076
Advances payable, related parties 118 118
Accounts payable and accrued expenses (including related parties of $4,092 and $4,595) 34,441 57,944
Liabilities associated with assets held for sale 5,772
Total current liabilities 35,561 64,910
Long-term debt, less current maturities (including related parties of $2,000 and $3,000) 405,521 483,002
Other long-term liabilities 37,244 22,383
Deferred income taxes 138,043
Total liabilities 478,326 708,338
Commitments and contingencies (note 9)
Stockholders equity
Class A common stock, $0.0001 par value, 260,000,000 shares authorized; shares issued and outstanding
2008 45,877,400, 2007 57,740,370 5 6
Class B common stock, $0.0001 par value, 40,000,000 shares authorized; shares issued and outstanding
2008 22,887,433; 2007 22,887,433 2 2
Class U common stock, $0.0001 par value, 40,000,000 shares authorized; shares issued and outstanding
2008 15,652,729; 2007 17,152,729 2 2
Additional paid-in capital 934,749 991,908
Accumulated deficit (822,045) (334,108)
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112,713
Treasury stock, Class A common stock, $0.0001 par value, 2008 None; 2007 2,060,001 shares
Total stockholders equity 112,713
Total liabilities and stockholders equity $ 591,039

See Notes to Consolidated Financial Statements
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ENTRAVISION COMMUNICATIONS CORPORATION

CONSOLIDATED STATEMENTS OF OPERATIONS

Years ended December 31, 2008, 2007 and 2006

(In thousands, except share and per share data)

Net revenue (including related parties of $182, $615 and $600)

Expenses:

Direct operating expenses (including related parties of $11,455, $12,180 and
$12,422) (including non-cash stock-based compensation of $633, $431 and
$267)

Selling, general and administrative expenses (including non-cash stock-based
compensation of $794, $678 and $911)

Corporate expenses (including non-cash stock-based compensation of $1,926,
$1,884 and $1,576)

Gain on sale of assets

Depreciation and amortization (includes direct operating of $18,344, $17,700
and $17,288; selling, general and administrative of $3,991, $4,007 and $3,975;
and corporate of $1,077, $858 and $506) (including related parties of $2,320,
$2,320 and $2,320)

Impairment charge

Operating income (loss)

Interest expense (including related parties of $199, $257 and $315)
Interest income

Gain on debt extinguishment

Income (loss) before income taxes
Income tax (expense) benefit

Income (loss) before equity in net income (loss) of nonconsolidated affiliate and
discontinued operations
Equity in net income (loss) of nonconsolidated affiliate

Income (loss) from continuing operations
Loss from discontinued operations, net of tax (expense) benefit of $(353),
$15,308 and $6,736

Net loss applicable to common stockholders

Basic and diluted earnings per share:
Income (loss) per share from continuing operations applicable to common
stockholders, basic and diluted
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2008

232,335

100,801
43,709

17,117

23,412
610,456

795,495

(563,160)
(43,093)
1,894
9,813
(594,546)
110,705
(483,841)
(166)
(484,007)
(3,930)

(487,937)

(5.34)

2007

250,046

99,608
44,267

17,353

22,565

183,793

66,253
(49,405)
4,809

21,657
18,047

39,704
336

40,040

(83,157)

43,117)

0.39

$

$

2006
(As
reclassified)
(Note 1)
255,134

98,306
46,260

17,520
(26,160)

21,769
189,661

347,356

(92,222)
(29,431)
1,602

(120,051)
(2,273)

(122,324)
(152)

(122,476)

(12,123)

(134,599)

(1.15)
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Loss per share from discontinued operations, basic and diluted $ (0.04) $ (0.81)
Net loss per share applicable to common stockholders, basic and diluted $ (5.39) $ 0.42)
Weighted average common shares outstanding, basic 90,560,685 102,382,307
Weighted average common shares outstanding, diluted 90,560,685 103,020,657

See Notes to Consolidated Financial Statements
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ENTRAVISION COMMUNICATIONS CORPORATION

CONSOLIDATED STATEMENTS OF STOCKHOLDERS EQUITY
Years ended December 31, 2008, 2007 and 2006

(In thousands, except share data)

Number of Common Shares Common Stock Additional

Treasury Class Class Class Paid-in  Accumulated

Class A Class B Class U Stock A B U Capital Deficit Total
Balance, December 31, 2005 59,770,587 27,678,533 36,926,600 5101 $6 $ 3 $ 4 $1,185312 $ (156,392) $ 1,028,933
Issuance of common stock upon
exercise of stock options 414,417 1 3,241 3,242
Issuance of common stock under
employee stock purchase plan 128,230 770 770

Stock-based compensation expense, net

of stock options granted to

non-employees reclassified as equity 4,659 4,659
Stock received in connection with the

San Francisco/San Jose market

disposition (12,573,871) (1) (89,999) (90,000)
Repurchase of Class A common stock (1,175,786) 1,175,786 (8,772) (8,772)
Repurchase of Class U common stock (7,175,000) [€))] (52,513) (52,514)
Class U common stock exchanged for

Class A common stock 25,000 (25,000)

Class B common stock exchanged for

Class A common stock 1,130,500  (1,130,500)

Net loss for the year ended

December 31, 2006 (134,599) (134,599)
Balance, December 31, 2006 60,292,948 26,548,033 17,152,729 1,180,887 $ 7 $ 3 $ 2 $1,042,698 $ (290,991) $ 751,719

Issuance of common stock upon

exercise of stock options 850,046 6,347 6,347

Issuance of common stock under

employee stock purchase plan 138,416 873 873

Stock-based compensation expense, net 2,996 2,996

Repurchase of Class A common stock (7,201,640) 7,201,640 (1) (61,006) (61,007)
Retirement of treasury stock (6,322,526)

Class B common stock exchanged for

Class A common stock 3,660,600 (3,660,600) (D) (1)
Net loss for the year ended

December 31, 2007 (43,117) (43,117)
Balance, December 31, 2007 57,740,370 22,887,433 17,152,729 2,060001 $6 $ 2 $ 2 $ 991,908 $ (334,108) $ 657,810

Issuance of common stock upon
exercise of stock options or awards of

restricted stock units 38,000

Issuance of common stock under

employee stock purchase plan 182,318 785 785

Stock-based compensation expense, net 3,272 3,272

Repurchase of Class A common stock  (12,083,288) 12,083,288 (1) (50,836) (50,837)
Repurchase of Class U common stock (1,500,000) (10,380) (10,380)
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Retirement of treasury stock (14,143,289)

Net loss for the year ended

December 31, 2008 (487,937) (487,937)
Balance, December 31, 2008 45,877,400 22,887,433 15,652,729 $5 % 2 $ 2 $ 934749 $ (822,045) $ 112,713

See Notes to Consolidated Financial Statements
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CONSOLIDATED STATEMENTS OF CASH FLOWS

Years ended December 31, 2008, 2007 and 2006

(In thousands)

Cash flows from operating activities:
Net loss

Adjustments to reconcile net loss to net cash provided by operating activities:

Depreciation and amortization

Impairment charge

Deferred income taxes

Amortization of debt issue costs

Amortization of syndication contracts

Payments on syndication contracts

Equity in net (income) loss of nonconsolidated affiliate
Non-cash stock-based compensation

Gain on sale of media properties and other assets
Gain on debt extinguishment

Change in fair value of interest rate swap agreements

Changes in assets and liabilities, net of effect of acquisitions and dispositions:

(Increase) decrease in accounts receivable

Decrease in prepaid expenses and other assets

Decrease in accounts payable, accrued expenses and other liabilities
Effect of discontinued operations

Net cash provided by operating activities

Cash flows from investing activities:

Proceeds from sale of property and equipment and intangibles
Purchases of property and equipment and intangibles
Purchase of a business

Deposits on acquisitions

Proceeds from collection of note receivable

Distribution from nonconsolidated affiliate

Effect of discontinued operations

Net cash provided by (used in) investing activities

Cash flows from financing activities:

Proceeds from issuance of common stock
Payments on long-term debt

Repurchase of Class U common stock
Repurchase of Class A common stock

Proceeds from borrowings on long-term debt
Excess tax benefits from exercise of stock options
Payments of deferred debt and offering costs

Net cash used in financing activities

Net increase (decrease) in cash and cash equivalents

Table of Contents

2008

$ (487,937)

23,412
610,456
(112,190)

459
2,883
(2,840)

166
3,353

(9,813)
11,648

11,156
803

(6,065)
(1,273)

44,218
101,498
(16,873)

(22,885)
(200)

(194)

61,346

785
(67,702)
(10,380)
(50,837)

(€19)

(128,215)

(22,651)

2007

$ (43,117)
22,565
(18,589)

404
1,798
(1,830)

(336)
2,993
17,667

(4,015)
84

(938)
86,579

63,265

37
(26,177)

250

(1,610)

(27,500)

7,353
(13,692)

(61,006)

(67,345)

(31,580)

2006
(As reclassified)
(Note 1)

$ (134,599)

21,769
189,661
(2,146)
406
87
(83)
152
2,754
(26,160)

(2,359)
482
1,390

(4,454)
15,129

62,029

96,242
(38,545)

106
1,288

(2,001)

57,090

3,760
(24,795)
(52,514)

(8,772)
16,000
117

(66,204)

52,915
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Cash and cash equivalents:
Beginning

Ending

Supplemental disclosures of cash flow information:
Cash payments for:
Interest

Income taxes

Supplemental disclosures of non-cash investing and financing activities:

Consolidation of television assets in the Reno, Nevada market

Consolidation of radio assets in the Orlando, Florida market

Sale of San Francisco/San Jose radio station assets in exchange for Class U common stock
Exchange of television assets in the McAllen, Texas market

See Notes to Consolidated Financial Statements
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$

86,945

64,294

32,098

1,566

3,800

118,525

$ 86,945

$ 31,397

$ 543

23,750

@ PH L P

@ BH L PH

65,610

118,525

31,537

4,298

90,000
1,543
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. NATURE OF BUSINESS

Nature of Business

Entravision Communications Corporation (together with its subsidiaries, hereinafter, individually and collectively, the Company ) is a diversified
Spanish-language media company utilizing a combination of television and radio operations to reach Hispanic consumers in the United States.

The Company s management has determined that the Company operates in two reportable segments as of December 31, 2008, based upon the
type of advertising medium, which consist of television broadcasting and radio broadcasting. As of December 31, 2008, the Company owns

and/or operates 50 primary television stations located primarily in the southwestern United States, consisting primarily of Univision
Communications Inc. ( Univision ) affiliated stations. Radio operations consist of 48 operational radio stations, 37 FM and 11 AM, in 19 markets
located in Arizona, California, Colorado, Florida, Nevada, New Mexico and Texas.

Discontinued Operations

The Company sold the outdoor advertising business in May 2008 and no longer has outdoor operations. In accordance with Statement of

Financial Accounting Standards ( SFAS ) No. 144, Accounting for the Impairment or Disposal of Long-Lived Assets, ( SFAS 144 ) the Company
has reported the results of its outdoor advertising operations for all periods in discontinued operations within the consolidated statements of

operations. In the statements of cash flows, the cash flows of discontinued operations have been reclassified for all periods presented and are

separately classified within the respective categories with those of continuing operations. The outdoor advertising business has been presented as

assets held for sale on the consolidated balance sheet as of December 31, 2007.

Assets classified as assets held for sale are measured at the lower of their carrying amount or fair value less cost to sell and are not depreciated
and amortized while classified as held for sale. Fair value of assets held for sale is based on estimates of future cash flows, which may include
expected proceeds to be received or the present value of estimated future cash flows. Costs to sell are the direct incremental costs estimated to
transact a sale. A loss is recognized for any initial or subsequent write-down to fair value less costs to sell. A gain is recognized for any
subsequent increase in fair value less cost to sell, but not in excess of the cumulative loss previously recognized.

Certain amounts in the Company s prior period consolidated financial statements and notes to the financial statements have been reclassified to
conform to current period presentation. All discussions and amounts in the consolidated financial statements and the related notes to
consolidated statements, for all periods presented relate to continuing operations only, unless otherwise noted.

