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MARKET VECTORS BDC INCOME ETF

SUMMARY INFORMATION
INVESTMENT OBJECTIVE

Market Vectors BDC Income ETF (the Fund ) seeks to replicate as closely as possible, before fees and expenses, the
price and yield performance of the Market Vectors® US Business Development Companies Index (the BDC Index ).

FUND FEES AND EXPENSES

The following tables describe the fees and expenses that you may pay if you buy and hold shares of the Fund ( Shares ).

Shareholder Fees (fees paid directly from your investment) None
Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Management Fee 0.40 %
Other Expenses® 1.01 %
Acquired Fund Fees and Expenses®) 7.93 %
Total Annual Fund Operating Expenses(©) 9.34 %
Fee Waivers and Expense Reimbursement(©) (1.01 )%
Total Annual Fund Operating Expenses After Fee Waiver and Expense Reimbursement(©) 8.33 %
@ Other

expenses are

based on

estimated

amounts for

the current

fiscal year.

&) Acquired
fund fees and
expenses
include fees
and expenses
incurred
indirectly by
the Fund as a
result of
investments
in other
investment



©

companies,
including
business
development
companies

( BDCs ).
Because
acquired fund
fees and
expenses are
not borne
directly by
the Fund,
they will not
be reflected in
the expense
information
in the Fund s
financial
statements
and the
information
presented in
the table will
differ from
that presented
in the Fund s
financial
highlights
included in
the Fund s
reports to
shareholders.

Van Eck
Associates
Corporation
(the Adviser )
has agreed to
waive fees
and/or pay
Fund
expenses to
the extent
necessary to
prevent the
operating
expenses of
the Fund
(excluding
acquired fund
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fees and
expenses,
interest
expense,
offering costs,
trading
expenses,
taxes and
extraordinary
expenses)
from
exceeding
0.40% of the
Fund s
average daily
net assets per
year until at
least
September 1,
2014. During
such time, the
expense
limitation is
expected to
continue until
the Fund s
Board of
Trustees acts
to discontinue
allora
portion of
such expense
limitation.
EXPENSE EXAMPLE

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in other
funds. This example does not take into account brokerage commissions that you pay when purchasing or selling
Shares of the Fund. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem all of your Shares at the end of those periods.

The example also assumes that your investment has a 5% annual return and that the Fund s operating expenses remain
the same. Although your actual costs may be higher or lower, based on these assumptions, your costs would be:

YEAR EXPENSES

1 $ 819
3 $ 2,547
PORTFOLIO TURNOVER
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The Fund will pay transaction costs, such as commissions, when it purchases and sells securities (or turns over its
portfolio). A higher portfolio turnover will cause the Fund to incur additional transaction costs and may result in

higher taxes when Fund Shares are held in a taxable account. These costs, which are not reflected in annual fund
operating expenses or in the example, may affect the Fund s performance. During the period February 11, 2013 (the
Fund s commencement of operations) through April 30, 2013, the Fund s portfolio turnover rate was 0% of the average
value of its portfolio.
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MARKET VECTORS BDC INCOME ETF (continued)

PRINCIPAL INVESTMENT STRATEGIES

The Fund normally invests at least 80% of its total assets in securities that comprise the Fund s benchmark index. The
BDC Index is comprised of BDCs. To be eligible for the BDC Index and qualify as a BDC, a company must be
organized under the laws of, and have its principal place of business in, the United States, be registered with the
Securities and Exchange Commission (the SEC ) and have elected to be regulated as a BDC under the Investment
Company Act of 1940, as amended (the 1940 Act ). BDCs are vehicles whose principal business is to invest in, lend
capital to or provide services to privately-held companies or thinly traded U.S. public companies. Small- and
medium-capitalization BDCs are eligible for inclusion in the BDC Index. As of June 30, 2013, the BDC Index

included 26 securities of companies with a market capitalization range of between approximately $94.6 million to

$4.3 billion and a weighted average market capitalization of $1.9 billion. This 80% investment policy is
non-fundamental and may be changed without shareholder approval upon 60 days prior written notice to shareholders.

The 1940 Act places limits on the percentage of the total outstanding stock of a BDC that may be owned by the Fund;
however, exemptive relief from the SEC applicable to the Fund permits it to invest in BDCs in excess of this
limitation if certain conditions are met (the Exemptive Relief ).

The Fund, using a passive or indexing investment approach, attempts to approximate the investment performance of
the BDC Index by investing in a portfolio of securities that generally replicates the BDC Index. The Adviser expects
that, over time, the correlation between the Fund s performance before fees and expenses and that of the BDC Index
will be 95% or better. A figure of 100% would indicate perfect correlation.

The Fund will concentrate its investments in a particular industry or group of industries to the extent that the BDC
Index concentrates in an industry or group of industries. As of June 30, 2013, the BDC Index was concentrated in the
financial services sector.

PRINCIPAL RISKS OF INVESTING IN THE FUND

Investors in the Fund should be willing to accept a high degree of volatility in the price of the Fund s Shares and the
possibility of significant losses. An investment in the Fund involves a substantial degree of risk. An investment in the
Fund is not a deposit with a bank and is not insured or guaranteed by the Federal Deposit Insurance Corporation or
any other government agency. Therefore, you should consider carefully the following risks before investing in the
Fund.

Risk of Investing in BDCs. BDCs generally invest in less mature private companies or thinly traded U.S. public
companies which involve greater risk than well-established publicly-traded companies. While the BDCs that comprise
the BDC Index are expected to generate income in the form of dividends, certain BDCs during certain periods of time
may not generate such income. The Fund will indirectly bear its proportionate share of any management and other
operating expenses and of any performance-based or incentive fees charged by the BDCs in which it invests, in
addition to the expenses paid by the Fund. A BDC s incentive fee may be very high, vary from year to year and be
payable even if the value of the BDC s portfolio declines in a given time period. Incentive fees may create an incentive
for a BDC s manager to make investments that are risky or more speculative than would be the case in the absence of
such compensation arrangements, and may also encourage the BDC s manager to use leverage to increase the return on
the BDC s investments. The use of leverage by BDCs magnifies gains and losses on amounts invested and increases
the risks associated with investing in BDCs. A BDC may make investments with a larger amount of risk of volatility
and loss of principal than other investment options and may also be highly speculative and aggressive.

The 1940 Act imposes certain constraints upon the operations of a BDC. For example, BDCs are required to invest at
least 70% of their total assets primarily in securities of private companies or thinly traded U.S. public companies,
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cash, cash equivalents, U.S. government securities and high quality debt investments that mature in one year or less.
Generally, little public information exists for private and thinly traded companies in which a BDC may invest and
there is a risk that investors may not be able to make a fully informed evaluation of a BDC and its portfolio of
investments. With respect to investments in debt instruments, there is a risk that the issuers of such instruments may
default on their payments or declare bankruptcy. Many debt investments in which a BDC may invest will not be rated
by a credit rating agency and will be below investment grade quality. These investments are commonly referred to as
junk bonds and have predominantly speculative characteristics with respect to an issuer s capacity to make payments
of interest and principal. Although lower grade securities are potentially higher yielding, they are also characterized by
high risk. In addition, the secondary market for lower grade securities may be less liquid than that of higher rated
securities.

Additionally, a BDC may only incur indebtedness in amounts such that the BDC s coverage ratio of total assets to total
senior securities equals at least 200% after such incurrence. These limitations on asset mix and leverage may affect the
way that the BDC raises capital. BDCs compete with other entities for the types of investments they make, and such
entities are not necessarily subject to the same investment constraints as BDCs.

To comply with provisions of the 1940 Act and the Exemptive Relief, the Adviser may be required to vote BDC
shares in the same general proportion as shares held by other shareholders of the BDC.

2

10
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To qualify and remain eligible for the special tax treatment accorded to regulated investment companies and their
shareholders under the Internal Revenue Code of 1986, as amended (the Internal Revenue Code ), the BDCs in which
the Fund invests must meet certain source-of-income, asset diversification and annual distribution requirements. If a
BDC in which the Fund invests fails to qualify as a regulated investment company, such BDC would be liable for
federal, and possibly state, corporate taxes on its taxable income and gains. Such failure by a BDC could substantially
reduce the BDC s net assets and the amount of income available for distribution to the Fund, which would in turn
decrease the total return of the Fund in respect of such investment.

Risk of Investment Restrictions. The Fund is subject to the conditions set forth in the Exemptive Relief and certain
additional provisions of the 1940 Act that limit the amount that the Fund and its affiliates, in the aggregate, can invest
in the outstanding voting securities of any one BDC. The Fund and its affiliates may not acquire control of a BDC,
which is presumed once ownership of a BDC s outstanding voting securities exceeds 25%. This limitation could inhibit
the Fund s ability to purchase one or more BDCs in the BDC Index in the proportions represented in the BDC Index.
In these circumstances, the Fund would be required to use sampling techniques, which could increase the risk of
tracking error.

Risk of Investing in the Financial Services Sector. The financial services sector includes companies engaged in
banking, commercial and consumer finance, investment banking, brokerage, asset management, custody or insurance.
Because as currently constituted the BDC Index is concentrated in the financial services sector, the Fund will be
sensitive to changes in, and its performance may depend to a greater extent on, the overall condition of the financial
services sector. Companies in the financial services sector may be subject to extensive government regulation that
affects the scope of their activities, the prices they can charge and the amount of capital they must maintain. The
profitability of companies in the financial services sector may be adversely affected by increases in interest rates, by
loan losses, which usually increase in economic downturns, and by credit rating downgrades. In addition, the financial
services sector is undergoing numerous changes, including continuing consolidations, development of new products
and structures and changes to its regulatory framework. Furthermore, some financial institutions perceived as
benefitting from government intervention in the past may be subject to future government-imposed restrictions on
their businesses or face increased government involvement in their operations. Increased government involvement in
the financial services sector, including measures such as taking ownership positions in financial institutions, could
result in a dilution of the Fund s investments in financial institutions. Recent developments in the credit markets may
cause companies operating in the financial services sector to incur large losses, experience declines in the value of
their assets and even cease operations.

Risk of Investing in Small- and Medium-Capitalization Companies. Small- and medium-capitalization companies may
be more volatile and more likely than large-capitalization companies to have narrower product lines, fewer financial
resources, less management depth and experience and less competitive strength. Returns on investments in securities
of small-capitalization and medium-capitalization companies could trail the returns on investments in securities of
large-capitalization companies.

Issuer-Specific Changes Risk. The value of an individual security or particular type of security can be more volatile
than the market as a whole and can perform differently from the value of the market as a whole. The value of
securities of smaller issuers can be more volatile than that of larger issuers.

Equity Securities Risk. The value of the equity securities held by the Fund may fall due to general market and
economic conditions, perceptions regarding the markets in which the issuers of securities held by the Fund participate,
or factors relating to specific issuers in which the Fund invests. Equity securities are subordinated to preferred
securities and debt in a company s capital structure with respect to priority in right to a share of corporate income, and
therefore will be subject to greater dividend risk than preferred securities or debt instruments. In addition, while broad
market measures of equity securities have historically generated higher average returns than fixed income securities,
equity securities have also experienced significantly more volatility in those returns.

11
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Market Risk. The prices of the securities in the Fund are subject to the risk associated with investing in the securities
market, including general economic conditions and sudden and unpredictable drops in value. An investment in the
Fund may lose money.

Index Tracking Risk. The Fund s return may not match the return of the BDC Index for a number of reasons. For
example, the Fund incurs a number of operating expenses not applicable to the BDC Index and incurs costs associated
with buying and selling securities, especially when rebalancing the Fund s securities holdings to reflect changes in the
composition of the BDC Index. Because the Fund bears the costs and risks associated with buying and selling
securities while such costs are not factored into the return of the BDC Index, the Fund s return may deviate
significantly from the return of the BDC Index. To the extent the Fund calculates its net asset value ( NAV ) based on
fair value prices and the value of the BDC Index is based on securities closing prices (i.e., the value of the BDC Index
is not based on fair value prices), the Fund s ability to track the BDC Index may be adversely affected.

Replication Management Risk. An investment in the Fund involves risks similar to those of investing in any fund of

equity securities traded on an exchange, such as market fluctuations caused by such factors as economic and political

developments, changes in interest rates and perceived trends in security prices. However, because the Fund is not
actively managed, unless a

12
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MARKET VECTORS BDC INCOME ETF (continued)

specific security is removed from the BDC Index, the Fund generally would not sell a security because the security s
issuer was in financial trouble. Therefore, the Fund s performance could be lower than funds that may actively shift
their portfolio assets to take advantage of market opportunities or to lessen the impact of a market decline or a decline
in the value of one or more issuers.

Premium/Discount Risk. Disruptions to creations and redemptions, the existence of extreme market volatility or
potential lack of an active trading market for Shares may result in Shares trading at a significant premium or discount
to NAV. If a shareholder purchases Shares at a time when the market price is at a premium to the NAV or sells Shares
at a time when the market price is at a discount to the NAV, the shareholder may sustain losses.

Concentration Risk. The Fund s assets will be concentrated in a particular sector or sectors or industry or group of
industries to the extent the BDC Index concentrates in a particular sector or sectors or industry or group of industries.
Based on the current composition of the BDC Index, the Fund s assets are concentrated in the financial services sector;
therefore, the Fund will be subject to the risk that economic, political or other conditions that have a negative effect on
that sector will negatively impact the Fund to a greater extent than if the Fund s assets were invested in a wider variety
of sectors or industries.

PERFORMANCE

The Fund commenced operations on February 11, 2013 and therefore does not have a performance history for a full
calendar year. Visit www.marketvectorsetfs.com for current performance figures.

PORTFOLIO MANAGEMENT
Investment Adviser. Van Eck Associates Corporation.

Portfolio Managers. The following individuals are primarily and jointly responsible for the day-to-day management of
the Fund s portfolio:

Name Title with Adviser  Date Began Managing the Fund

Hao-Hung (Peter) Liao  Portfolio Manager  February 2013

George Cao Portfolio Manager  February 2013
PURCHASE AND SALE OF FUND SHARES

For important information about the purchase and sale of Fund Shares and tax information, please turn to Summary
Information about Purchases and Sales of Fund Shares and Taxes on page 52 of this Prospectus.

4
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MARKET VECTORS EMERGING MARKETS HIGH YIELD BOND ETF

SUMMARY INFORMATION
INVESTMENT OBJECTIVE

Market Vectors Emerging Markets High Yield Bond ETF (the Fund ) seeks to replicate as closely as possible, before
fees and expenses, the price and yield performance of The BofA Merrill Lynch High Yield US Emerging Markets
Liquid Corporate Plus Index (the Emerging Markets High Yield Index ).

FUND FEES AND EXPENSES

The following tables describe the fees and expenses that you may pay if you buy and hold shares of the Fund ( Shares ).

Shareholder Fees (fees paid directly from your investment) None
Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Management Fee 0.40 %
Other Expenses 0.29 %

Total Annual Fund Operating Expenses® 0.69 %

Fee Waivers and Expense Reimbursement® (0.29)%

Total Annual Fund Operating Expenses After Fee Waiver and Expense Reimbursement® 0.40 %

@  Van Eck
Associates
Corporation
(the Adviser )
has
contractually
agreed to
waive fees
and/or pay
Fund
expenses to
the extent
necessary to
prevent the
operating
expenses of
the Fund
(excluding
acquired fund
fees and

14
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expenses,
interest
expense,
offering costs,
trading
expenses,
taxes and
extraordinary
expenses)
from
exceeding
0.40% of the
Fund s
average daily
net assets per
year until at
least
September 1,
2014. During
such time, the
expense
limitation is
expected to
continue until
the Fund s
Board of
Trustees acts
to discontinue
allora
portion of
such expense
limitation.

EXPENSE EXAMPLE

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in other
funds. This example does not take into account brokerage commissions that you pay when purchasing or selling
Shares of the Fund.

The example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of your
Shares at the end of those periods. The example also assumes that your investment has a 5% annual return and that the
Fund s operating expenses remain the same. Although your actual costs may be higher or lower, based on these
assumptions, your costs would be:

YEAR EXPENSES

$ 41
3 $ 192
$ 355

15
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10 $ 831
PORTFOLIO TURNOVER

The Fund will pay transaction costs, such as commissions, when it purchases and sells securities (or turns over its
portfolio). A higher portfolio turnover will cause the Fund to incur additional transaction costs and may result in

higher taxes when Fund Shares are held in a taxable account. These costs, which are not reflected in annual fund
operating expenses or in the example, may affect the Fund s performance. During the period May 8, 2012 (the Fund s
commencement of operations) through April 30, 2013, the Fund s portfolio turnover rate was 20% of the average value
of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

The Fund normally invests at least 80% of its total assets in securities that comprise the Fund s benchmark index. The
Emerging Markets High Yield Index is comprised of U.S. dollar denominated bonds issued by non-sovereign

emerging market issuers that are rated BB1 or lower (based on an average of ratings from Moody s Investors Service,

Inc. ( Moody s ), Standard & Poor s Rating Services ( S&P ) and Fitch International Rating Agency ( Fitch )) and that ar
issued in the major domestic and Eurobond markets. In order to qualify for inclusion in the Emerging Markets High

Yield Index, an issuer must have risk exposure to countries other than members of the FX Group of Ten, all Western

European countries and territories of the United States and

16
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MARKET VECTORS EMERGING MARKETS HIGH YIELD BOND ETF (continued)

Western European countries. The FX Group of Ten includes all Euro members, Australia, Canada, Japan, New
Zealand, Norway, Sweden, Switzerland, the United Kingdom and the United States. As of June 30, 2013, the
Emerging Markets High Yield Index included 365 below investment grade bonds of 226 issuers and approximately
78% of the Emerging Markets High Yield Index was comprised of Rule 144A securities. The Fund s 80% investment
policy is non-fundamental and may be changed without shareholder approval upon 60 days prior written notice to
shareholders.

The Fund, using a passive or indexing investment approach, attempts to approximate the investment performance of
the Emerging Markets High Yield Index. The Adviser expects that, over time, the correlation between the Fund s
performance before fees and expenses and that of the Emerging Markets High Yield Index will be 95% or better. A
figure of 100% would indicate perfect correlation. Because of the practical difficulties and expense of purchasing all

of the securities in the Emerging Markets High Yield Index, the Fund does not purchase all of the securities in the
Emerging Markets High Yield Index. Instead, the Adviser utilizes a sampling methodology in seeking to achieve the
Fund s objective. As such, the Fund may purchase a subset of the bonds in the Emerging Markets High Yield Index in
an effort to hold a portfolio of bonds with generally the same risk and return characteristics of the Emerging Markets
High Yield Index.

The Fund may concentrate its investments in a particular industry or group of industries to the extent that the
Emerging Markets High Yield Index concentrates in an industry or group of industries. As of June 30, 2013, the
Emerging Markets High Yield Index was concentrated in the industrials sector and the financial services sector
represented a significant portion of the Emerging Markets High Yield Index.

PRINCIPAL RISKS OF INVESTING IN THE FUND

Investors in the Fund should be willing to accept a high degree of volatility in the price of the Fund s Shares and the
possibility of significant losses. An investment in the Fund involves a substantial degree of risk. An investment in the
Fund is not a deposit with a bank and is not insured or guaranteed by the Federal Deposit Insurance Corporation or
any other government agency. Therefore, you should consider carefully the following risks before investing in the
Fund.

High Yield Securities Risk. Securities rated below investment grade are commonly referred to as high yield securities
or junk bonds. Junk bonds are often issued by issuers that are restructuring, are smaller or less creditworthy, or are
more highly indebted than other issuers. Junk bonds are subject to greater risk of loss of income and principal than
higher rated securities and are considered speculative. The prices of junk bonds are likely to be more sensitive to
adverse economic changes or individual issuer developments than higher rated securities. During an economic
downturn or substantial period of rising interest rates, junk bond issuers may experience financial stress that would
adversely affect their ability to service their principal and interest payment obligations, to meet their projected
business goals or to obtain additional financing. In the event of a default, the Fund may incur additional expenses to
seek recovery. The secondary market for securities that are junk bonds may be less liquid than the markets for higher
quality securities and, as such, may have an adverse effect on the market prices of and the Fund s ability to arrive at a
fair value for certain securities. The illiquidity of the market also could make it difficult for the Fund to sell certain
securities in connection with a rebalancing of the Emerging Markets High Yield Index. In addition, periods of
economic uncertainty and change may result in an increased volatility of market prices of high yield securities and a
corresponding volatility in the Fund s net asset value ( NAV ).

Credit Risk. Bonds are subject to credit risk. Credit risk refers to the possibility that the issuer of a security will be
unable and/or unwilling to make timely interest payments and/or repay the principal on its debt or to otherwise honor
its obligations. Bonds are subject to varying degrees of credit risk which may be reflected in credit ratings. There is a
possibility that the credit rating of a bond may be downgraded after purchase, which may adversely affect the value of
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the security.