Liquidity and Capital Resources
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As a result of the global financial crisis and recession, and their impact on the advertising marketplace and its customers, the Company has
experienced declining net revenues, which have had a significant negative impact on its cash flows and consolidated adjusted EBITDA as
defined in its syndicated bank credit facility agreement. At December 31, 2008, the Company s total consolidated debt outstanding was $405.5
million. Consolidated adjusted EBITDA is defined as net income (loss) plus loss (gain) on sale of assets, depreciation and amortization,
non-cash impairment loss, non-cash stock-based compensation included in operating and corporate expenses, non-cash corporate expense, net
interest expense, income tax expense (benefit), equity in net income (loss) of nonconsolidated affiliate and syndication programming
amortization less syndication programming payments.

The Company has taken a number of steps to address its liquidity as result of the decline in its consolidated adjusted EBITDA. During the fourth
quarter of 2008, the Company repurchased approximately $66.5 million of

F-7
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

its own term loan debt. If it had not reduced its debt by this amount, the Company would have breached its senior net debt ratio covenant in
effect at December 31, 2008. Also in the fourth quarter of 2008, the Company implemented significant cost-saving measures, including
personnel reductions and reductions in executive bonuses, employee benefits, general corporate expenses and capital expenditures. The
Company currently estimates that these cost-saving measures will result in expense reductions of approximately $11 million during 2009.

As a result of management s budgeting process for 2009, taking into consideration the further rapid deterioration of the economy due to the
continuing global financial crisis and ongoing recession, the Company amended its syndicated bank credit facility agreement on March 16, 2009.
The amendment, which is further described in Note 7 to Notes to Consolidated Financial Statements, requires compliance with certain increased
quarterly leverage ratio covenants and other financial ratios, including a maximum allowed leverage ratio covenant, calculated as the ratio of
consolidated total debt outstanding to trailing-twelve-month consolidated adjusted EBITDA. In addition, the amendment imposes certain
additional restrictions on the Company s liquidity and operations, including a principal prepayment of $40.0 million in March 2009, a
significantly higher interest rate on outstanding principal, and a sweep of 75% of quarterly excess cash flow, as defined in the amendment, to
repay principal on the Company s outstanding consolidated debt.

In order to maintain compliance with the leverage ratio covenants, the Company will need to achieve certain quarterly, trailing-twelve-month
consolidated adjusted EBITDA targets. At December 31, 2008, the Company s cash balance was $64.3 million and the Company s debt
outstanding under its syndicated bank credit facility was $404.5 million. After the debt principal prepayment of $40 million in March 2009, the
Company will have $364.5 million of debt outstanding under its amended credit facility agreement. The Company s consolidated adjusted
EBITDA was $74.1 million for the trailing-twelve-month period ended December 31, 2008.

Under the amended credit facility agreement, the Company s trailing-twelve-month debt to consolidated adjusted EBITDA is required to be
below 6.75 during each quarter in 2009. If the Company s trailing-twelve-month consolidated adjusted EBITDA were to decrease in excess of
between approximately 29% to 32% from consolidated adjusted EBITDA for the year ended December 31, 2008, the Company believes that it
would breach the maximum allowed leverage ratio covenant. Since consolidated adjusted EBITDA is based on a trailing-twelve-month period,
the headroom in achieving compliance each quarter may be reduced based on the results of the preceding quarters.

Because net revenues factor into the calculation of consolidated adjusted EBITDA, the Company believes it cannot experience revenue declines
in excess of between approximately 15% to 25% in each quarter of 2009 when compared to the same quarter in the prior year. As the covenants
are based on a trailing-twelve-month period, the revenue headroom may be reduced based on the results of the preceding quarters. The Company
believes that it will achieve these net revenue levels; however, events outside of the Company s control could give rise to further declining
revenues and there can be no assurance that the Company will achieve these revenue levels.

The Company will also need to make further reductions in its operating, selling, general and administrative, and corporate expenses. As
described above, in the fourth quarter of 2008, the Company implemented cost-saving measures that it estimates will result in expense
reductions of approximately $11 million during 2009. Because the Company continues to face a challenging advertising marketplace, the
Company will implement additional cost-saving measures beginning in April 2009 which it currently expects to total approximately $9 million
in expense reductions. These cost-saving measures will include, among other things, reductions in certain salary expenses, promotional expenses
for both of its television and radio segments, certain bonuses, general corporate expenses and capital expenditures. The Company will continue
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to evaluate the extent and effectiveness of its implemented cost-saving measures based on changing future economic conditions and its
achievement of
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

consolidated adjusted EBITDA targets throughout 2009, and the Company will implement additional cost reductions in future periods in 2009 if
and as circumstances warrant.

The Company has considered the impact of the cost reductions to its business and believes that these measures will not have a significant
adverse impact on its operations during the next twelve months. Through the Company s ongoing efforts to improve its profitability and cash
flows, the Company is continuing to review its business for areas of additional improvement, greater efficiency and further cost reductions.

The Company believes that, as a result of the foregoing measures, it will be able to achieve the trailing-twelve-month consolidated adjusted
EBITDA targets under its amended credit facility agreement, and, therefore, the Company believes that it will be able to maintain compliance
with the maximum allowed leverage ratio covenants under its amended credit facility agreement for a period of at least the next four quarters

from December 31, 2008. However, there is no assurance that these actions will be successful or that further adverse events outside of the
Company s control may arise that would result in the Company s inability to comply with the maximum allowed leverage ratio covenant under
the Company s amended credit facility agreement. In such event, the Company might decide to use remaining cash resources to prepay its debt,
which may result in limitations on available working capital. Alternatively, to meet the Company s cash requirements and avoid failing to comply
with the maximum allowed leverage ratio covenant, the Company may be required to obtain a further waiver or amendment to its credit facility
agreement, refinance its existing debt, divest non-core assets or operations and/or obtain additional equity or debt financing. There is no

assurance that any such transactions could be consummated on terms satisfactory to the Company or at all.

In the event that the Company believed it was going to fail to comply with the maximum allowed leverage ratio covenant or any other financial
ratios under its amended credit facility agreement, among other actions the Company might take, the Company would likely seek to obtain a
waiver or further amendment from its lenders. If the Company was unable to obtain such a waiver or amendment, or be in a position to take one
of the other actions described in the previous paragraph, it could violate a financial covenant or ratio, which in turn could result in an event of
default under the Company s amended credit facility agreement. If an event of default were to occur and continue, lenders holding more than
50% of the loans and commitments outstanding under the syndicated bank credit facility could elect to accelerate the maturity of those loans
outstanding under the syndicated bank credit facility. Among the consequences of such actions, the Company might be precluded from accessing
any available borrowings under its revolving credit facility, and the Company might be required to repay all amounts then outstanding under the
syndicated bank credit facility.

While the Company has had a history of operating losses in some periods and operating income in other periods, the Company also has a history
of generating significant positive cash flows from its operations. The Company reported a net loss of $487.9 million and had positive cash flow
from operations of $44.2 million for the year ended December 31, 2008. Additionally, as of December 31, 2008, the Company had an
accumulated deficit of $822.0 million. The Company expects to fund its working capital requirements, capital expenditures and payments of
principal and interest on outstanding indebtedness, with cash on hand, and cash flows from operations. The Company currently anticipates that
funds generated from operations, including cost-saving measures the Company has taken and intends to take, and available borrowings under its
syndicated bank credit facility will be sufficient to meet the Company s anticipated cash requirements for at least the next twelve months.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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Basis of Consolidation and Presentation

The accompanying consolidated financial statements include the accounts of the Company and its wholly owned subsidiaries. All significant
intercompany accounts and transactions have been eliminated in consolidation.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Investment in Nonconsolidated Affiliates

Except for a variable interest entity, the Company accounts for its investment in its less than majority-owned investees using the equity method
under which the Company s share of the net earnings is recognized in the Company s statement of operations. Condensed financial information is
not provided, as these operations are not considered to be significant.

Variable Interest Entities

The Company has consolidated an entity for which the cash flows are expected to be disproportionate to the ownership. Total net assets and
results of operations of the entity at December 31, 2008 are not significant.

The Company has entered into an asset purchase agreement to acquire television station KREN-TV serving the Reno, Nevada market for $4
million. On October 1, 2008, the Company entered into a time brokerage agreement ( TBA ) to broker air time on the station until the closing of
the sale. The station is owned and licensed to an entity qualifying as a variable interest entity ( VIE ). Under the TBA, the licensee of the station
does not have the right to access the Company s assets to pay general creditors. Further, the Company has not pledged any of its assets as
collateral for obligations of the VIE. The Company has determined that it was the primary beneficiary of the VIE as of December 31, 2008 and,
as such, consolidated $4 million of intangibles not subject to amortization and accrued liabilities within the consolidated balance sheet. The
results of operations of the VIE for the three-month period ended December 31, 2008 were not significant.

Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Actual results could differ from those estimates.

The Company s operations are affected by numerous factors, including changes in audience acceptance (i.e., ratings), priorities of advertisers,
new laws and governmental regulations and policies and technological advances. The Company cannot predict if any of these factors might have
a significant impact on the television and radio advertising industries in the future, nor can it predict what impact, if any, the occurrence of these
or other events might have on the Company s operations and cash flows. Significant estimates and assumptions made by management are used
for, but not limited to, the allowance for doubtful accounts, the estimated useful lives of long-lived and intangible assets, the recoverability of
such assets by their estimated future undiscounted cash flows, the fair value of reporting units and indefinite life intangible assets, fair values of
derivative instruments, disclosure of the fair value of debt, deferred income taxes and the purchase price allocations used in the Company s
acquisitions.
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Cash and Cash Equivalents

The Company considers short-term all highly liquid debt instruments purchased with original maturities of three months or less to be cash
equivalents. Cash and cash equivalents consist of funds held in general checking accounts, money market accounts and commercial paper. Cash
and cash equivalents are stated at cost plus accrued interest, which approximates fair value.

Long-lived Assets, Other Assets and Assets Held for Sale, Including Intangibles Subject to Amortization

Property and equipment are recorded at cost. Depreciation and amortization are provided using the straight-line method over their estimated
useful lives (see Note 5). The Company periodically evaluates assets to be held
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and used and long-lived assets held for sale, when events and circumstances warrant such review. Depreciation is not recorded for assets once
the assets are classified as assets held for sale.

Syndication contracts are recorded at cost. Syndication amortization is provided using the straight-line method over their estimated useful lives.

Intangible assets subject to amortization are amortized on a straight-line method over their estimated useful lives (see Note 4). Favorable
leasehold interests and pre-sold advertising contracts are amortized over the term of the underlying contracts. Deferred debt costs are amortized
over the life of the related indebtedness using the effective interest method.

Changes in circumstances, such as the passage of new laws or changes in regulations, technological advances or changes to the Company s
business strategy, could result in the actual useful lives differing from initial estimates. Factors such as changes in the planned use of equipment,
customer attrition, contractual amendments or mandated regulatory requirements could result in shortened useful lives. In those cases where the
Company determines that the useful life of a long-lived asset should be revised, the Company will amortize or depreciate the net book value in
excess of the estimated residual value over its revised remaining useful life.

Long-lived assets and asset groups are evaluated for impairment whenever events or changes in circumstances indicate that the carrying amount
of such assets may not be recoverable. The estimated future cash flows are based upon, among other things, assumptions about expected future
operating performance, and may differ from actual cash flows. Long-lived assets evaluated for impairment are grouped with other assets to the
lowest level for which identifiable cash flows are largely independent of the cash flows of other groups of assets and liabilities. If the sum of the
projected undiscounted cash flows (excluding interest) is less than the carrying value of the assets, the assets will be written down to the
estimated fair value in the period in which the determination is made.

Goodwill and Indefinite Life Intangible Assets

Goodwill and indefinite life intangible assets are not amortized but are tested annually for impairment, or more frequently if events or changes in
circumstances indicate that the assets might be impaired. In assessing the recoverability of goodwill and indefinite life intangible assets, the
Company must make assumptions about the estimated future cash flows and other factors to determine the fair value of these assets. The annual
testing date is October 1.