Interest Rate Risk. Bonds are also subject to interest rate risk. Interest rate risk refers to fluctuations in the value of a
bond resulting from changes in the general level of interest rates. When the general level of interest rates goes up, the
prices of most bonds go down. When the general level of interest rates goes down, the prices of most bonds go up.
The historically low interest rate environment increases the risk associated with rising interest rates. In addition, bonds
with longer durations tend to be more sensitive to interest rate changes, usually making them more volatile than bonds
with shorter durations.

Restricted Securities Risk. Rule 144 A securities are restricted securities. They may be less liquid than other
investments because, at times, such securities cannot be readily sold and the Fund might be unable to dispose of such
securities promptly or at reasonable prices. A restricted security that was liquid at the time of purchase may
subsequently become illiquid.

Quasi-Sovereign Bond Risk. Investments in quasi-sovereign bonds involve special risks not present in corporate
bonds. The governmental authority that controls the repayment of the bonds may be unable or unwilling to make
interest payments and/or repay the principal on its bonds or to otherwise honor its obligations. If an issuer of
quasi-sovereign bonds defaults on payments of principal and/or interest, the Fund may have limited recourse against
the issuer. In the past, certain governments of emerging market countries have declared themselves unable to meet
their financial obligations on a timely basis, which has resulted in losses to the holders of such debt.
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Risk of Investing in the Industrials Sector. The industrials sector includes companies engaged in the manufacture and
distribution of capital goods, such as those used in defense, construction and engineering, companies that manufacture
and distribute electrical equipment and industrial machinery and those that provide commercial and transportation
services and supplies. Because as currently constituted the Emerging Markets High Yield Index is concentrated in the
industrials sector, the Fund will be sensitive to changes in, and its performance may depend to a greater extent on, the
overall condition of the industrials sector. Companies in the industrials sector may be adversely affected by changes in
government regulation, world events and economic conditions. In addition, companies in the industrials sector may be
adversely affected by environmental damages, product liability claims and exchange rates.

Risk of Investing in the Financial Services Sector. The financial services sector includes companies engaged in
banking, commercial and consumer finance, investment banking, brokerage, asset management, custody or insurance.
Because as currently constituted the financial services sector represents a significant portion of the Emerging Markets
High Yield Index, the Fund will be sensitive to changes in, and its performance may depend to a greater extent on, the
overall condition of the financial services sector. Companies in the financial services sector may be subject to
extensive government regulation that affects the scope of their activities, the prices they can charge and the amount of
capital they must maintain. The profitability of companies in the financial services sector may be adversely affected
by increases in interest rates, by loan losses, which usually increase in economic downturns, and by credit rating
downgrades. In addition, the financial services sector is undergoing numerous changes, including continuing
consolidations, development of new products and structures and changes to its regulatory framework. Furthermore,
some financial institutions perceived as benefitting from government intervention in the past may be subject to future
government-imposed restrictions on their businesses or face increased government involvement in their operations.
Increased government involvement in the financial services sector, including measures such as taking ownership
positions in financial institutions, could result in a dilution of the Fund s investments in financial institutions. Recent
developments in the credit markets may cause companies operating in the financial services sector to incur large
losses, experience declines in the value of their assets and even cease operations.

Market Risk. The prices of the securities in the Fund are subject to the risks associated with investing in bonds,
including general economic conditions and sudden and unpredictable drops in value. An investment in the Fund may
lose money.

Call Risk. The Fund may invest in callable bonds. If interest rates fall, it is possible that issuers of callable securities
will call (or prepay) their bonds before their maturity date. If a call were exercised by the issuer during or following a
period of declining interest rates, the Fund is likely to have to replace such called security with a lower yielding
security. If that were to happen, it would decrease the Fund s net investment income.

Risk of Investing in Foreign Securities. Investments in the securities of foreign issuers involve risks beyond those
associated with investments in U.S. securities. These additional risks include greater market volatility, the availability
of less reliable financial information, higher transactional and custody costs, taxation by foreign governments,
decreased market liquidity and political instability. Because many foreign securities markets may be limited in size,
the prices of securities that trade in such markets may be influenced by large traders. Certain foreign markets that have
historically been considered relatively stable may become volatile in response to changed conditions or new
developments. Increased interconnectivity of world economies and financial markets increases the possibility that
adverse developments and conditions in one country or region will affect the stability of economies and financial
markets in other countries or regions. Foreign issuers are often subject to less stringent requirements regarding
accounting, auditing, financial reporting and record keeping than are U.S. issuers, and therefore, not all material
information may be available or reliable. Securities exchanges or foreign governments may adopt rules or regulations
that may negatively impact the Fund s ability to invest in foreign securities or may prevent the Fund from repatriating
its investments.
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Risk of Investing in Emerging Market Issuers. The countries in which the Fund will generally invest are considered to
be emerging markets. Investments in securities of emerging market issuers are exposed to a number of risks that may
make these investments volatile in price or difficult to trade. Political risks may include unstable governments,
nationalization, restrictions on foreign ownership, laws that prevent investors from getting their money out of a
country and legal systems that do not protect property rights as well as the laws of the United States. Market risks may
include economies that concentrate in only a few industries, securities issues that are held by only a few investors,
liquidity issues and limited trading capacity in local exchanges and the possibility that markets or issues may be
manipulated by foreign nationals who have inside information.

Sampling Risk. The Fund s use of a representative sampling approach will result in its holding a smaller number of
securities than are in the Emerging Markets High Yield Index. As a result, an adverse development respecting an
issuer of securities held by the Fund could result in a greater decline in NAV than would be the case if the Fund held
all of the securities in the Emerging Markets High Yield Index. Conversely, a positive development relating to an
issuer of securities in the Emerging Markets High Yield Index that is not held by the Fund could cause the Fund to
underperform the Emerging Markets High Yield Index. To the extent the assets in the Fund are smaller, these risks
will be greater.
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MARKET VECTORS EMERGING MARKETS HIGH YIELD BOND ETF (continued)

Risk of Cash Transactions. Unlike most exchange-traded funds ( ETFs ), the Fund expects to effect its creations and
redemptions partially for cash, rather than in-kind securities. As such, investments in Shares may be less tax-efficient
than an investment in a conventional ETF.

Index Tracking Risk. The Fund s return may not match the return of the Emerging Markets High Yield Index for a
number of reasons. For example, the Fund incurs a number of operating expenses not applicable to the Emerging
Markets High Yield Index and incurs costs associated with buying and selling securities, especially when rebalancing
the Fund s securities holdings to reflect changes in the composition of the Emerging Markets High Yield Index and
raising cash to meet redemptions or deploying cash in connection with newly created Creation Units (defined herein).
Because the Fund bears the costs and risks associated with buying and selling securities while such costs and risks are
not factored into the return of the Emerging Markets High Yield Index, the Fund s return may deviate significantly
from the return of the Emerging Markets High Yield Index. In addition, the Fund s use of a representative sampling
approach may cause the Fund to not be as well correlated with the return of the Emerging Markets High Yield Index
as would be the case if the Fund purchased all of the securities in the Emerging Markets High Yield Index in the
proportions in which they are represented in the Emerging Markets High Yield Index. To the extent the Fund
calculates its NAV based on fair value prices and the value of the Emerging Markets High Yield Index is based on
securities closing prices on local foreign markets (i.e., the value of the Emerging Markets High Yield Index is not
based on fair value prices), the Fund s ability to track the Emerging Markets High Yield Index may be adversely
affected.

Replication Management Risk. An investment in the Fund involves risks similar to those of investing in any fund of
bonds, such as market fluctuations caused by such factors as economic and political developments, changes in interest
rates and perceived trends in security prices. However, because the Fund is not actively managed, unless a specific
security is removed from the Emerging Markets High Yield Index, the Fund generally would not sell a security

because the security s issuer was in financial trouble. Therefore, the Fund s performance could be lower than funds that
may actively shift their portfolio assets to take advantage of market opportunities or to lessen the impact of a market
decline or a decline in the value of one or more issuers.

Premium/Discount Risk. Disruptions to creations and redemptions, the existence of extreme market volatility or
potential lack of an active trading market for Shares may result in Shares trading at a significant premium or discount
to NAV. If a shareholder purchases Shares at a time when the market price is at a premium to the NAV or sells Shares
at a time when the market price is at a discount to the NAV, the shareholder may sustain losses.

Non-Diversified Risk. The Fund is classified as a non-diversified investment company under the Investment Company
Act of 1940, as amended (the 1940 Act ). Therefore, the Fund may invest a relatively high percentage of its assets in a
smaller number of issuers or may invest a larger proportion of its assets in the obligations of a single issuer. As a

result, the gains and losses on a single investment may have a greater impact on the Fund s NAV and may make the
Fund more volatile than more diversified funds.

Concentration Risk. The Fund s assets may be concentrated in a particular sector or sectors or industry or group of
industries to the extent the Index concentrates in a particular sector or sectors or industry or group of industries. Based
on the current composition of the Index, it is expected that the Fund s assets are concentrated in the industrials sector;
therefore, the Fund will be subject to the risk that economic, political or other conditions that have a negative effect on
that sector will negatively impact the Fund to a greater extent than if the Fund s assets were invested in a wider variety
of sectors or industries.

PERFORMANCE
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The Fund commenced operations on May 8, 2012 and therefore does not have a performance history for a full
calendar year. Visit www.marketvectorsetfs.com for current performance figures.

PORTFOLIO MANAGEMENT
Investment Adviser. Van Eck Associates Corporation.

Portfolio Managers. The following individuals are jointly and primarily responsible for the day-to-day management of
the Fund s portfolio:

Name Title with Adviser = Date Began Managing the Fund

Michael F. Mazier Portfolio Manager May 2012

Francis G. Rodilosso  Portfolio Manager  September 2012
PURCHASE AND SALE OF FUND SHARES

For important information about the purchase and sale of Fund Shares and tax information, please turn to Summary
Information about Purchases and Sales of Fund Shares and Taxes on page 52 of this Prospectus.
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MARKET VECTORS EMERGING MARKETS LOCAL CURRENCY BOND ETF

SUMMARY INFORMATION

INVESTMENT OBJECTIVE
Market Vectors Emerging Markets Local Currency Bond ETF (the Fund ) seeks to replicate as closely as possible,
before fees and expenses, the price and yield performance of the J.P. Morgan Government Bond Index - Emerging

Markets Global Core (the Emerging Markets Index ).

FUND FEES AND EXPENSES

The following tables describe the fees and expenses that you may pay if you buy and hold shares of the Fund ( Shares ).