Assumptions about future revenue and cash flows require significant judgment because of the current state of the economy, the fluctuation of
actual revenue and the timing of expenses. The Company s management develops future revenue estimates based on projected ratings increases,
planned timing of signal strength upgrades, planned timing of promotional events, customer commitments and available advertising time.
Estimates of future cash flows assume that expenses will grow at rates consistent with historical rates. Certain stations under evaluation have had
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limited relevant cash flow history due to planned conversion of format or upgrade of station signal. The assumptions about cash flows after
conversion or upgrade reflect estimates of how these stations are expected to perform based on similar stations and markets and possible
proceeds from the sale of the assets. If the expected cash flows are not realized, impairment losses may be recorded in the future. Whether or not
there is an impairment may result from, among other things, an analysis of the Company s performance; the proposed use or sale of its assets;
market conditions; changes in applicable laws and regulations, including changes that affect the activities of or the products or services sold by
the Company s business; and other factors. The amount of any quantified impairment charge is required to be expensed to operations.
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For goodwill, the impairment evaluation includes a comparison of the carrying value of the reporting unit (including goodwill) to that reporting

unit s fair value. If the reporting unit s estimated fair value exceeds the reporting unit s carrying value, no impairment of goodwill exists. If the fair
value of the reporting unit does not exceed the unit s carrying value, then an additional analysis is performed to allocate the fair value of the
reporting unit to all of the assets and liabilities of that unit as if that unit had been acquired in a business combination and the fair value of the

unit was the purchase price. If the excess of the fair value of the reporting unit over the fair value of the identifiable assets and liabilities is less

than the carrying value of the unit s goodwill, an impairment charge is recorded for the difference.

Similarly, the impairment evaluation for indefinite life intangible assets includes a comparison of the asset s carrying value to the asset s fair
value. When the carrying value exceeds fair value an impairment charge is recorded for the amount of the difference. An intangible asset is
determined to have an indefinite useful life when there are no legal, regulatory, contractual, competitive, economic or any other factors that may
limit the period over which the asset is expected to contribute directly or indirectly to the future cash flows of the Company. The Company also
evaluates annually intangible assets that are not being amortized to determine whether events and circumstances continue to support an
indefinite useful life. If an intangible asset that is not being amortized is determined to have a finite useful life, the asset will be amortized
prospectively over the estimated remaining useful life and accounted for in the same manner as intangible assets subject to amortization.

Concentrations of Credit Risk and Trade Receivables

The Company s financial instruments that are exposed to concentrations of credit risk consist primarily of cash and cash equivalents and trade
accounts receivable. The Company from time to time may have bank deposits in excess of the FDIC insurance limits. As of December 31, 2008,
substantially all deposits are maintained in one financial institution. The Company has not experienced any losses in such accounts and believes
it is not exposed to any significant credit risk on cash and cash equivalents.

The Company routinely assesses the financial strength of its customers and, as a consequence, believes that its trade receivable credit risk
exposure is limited. Trade receivables are carried at original invoice amount less an estimate made for doubtful receivables based on a review of
all outstanding amounts on a monthly basis. A valuation allowance is provided for known and anticipated credit losses, as determined by
management in the course of regularly evaluating individual customer receivables. This evaluation takes into consideration a customer s financial
condition and credit history, as well as current economic conditions. Trade receivables are written off when deemed uncollectible. Recoveries of
trade receivables previously written off are recorded when received. No interest is charged on customer accounts.

Dependence on Business Partners

The Company is dependent on the continued financial and business strength of its business partners, such as the companies from whom it
obtains programming. Due to extreme volatility caused by the continuing global financial crisis and ongoing recession, the Company could be at
risk should any of these entities encounter difficulties of their own, which could make it harder or impossible for them to perform their
obligations to the Company. This in turn could materially adversely affect the Company s own business, results of operations and financial
condition.
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Estimated losses for bad debts are provided for in the financial statements through a charge to expense that aggregated $1.6 million, $3.0 million
and $1.7 million for the years ended December 2008, 2007 and 2006, respectively. The net charge off of bad debts aggregated $1.8 million, $1.9
million and $2.3 million for the years ended December 2008, 2007 and 2006, respectively.
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Disclosures About Fair Value of Financial Instruments

The following methods and assumptions were used to estimate the fair value of each class of financial instruments for which it is practicable to
estimate that value:

The carrying amount of cash and cash equivalents approximates fair value because of the short maturity of those instruments.

As of December 31, 2008, the fair value of the Company s long-term debt was approximately $315.7 million based on the quoted market prices
for the same or similar issues or on the current rates offered to the Company for debt of the same remaining maturities with similar collateral
requirements. As of December 31, 2007, the carrying amount of long-term debt approximates the fair value of the Company s long-term debt
based on the quoted market prices for the same or similar issues or on the current rates offered to the Company for debt of the same remaining
maturities with similar collateral requirements.

The carrying amount of the Company s interest rate swap agreements is recorded at fair market value, including non-performance risk, and any
changes to the value are recorded as an increase or decrease in interest expense. The fair market value of each interest rate swap agreement is
determined by using multiple broker quotes, adjusted for non-performance risk, which estimate the future discounted cash flows of any future
payments that may be made under such agreements.

Derivative Instruments

SFAS No. 133, Accounting for Derivative Instruments and Hedging Activities, requires the Company to recognize all of its derivative
instruments as either assets or liabilities in the consolidated balance sheet at fair value. The accounting for changes in the fair value of a
derivative instrument depends on whether it has been designated and qualifies as part of a hedging relationship, and further, on the type of
hedging relationship. For all derivative instruments held in 2008, the changes of fair value have been recorded in earnings. The Company s
current policy prohibits entering into derivative instruments for speculation or trading purposes.

Off-balance Sheet Financings and Liabilities

Other than lease commitments, legal contingencies incurred in the normal course of business, appreciation right agreements, employment
contracts for key employees and the interest rate swap agreements (see Notes 7, 9 and 13), the Company does not have any off-balance sheet
financing arrangements or liabilities. The Company does not have any majority-owned subsidiaries or any interests in, or relationships with, any
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material variable-interest entities that are not included in the consolidated financial statements.

Income Taxes

Deferred income taxes are provided on a liability method whereby deferred tax assets are recognized for deductible temporary differences and
deferred tax liabilities are recognized for taxable temporary differences. Temporary differences are the differences between the reported amounts
of assets and liabilities and their tax bases. Deferred tax assets are reduced by a valuation allowance when it is determined to be more likely than
not that some portion or all of the deferred tax assets will not be realized. Deferred tax assets and liabilities are adjusted for the effects of
changes in tax laws and rates on the date of enactment.

In July 2006, the FASB issued FASB Interpretation No. 48, Accounting for Uncertainty in Income Taxes an interpretation of FASB Statement
No. 109 ( FIN 48 ), which the Company adopted on January 1, 2007. FIN 48 sets out the use of a single comprehensive model to address
uncertainty in tax positions and clarifies the accounting for income taxes by establishing the minimum recognition threshold and a measurement
attribute for tax positions
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taken or expected to be taken in a tax return in order to be recognized in the financial statements. The provisions of FIN 48 were effective as of
the beginning of the 2007 fiscal year, and there was no cumulative effect of the change in accounting principle required to be recorded as an
adjustment to opening retained earnings.

Advertising Costs

Amounts incurred for advertising costs with third parties are expensed as incurred. Advertising expense totaled approximately $0.5 million, $1.0
million and $1.1 million for the years ended December 2008, 2007 and 2006, respectively.

Legal Costs

Amounts incurred for legal costs that pertain to loss contingencies are expensed as incurred.

Repairs and Maintenance

All costs associated with repairs and maintenance are expensed as incurred.

Revenue Recognition

Television and radio revenue related to the sale of advertising is recognized at the time of broadcast. Revenue for contracts with advertising
agencies is recorded at an amount that is net of the commission retained by the agency. Revenue from contracts directly with the advertisers is
recorded at gross revenue and the related commission or national representation fee is recorded in operating expense. Cash payments received
prior to services rendered result in deferred revenue, which is then recognized as revenue when the advertising time or space is actually
provided.

Trade Transactions
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The Company exchanges broadcast time for certain merchandise and services. Trade revenue is recognized when commercials air at the fair
value of the goods or services received or the fair value of time aired, whichever is more readily determinable. Trade expense is recorded when
the goods or services are used or received. Trade revenue was approximately $1.5 million, $1.4 million and $1.5 million for the years ended
December 2008, 2007 and 2006, respectively. Trade costs were approximately $1.4 million, $1.3 million and $1.3 million for the years ended
December 2008, 2007 and 2006, respectively.

Stock-Based Compensation

The Company accounts for stock-based compensation according to the provisions of SFAS No. 123 (revised 2004), Share-Based Payment,

( SFAS 123R ) which requires the measurement and recognition of compensation expense for all stock-based awards made to employees and
directors including employee stock options and employee stock purchases under the 2001 Employee Stock Purchase Plan (the Purchase Plan )
based on estimated fair values.

SFAS 123R requires companies to estimate the fair value of stock-based awards on the date of grant using an option pricing model. The value of
the portion of the award that is ultimately expected to vest has been reduced for estimated forfeitures and is recognized as expense over the
requisite service periods in the consolidated statements of operations. SFAS 123R requires forfeitures to be estimated at the time of grant and
revised, if necessary, in subsequent periods if actual forfeitures differ from those estimates. The Company adopted the fair value recognition
provisions of SFAS 123R using the modified prospective transition method. Under that transition method, compensation cost recognized in the
years ended December 2008, 2007 and 2006
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include: (i) compensation cost for all stock-based payments granted prior to, but not yet vested as of January 1, 2006, based on the grant-date fair
value estimated in accordance with the pro forma provisions of SFAS 123, and (ii) compensation cost for all stock-based payments granted
subsequent to January 1, 2006, based on the grant-date fair value estimated in accordance with the provisions of SFAS 123R.

The Company selected the Black-Scholes option pricing model as the most appropriate method for determining the estimated fair value for
stock-based awards. The Black-Scholes option pricing model requires the use of highly subjective and complex assumptions which determine

the fair value of stock-based awards, including the option s expected term, expected volatility of the underlying stock, risk-free rate, and expected
dividends.

The Company classifies cash flows from excess tax benefits from exercised options in excess of the deferred tax asset attributable to stock-based
compensation costs as financing cash flows.

Earnings (Loss) Per Share

The following table illustrates the reconciliation of the basic and diluted per share computations (in thousands, except share and per share data):

Year Ended
December 31,
2007
Basic earnings per share:
Numerator:
Income from continuing operations $ 40,040
Loss from discontinued operations (83,157)
Net loss applicable to common stockholders $ (43,117)
Denominator:
Weighted average common shares outstanding 102,382,307
Per share:
Income per share from continuing operations $ 0.39
Loss per share from discontinued operations (0.81)
Net loss per share applicable to common stockholders $ (0.42)
Diluted earnings per share:
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Numerator:
Income from continuing operations
Loss from discontinued operations

Net loss applicable to common stockholders

Denominator:

Weighted average common shares outstanding

Dilutive securities:

Stock options, restricted stock and restricted stock units and employee stock purchase plan

Diluted shares outstanding

Per share:

Income per share from continuing operations
Loss per share from discontinued operations

Net loss per share applicable to common stockholders
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$ 40,040
(83,157)

$ (43,117)

102,382,307

638,350

103,020,657

$ 0.39
(0.81)

$ (0.42)
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Basic income (loss) per share is computed as net loss divided by the weighted average number of shares outstanding for the period. Diluted
income (loss) per share reflects the potential dilution, if any, that could occur from shares issuable through stock options, restricted stock units
and convertible securities.

For the year ended December 31, 2008, dilutive securities have been excluded, as their inclusion would have had an antidilutive effect on loss
per share. For the year ended December 31, 2008, 214,276 equivalent shares of stock options, restricted stock units and shares purchased under
the Employee Stock Purchase Plan were not included in determining the weighted average shares outstanding for diluted loss per share since
their inclusion would be antidilutive.