Shareholder Fees (fees paid directly from your investment) None
Annual Fund Operating Expenses

(expenses that you pay each year as a percentage of the value of your investment)

Management Fee 0.35 %
Other Expenses 0.13 %
Total Annual Fund Operating Expenses® 0.48 %
Fee Waivers and Expense Reimbursement® (0.01 )%
Total Annual Fund Operating Expenses After Fee Waiver and Expense Reimbursement® 0.47 %
@  Van Eck

Associates

Corporation

(the Adviser )
has agreed to
waive fees
and/or pay
Fund
expenses to
the extent
necessary to
prevent the
operating
expenses of
the Fund
(excluding
acquired fund
fees and
expenses,
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interest
expense,
offering costs,
trading
expenses,
taxes and
extraordinary
expenses)
from
exceeding
0.47% of the
Fund s
average daily
net assets per
year until at
least
September 1,
2014. During
such time, the
expense
limitation is
expected to
continue until
the Fund s
Board of
Trustees acts
to discontinue
allora
portion of
such expense
limitation.
EXPENSE EXAMPLE

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in other
funds. This example does not take into account brokerage commissions that you pay when purchasing or selling
Shares of the Fund.

The example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of your
Shares at the end of those periods. The example also assumes that your investment has a 5% annual return and that the
Fund s operating expenses remain the same. Although your actual costs may be higher or lower, based on these
assumptions, your costs would be:

YEAR EXPENSES

1 $ 48
3 $ 153

$ 268
10 $ 603
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PORTFOLIO TURNOVER

The Fund will pay transaction costs, such as commissions, when it purchases and sells securities (or turns over its
portfolio). A higher portfolio turnover will cause the Fund to incur additional transaction costs and may result in
higher taxes when Fund Shares are held in a taxable account. These costs, which are not reflected in annual fund
operating expenses or in the example, may affect the Fund s performance. During the most recent fiscal year, the
Fund s portfolio turnover rate was 16% of the average value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

The Fund normally invests at least 80% of its total assets in securities that comprise the Fund s benchmark index. The
Emerging Markets Index is comprised of bonds issued by emerging market governments and denominated in the local
currency of the issuer. As of June 30, 2013, the Emerging Markets Index included 184 bonds of 16 sovereign issuers.
This 80% investment policy is non-fundamental and may be changed without shareholder approval upon 60 days prior
written notice to shareholders.
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The Fund, using a passive or indexing investment approach, attempts to approximate the investment performance of
the Emerging Markets Index. The Adviser expects that, over time, the correlation between the Fund s performance

before fees and expenses and that of the Emerging Markets Index will be 95% or better. A figure of 100% would

indicate perfect correlation. Because of the practical difficulties and expense of purchasing all of the securities in the
Emerging Markets Index, the Fund does not purchase all of the securities in the Emerging Markets Index. Instead, the
Adviser utilizes a sampling methodology in seeking to achieve the Fund s objective. As such, the Fund may purchase a
subset of the bonds in the Emerging Markets Index in an effort to hold a portfolio of bonds with generally the same

risk and return characteristics of the Emerging Markets Index.

The Fund may concentrate its investments in a particular industry or group of industries to the extent that the
Emerging Markets Index concentrates in an industry or group of industries.

PRINCIPAL RISKS OF INVESTING IN THE FUND

Investors in the Fund should be willing to accept a high degree of volatility in the price of the Fund s Shares and the
possibility of significant losses. An investment in the Fund involves a substantial degree of risk. An investment in the
Fund is not a deposit with a bank and is not insured or guaranteed by the Federal Deposit Insurance Corporation or
any other government agency. Therefore, you should consider carefully the following risks before investing in the
Fund.

Credit Risk. Bonds are subject to credit risk. Credit risk refers to the possibility that the issuer of a security will be
unable and/or unwilling to make timely interest payments and/or repay the principal on its debt or to otherwise honor
its obligations. Bonds are subject to varying degrees of credit risk which may be reflected in credit ratings. There is a
possibility that the credit rating of a bond may be downgraded after purchase, which may adversely affect the value of
the security.

Interest Rate Risk. Bonds are also subject to interest rate risk. Interest rate risk refers to fluctuations in the value of a
bond resulting from changes in the general level of interest rates. When the general level of interest rates goes up, the
prices of most bonds go down. When the general level of interest rates goes down, the prices of most bonds go up.
The historically low interest rate environment increases the risk associated with rising interest rates. In addition, bonds
with longer durations tend to be more sensitive to interest rate changes, usually making them more volatile than bonds
with shorter durations.

Sovereign Bond Risk. Investments in sovereign bonds involves special risks not present in corporate bonds. The
governmental authority that controls the repayment of the bonds may be unable or unwilling to make interest
payments and/or repay the principal on its bonds or to otherwise honor its obligations. If an issuer of sovereign bonds
defaults on payments of principal and/or interest, the Fund may have limited recourse against the issuer. In the past,
certain governments of emerging market countries have declared themselves unable to meet their financial obligations
on a timely basis, which has resulted in losses to the holders of such government s debt.

Risk of Investing in Foreign Securities. Investments in the securities of foreign issuers involve risks beyond those
associated with investments in U.S. securities. These additional risks include greater market volatility, the availability
of less reliable financial information, higher transactional and custody costs, taxation by foreign governments,
decreased market liquidity and political instability. Because many foreign securities markets may be limited in size,
the prices of securities that trade in such markets may be influenced by large traders. Certain foreign markets that have
historically been considered relatively stable may become volatile in response to changed conditions or new
developments. Increased interconnectivity of world economies and financial markets increases the possibility that
adverse developments and conditions in one country or region will affect the stability of economies and financial
markets in other countries or regions. Foreign issuers are often subject to less stringent requirements regarding
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accounting, auditing, financial reporting and record keeping than are U.S. issuers, and therefore, not all material
information may be available or reliable. Securities exchanges or foreign governments may adopt rules or regulations
that may negatively impact the Fund s ability to invest in foreign securities or may prevent the Fund from repatriating
its investments.

Foreign Currency Risk. Because the Fund s assets generally are be invested in debt denominated in foreign currencies,
the income received by the Fund from these investments will generally be in foreign currencies. The Fund s exposure
to foreign currencies and changes in the value of foreign currencies versus the U.S. dollar may result in reduced
returns for the Fund. Moreover, the Fund may incur costs in connection with conversions between U.S. dollars and
foreign currencies. The value of an emerging market country s currency may be subject to a high degree of fluctuation.
This fluctuation may be due to changes in interest rates, investors expectations concerning inflation and interest rates,
the emerging market country s debt levels and trade deficit, the effects of monetary policies issued by the United
States, foreign governments, central banks or supranational entities, the imposition of currency controls or other
national or global political or economic developments. The economies of certain emerging market countries can be
significantly affected by currency devaluations. Certain emerging market countries may also have managed currencies
which are maintained at artificial levels relative to the U.S. dollar rather than at levels determined by the market. This
type of system could lead to sudden and large adjustments in the currency, which in turn, can have a negative effect on
the Fund and its investments.

10
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Risk of Investing in Emerging Market Issuers. The countries in which the Fund will generally invest are considered to
be emerging markets. Investments in securities of emerging market issuers are exposed to a number of risks that may
make these investments volatile in price or difficult to trade. Political risks may include unstable governments,
nationalization, restrictions on foreign ownership, laws that prevent investors from getting their money out of a
country and legal systems that do not protect property rights as well as the laws of the United States. Market risks may
include economies that concentrate in only a few industries, securities issues that are held by only a few investors,
liquidity issues and limited trading capacity in local exchanges and the possibility that markets or issues may be
manipulated by foreign nationals who have inside information.

High Yield Securities Risk. Securities rated below investment grade are commonly referred to as high yield securities
or "junk bonds." Junk bonds are subject to greater risk of loss of income and principal than higher rated securities and
are considered speculative. The prices of junk bonds are likely to be more sensitive to adverse economic changes or
individual issuer developments than higher rated securities. During an economic downturn or substantial period of
rising interest rates, junk bond issuers may experience financial stress that would adversely affect their ability to
service their principal and interest payment obligations, to meet their projected business goals or to obtain additional
financing. In the event of a default, the Fund may incur additional expenses to seek recovery. The secondary market
for securities that are junk bonds may be less liquid than the markets for higher quality securities and, as such, may
have an adverse effect on the market prices of and the Fund s ability to arrive at a fair value for certain securities. The
illiquidity of the market also could make it difficult for the Fund to sell certain securities in connection with a
rebalancing of the Emerging Markets Index. In addition, periods of economic uncertainty and change may result in an
increased volatility of market prices of high yield securities and a corresponding volatility in the Fund s net asset value
( NAV ).

Market Risk. The prices of the securities in the Fund are subject to the risks associated with investing in bonds,
including general economic conditions and sudden and unpredictable drops in value. An investment in the Fund may
lose money.

Sampling Risk. The Fund s use of a representative sampling approach will result in its holding a smaller number of
securities than are in the Emerging Markets Index. As a result, an adverse development respecting an issuer of
securities held by the Fund could result in a greater decline in NAV than would be the case if the Fund held all of the
securities in the Emerging Markets Index. Conversely, a positive development relating to an issuer of securities in the
Emerging Markets Index that is not held by the Fund could cause the Fund to underperform the Emerging Markets
Index. To the extent the assets in the Fund are smaller, these risks will be greater.

Index Tracking Risk. The Fund s return may not match the return of the Emerging Markets Index for a number of
reasons. For example, the Fund incurs a number of operating expenses not applicable to the Emerging Markets Index
and incurs costs associated with buying and selling securities, especially when rebalancing the Fund s securities
holdings to reflect changes in the composition of the Emerging Markets Index and raising cash to meet redemptions or
deploying cash in connection with newly created Creation Units (defined herein). Because the Fund bears the costs

and risks associated with buying and selling securities while such costs are not factored into the return of the

Emerging Markets Index, the Fund s return may deviate significantly from the return of the Emerging Markets Index.
In addition, the Fund s use of a representative sampling approach may cause the Fund to not be as well correlated with
the return of the Emerging Markets Index as would be the case if the Fund purchased all of the securities in the
Emerging Markets Index in the proportions in which they are represented in the Emerging Markets Index. To the
extent the Fund calculates its NAV based on fair value prices and the value of the Emerging Markets Index is based

on securities closing prices on local foreign markets (i.e., the value of the Emerging Markets Index is not based on fair
value prices), the Fund s ability to track the Emerging Markets Index may be adversely affected.

Replication Management Risk. An investment in the Fund involves risks similar to those of investing in any bond
fund, such as market fluctuations caused by such factors as economic and political developments, changes in interest
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rates and perceived trends in security prices. However, because the Fund is not actively managed, unless a specific
security is removed from the Emerging Markets Index, the Fund generally would not sell a security because the
security s issuer was in financial trouble. Therefore, the Fund s performance could be lower than funds that may
actively shift their portfolio assets to take advantage of market opportunities or to lessen the impact of a market
decline or a decline in the value of one or more issuers.