For the year ended December 31, 2007, a total of 9,205,727 shares of dilutive securities were not included in the computation of diluted income
per share because the exercise prices of the dilutive securities were greater than the average market price of the common shares.

For the year ended December 31, 2006, dilutive securities have been excluded, as their inclusion would have had an antidilutive effect on loss
per share. For the year ended December 31, 2006, 74,371 equivalent shares of stock options, restricted stock units and shares purchased under
the Employee Stock Purchase Plan were not included in determining the weighted average shares outstanding for diluted loss per share since
their inclusion would be antidilutive.

Comprehensive Income

For the years ended December 31, 2008, 2007 and 2006, the Company had no components of comprehensive income.

Recently Issued Accounting Pronouncements

In December 2007, the FASB issued SFAS No. 141R, Business Combinations ( SFAS 141R ), which requires an acquirer to measure the
identifiable assets acquired, the liabilities assumed and any noncontrolling interest in the acquiree at their fair values on the acquisition date,
with goodwill being the excess value over the net identifiable assets acquired. SFAS 141R is effective beginning in the first quarter of 2009. The
Company is currently evaluating the impact of adopting SFAS 141R on the financial statements.

In December 2007, the FASB issued SFAS No. 160, Noncontrolling Interests in Consolidated Financial Statements ( SFAS 160 ), which clarifies
that a noncontrolling interest in a subsidiary should be reported as equity in the consolidated financial statements. The calculation of earnings per
share will continue to be based on income amounts attributable to the parent. SFAS 160 is effective beginning in the first quarter of 2009. The
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Company is currently evaluating the impact of adopting SFAS 160 on the financial statements.

In February 2008, the FASB issued FASB Staff Position No. FAS 157-2, Effective Date of FASB Statement No. 157 ( FSP 157-2 ), which defers
the effective date of SFAS 157 for nonfinancial assets and nonfinancial liabilities, except those that are recognized or disclosed at fair value in

the financial statements on a recurring basis (at least annually). SFAS 157 for items within the scope of FSP 157-2 is effective beginning in the

first quarter of 2009. The Company is currently evaluating the impact of adopting SFAS 157 for items within the scope of FSP 157-2 on the

financial statements.

In March 2008, the FASB issued SFAS No. 161, Disclosures about Derivative Instruments and Hedging Activities, an amendment of FASB
Statement No. 133 ( SFAS 161 ), which requires enhanced disclosures for derivative and hedging activities. SFAS 161 will become effective
beginning in the first quarter of 2009. The Company is currently evaluating the impact of adopting SFAS 161 on the financial statements.
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In April 2008, the FASB issued FASB Staff Position ( FSP ) No. FAS 142-3, Determination of Useful Life of Intangible Assets ( FSP 142-3 ). FSP
142-3 amends the factors that should be considered in developing the renewal or extension assumptions used to determine the useful life of a

recognized intangible asset under SFAS 142, Goodwill and Other Intangible Assets ( SFAS 142 ). The intent of this FSP is to improve the
consistency between the useful life of an intangible asset determined under SFAS 142 and the period of expected cash flows used to measure the

fair value of the asset under SFAS 141R. FSP 142-3 is effective for fiscal years beginning after December 15, 2008, and interim periods within

within those fiscal years. The Company is currently evaluating the impact of adopting FSP 142-3 on the financial statements.

3. ACQUISITIONS AND DISPOSITIONS

Acquisitions

Upon consummation of each acquisition the Company evaluates whether the acquisition constitutes a business. An acquisition is considered a
business if it is comprised of a complete self-sustaining integrated set of activities and assets consisting of inputs, processes applied to those
inputs and resulting outputs that are used to generate revenues. For a transferred set of activities and assets to be a business, it must contain all of
the inputs and processes necessary for it to continue to conduct normal operations after the transferred set is separated from the transferor, which
includes the ability to sustain a revenue stream by providing its outputs to customers. A transferred set of activities and assets fails the definition
of a business if it excludes one or more significant items such that it is not possible for the set to continue normal operations and sustain a
revenue stream by providing its products and/or services to customers.

During the year ended December 31, 2008, the Company made an acquisition and determined that the acquisition did constitute a business.
During the years ended December 31, 2007 and 2006, the Company made the acquisitions discussed in the following paragraphs, all of which
were asset acquisitions and did not constitute a business. All business acquisitions have been accounted for as purchase business combinations
with the operations of the businesses included subsequent to their acquisition dates. The allocation of the respective purchase prices is generally
based upon independent appraisals and or management s estimates of the discounted future cash flows to be generated from the media properties
for intangible assets, and replacement cost for tangible assets. Deferred income taxes are provided for temporary differences based upon
management s best estimate of the tax basis of acquired assets and liabilities that will ultimately be accepted by the applicable taxing authority.

2008 Acquisition

In March 2008, the Company completed the acquisition of the net assets of radio station WNUE-FM in Orlando, Florida, which was
consolidated as a variable interest entity in December 2007, for $24.1 million.
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The Company evaluated the transferred set of activities, assets, inputs, outputs, and processes in this acquisition and determined that the
acquisition did constitute a business.

2007 Acquisition

In April 2007, the Company acquired a full power television construction permit in Pueblo, Colorado for $2.6 million in an auction held by the
FCC.

In December 2007, the Company upgraded the FCC license of radio station KRCY-FM (now KRRN-FM) in the Las Vegas, Nevada market for
$8.7 million.

The Company evaluated the transferred set of activities, assets, inputs, outputs, and processes in these acquisitions and determined that each of
these acquisitions did not constitute a business.
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2006 Acquisitions

In February 2006, the Company acquired the assets of television stations KTIZ-LP, KSFE-LP, KLIA-LP and KFTN-LP in the McAllen, Texas
market for $2.3 million in exchange for approximately $0.8 million in cash and the assets of television station KTFV-CA in the McAllen, Texas

market.

In July 2006, the Company acquired a full power television construction permit in Derby, Kansas for $2.7 million in an auction held by the FCC.

In July 2006, the Company acquired the assets of radio station KBOC-FM in Dallas, Texas for $16.6 million.

In August 2006, the Company acquired the assets of television station KNEZ-LP (now KXOF-CA) in the Laredo, Texas market for $1.4 million.

The Company evaluated the transferred set of activities, assets, inputs, outputs and processes from each of its completed 2006 acquisitions and

determined that the items excluded were significant and that each of these acquisitions was not considered a business.

Purchase Price Allocations of Acquisitions

The following is a summary of the purchase price allocation for the Company s 2008, 2007 and 2006 acquisitions of assets (in millions):

2008 2007 2006
Property and equipment $ 1.0 $ 26 $ 03
Intangible assets not subject to amortization (FCC licenses) 23.1 8.7 22.7

$24.1 $11.3 $23.0

Assets Held for Sale and Discontinued Operations
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In May 2008, the Company sold the outdoor advertising business to Lamar Advertising Co. for $101.5 million. The Company reviewed the
portfolio of media properties and decided to sell its outdoor advertising business as it was a non-core business where the opportunity to grow to
scale was limited. The Company decided that the net proceeds of the sale would improve financial flexibility, including debt and stock
repurchases.

As a result of the disposition, the Company no longer has outdoor advertising operations. Accordingly, the financial statements reflect the
outdoor segment as discontinued operations; the Company has presented the related net assets and liabilities as assets held for sale and
reclassified the related revenue and expenses as discontinued operations.

In the fourth quarter of 2007, the Company reduced the carrying value of the outdoor assets held for sale to fair value less costs to sell. In
accordance with SFAS 142, Goodwill and Other Intangible Assets ( SFAS 142 ) the Company recorded an impairment of goodwill of $60
million. In accordance with SFAS 144, the Company recorded an impairment of its customer list of $19.5 million. This charge totaling $79.5
million is included in the results of discontinued operations for the year ended December 31, 2007.
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Summarized financial information of the major classes of assets and liabilities held for sale in the consolidated balance sheets for the
discontinued outdoor operations is as follows (in thousands):

December 31,
2007

Trade receivables (net of allowance of $502) $ 10,510
Prepaid expenses and other current assets 2,960
Deferred income taxes 23,507
Property and equipment, net 44,850
Intangible assets subject to amortization (customer base) (1) 19,332
Goodwill and other assets (1) 1,815
Total assets held for sale $ 102,974
Current liabilities $ 5,670
Other liabilities 102
Total liabilities associated with assets held for sale $ 5,772
Carrying value of net assets held for sale $ 97,202

(1)  Goodwill and intangible assets include reductions of $60 million and $19.5 million, respectively, to reduce the carrying value of the
disposal group to fair value less costs to sell.

Summarized financial information in the consolidated statements of operations for the discontinued outdoor operations is as follows (in
thousands):

2008 2007 2006
Net revenue $ 13,730 $ 37,234 $ 36,618
Loss before income taxes (3,577) (98,465) (18,859)
Income tax (expense) benefit (353) 15,308 6,736
Loss from discontinued operations, net of tax $ (3,930) $(83,157) $(12,123)

In presenting discontinued operations, corporate overhead expenses have not been allocated consistent with historical outdoor segment
presentation.
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2006 Dispositions

In January 2006, the Company sold the assets of radio stations KBRG-FM and KLOK-AM, serving the San Francisco/San Jose, California
market, to Univision for $90 million. The full amount of the purchase price was paid in the form of 12,573,871 shares of the Company s Class U
common stock held by Univision based on the ten day volume weighted average share price of $7.1577 between December 15, 2005 and
December 29, 2005. The Company realized a gain on sale of $10.5 million, net of tax of $7 million. The Company had a loss of approximately
$2.4 million related to the closure of the San Francisco/San Jose facility. The Company decided to sell the radio assets serving the San
Francisco/San Jose, California market, as the Company had determined there was not an opportunity to create synergies, take advantage of
cross-selling and cross-promotion, and achieve cost savings through acquisition of additional media properties in this market.

In September 2006, the Company sold the assets of radio station KZLZ-FM serving the Tucson, Arizona market for $4.8 million. The Company
realized a gain on sale of $0.7 million, net of tax of $0.4 million.
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In the second quarter of 2006, the Company decided to sell the radio assets serving the Dallas, Texas market, as the Company had determined
there was not an opportunity to create synergies, take advantage of cross-selling and cross-promotion, and achieve cost savings through
acquisition of additional media properties in this market. In November 2006, the Company sold the assets of all of its radio stations serving the
Dallas, Texas market, including the assets of KBOC-FM which the Company acquired in July 2006, for an adjusted purchase price of $92.5
million. The carrying value of certain of the assets had been adjusted to fair value less costs to sell, resulting in an impairment charge of $16
million, net of tax of $11 million, in the second quarter of 2006.

Prior to the sale, the carrying amounts of the assets in the Dallas, Texas market were as follows (in millions):

Trade receivables $ 14
Prepaid expenses and other current assets 2.0
Property and equipment, net 3.0
Other intangibles subject to amortization, net 0.4
Intangibles not subject to amortization (FCC licenses) 77.8

$84.6

The assets sold in 2006 did not constitute a component set under SFAS 144; therefore, there is no presentation of discontinued operations.

4. GOODWILL AND OTHER INTANGIBLE ASSETS

The Company has identified each of its two operating segments to be separate reporting units: television broadcasting and radio broadcasting.
The carrying values of the reporting units are determined by allocating all applicable assets (including goodwill) and liabilities based upon the
unit in which the assets are employed and to which the liabilities relate, considering the methodologies utilized to determine the fair value of the
reporting units.

Goodwill and indefinite life intangibles are not amortized but are tested annually for impairment, or more frequently, if events or changes in
circumstances indicate that the assets might be impaired. The annual testing date is October 1.

The carrying amount of goodwill for each of the Company s operating segments for the years ended December 31, 2008 and 2007 is as follows
(in thousands):
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Television
December 31, 2007 (1) $ 35912
WNUE-FM acquisition
Goodwill impairment
December 31, 2008 $ 35912

(1) Represents continuing operations; excludes $61 million of outdoor goodwill impaired in 2007 (see Note 3).
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Radio
$ 132,223
11,225
(133,515)

$ 9933

Total
$ 168,135
11,225
(133,515)

$ 45,845
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The composition of the Company s acquired intangible assets and the associated accumulated amortization as of December 31, 2008 and 2007 is
as follows (in thousands):

Weighted 2008 2007
average Gross Net Gross Net
remaining Carrying Accumulated Carrying Carrying Accumulated Carrying
life in years Amount Amortization = Amount Amount Amortization = Amount
Intangible assets subject to amortization:

Television network affiliation agreements 13 $62,591 $ 32428 $ 30,163 $62,591 $ 30,108 $ 32,483
Customer base 4 201 201 201 201

Other 7 28,372 27,155 1,217 27,935 25,858 2,077
Total intangible assets subject to amortization $91,164 $ 59,784 31,380 $90,727 $ 56,167 34,560

Intangible assets not subject to amortization:
FCC licenses 298,042 778,427

Total intangible assets $ 329,422 $ 812,987

The aggregate amount of amortization expense for the years ended December 31, 2008, 2007 and 2006 was approximately $3.6 million, $3.2
million and $2.9 million, respectively. Estimated amortization expense for each of the years ending December 31, 2009 through 2013 is as
follows (in thousands):

Estimated Amortization Expense Amount

2009 $ 2,600

2010 2,500

2011 2,500

2012 2,300

2013 2,300
2008 Impairment

Goodwill and indefinite life intangibles are not amortized but are tested annually on October 1 for impairment, or more frequently, if events or
changes in circumstances indicate that the assets might be impaired. Based on adverse market conditions, decline in prevailing broadcast
transaction multiples, deterioration in broadcasting industry revenues, and the significant decline in the Company s stock price, the Company
concluded that, in connection with preparing its financial statements for the period ended September 30, 2008, an interim valuation of goodwill
and other intangible assets pursuant to SFAS No. 142 was appropriate. Additionally, the Company performed impairment testing in the fourth
quarter of 2008 based on escalating adverse market conditions, decline in prevailing broadcast transaction multiples, deterioration in
broadcasting industry revenues, and the significant decline in the Company s stock price. The rapid, significant adverse impact of these
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conditions on our business and our future cash flow projections, including the significant revenue declines related to our customers in the
automotive industry, which experienced unprecedented challenges, were unforeseen in the third quarter of 2008. As a result, the Company
recorded impairment in the third and fourth quarters of 2008. In assessing the recoverability of goodwill and indefinite life intangible assets, the
Company must make assumptions about the estimated future cash flows and other factors to determine the fair value of these assets.
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The Company has identified each of the Company s two operating segments to be separate reporting units: television broadcasting and radio
broadcasting. The carrying values of the reporting units are determined by allocating all applicable assets (including goodwill) and liabilities
based upon the unit in which the assets are employed and to which the liabilities relate, considering the methodologies utilized to determine the
fair value of the reporting units.

The Company conducted a review of the fair value of the radio reporting unit in the third and fourth quarters of 2008. The fair value was
primarily determined by evaluating discounted cash flow models and a market-based approach. The assumptions in the models were based on
the reporting unit s projected ability to generate cash flows in various cities or nearby cities, which the Company refers to as market clusters,
based on signal coverage of the markets. The fair value of the reporting unit and the FCC licenses contains significant assumptions incorporating
variables that are based on past experiences and judgments about future performance using industry normalized information for an average
station within a market. These variables would include the forecasted growth rate of each radio market, including population, household income,
retail sales and other expenditures that would influence advertising expenditures, market share and profit margin of an average station within a
market, estimated capital start-up costs and losses incurred during the early years, risk-adjusted discount rate based on the risk inherent in the
future cash flows and the likely media competition within the market area. The market-based approach used comparable company earnings
multiples. Based on the assumptions and projections, the radio reporting unit s fair value was less than its carrying value. In accordance with the
provisions of SFAS No. 142 Goodwill and Other Intangible Assets ( SFAS 142 ), the Company recognized impairment losses of $133 million
relating to goodwill and $413 million relating to FCC licenses in the radio reporting unit.

The Company conducted a review of the fair value of the television reporting unit in the third and fourth quarters of 2008. The fair value was
primarily determined by evaluating discounted cash flow models and a market-based approach. The assumptions in the models were based on
the market clusters projected ability to generate cash flows in various cities or nearby cities based on signal coverage of the markets. The fair
value of the reporting unit and the FCC licenses contains significant assumptions incorporating variables that are based on past experiences and
judgments about future performance using industry normalized information for an average station within a market. These variables would
include the forecasted growth rate of each television market, including population, household income, retail sales and other expenditures that
would influence advertising expenditures, market share and profit margin of an average station within a market, estimated capital start-up costs
and losses incurred during the early years, risk-adjusted discount rate based on the risk inherent in the future cash flows and the likely media
competition within the market area. The market-based approach used comparable company earnings multiples. Based on the assumptions and
projections, the television reporting unit s fair value was greater than its carrying value and goodwill for this reporting unit was not impaired. In
accordance with the provisions of SFAS 142, the Company recognized impairment losses of $59 million relating to FCC licenses and $5 million
relating to syndicated programming in the television reporting unit.

2006 Impairment

In the Letter of Intent issued in accordance with the sale of certain of the Dallas radio assets, including FCC licenses, the expected sales price
was less than the carrying value, which indicated that other radio assets might be impaired. As a result of the sale of the Dallas radio assets, the
Company conducted a valuation of the radio reporting unit for the purpose of determining whether any impairment existed.
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The valuation of the fair value of the radio reporting unit was primarily determined by evaluating discounted cash flow models for the reporting
unit. The assumptions in the models were based on the reporting unit s projected ability to generate cash flows in various markets based on signal
coverage of the markets and on the reporting unit s actual historical results and expected future cash flows in each area. In order to corroborate
the fair market value estimated by the discounted cash flow analysis, the valuation considered recent comparable
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sales. Based on the assumptions and projections, the radio reporting unit s fair value was less than its carrying value. In accordance with the
provisions of SFAS 142, the Company recognized impairment losses of $156.2 million relating to goodwill and $33.5 million relating to FCC

licenses in the Dallas and Denver markets.

The impairment of goodwill and the Denver FCC licenses was primarily related to a general slowing of growth in the radio industry over recent
quarters. The impairment of the Dallas FCC licenses was primarily related to increased competition and a general slowing of growth in the radio
industry over recent quarters resulting in the write-down of certain of the assets of the Dallas market to fair value based on the pending sale.

5. PROPERY AND EQUIPMENT

Property and equipment at December 31, 2008 and 2007 consists of (in millions):

Buildings

Construction in progress

Transmission, studio and other broadcast equipment
Office and computer equipment

Transportation equipment

Leasehold improvements and land improvements

Less accumulated depreciation

Land

6. ACCOUNTS PAYABLE AND ACCRUED EXPENSES

Table of Contents

Estimated
useful life
(years)

39

5-15

3-7

5

Lesser of

lease life

or useful
life

2008
$ 18.0
10.0
155.3
20.9
6.0

19.6

229.8
146.3

83.5
7.4

$ 90.9

2007
$ 18.0
8.2
143.9
18.7
5.7

19.4

213.9
128.0

85.9
7.1

$ 93.0
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Accounts payable and accrued expenses at December 31, 2008 and 2007 consist of (in millions):

2008 2007
Accounts payable $ 41 $ 26
Accrued payroll and compensated absences 3.9 5.1
Accrued bonuses 0.9
Professional fees and transaction costs 0.9 0.8
Accrued interest 6.5 7.6
Deferred revenue 2.8 2.7
Accrued national representation fees 2.3 2.6
Minority interest in variable interest entity 3.8 23.8
Other 10.1 11.8

$344 $579
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7. LONG-TERM DEBT

Long-term debt at December 31, 2008 and 2007 is summarized as follows (in millions):

2008
Syndicated bank credit facility $403.5
Time brokerage contract payable, due in annual installments of $1 million bearing interest at 5.806% through June 2011 3.0
Other
406.5
Less current maturities 1.0
$405.5
The scheduled maturities of long-term debt at December 31, 2008 are as follows (in millions):
Year Amount
2009 $ 1.0
2010 1.0
2011 1.0
2012
2013 403.5
Thereafter
$ 406.5

Syndicated Bank Credit Facility

2007
$480.0
4.0
0.1

484.1
1.1

$483.0

Certain terms of the Company s syndicated bank credit facility have been amended recently. Please read this description of our syndicated bank

credit facility in conjunction with the discussion under Syndicated Bank Credit Facility Amendments below.

In September 2005, the Company entered into the current syndicated bank credit facility with a $650 million senior secured syndicated bank
credit facility, consisting of a 7 1/2-year $500 million term loan and a 6 !/2-year $150 million revolving facility. The term loan under the new
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syndicated bank credit facility has been drawn in full, the proceeds of which were used (i) to refinance $250 million outstanding under the
Company s former syndicated bank credit facility, (ii) to complete a tender offer for the Company s previously outstanding $225 million senior
subordinated notes, and (iii) for general corporate purposes.

The term loan matures in 2013 and is subject to automatic quarterly reductions of $1.25 million beginning January 1, 2006. The revolving
facility expires in 2012. The Company s ability to make additional borrowings under the syndicated bank credit facility is subject to compliance
with certain financial covenants, including financial ratios, and other conditions set forth in the syndicated bank credit facility.

The syndicated bank credit facility is secured by substantially all of the Company s assets, as well as the pledge of the stock of substantially all of
the Company s subsidiaries, including the special purpose subsidiary formed to hold the Company s FCC licenses.

The term loan bears interest at LIBOR plus a margin of 1.50%, for a total interest rate of 2.94% at December 31, 2008. As of December 31,
2008, $403.5 million of the term loan was outstanding.

F-24

Table of Contents 193



Edgar Filing: Gabelli Global Deal Fund - Form N-CSRS

Table of Conten

ENTRAVISION COMMUNICATIONS CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

During the year ended December 31, 2008, the Company reduced its term loan debt by $76.5 million and retired the debt. The Company
recorded a gain of debt extinguishment of $9.8 million by repurchasing the debt at a discount.

The revolving facility bears interest at LIBOR plus a margin ranging from 1% to 2% based on leverage covenants. As of December 31, 2008, the
Company had approximately $1.3 million in outstanding letters of credit and $148.7 million was available under the revolving facility for future
borrowings. In addition, the Company pays a quarterly unused commitment fee ranging from 0.25% to 0.50% per annum, depending on the level
of facility used.

The syndicated bank credit facility contains customary events of default. If an event of default occurs and is continuing, the Company might be
required to repay all amounts then outstanding under the syndicated bank credit facility. Lenders holding more than 50% of the loans and
commitments under the syndicated bank credit facility may elect to accelerate the maturity of loans upon the occurrence and during the
continuation of an event of default.

The syndicated bank credit facility contains a mandatory prepayment clause, triggered in the event that (i) the proceeds of certain asset
dispositions are not utilized as provided under the syndicated bank credit facility within 18 months of such disposition; (ii) insurance or
condemnation proceeds are not utilized as provided under the syndicated bank credit facility within 360 days following receipt thereof; or

(iii) the proceeds from capital contributions or equity offerings are not utilized to acquire businesses or properties relating to radio and television
advertising within 360 days following such capital contribution or equity offering. In addition, if the Company incurs certain additional
indebtedness, then 100% of such proceeds must be used to reduce the outstanding loan balance; and if the Company has excess cash flow, as
defined in the syndicated bank credit facility, then 75% of such excess cash flow must be used to reduce the outstanding loan balance.

The syndicated bank credit facility contains certain financial covenants relating to maximum net debt ratio, senior debt ratio, maximum capital
expenditures and fixed charge coverage ratio. The covenants become increasingly restrictive in the later years of the syndicated bank credit
facility. The syndicated bank credit facility also requires the Company to maintain FCC licenses for broadcast properties and contains
restrictions on the incurrence of additional debt, the payment of dividends, the making of acquisitions and the sale of assets over a certain limit.