Risk of Cash Transactions. Unlike most other exchange-traded funds ( ETFs ), the Fund expects to effect its creations
and redemptions partially for cash, rather than in-kind securities. As such, investments in Shares may be less
tax-efficient than an investment in a conventional ETF.

Premium/Discount Risk. Disruptions to creations and redemptions, the existence of extreme market volatility or
potential lack of an active trading market for Shares may result in Shares trading at a significant premium or discount
to NAV. If a shareholder purchases Shares at a time when the market price is at a premium to the NAV or sells Shares
at a time when the market price is at a discount to the NAV, the shareholder may sustain losses.

11
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Non-Diversified Risk. The Fund is classified as a non-diversified investment company under the Investment Company
Act of 1940, as amended (the 1940 Act ). Therefore, the Fund may invest a relatively high percentage of its assets in a
smaller number of issuers or may invest a larger proportion of its assets in a single company. As a result, the gains and
losses on a single investment may have a greater impact on the Fund s NAV and may make the Fund more volatile

than more diversified funds.

Concentration Risk. The Fund s assets may be concentrated in a particular sector or sectors or industry or group of
industries to the extent the Emerging Markets Index concentrates in a particular sector or sectors or industry or group
of industries. To the extent that the Fund s investments are concentrated in a particular sector or sectors or industry or
group of industries, the Fund will be subject to the risk that economic, political or other conditions that have a
negative effect on that sector or industry will negatively impact the Fund to a greater extent than if the Fund s assets
were invested in a wider variety of sectors or industries.

PERFORMANCE

The bar chart that follows shows how the Fund performed for the calendar years shown. The table below the bar chart
shows the Fund s average annual returns (before and after taxes). The bar chart and table provide an indication of the
risks of investing in the Fund by showing the Fund s performance from year to year and by showing how the Fund s
average annual returns for the one year and since inception periods compared with the Fund s benchmark index. All
returns assume reinvestment of dividends and distributions. The Fund s past performance (before and after taxes) is not
necessarily indicative of how the Fund will perform in the future. Updated performance information is available

online at www.marketvectorsetfs.com.

Annual Total Returns Calendar Years

The year-to-date total return as of June 30, 2013 was -7.31%.

Best Quarter: 8.68% 1Q 12

Worst Quarter: -8.92% 3Q 11
Average Annual Total Returns for the Periods Ended December 31, 2012

The after-tax returns presented in the table below are calculated using the highest historical individual federal
marginal income tax rates and do not reflect the impact of state and local taxes. Your actual after-tax returns will
depend on your specific tax situation and may differ from those shown below. After-tax returns are not relevant to
investors who hold Shares of the Fund through tax-deferred arrangements, such as 401(k) plans or individual
retirement accounts.

Since Inception
Past One Year (7/22/2010)

Market Vectors Emerging Markets Local Currency Bond ETF

(return before taxes) 16.32 % 7.97 %
Market Vectors Emerging Markets Local Currency Bond ETF
(return after taxes on distributions) 14.57 % 6.28 %
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Market Vectors Emerging Markets Local Currency Bond ETF

(return after taxes on distributions and sale of Fund Shares) 10.54 %
J.P. Morgan Government Bond Index Emerging Markets Global Core Index

(reflects no deduction for fees, expenses or taxes) 17.48 %
PORTFOLIO MANAGEMENT

Investment Adviser. Van Eck Associates Corporation.

5.81 %

9.27 %

12
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Portfolio Managers. The following individuals are jointly and primarily responsible for the day-to-day management of
the Fund s portfolio:

Date Began Managing
Name Title with Adviser the Fund
Michael F. Mazier Portfolio Manager July 2010
Francis G. Rodilosso Portfolio Manager September 2012

PURCHASE AND SALE OF FUND SHARES

For important information about the purchase and sale of Fund Shares and tax information, please turn to Summary
Information about Purchases and Sales of Fund Shares and Taxes on page 52 of this Prospectus.

13
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SUMMARY INFORMATION
INVESTMENT OBJECTIVE

Market Vectors Fallen Angel High Yield Bond ETF (the Fund ) seeks to replicate as closely as possible, before fees
and expenses, the price and yield performance of The BofA Merrill Lynch US Fallen Angel High Yield Index (the
Fallen Angel Index ).

FUND FEES AND EXPENSES

The following tables describe the fees and expenses that you may pay if you buy and hold shares of the Fund ( Shares ).

Shareholder Fees (fees paid directly from your investment) None
Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Management Fee 0.40 %
Other Expenses 1.08 %

Total Annual Fund Operating Expenses® 1.48 %

Fee Waivers and Expense Reimbursement® (1.08 )%

Total Annual Fund Operating Expenses After Fee Waiver and Expense Reimbursement® 0.40 %

@  Van Eck
Associates
Corporation
(the Adviser )
has
contractually
agreed to
waive fees
and/or pay
Fund
expenses to
the extent
necessary to
prevent the
operating
expenses of
the Fund
(excluding
acquired fund
fees and
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expenses,
interest
expense,
offering costs,
trading
expenses,
taxes and
extraordinary
expenses)
from
exceeding
0.40% of the
Fund s
average daily
net assets per
year until at
least
September 1,
2014. During
such time, the
expense
limitation is
expected to
continue until
the Fund s
Board of
Trustees acts
to discontinue
allora
portion of
such expense
limitation.

EXPENSE EXAMPLE

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in other
funds. This example does not take into account brokerage commissions that you pay when purchasing or selling
Shares of the Fund.

The example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of your
Shares at the end of those periods. The example also assumes that your investment has a 5% annual return and that the
Fund s operating expenses remain the same. Although your actual costs may be higher or lower, based on these
assumptions, your costs would be:

YEAR EXPENSES

$ 41
$ 362
$ 705
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10 $ 1,676
PORTFOLIO TURNOVER

The Fund will pay transaction costs, such as commissions, when it purchases and sells securities (or turns over its
portfolio). A higher portfolio turnover will cause the Fund to incur additional transaction costs and may result in
higher taxes when Fund Shares are held in a taxable account. These costs, which are not reflected in annual fund
operating expenses or in the example, may affect the Fund s performance. During the most recent fiscal year, the
Fund s portfolio turnover rate was 34% of the average value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

The Fund normally invests at least 80% of its total assets in securities that comprise the Fund s benchmark index. The
Fallen Angel Index is comprised of below investment grade corporate bonds denominated in U.S. dollars that were

rated investment grade at the time of issuance. Qualifying securities must be issued in the U.S. domestic market and

have a below investment grade rating (based on an average of ratings from Moody s Investors Service, Inc. ( Moody s ),
Standard & Poor s Rating Services ( S&P ) and Fitch International Rating Agency ( Fitch )). Defaulted securities are
excluded from the Fallen Angel Index. The Fallen Angel Index is comprised of bonds issued by both U.S. and

non-U.S. issuers. The country of risk of qualifying issuers must be a member of the FX Group of Ten, a Western

European nation, or a territory of the United States or a Western European nation.

14
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The FX Group of Ten includes all Euro members, Australia, Canada, Japan, New Zealand, Norway, Sweden,
Switzerland, the United Kingdom and the United States. As of June 30, 2013, the Fallen Angel Index included 306
below investment grade bonds of 131 issuers and approximately 18% of the Fallen Angel Index was comprised of

Rule 144A securities. The Fund s 80% investment policy is non-fundamental and may be changed without shareholder
approval upon 60 days prior written notice to shareholders.

The Fund, using a passive or indexing investment approach, attempts to approximate the investment performance of
the Fallen Angel Index. The Adviser expects that, over time, the correlation between the Fund s performance before
fees and expenses and that of the Fallen Angel Index will be 95% or better. A figure of 100% would indicate perfect
correlation. Because of the practical difficulties and expense of purchasing all of the securities in the Fallen Angel
Index, the Fund does not purchase all of the securities in the Fallen Angel Index. Instead, the Adviser utilizes a

sampling methodology in seeking to achieve the Fund s objective. As such, the Fund may purchase a subset of the
bonds in the Fallen Angel Index in an effort to hold a portfolio of bonds with generally the same risk and return
characteristics of the Fallen Angel Index.

The Fund may concentrate its investments in a particular industry or group of industries to the extent that the Fallen
Angel Index concentrates in an industry or group of industries. As of June 30, 2013, the Fallen Angel Index was
concentrated in the industrials and financial services sectors.

PRINCIPAL RISKS OF INVESTING IN THE FUND

Investors in the Fund should be willing to accept a high degree of volatility in the price of the Fund s Shares and the
possibility of significant losses. An investment in the Fund involves a substantial degree of risk. An investment in the
Fund is not a deposit with a bank and is not insured or guaranteed by the Federal Deposit Insurance Corporation or
any other government agency. Therefore, you should consider carefully the following risks before investing in the
Fund.

High Yield Securities Risk. Securities rated below investment grade are commonly referred to as high yield securities
or junk bonds. Junk bonds are often issued by issuers that are restructuring, are smaller or less creditworthy, or are
more highly indebted than other issuers. Junk bonds are subject to greater risk of loss of income and principal than
higher rated securities and are considered speculative. The prices of junk bonds are likely to be more sensitive to
adverse economic changes or individual issuer developments than higher rated securities. During an economic
downturn or substantial period of rising interest rates, junk bond issuers may experience financial stress that would
adversely affect their ability to service their principal and interest payment obligations, to meet their projected
business goals or to obtain additional financing. In the event of a default, the Fund may incur additional expenses to
seek recovery. The secondary market for securities that are junk bonds may be less liquid than the markets for higher
quality securities and, as such, may have an adverse effect on the market prices of and the Fund s ability to arrive at a
fair value for certain securities. The illiquidity of the market also could make it difficult for the Fund to sell certain
securities in connection with a rebalancing of the Fallen Angel Index. In addition, periods of economic uncertainty
and change may result in an increased volatility of market prices of high yield securities and a corresponding volatility
in the Fund s net asset value ( NAV ).

Credit Risk. Bonds are subject to credit risk. Credit risk refers to the possibility that the issuer of a security will be
unable and/or unwilling to make timely interest payments and/or repay the principal on its debt or to otherwise honor
its obligations. Bonds are subject to varying degrees of credit risk which may be reflected in credit ratings. There is a
possibility that the credit rating of a bond may be downgraded after purchase, which may adversely affect the value of
the bond.