The Company can draw on the revolving facility without prior approval for working capital needs and for acquisitions having an aggregate
maximum consideration of $25 million or less. Proposed acquisitions are conditioned upon the Company s delivery to the agent bank of a
covenant compliance certificate showing pro forma calculations assuming such acquisition had been consummated and revised revenue
projections for the acquired properties. For acquisitions having an aggregate maximum consideration in excess of $100 million, consent is
required from lenders holding more than 50% of the loans and commitments under the syndicated bank credit facility.

Bank Credit Facility Amendments
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On November 12, 2008, the Company entered into an amendment to its credit facility agreement. The amendment provides that the Company
may repurchase and cancel outstanding loans under the credit facility agreement, at a price to be agreed upon between the Company and any

lender holding such loans, up to a maximum amount of $75 million in aggregate face amount of the outstanding loans to be repurchased, and
subject to such other terms and conditions described in the amendment.
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The amendment also makes certain technical and conforming changes to the terms of the Company s credit facility agreement. All other
provisions of the Company s credit facility agreement remain in full force and effect unless expressly amended or modified by the amendment.

On March 16, 2009, the Company entered into a further amendment to its credit facility agreement. Pursuant to this amendment, among other
things:

The interest that the Company pays under the credit facility will increase. Both the revolver and term loan borrowings under the
amendment bear interest at a variable interest rate based on either LIBOR or a base rate, in either case plus an applicable margin that
varies depending upon the Company s leverage ratio. Borrowings under both the Company s revolver and term loan bear interest at
LIBOR plus a margin of 5.25% when the leverage ratio is greater than or equal to 5.0. When the leverage ratio is less than 5.0 but
greater than or equal to 4.0, borrowings under both the Company s revolver and term loan will bear interest at LIBOR plus a margin of
4.25%. When the leverage ratio is less than 4.0, borrowings under both the Company s revolver and term loan will bear interest at
LIBOR plus a margin of 3.25%. Borrowings under the revolver are restricted to $5 million in the aggregate during any rolling 30-day
period when the leverage ratio is less than 1.0 of the maximum allowable ratio during the applicable period.

The total amount of the Company s revolver facility was reduced from $150 million to $50 million.

New conditions have been added for loans under the revolver facility greater than $5 million.

There are more stringent financial covenants relating to maximum allowed leverage ratio, maximum capital expenditures and fixed
charge coverage ratio. Beginning March 16, 2009, through December 31, 2009, the maximum allowed leverage ratio, or the ratio of
consolidated total debt to trailing-twelve-month consolidated adjusted EBITDA, is 6.75. The maximum allowed leverage ratio
decreases to 6.50 in the first quarter of 2010. On September 30, 2010 the maximum allowed leverage ratio decreases to 6.25 and on
December 31, 2010 the maximum allowed leverage ratio decreases to 6.0. Beginning March 31, 2011, and through the term of the
agreement, the maximum allowed leverage ratio is 5.50. From March 31, 2009, through the term of the agreement, the minimum
required fixed charge coverage ratio is 1.15.

There is a mandatory prepayment clause for 100% of the proceeds of certain asset dispositions, regardless of the Company s leverage
ratio. In addition, if the Company has excess cash flow, as defined in its syndicated bank credit facility, 75% of such excess cash flow
must be used to reduce the Company s outstanding loan balance on a quarterly basis. Effective March 31, 2009, the annual excess cash
flow debt payment test has been eliminated.

Beginning March 31, 2009, the senior net debt ratio will be eliminated.

Capital expenditures are restricted to $10 million in both 2009 and 2010.
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The Company is restricted from making acquisitions and investments when the leverage ratio is greater than 4.0, with an exception to
permit the completion of the pending acquisition of television stations serving the Reno, Nevada market for a purchase price of up to
$4 million.

The Company is restricted from making future repurchases of shares of its common stock other than under a limited circumstance.

The Company is restricted from making any further debt repurchases in the secondary market.

The amendment also contains additional covenants, representations and provisions that are usual and customary for credit facilities of this type.
All other provisions of the Company s credit facility agreement, as amended, remain in full force and effect unless expressly amended or
modified by the amendment.
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At the time of entering into this amendment, the Company was required to make a prepayment of $40 million to reduce the outstanding amount
of its term loans and paid its lenders an amendment fee.

Derivative Instruments

As of December 31, 2008, the Company had three interest rate swap agreements with a $285 million aggregate notional amount, with quarterly
reductions, that expire on October 1, 2010, and one interest rate swap agreement with a $118.5 million notional amount, with quarterly
increases, that also expires on October 1, 2010. The three interest rate swap agreements convert a portion of the variable rate term loan into a
fixed rate obligation of 5.96%, which includes a margin of 1.50%. The one interest rate swap agreement converts a portion of the variable rate
term loan into a fixed rate obligation of 6.56%, which includes a margin of 1.50%. It is expected that the term loan amount will not exceed the
notional amount of the four interest rate swap agreements.

As of December 31, 2008 and 2007, these interest rate swap agreements were not designated for hedge accounting treatment under SFAS

No. 133, and as a result, changes in their fair values are reflected currently in earnings. For the year ended December 31, 2008, the Company
recognized an increase of $11.6 million in interest expense related to the decrease in fair value of the interest rate swap agreements. For the year
ended December 31, 2007, the Company recognized an increase of $17.7 million in interest expense related to the decrease in fair value of the
interest rate swap agreements.

As of December 31, 2008, the fair value of the interest rate swap agreements was a liability of $23.2 million and is classified in other liabilities
on the balance sheet. As of December 31, 2007, the fair value of the interest rate swap agreements was a liability of $11.6 million and is
classified in other liabilities on the balance sheet.

Fair Value Measurements

In February 2007, the Financial Accounting Standards Board ( FASB ) issued SFAS No. 159 ( SFAS 159 ), The Fair Value Option for Financial
Assets and Financial Liabilities, which permits entities to measure eligible financial instruments, commitments, and certain other arrangements

at fair value at specified election dates with changes in fair value recognized in earnings at each subsequent reporting period. SFAS 159 is

effective beginning in the first quarter of 2008. The Company has currently not chosen to elect the provisions of SFAS 159 for its existing

financial instruments.

On January 1, 2008, the Company adopted SFAS No. 157 ( SFAS 157 ), Fair Value Measurements, which defines and establishes a framework
for measuring fair value and expands disclosures about fair value measurements. In accordance with SFAS 157, the Company has categorized its
financial assets and liabilities, based on the priority of the inputs to the valuation technique, into a three-level fair value hierarchy as set forth
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below.

Level 1 Financial assets and liabilities whose values are based on unadjusted quoted prices for identical assets or liabilities in an active market
that the company has the ability to access at the measurement date.

Level 2 Financial assets and liabilities whose values are based on quoted prices for similar attributes in active markets; quoted prices in markets
where trading occurs infrequently; and inputs other than quoted prices that are observable, either directly or indirectly, for substantially the full
term of the asset or liability.

Level 3 Financial assets and liabilities whose values are based on prices or valuation techniques that require inputs that are both unobservable and
significant to the overall fair value measurement.
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If the inputs used to measure the financial instruments fall within different levels of the hierarchy, the categorization is based on the lowest level
input that is significant to the fair value measurement of the instrument.

The following table presents the financial liabilities measured at fair value on a recurring basis, based on the fair value hierarchy as of
December 31, 2008 (in millions):

Liabilities Level 2
Interest rate swap agreements $ 232

Interest Rate Swap Agreements

The fair values of the interest rate swap agreements represent the present value of expected future cash flows estimated to be received from or
paid to a marketplace participant in settlement of these instruments. They are valued using inputs including broker/dealer quotes, adjusted for
non-performance risk, based on valuation models that incorporate observable market information and are classified within Level 2 of the fair
value hierarchy.

8. INCOME TAXES

The provision (benefit) for income taxes from continuing operations for the years ended December 31, 2008, 2007 and 2006 is as follows (in
millions):

2008 2007 2006
Current
Federal $ $ $ 22
State 0.7 1.1 1.6
Foreign 0.4 0.4 0.2
1.1 1.5 4.0
Deferred
Federal (88.4) (12.3) 8.0
State 23.4) (7.2) 9.7)
(111.8) (19.5) 1.7)
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Total provision for taxes

$(110.7)

$(18.0)

$ 23

The income tax provision (benefit) differs from the amount of income tax determined by applying the U.S. federal income tax rate of 34% to
pre-tax income for the years ended December 31, 2008, 2007 and 2006 due to the following (in millions):

Computed expected tax provision (benefit)
Change in income tax resulting from:

State taxes, net of federal benefit

Goodwill impairment

Investment in domestic subsidiary

Change in valuation allowance for investment in a domestic subsidiary

Change in state rate
Other
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2008
$(202.1)

(14.7)
34.7

72.3

(0.9)

$(110.7)

2007
$ 15

1.5
(24.9)
35

5.2)
0.4)

$ (18.0)

2006
$ (40.7)

1.7)
49.0

(3.5)
(0.8)

$ 23
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The components of the deferred tax assets and liabilities at December 31, 2008 and 2007 consist of the following (in millions):

Deferred income tax amounts are classified on the balance sheet as follows (in millions):

ENTRAVISION COMMUNICATIONS CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Deferred tax assets:

Accrued expenses

Accounts receivable

Net operating loss carryforward

Deferred state taxes

Stock-based compensation

Capital loss in investment in a domestic subsidiary
Intangible assets

Fair value of interest rate swap agreements
AMT credit

Other

Valuation allowance
Net deferred tax assets

Deferred tax liabilities:
Intangible assets
Property and equipment
Deferred state taxes

Current assets
Long-term liabilities

2008

$ 32
2.2
30.2

39
32.6
7.9
9.3
2.6
3.0

94.9

(85.7)
$ 92

4.1)
5.1)

9.2)

2008

2007

$ 3.0
22

23.7

8.2

2.6

30.1

4.6
1.8
1.8

78.0

8.7)
$ 693

$(176.2)
(5.0)

(181.2)

$(111.9)

2007
$ 262
(138.1)

$(111.9)

As of December 31, 2008, the Company has federal and state net operating loss carryforwards of approximately $80.6 and $46.0 million,
respectively, available to offset future taxable income. The net operating loss carryforwards will continue to expire during the years 2009
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through 2028.

For the years ended December 31, 2008 and 2007, the Company had a valuation allowance of $85.7 million and $8.7 million, respectively, as
the Company believes that it is more likely than not that its deferred tax assets will not be realized.

As of December 31, 2008, the Company s utilization of its available net operating loss carryforwards against future taxable income is not
restricted pursuant to the change in ownership rules in Section 382 of the Internal Revenue Code. However in subsequent periods, the utilization
of its available net operating loss carryforwards against future taxable income may be restricted pursuant to the change in ownership rules in
Section 382 of the Internal Revenue Code. These rules in general provide that an ownership change occurs when the percentage shareholdings of
5% direct or indirect shareholders of a loss corporation have in aggregate increased by more than 50 percentage points during the immediately
preceding three years.
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In July 2006, the FASB issued FASB Interpretation No. 48, Accounting for Uncertainty in Income Taxes an interpretation of FASB Statement
No. 109 ( FIN 48 ), which the Company adopted on January 1, 2007. FIN 48 sets out the use of a single comprehensive model to address
uncertainty in tax positions and clarifies the accounting for income taxes by establishing the minimum recognition threshold and a measurement
attribute for tax positions taken or expected to be taken in a tax return in order to be recognized in the financial statements.

The following table summarized the activity related to the Company s unrecognized tax benefits (in millions):

Amount
Balance at January 1, 2006 $ 74
Decreases in balances related to tax positions taken during prior years 0.7)
Balance at December 31, 2007 $ 6.7
Change in balances related to tax positions
Balance at December 31, 2008 $ 6.7

At the adoption date of January 1, 2007, the Company had $7.4 million of gross unrecognized tax benefits for uncertain tax positions. As of
December 31, 2008, the Company had $6.7 million of gross unrecognized tax benefits for uncertain tax positions, of which $1.1 million would
affect the effective tax rate if recognized.

The Company does not anticipate that the amount of unrecognized tax benefits as of December 31, 2008 will significantly increase or decrease
within the next 12 months.

The Company recognizes interest and penalties related to income tax matters as a component of income tax expense. At December 31, 2008, the
Company had $0.2 million of accrued interest and penalties related to uncertain tax positions.

The Company is subject to taxation in the United States, various states and Mexico. The Company remains subject to examination in major
taxing jurisdictions for the 2004 to 2008 tax years. The Company is currently undergoing an Internal Revenue Service audit for the year 2005
and the outcome is not yet determinable. The Company is also currently undergoing a New York state tax audit for the years 2004 to 2006 and
the outcome is not yet determinable.

9. COMMITMENTS

Table of Contents 204



Edgar Filing: Gabelli Global Deal Fund - Form N-CSRS

The Company has non-cancelable agreements with certain media research and ratings providers, expiring at various dates through December
2011, to provide television and radio audience measurement services. Pursuant to these agreements, the Company is obligated to pay these
providers a total of approximately $35.4 million. The annual commitments range from $0.1 million to $10.9 million.

The Company leases facilities and broadcast equipment under various non-cancelable operating lease agreements with various terms and
conditions, expiring at various dates through November 2050.

The Company s corporate headquarters are located in Santa Monica, California. The Company leases approximately 16,000 square feet of space
in the building housing its corporate headquarters under a lease expiring in 2012. The Company also leases approximately 38,000 square feet of
space in the building housing its radio network in Los Angeles, California, under a lease expiring in 2016.
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The types of properties required to support each of the Company s television and radio stations typically include offices, broadcasting studios and
antenna towers where broadcasting transmitters and antenna equipment are located. The majority of the Company s office, studio and tower
facilities are leased pursuant to non-cancelable long-term leases. The Company also owns the buildings and/or land used for office, studio and
tower facilities at certain of its television and/or radio properties. The Company owns substantially all of the equipment used in its television and
radio broadcasting business.

The approximate future minimum lease payments under these non-cancelable operating leases at December 31, 2008 are as follows (in millions):

Amount
2009 $ 8.7
2010 7.7
2011 6.9
2012 5.7
2013 4.8
Thereafter 29.0

$ 62.8

Total rent expense under operating leases, including rent under month-to-month arrangements, was approximately $10.5 million, $9.7 million
and $9.5 million for the years ended December 31, 2008, 2007 and 2006, respectively.

Employment Agreements

The Company has entered into employment agreements (the Agreements ) with two executive officers, who are also stockholders and directors,
through December 2010. The Agreements provide that a minimum annual base salary and a bonus be paid to each of the executives. The
Company accrued approximately $0.4 million and $1.2 million of bonuses payable to these executives for the years ended December 31, 2007
and 2006, respectively. The Company eliminated executive bonuses for the year ended December 31, 2008. Additionally, the Agreements
provide for a continuation of each executive s annual base salary and annual bonus through the end of the employment period if the executive is
terminated due to a permanent disability or without cause, as defined in the Agreements.

10. STOCKHOLDERS EQUITY

The Second Amended and Restated Certificate of Incorporation of the Company authorizes both common and preferred stock.
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Common Stock

The Company s common stock has three classes, identified as A, B and U. The Class A common stock and Class B common stock have similar
rights and privileges, except that the Class B common stock is entitled to ten votes per share as compared to one vote per share for the Class A
common stock. Each share of Class B common stock is convertible at the holder s option into one fully paid and nonassessable share of Class A
common stock and is required to be converted into one share of Class A common stock upon the occurrence of certain events as defined in the
Second Amended and Restated Certificate of Incorporation.
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The Class U common stock, which is held by Univision, has limited voting rights and does not include the right to elect directors. Each share of
Class U common stock is automatically convertible into one share of the Company s Class A common stock (subject to adjustment for stock
splits, dividends or combinations) in connection with any transfer to a third party that is not an affiliate of Univision.

Treasury Stock

On November 1, 2006, the Company s Board of Directors approved a $100 million stock repurchase program. The Company completed this
repurchase program in the second quarter of 2008. The Company repurchased a total of 13.0 million shares of Class A common stock for $100
million.

On April 7, 2008, the Company s Board of Directors approved an additional stock repurchase program. The Company is authorized to repurchase
up to $100 million of its outstanding Class A common stock from time to time in open market transactions at prevailing market prices, block
trades and private purchases. The extent and timing of any repurchases will depend on market conditions and other factors. The Company

intends to finance stock repurchases, if and when made, with available cash on hand and cash provided by operations. As of December 31, 2008,
the Company repurchased approximately 7.4 million shares at an average price of $2.67 for an aggregate purchase price of approximately $19.8
million.

The Company has repurchased a total of 20.4 million shares of Class A common stock for approximately $119.8 million under both plans from
inception through December 31, 2008.

On October 4, 2007, the Company s Board of Directors approved the retirement of 6.3 million shares of Class A common stock repurchased.

On December 31, 2008, the Company s Board of Directors approved the retirement of 14.1 million shares of Class A common stock repurchased.

11. EQUITY INCENTIVE PLANS

In May 2004, the Company adopted its 2004 Equity Incentive Plan ( 2004 Plan ), which replaced its 2000 Omnibus Equity Incentive Plan ( 2000
Plan ). The 2000 Plan had allowed for the award of up to 11,500,000 shares of Class A common stock. The 2004 Plan allows for the award of up
to 10,000,000 shares of Class A common stock, plus any grants remaining available at its adoption date under the 2000 Plan. Awards under the
2004 Plan may be in the form of incentive stock options, nonqualified stock options, stock appreciation rights, restricted stock or restricted stock
units. The 2004 Plan is administered by a committee appointed by the Board. This committee determines the type, number, vesting requirements
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and other features and conditions of such awards. Generally, stock options granted from the 2000 Plan have a contractual term of ten years from
the date of the grant and vest over four or five years and stock options granted from the 2004 Plan have a contractual term of ten years from the
date of the grant and vest over four years.

The 2004 Plan was amended by the Compensation Committee effective July 13, 2006 to (i) eliminate automatic option grants for non-employee
directors, making any grants to such directors discretionary by the Compensation Committee and (ii) eliminate the three-year minimum vesting
period for performance-based restricted stock and restricted stock units, making the vesting period for such grants discretionary by the
Compensation Committee.

The Company has issued stock options and restricted stock units to various employees and non-employee directors of the Company in addition
to non-employee service providers under both the 2004 Plan and the 2000 Plan.
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There was no cash received from all share-based payment arrangements for the year ended December 31, 2008. Cash received from all
share-based payment arrangements for the year ended December 31, 2007 was $7.4 million.

The actual tax benefit realized for the tax deductions from option exercise of the share-based payment arrangements for the years ended
December 31, 2008 and 2007 was $23 thousand and $0.7 million, respectively.

Stock Options

The fair value of each stock option is estimated on the date of grant using the Black-Scholes option pricing model that uses the assumptions
noted in the following table. Expected volatilities are based on historical volatility of the Company s stock. The Company uses historical data to
estimate option exercise and employee termination within the valuation model. The expected term of stock options granted is the mid-point of
the contractual life and the vesting periods of the stock options. The risk-free rate for periods within the contractual life of the stock option is
based on the U.S. Treasury yield curve in effect at the time of grant.

The following is a summary of stock option activity: (in thousands, except exercise price data and contractual life data):

Weighted-
Weighted- Average
Number Average Remaining Aggregate
of Exercise Contractual Intrinsic
Options Shares Price Life (Years) Value
Outstanding at December 31, 2005 10,969 $ 10.75
Granted
Exercised 415) 7.54
Forfeited or cancelled (691) 11.20
Outstanding at December 31, 2006 9,863 $ 10.85
Granted
Exercised (839) 7.55
Forfeited or cancelled (496) 13.18
Outstanding at December 31, 2007 8,528 $ 11.04
Granted
Exercised
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Forfeited or cancelled (220) 10.27
Outstanding at December 31, 2008 8,308 $ 11.06 3.90 $
Exercisable at December 31, 2008 8,290 $ 11.07 3.90 $

Stock-based compensation expense related to the Company s employee stock option plans was $0.1 million, $0.6 million and $1.4 million for the
years ended December 31, 2008, 2007 and 2006, respectively.

As of December 31, 2008, there was approximately $37 thousand of total unrecognized compensation expense related to the Company s
employee stock option plans that is expected to be recognized over a weighted-average period of 0.5 year.

There was no total intrinsic value of stock options exercised for the year ended December 31, 2008. The total intrinsic value of stock options
exercised was $1.8 million for the year ended December 31, 2007.
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Restricted Stock and Restricted Stock Units

The following is a summary of nonvested restricted stock and restricted stock units activity: (in thousands, except grant date fair value data):

Nonvested balance at December 31, 2005
Granted

Vested

Forfeited or cancelled

Nonvested balance at December 31, 2006
Granted

Vested

Forfeited or cancelled

Nonvested balance at December 31, 2007
Granted

Vested

Forfeited or cancelled

Nonvested balance at December 31, 2008

Number

of
Shares

548
(13)

535
640
(10)
(25)

1,140
746
(38)

(108)

1,740

Weighted-

Average
Grant
Date Fair
Value

$
7.15

7.00

$ 716
9.04
8.00
7.95

$ 819
5.96
7.43
7.92

$ 727

Stock-based compensation expense related to grants of restricted stock and restricted stock units was $3.0 million, $2.1 million and $0.4 million

for the years ended December 31, 2008, 2007 and 2006, respectively.

As of December 31, 2008, there was approximately $4.0 million of total unrecognized compensation expense related to grants of restricted stock

and restricted stock units that is expected to be recognized over a weighted-average period of 1.6 years.

Employee Stock Purchase Plan
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The Company s 2001 Employee Stock Purchase Plan (the Purchase Plan ) provides that the maximum number of shares of Class A common stock
that will be made available for sale under the Purchase Plan is 600,000, plus an annual increase of 600,000 shares on the first day of each of the

ten calendar years beginning in 2002. All of the Company s employees are eligible to participate in the Purchase Plan, provided that they have
completed six months of continuous service as an employee as of an offering date. Under the terms of the Purchase Plan, employees may elect to
have up to 15% of their compensation withheld to purchase shares during each offering period. There are two offering periods annually under

the Purchase Plan, one which commences on February 15 and concludes on August 14, and the other which commences on August 15 and

concludes on the following February 14. The purchase price of the stock is 85% of the lower of the day preceding the beginning-of-period or
end-of-period closing market price. There was approximately $0.8 million and $0.9 million withheld from employees for the offering periods in

the years ended December 31, 2008 and 2007, respectively.

Stock-based compensation expense related to the Purchase Plan for the years ended December 31, 2008, 2007 and 2006 was $0.2 million, $0.3
million and $0.2 million, respectively.
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12. RELATED-PARTY TRANSACTIONS

In May 2007, the Company entered into a transaction with LATV Networks, LLC ( LATV ) that includes an affiliation agreement and an option
for the Company to purchase an ownership interest in LATV. Pursuant to the affiliation agreement, the Company will broadcast programming
provided to the Company by LATV on one of the digital multicast channels of certain of the Company s television stations for a term of three
years. Under the affiliation agreement, there are no fees paid for the carriage of programming, and the Company generally retains the right to sell
approximately five minutes per hour of available advertising time. In addition, the Company has the option to purchase, for a period of three
years and in its sole discretion, membership units representing a minority ownership interest in LATV for a price of approximately $5.7 million.
Walter F. Ulloa, the Company s Chairman and Chief Executive Officer, is a director, officer and principal stockholder of LATV.