Interest Rate Risk. Bonds are also subject to interest rate risk. Interest rate risk refers to fluctuations in the value of a
bond resulting from changes in the general level of interest rates. When the general level of interest rates goes up, the
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prices of most bonds go down. When the general level of interest rates goes down, the prices of most bonds go up.
The historically low interest rate environment increases the risk associated with rising interest rates. In addition, bonds
with longer durations tend to be more sensitive to interest rate changes, usually making them more volatile than bonds
with shorter durations.

Restricted Securities Risk. Rule 144 A securities are restricted securities. They may be less liquid than other
investments because, at times, such securities cannot be readily sold and the Fund might be unable to dispose of such
securities promptly or at reasonable prices. A restricted security that was liquid at the time of purchase may
subsequently become illiquid.

Market Risk. The prices of the securities in the Fund are subject to the risks associated with investing in bonds,
including general economic conditions and sudden and unpredictable drops in value. An investment in the Fund may
lose money.

Call Risk. The Fund may invest in callable bonds. If interest rates fall, it is possible that issuers of callable securities
will call (or prepay) their bonds before their maturity date. If a call were exercised by the issuer during or following a
period of declining interest rates, the Fund is likely to have to replace such called security with a lower yielding
security. If that were to happen, it would decrease the Fund s net investment income.

Risk of Investing in Foreign Securities. Investments in the securities of foreign issuers involve risks beyond those
associated with investments in U.S. securities. These additional risks include greater market volatility, the availability
of less reliable financial
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information, taxation by foreign governments, decreased market liquidity and political instability. Because many
foreign securities markets may be limited in size, the prices of securities that trade in such markets may be influenced
by large traders. Certain foreign markets that have historically been considered relatively stable may become volatile
in response to changed conditions or new developments. Increased interconnectivity of world economies and financial
markets increases the possibility that adverse developments and conditions in one country or region will affect the
stability of economies and financial markets in other countries or regions. Foreign issuers are often subject to less
stringent requirements regarding accounting, auditing, financial reporting and record keeping than are U.S. issuers,
and therefore, not all material information may be available or reliable. Securities exchanges or foreign governments
may adopt rules or regulations that may negatively impact the Fund s ability to invest in foreign securities or may
prevent the Fund from repatriating its investments.

Risk of Investing in the Industrials Sector. The industrials sector includes companies engaged in the manufacture and
distribution of capital goods, such as those used in defense, construction and engineering, companies that manufacture
and distribute electrical equipment and industrial machinery and those that provide commercial and transportation
services and supplies. Because as currently constituted the Fallen Angel Index is concentrated in the industrials sector,
the Fund will be sensitive to changes in, and its performance will depend to a greater extent on, the overall condition
of the industrials sector. Companies in the industrials sector may be adversely affected by changes in government
regulation, world events and economic conditions. In addition, companies in the industrials sector may be adversely
affected by environmental damages, product liability claims and exchange rates.

Risk of Investing in the Financial Services Sector. The financial services sector includes companies engaged in
banking, commercial and consumer finance, investment banking, brokerage, asset management, custody or insurance.
Because as currently constituted the Fallen Angel Index is concentrated in the financial services sector, the Fund will
be sensitive to changes in, and its performance will depend to a greater extent on, the overall condition of the financial
services sector. Companies in the financial services sector may be subject to extensive government regulation that
affects the scope of their activities, the prices they can charge and the amount of capital they must maintain. The
profitability of companies in the financial services sector may be adversely affected by increases in interest rates, by
loan losses, which usually increase in economic downturns, and by credit rating downgrades. In addition, the financial
services sector is undergoing numerous changes, including continuing consolidations, development of new products
and structures and changes to its regulatory framework. Furthermore, some financial institutions perceived as
benefitting from government intervention in the past may be subject to future government-imposed restrictions on
their businesses or face increased government involvement in their operations. Increased government involvement in
the financial services sector, including measures such as taking ownership positions in financial institutions, could
result in a dilution of the Fund s investments in financial institutions. Recent developments in the credit markets may
cause companies operating in the financial services sector to incur large losses, experience declines in the value of
their assets and even cease operations.

Sampling Risk. The Fund s use of a representative sampling approach will result in its holding a smaller number of
securities than are in the Fallen Angel Index. As a result, an adverse development respecting an issuer of securities
held by the Fund could result in a greater decline in NAV than would be the case if the Fund held all of the securities
in the Fallen Angel Index. Conversely, a positive development relating to an issuer of securities in the Fallen Angel
Index that is not held by the Fund could cause the Fund to underperform the Fallen Angel Index. To the extent the
assets in the Fund are smaller, these risks will be greater.

Index Tracking Risk. The Fund s return may not match the return of the Fallen Angel Index for a number of reasons.
For example, the Fund incurs a number of operating expenses not applicable to the Fallen Angel Index and incurs
costs associated with buying and selling securities, especially when rebalancing the Fund s securities holdings to
reflect changes in the composition of the Fallen Angel Index. Because the Fund bears the costs and risks associated
with buying and selling securities while such costs and risks are not factored into the return of the Fallen Angel Index,

38



Edgar Filing: MARKET VECTORS ETF TRUST - Form 485BPOS

the Fund s return may deviate significantly from the return of the Fallen Angel Index. In addition, the Fund s use of a
representative sampling approach may cause the Fund to not be as well correlated with the return of the Fallen Angel
Index as would be the case if the Fund purchased all of the securities in the Fallen Angel Index in the proportions in
which they are represented in the Fallen Angel Index. To the extent the Fund calculates its NAV based on fair value
prices and the value of the Fallen Angel Index is based on securities closing prices on local foreign markets (i.e., the
value of the Fallen Angel Index is not based on fair value prices), the Fund s ability to track the Fallen Angel Index
may be adversely affected.

Replication Management Risk. An investment in the Fund involves risks similar to those of investing in any bond
fund, such as market fluctuations caused by such factors as economic and political developments, changes in interest
rates and perceived trends in security prices. However, because the Fund is not actively managed, unless a specific
security is removed from the Fallen Angel Index, the Fund generally would not sell a security because the security s
issuer was in financial trouble. Therefore,
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the Fund s performance could be lower than funds that may actively shift their portfolio assets to take advantage of
market opportunities or to lessen the impact of a market decline or a decline in the value of one or more issuers.

Premium/Discount Risk. Disruptions to creations and redemptions, the existence of extreme market volatility or
potential lack of an active trading market for Shares may result in Shares trading at a significant premium or discount
to NAV. If a shareholder purchases Shares at a time when the market price is at a premium to the NAV or sells Shares
at a time when the market price is at a discount to the NAV, the shareholder may sustain losses.

Non-Diversified Risk. The Fund is classified as a non-diversified investment company under the Investment Company
Act of 1940, as amended (the 1940 Act ). Therefore, the Fund may invest a relatively high percentage of its assets in a
smaller number of issuers or may invest a larger proportion of its assets in the obligations of a single issuer. As a

result, the gains and losses on a single investment may have a greater impact on the Fund s NAV and may make the
Fund more volatile than more diversified funds.

Concentration Risk. The Fund s assets may be concentrated in a particular sector or sectors or industry or group of
industries to the extent the Fallen Angel Index concentrates in a particular sector or sectors or industry or group of
industries. Based on the current composition of the Fallen Angel Index, the Fund s assets are concentrated in the
industrials and financial services sectors; therefore, the Fund will be subject to the risk that economic, political or
other conditions that have a negative effect on those sectors will negatively impact the Fund to a greater extent than if
the Fund s assets were invested in a wider variety of sectors or industries.

PERFORMANCE

The Fund commenced operations on April 10, 2012 and therefore does not have a performance history for a full
calendar year. Visit www.marketvectorsetfs.com for current performance figures.

PORTFOLIO MANAGEMENT
Investment Adviser. Van Eck Associates Corporation.

Portfolio Managers. The following individuals are jointly and primarily responsible for the day-to-day management of
the Fund s portfolio:

Name Title with Adviser  Date Began Managing the Fund

Michael F. Mazier Portfolio Manager  April 2012

Francis G. Rodilosso  Portfolio Manager ~ April 2012
PURCHASE AND SALE OF FUND SHARES

For important information about the purchase and sale of Fund Shares and tax information, please turn to Summary
Information about Purchases and Sales of Fund Shares and Taxes on page 52 of this Prospectus.
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SUMMARY INFORMATION
INVESTMENT OBJECTIVE

Market Vectors International High Yield Bond ETF (the Fund ) seeks to replicate as closely as possible, before fees
and expenses, the price and yield performance of The BofA Merrill Lynch Global Ex-US Issuers High Yield
Constrained Index (the High Yield Index ).

FUND FEES AND EXPENSES

The following tables describe the fees and expenses that you may pay if you buy and hold shares of the Fund ( Shares ).

Shareholder Fees (fees paid directly from your investment) None
Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Management Fee 0.40 %
Other Expenses 0.12 %

Total Annual Fund Operating Expenses(® 0.52 %

Fee Waivers and Expense Reimbursement® (0.12)%

Total Annual Fund Operating Expenses After Fee Waiver and Expense Reimbursement® 0.40 %

@  Van Eck
Associates
Corporation
(the Adviser )
has
contractually
agreed to
waive fees
and/or pay
Fund
expenses to
the extent
necessary to
prevent the
operating
expenses of
the Fund
(excluding
acquired fund
fees and
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expenses,
interest
expense,
offering costs,
trading
expenses,
taxes and
extraordinary
expenses)
from
exceeding
0.40% of the
Fund s
average daily
net assets per
year until at
least
September 1,
2014. During
such time, the
expense
limitation is
expected to
continue until
the Fund s
Board of
Trustees acts
to discontinue
allora
portion of
such expense
limitation.

EXPENSE EXAMPLE

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in other
funds. This example does not take into account brokerage commissions that you pay when purchasing or selling
Shares of the Fund.

The example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of your
Shares at the end of those periods. The example also assumes that your investment has a 5% annual return and that the
Fund s operating expenses remain the same. Although your actual costs may be higher or lower, based on these
assumptions, your costs would be:

YEAR EXPENSES

$ 41
$ 155
$ 279
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10 $ 641
PORTFOLIO TURNOVER

The Fund will pay transaction costs, such as commissions, when it purchases and sells securities (or turns over its
portfolio). A higher portfolio turnover will cause the Fund to incur additional transaction costs and may result in
higher taxes when Fund Shares are held in a taxable account. These costs, which are not reflected in annual fund
operating expenses or in the example, may affect the Fund s performance. During the most recent fiscal year, the
Fund s portfolio turnover rate was 11% of the average value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

The Fund normally invests at least 80% of its total assets in securities that comprise the Fund s benchmark index. The
High Yield Index is comprised of below investment grade bonds issued by corporations located throughout the world
(which may include emerging market countries) excluding the United States denominated in Euros, U.S. dollars,
Canadian dollars or pound sterling issued in the major domestic or eurobond markets. Qualifying securities must have
a below investment grade rating (based on an average of ratings from Moody s Investors Service, Inc. ( Moody s ),
Standard & Poor s Rating Services ( S&P ) and Fitch
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International Rating Agency ( Fitch )). As of June 30, 2013, the High Yield Index included 1,387 below investment
grade securities of 681 issuers and approximately 39% of the High Yield Index was comprised of Rule 144A
securities. The Fund s 80% investment policy is non-fundamental and may be changed without shareholder approval
upon 60 days prior written notice to shareholders.