At December 31, 2008 Univision owns approximately 15% of the Company s common stock on a fully-converted basis. As of December 31,
2005, Univision owned approximately 30% of the Company s common stock on a fully-converted basis. In connection with Univision s merger
with Hispanic Broadcasting Corporation ( HBC ) in September 2003, Univision entered into an agreement with the U.S. Department of Justice

( DOJ ), pursuant to which Univision agreed, among other things, to ensure that its percentage ownership of the Company would not exceed 10%
by March 26, 2009.

In January 2006, the Company sold the assets of radio stations KBRG-FM and KLOK-AM, serving the San Francisco/San Jose, California
market, to Univision for $90 million. Univision paid the full amount of the purchase price in the form of 12,573,871 shares of the Company s
Class U common stock held by Univision based on the ten-day volume weighted average share price of $7.1577 between December 15, 2005
and December 29, 2005.

In 2008, the Company repurchased 1.5 million shares of Class U common stock held by Univision for $10.4 million. In 2006, the Company
repurchased 7.2 million shares of Class U common stock held by Univision for $52.5 million.

The Class U common stock has limited voting rights and does not include the right to elect directors. However, as the holder of all of the
Company s issued and outstanding Class U common stock, Univision currently has the right to approve any merger, consolidation or other
business combination involving the Company, any dissolution of the Company and any assignment of the Federal Communications
Commission, or FCC, licenses for any of the Company s Univision-affiliated television stations. Each share of Class U common stock is
automatically convertible into one share of the Company s Class A common stock (subject to adjustment for stock splits, dividends or
combinations) in connection with any transfer to a third party that is not an affiliate of Univision. Pursuant to an investor rights agreement, as
amended, between Univision and the Company, Univision has a right to demand the registration of the sale of shares of the Company s Class U
common stock that it owns, which may be exercised on or before March 26, 2009.

Univision provides network compensation to the Company and acts as the Company s exclusive sales representative for the sale of all national
advertising aired on Univision-affiliate television stations. The following tables reflect the related-party balances with Univision and other
related parties (in thousands):
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Univision Other Total
2008 2007 2008 2007 2008 2007
Other current assets $ $ $ 274 $ 274 $ 274 $ 274
Intangible assets subject to amortization, net 30,161 32,482 30,161 32,482
Current maturities on long-term debt 1,000 1,000 1,000 1,000
Advances payable 118 118 118 118
Accounts payable 3,444 3,699 648 896 4,092 4,595
Long-term debt, less current maturities $ $ $2,000 $3,000 $ 2,000 $ 3,000
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Univision Other Total
2008 2007 2006 2008 2007 2006 2008 2007 2006
Net revenue $ 182 $ 615 $ 600 $ $ $ $ 182 $ 615 $ 600
Direct operating expenses (1) 9,465 10,137 10,385 1,990 2,043 2,037 11,455 12,180 12,422
Amortization 2,320 2,320 2,320 2,320 2,320 2,320
Interest expense $ $ $ $ 199 $ 257 $ 315 $ 199 $ 257 $ 315

(1) Consists primarily of national representation fees paid to Univision and Lotus/Entravision Reps LLC.

In August 2008, the Company entered into an agreement with Univision pursuant to which the Company granted Univision the right to negotiate
the terms of agreements providing for the carriage of the Company s television station signals by cable, satellite and internet-based television
service providers. The agreement also provides terms relating to compensation to be paid to the Company with respect to agreements that are
entered into for the carriage of the Company s television station signals.

13. LITIGATION

The Company is subject to various outstanding claims and other legal proceedings that arose in the ordinary course of business. In the opinion of
management, any liability of the Company that may arise out of or with respect to these matters will not materially adversely affect the financial
position, results of operations or cash flows of the Company.

14. SUBSEQUENT EVENTS

In January 2009, the Company entered into a sales representation agreement with KJLA, LLC ( KJLA ) pursuant to which the Company will
serve as KJILA s exclusive representative for the sale of all local and national advertising time (excluding network advertising) in the Los
Angeles, California market. The sales representation agreement is for a term of two years, and may be terminated by either party upon advance
notice of 60 days. Under the sales representation agreement, KJLA agrees to pay the Company a fee based upon a percentage of KILA s
advertising revenues. Walter F. Ulloa, the Company s Chairman and Chief Executive Officer, is a director and principal stockholder of KJLA.

On March 16, 2009, the Company entered into a further amendment to its credit facility agreement. Pursuant to this amendment, among other
things:

The interest that the Company pays under the credit facility will increase. Both the revolver and term loan borrowings under the
amendment bear interest at a variable interest rate based on either LIBOR or a base rate, in either case plus an applicable margin that
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varies depending upon the Company s leverage ratio. Borrowings under both the Company s revolver and term loan bear interest at
LIBOR plus a margin of 5.25% when the leverage ratio is greater than or equal to 5.0. When the leverage ratio is less than 5.0 but
greater than or equal to 4.0, borrowings under both the Company s revolver and term loan will bear interest at LIBOR plus a margin of
4.25%. When the leverage ratio is less than 4.0, borrowings under both the Company s revolver and term loan will bear interest at
LIBOR plus a margin of 3.25%. Borrowings under the revolver are restricted to $5 million in the aggregate during any rolling 30-day
period when the leverage ratio is less than 1.0 of the maximum allowable ratio during the applicable period.

The total amount of the Company s revolver facility was reduced from $150 million to $50 million.

New conditions have been added for loans under the revolver facility greater than $5 million.
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There are more stringent financial covenants relating to maximum gross debt ratio, maximum capital expenditures and fixed charge
coverage ratio. Beginning March 16, 2009, through December 31, 2009, the maximum allowed leverage ratio, or the ratio of
consolidated total debt to trailing-twelve-month consolidated adjusted EBITDA, is 6.75. The maximum allowed leverage ratio
decreases to 6.50 in the first quarter of 2010. On September 30, 2010 the maximum allowed leverage ratio decreases to 6.25 and on
December 31, 2010 the maximum allowed leverage ratio decreases to 6.0. Beginning March 31, 2011, and through the term of the
agreement, the maximum allowed leverage ratio is 5.50. From March 31, 2009, through the term of the agreement, the minimum
required fixed charge coverage ratio is 1.15.

There is a mandatory prepayment clause for 100% of the proceeds of certain asset dispositions, regardless of the Company s leverage
ratio. In addition, if the Company has excess cash flow, as defined in its syndicated bank credit facility, 75% of such excess cash flow
must be used to reduce the Company s outstanding loan balance on a quarterly basis. Effective March 31, 2009, the annual excess cash
flow debt payment test has been eliminated.

Beginning March 31, 2009, the senior net debt ratio will be eliminated.

Capital expenditures are restricted to $10 million in both 2009 and 2010.

The Company is restricted from making acquisitions and investments when the leverage ratio is greater than 4.0, with an exception to
permit the completion of the pending acquisition of television stations serving the Reno, Nevada market for a purchase price of up to
$4 million.

The Company is restricted from making future repurchases of shares of its common stock other than under a limited circumstance.

The Company is restricted from making any further debt repurchases in the secondary market.

The amendment also contains additional covenants, representations and provisions that are usual and customary for credit facilities of this type.
All other provisions of the Company s credit facility agreement, as amended, remain in full force and effect unless expressly amended or
modified by the amendment.

At the time of entering into this amendment, the Company was required to make a prepayment of $40 million to reduce the outstanding amount
of its term loans and paid its lenders an amendment fee.

15. SEGMENT DATA
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Segment operating profit (loss) is defined as operating profit (loss) before corporate expenses, loss (gain) on sale of assets and impairment

charge. There were no significant sources of revenue generated outside the United States during the years ended December 31, 2008, 2007 and
2006. There was approximately $18.2 million, $18.7 million and $19.3 million of assets in Mexico at December 31, 2008, 2007 and 2006,

respectively.
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The accounting policies applied to determine the segment information are generally the same as those described in the summary of significant
accounting policies (see Note 2). The Company evaluates the performance of its operating segments based on separate financial data for each

operating segment as provided below (in thousands):

Net Revenue
Television
Radio

Consolidated

Direct operating expenses
Television
Radio

Consolidated

Selling, general and administrative expenses
Television
Radio

Consolidated

Depreciation and amortization
Television
Radio

Consolidated

Segment operating profit
Television
Radio

Consolidated
Corporate expenses
Gain on sale of assets
Impairment charge

Operating income (loss)

Capital expenditures
Television
Radio
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Years Ended December 31,
2008 2007
$ 145,938 $ 156,375 $
86,397 93,671
232,335 250,046
64,095 64,242
36,706 35,366
100,801 99,608
22,120 23,072
21,589 21,195
43,709 44,267
17,824 17,257
5,588 5,308
23,412 22,565
41,899 51,804
22,514 31,802
64,413 83,606
17,117 17,353
610,456

$ (563,160) $

$ 13,329 $
3,531

66,253

11,293
2,991

$

$

2006

158,466
96,668

255,134

61,620
36,686

98,306

23,902
22,358

46,260

15,374
6,395

21,769

57,570
31,229

88,799
17,520
(26,160)
189,661

(92,222)

18,700
3,185

% Change
2008 to 2007

(1%
8)%

(1%

0%
4%

1%

@)%
2%

()%

3%
5%

4%

(19)%
(29)%

(23)%
(1%

% Change
2007 to 2006

()%
(3)%

2)%

4%
)%
1%
(3)%
(5)%
)%
12%
(17)%
4%
(10)%
2%

6)%
()%
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Consolidated $ 16,860 $ 14,284 $ 21,885

Total assets

Television $ 394,287 $ 517,878 $ 529,478
Radio 196,752 745,296 713,855
Outdoor 175,331
Assets held for sale (1) 102,974

Consolidated $ 591,039 $ 1,366,148 $ 1,418,664

(1) 2007 amounts represent outdoor assets classified as assets held for sale.
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16. QUARTERLY RESULTS OF OPERATIONS (UNAUDITED)

The following is a summary of the quarterly results of operations for the years ended December 31, 2008 and 2007 (in thousands, except per

share data):

Year ended December 31, 2008:

Net revenue

Net income (loss)

Net income (loss) per share, basic and diluted

Year ended December 31, 2007:

Net revenue

Net income (loss)

Net income (loss) per share, basic and diluted

First
Quarter
$ 55,653

(7,705)
$ (0.08)

First
Quarter
$ 56,895

(3,287)
$ (0.03)

Second Third
Quarter Quarter (1)
$62,932 $ 60,988

10,742 (354,491)

$ 0.12 $ (3.98)

Second Third
Quarter Quarter
$ 66,536 $ 64,101
8,598 (1,377)

$ (0.08) $ (0.01)

Fourth

Quarter (2)

$
$

52,762
(136,483)
(1.58)

Fourth

Quarter (3)

$
$

62,514
(47,051)
(0.48)

Total
$ 232,335
(487,937)
$ (5.39)

Total
$ 250,046
(43,117)
$ (0.42)

(1) During the third quarter of 2008 the Company recorded an impairment charge of $440 million relating to goodwill and FCC licenses. See

Note 4.

(2) During the fourth quarter of 2008 the Company recorded an impairment charge of $170 million relating to goodwill, FCC licenses and

syndicated programming. See Note 4.

(3) During the fourth quarter of 2007 the Company recorded a carrying value adjustment of $79.5 million relating to goodwill and customer
list that is included in the results of discontinued operations. See Note 3.
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(In thousands)

Balance at Charged /

Beginning (Credited) to
Description of Period Expense
Allowance for doubtful accounts
Year ended December 31, 2008 $ 5,771 $ 1,586
Year ended December 31, 2007 4,406 3,025
Year ended December 31, 2006 (2) 4,719 1,665
Deferred tax valuation allowance
Year ended December 31, 2008 $ 8,712 $ 76,990
Year ended December 31, 2007 8,712

Adjustments (1)

$

Other

129
279
338

Deductions

$ (1,846)
(1,939)
(2,316)

Balance at
End of
Period

$ 5640
5,771
4,406

$ 85,702
8,712

(1)  Other adjustments represent recoveries and increases in the allowance for doubtful accounts, including changes in connection with

acquisitions and dispositions.
(2) Amounts have been adjusted to exclude assets held for sale and discontinued operations.
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