The Fund, using a passive or indexing investment approach, attempts to approximate the investment performance of
the High Yield Index. The Adviser expects that, over time, the correlation between the Fund s performance before fees
and expenses and that of the High Yield Index will be 95% or better. A figure of 100% would indicate perfect
correlation. Because of the practical difficulties and expense of purchasing all of the securities in the High Yield
Index, the Fund does not purchase all of the securities in the High Yield Index. Instead, the Adviser utilizes a

sampling methodology in seeking to achieve the Fund s objective. As such, the Fund may purchase a subset of the
bonds in the High Yield Index in an effort to hold a portfolio of bonds with generally the same risk and return
characteristics of the High Yield Index.

The Fund may concentrate its investments in a particular industry or group of industries to the extent that the High
Yield Index concentrates in an industry or group of industries. As of June 30, 2013, the High Yield Index was
concentrated in the industrials sector and the financial services sector represented a significant portion of the High
Yield Index.

PRINCIPAL RISKS OF INVESTING IN THE FUND

Investors in the Fund should be willing to accept a high degree of volatility in the price of the Fund s Shares and the
possibility of significant losses. An investment in the Fund involves a substantial degree of risk. An investment in the
Fund is not a deposit with a bank and is not insured or guaranteed by the Federal Deposit Insurance Corporation or
any other government agency. Therefore, you should consider carefully the following risks before investing in the
Fund.

High Yield Securities Risk. Securities rated below investment grade are commonly referred to as high yield securities
or junk bonds. Junk bonds are often issued by issuers that are restructuring, are smaller or less creditworthy, or are
more highly indebted than other issuers. Junk bonds are subject to greater risk of loss of income and principal than
higher rated securities and are considered speculative. The prices of junk bonds are likely to be more sensitive to
adverse economic changes or individual issuer developments than higher rated securities. During an economic
downturn or substantial period of rising interest rates, junk bond issuers may experience financial stress that would
adversely affect their ability to service their principal and interest payment obligations, to meet their projected
business goals or to obtain additional financing. In the event of a default, the Fund may incur additional expenses to
seek recovery. The secondary market for securities that are junk bonds may be less liquid than the markets for higher
quality securities and, as such, may have an adverse effect on the market prices of and the Fund s ability to arrive at a
fair value for certain securities. The illiquidity of the market also could make it difficult for the Fund to sell certain
securities in connection with a rebalancing of the High Yield Index. In addition, periods of economic uncertainty and
change may result in an increased volatility of market prices of high yield securities and a corresponding volatility in
the Fund s net asset value ( NAV ).

Credit Risk. Bonds are subject to credit risk. Credit risk refers to the possibility that the issuer of a security will be
unable and/or unwilling to make timely interest payments and/or repay the principal on its debt or to otherwise honor
its obligations. Bonds are subject to varying degrees of credit risk which may be reflected in credit ratings. There is a
possibility that the credit rating of a bond may be downgraded after purchase, which may adversely affect the value of
the bond.

Interest Rate Risk. Bonds are also subject to interest rate risk. Interest rate risk refers to fluctuations in the value of a
bond resulting from changes in the general level of interest rates. When the general level of interest rates goes up, the
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prices of most bonds go down. When the general level of interest rates goes down, the prices of most bonds go up.
The historically low interest rate environment increases the risk associated with rising interest rates. In addition, bonds
with longer durations tend to be more sensitive to interest rate changes, usually making them more volatile than bonds
with shorter durations.

Restricted Securities Risk. Rule 144 A securities are restricted securities. They may be less liquid than other
investments because, at times, such securities cannot be readily sold and the Fund might be unable to dispose of such
securities promptly or at reasonable prices. A restricted security that was liquid at the time of purchase may
subsequently become illiquid.

Risk of Investing in the Industrials Sector. The industrials sector includes companies engaged in the manufacture and
distribution of capital goods, such as those used in defense, construction and engineering, companies that manufacture
and distribute electrical equipment and industrial machinery and those that provide commercial and transportation
services and supplies. Because as currently constituted the High Yield Index is concentrated in the industrials sector,
the Fund will be sensitive to changes in, and its performance will depend to a greater extent on, the overall condition
of the industrials sector. Companies in the industrials sector may be adversely affected by changes in government
regulation, world events and economic conditions. In addition, companies in the industrials sector may be adversely
affected by environmental damages, product liability claims and exchange rates.

19

45



Edgar Filing: MARKET VECTORS ETF TRUST - Form 485BPOS
MARKET VECTORS INTERNATIONAL HIGH YIELD BOND ETF (continued)

Risk of Investing in the Financial Services Sector. The financial services sector includes companies engaged in
banking, commercial and consumer finance, investment banking, brokerage, asset management, custody or insurance.
Because as currently constituted the financial services sector represents a significant portion of the High Yield Index,
the Fund will be sensitive to changes in, and its performance will depend to a greater extent on, the overall condition
of the financial services sector. Companies in the financial services sector may be subject to extensive government
regulation that affects the scope of their activities, the prices they can charge and the amount of capital they must
maintain. The profitability of companies in the financial services sector may be adversely affected by increases in
interest rates, by loan losses, which usually increase in economic downturns, and by credit rating downgrades. In
addition, the financial services sector is undergoing numerous changes, including continuing consolidations,
development of new products and structures and changes to its regulatory framework. Furthermore, some financial
institutions perceived as benefitting from government intervention in the past may be subject to future
government-imposed restrictions on their businesses or face increased government involvement in their operations.
Increased government involvement in the financial services sector, including measures such as taking ownership
positions in financial institutions, could result in a dilution of the Fund s investments in financial institutions. Recent
developments in the credit markets may cause companies operating in the financial services sector to incur large
losses, experience declines in the value of their assets and even cease operations.

Market Risk. The prices of the securities in the Fund are subject to the risks associated with investing in bonds,
including general economic conditions and sudden and unpredictable drops in value. An investment in the Fund may
lose money.

Call Risk. The Fund may invest in callable bonds. If interest rates fall, it is possible that issuers of callable securities
will call (or prepay) their bonds before their maturity date. If a call were exercised by the issuer during or following a
period of declining interest rates, the Fund is likely to have to replace such called security with a lower yielding
security. If that were to happen, it would decrease the Fund s net investment income.

Risk of Investing in Foreign Securities. Investments in the securities of foreign issuers involve risks beyond those
associated with investments in U.S. securities. These additional risks include greater market volatility, the availability
of less reliable financial information, higher transactional and custody costs, taxation by foreign governments,
decreased market liquidity and political instability. Because many foreign securities markets may be limited in size,
the prices of securities that trade in such markets may be influenced by large traders. Certain foreign markets that have
historically been considered relatively stable may become volatile in response to changed conditions or new
developments. Increased interconnectivity of world economies and financial markets increases the possibility that
adverse developments and conditions in one country or region will affect the stability of economies and financial
markets in other countries or regions. Foreign issuers are often subject to less stringent requirements regarding
accounting, auditing, financial reporting and record keeping than are U.S. issuers, and therefore, not all material
information may be available or reliable. Securities exchanges or foreign governments may adopt rules or regulations
that may negatively impact the Fund s ability to invest in foreign securities or may prevent the Fund from repatriating
its investments.

Foreign Currency Risk. Because some or all the Fund s assets will be invested in bonds denominated in foreign
currencies, the income received by the Fund from these investments will generally be in foreign currencies. The Fund s
exposure to foreign currencies and changes in the value of foreign currencies versus the U.S. dollar may result in
reduced returns for the Fund. Moreover, the Fund may incur costs in connection with conversions between U.S.

dollars and foreign currencies. Several factors may affect the price of the Euro and British pound sterling, including

the debt level and trade deficit of countries in the European Monetary Union ( EMU ) and the United Kingdom,
inflation and interest rates of the EMU and the United Kingdom and investors expectations concerning inflation and
interest rates and global or regional political, economic or financial events and situations. The European financial
markets have recently experienced volatility and adverse trends due to economic downturns or concerns about rising
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government debt levels of certain European countries, each of which may require external assistance to meet its
obligations and run the risk of default on its debt, possible bail-out by the rest of the European Union ( EU ) or debt
restructuring. Assistance given to an EU member state may be dependent on a country s implementation of reforms in
order to curb the risk of default on its debt, and a failure to implement these reforms or increase revenues could result
in a deep economic downturn. These events have adversely affected the exchange rate of the Euro and may adversely
affect the Fund and its investments. In addition, one or more countries may abandon the Euro and the impact of these
actions, especially in a disorderly manner, may have significant and far-reaching consequences on the Euro.

Risk of Investing in Emerging Market Issuers. Investments in securities of emerging market issuers are exposed to a
number of risks that may make these investments volatile in price or difficult to trade. Political risks may include
unstable governments, nationalization, restrictions on foreign ownership, laws that prevent investors from getting their
money out of a country and legal systems that do not protect property rights as well as the laws of the United States.
Market risks may include economies that concentrate in only a few industries, securities issues that are held by only a
few investors, liquidity issues and limited trading capacity in local exchanges and the possibility that markets or issues
may be manipulated by foreign nationals who have inside information.
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Sampling Risk. The Fund s use of a representative sampling approach will result in its holding a smaller number of
securities than are in the High Yield Index. As a result, an adverse development respecting an issuer of securities held
by the Fund could result in a greater decline in NAV than would be the case if the Fund held all of the securities in the
High Yield Index. Conversely, a positive development relating to an issuer of securities in the High Yield Index that is
not held by the Fund could cause the Fund to underperform the High Yield Index. To the extent the assets in the Fund
are smaller, these risks will be greater.

Index Tracking Risk. The Fund s return may not match the return of the High Yield Index for a number of reasons. For
example, the Fund incurs a number of operating expenses not applicable to the High Yield Index and incurs costs
associated with buying and selling securities, especially when rebalancing the Fund s securities holdings to reflect
changes in the composition of the High Yield Index and raising cash to meet redemptions or deploying cash in
connection with newly created Creation Units (defined herein). Because the Fund bears the costs and risks associated
with buying and selling securities while such costs are not factored into the return of the High Yield Index, the Fund s
return may deviate significantly from the return of the High Yield Index. The Fund may not be fully invested at times
either as a result of cash flows into the Fund or reserves of cash held by the Fund to meet redemptions or pay
expenses. In addition, the Fund s use of a representative sampling approach may cause the Fund to not be as well
correlated with the return of the High Yield Index as would be the case if the Fund purchased all of the securities in
the High Yield Index in the proportions in which they are represented in the High Yield Index. To the extent the Fund
calculates its NAV based on fair value prices and the value of the High Yield Index is based on securities closing
prices on local foreign markets (i.e., the value of the High Yield Index is not based on fair value prices), the Fund s
ability to track the High Yield Index may be adversely affected.

Replication Management Risk. An investment in the Fund involves risks similar to those of investing in any bond
fund, such as market fluctuations caused by such factors as economic and political developments, changes in interest
rates and perceived trends in security prices. However, because the Fund is not actively managed, unless a specific
security is removed from the High Yield Index, the Fund generally would not sell a security because the security s
issuer was in financial trouble. Therefore, the Fund s performance could be lower than funds that may actively shift
their portfolio assets to take advantage of market opportunities or to lessen the impact of a market decline or a decline
in the value of one or more issuers.

Risk of Cash Transactions. Unlike most other exchange-traded funds ( ETFs ), the Fund expects to effect its creations
and redemptions partially for cash, rather than in-kind securities. As such, investments in Shares may be less
tax-efficient than an investment in a conventional ETF.

Premium/Discount Risk. Disruptions to creations and redemptions, the existence of extreme market volatility or
potential lack of an active trading market for Shares may result in Shares trading at a significant premium or discount
to NAV. If a shareholder purchases Shares at a time when the market price is at a premium to the NAV or sells Shares
at a time when the market price is at a discount to the NAV, the shareholder may sustain losses.

Non-Diversified Risk. The Fund is classified as a non-diversified investment company under the Investment Company
Act of 1940, as amended (the 1940 Act ). Therefore, the Fund may invest a relatively high percentage of its assets in a
smaller number of issuers or may invest a larger proportion of its assets in the obligations of a single issuer. As a

result, the gains and losses on a single investment may have a greater impact on the Fund s NAV and may make the
Fund more volatile than more diversified funds.

Concentration Risk. The Fund s assets may be concentrated in a particular sector or sectors or industry or group of
industries to the extent the High Yield Index concentrates in a particular sector or sectors or industry or group of
industries. Based on the current composition of the High Yield Index, the Fund s assets are concentrated in the
industrials and financial services sectors; therefore, the Fund will be subject to the risk that economic, political or
other conditions that have a negative effect on those sectors will negatively impact the Fund to a greater extent than if
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the Fund s assets were invested in a wider variety of sectors or industries.
PERFORMANCE

The Fund commenced operations on April 2, 2012 and therefore does not have a performance history for a full
calendar year. Visit www.marketvectorsetfs.com for current performance figures.

PORTFOLIO MANAGEMENT
Investment Adviser. Van Eck Associates Corporation.

Portfolio Managers. The following individuals are jointly and primarily responsible for the day-to-day management of
the Fund s portfolio:
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Name Title with Adviser  Date Began Managing the Fund

Michael F. Mazier Portfolio Manager  April 2012

Francis G. Rodilosso  Portfolio Manager  April 2012
PURCHASE AND SALE OF FUND SHARES

For important information about the purchase and sale of Fund Shares and tax information, please turn to Summary
Information about Purchases and Sales of Fund Shares and Taxes on page 52 of this Prospectus.
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SUMMARY INFORMATION
INVESTMENT OBJECTIVE
Market Vectors Investment Grade Floating Rate ETF (the Fund ) seeks to replicate as closely as possible, before fees
and expenses, the price and yield performance of the Market Vectors® US Investment Grade Floating Rate Index (the
Floating Rate Index ).
FUND FEES AND EXPENSES

The following tables describe the fees and expenses that you may pay if you buy and hold shares of the Fund ( Shares ).

Shareholder Fees (fees paid directly from your investment) None
Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Management Fee 0.35 %
Other Expenses 1.13 %
Total Annual Fund Operating Expenses® 1.48 %
Fee Waivers and Expense Reimbursement® (1.29)%
Total Annual Fund Operating Expenses After Fee Waiver and Expense Reimbursement® 0.19 %
@  Van Eck

Associates

Corporation

(the Adviser )
has agreed to
waive fees
and/or pay
Fund
expenses to
the extent
necessary to
prevent the
operating
expenses of
the Fund
(excluding
acquired fund
fees and
expenses,
interest
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expense,
offering costs,
trading
expenses,
taxes and
extraordinary
expenses)
from
exceeding
0.19% of the
Fund s
average daily
net assets per
year until at
least
September 1,
2014. During
such time, the
expense
limitation is
expected to
continue until
the Fund s
Board of
Trustees acts
to discontinue
allora
portion of
such expense
limitation.

Expense Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in other
funds. This example does not take into account brokerage commissions that you pay when purchasing or selling
Shares of the Fund.

The example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of your
Shares at the end of those periods. The example also assumes that your investment has a 5% annual return and that the
Fund s operating expenses remain the same. Although your actual costs may be higher or lower, based on these
assumptions, your costs would be:

YEAR EXPENSES

$ 19

$ 341

$ 685
10 $ 1,657
PORTFOLIO TURNOVER
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The Fund will pay transaction costs, such as commissions, when it purchases and sells securities (or turns over its
portfolio). A higher portfolio turnover will cause the Fund to incur additional transaction costs and may result in
higher taxes when Fund Shares are held in a taxable account. These costs, which are not reflected in annual fund
operating expenses or in the example, may affect the Fund s performance. During the most recent fiscal year, the
Fund s portfolio turnover rate was 5% of the average value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

The Fund normally invests at least 80% of its total assets in securities that comprise the Fund s benchmark index. The
Floating Rate Index is comprised of U.S. dollar-denominated floating rate notes issued by corporate entities or similar
commercial entities that are public reporting companies in the United States and rated investment grade by at least one

of three rating services: Moody s Investors Service, Inc. ( Moody s ), Standard & Poor s Rating Services ( S&P ) or Fitch
International Rating Agency ( Fitch ). Investment grade securities are those rated Baa3 or higher by Moody s or rated

BBB- or higher by S&P or Fitch. The Fund will generally invest a significant portion of its assets in Rule 144A

securities. As of June 30, 2013, the Floating Rate Index included 224 notes of 80 issuers and approximately 15% of

the Floating Rate Index was comprised of Rule 144A securities. The
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Fund s 80% investment policy is non-fundamental and may be changed without shareholder approval upon 60 days
prior written notice to shareholders.

The Fund, using a passive or indexing investment approach, attempts to approximate the investment performance of
the Floating Rate Index. The Adviser expects that, over time, the correlation between the Fund s performance before
fees and expenses and that of the Floating Rate Index will be 95% or better. A figure of 100% would indicate perfect
correlation. Because of the practical difficulties and expense of purchasing all of the securities in the Floating Rate
Index, the Fund does not purchase all of the securities in the Floating Rate Index. Instead, the Adviser utilizes a

sampling methodology in seeking to achieve the Fund s objective. As such, the Fund may purchase a subset of the
bonds in the Floating Rate Index in an effort to hold a portfolio of bonds with generally the same risk and return
characteristics of the Floating Rate Index.

The Fund may concentrate its investments in a particular industry or group of industries to the extent that the Floating
Rate Index concentrates in an industry or group of industries. As of June 30, 2013, the Floating Rate Index was
concentrated in the financial services sector and the industrials sector represented a significant portion of the Floating
Rate Index.

PRINCIPAL RISKS OF INVESTING IN THE FUND

Investors in the Fund should be willing to accept a high degree of volatility in the price of the Fund s Shares and the
possibility of significant losses. An investment in the Fund involves a substantial degree of risk. An investment in the
Fund is not a deposit with a bank and is not insured or guaranteed by the Federal Deposit Insurance Corporation or
any other government agency. Therefore, you should consider carefully the following risks before investing in the
Fund.

Credit Risk. Bonds are subject to credit risk. Credit risk refers to the possibility that the issuer of a security will be
unable and/or unwilling to make timely interest payments and/or repay the principal on its debt or to otherwise honor
its obligations. Bonds are subject to varying degrees of credit risk which may be reflected in credit ratings. There is a
possibility that the credit rating of a bond may be downgraded after purchase, which may adversely affect the value of
the security.

Interest Rate Risk. Bonds are also subject to interest rate risk. Interest rate risk refers to fluctuations in the value of a
bond resulting from changes in the general level of interest rates. When the general level of interest rates goes up, the
prices of most bonds go down. When the general level of interest rates goes down, the prices of most bonds go up.
The historically low interest rate environment increases the risk associated with rising interest rates. In addition, bonds
with longer durations tend to be more sensitive to interest rate changes, usually making them more volatile than bonds
with shorter durations.

Risk of Investing in the Financial Services Sector. The financial services sector includes companies engaged in
banking, commercial and consumer finance, investment banking, brokerage, asset management, custody or insurance.
Because as currently constituted the Floating Rate Index is concentrated in the financial services sector, the Fund will
be sensitive to changes in, and its performance will depend to a greater extent on, the overall condition of the financial
services sector. Companies in the financial services sector may be subject to extensive government regulation that
affects the scope of their activities, the prices they can charge and the amount of capital they must maintain. The
profitability of companies in the financial services sector may be adversely affected by increases in interest rates, by
loan losses, which usually increase in economic downturns, and by credit rating downgrades. In addition, the financial
services sector is undergoing numerous changes, including continuing consolidations, development of new products
and structures and changes to its regulatory framework. Furthermore, some financial institutions perceived as
benefitting from government intervention in the past may be subject to future government-imposed restrictions on
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their businesses or face increased government involvement in their operations. Increased government involvement in
the financial services sector, including measures such as taking ownership positions in financial institutions, could
result in a dilution of the Fund s investments in financial institutions. Recent developments in the credit markets may
cause companies operating in the financial services sector to incur large losses, experience declines in the value of
their assets and even cease operations.

Risk of Investing in the Industrials Sector. The industrials sector includes companies engaged in the manufacture and
distribution of capital goods, such as those used in defense, construction and engineering, companies that manufacture
and distribute electrical equipment and industrial machinery and those that provide commercial and transportation
services and supplies. Because as currently constituted the industrial sector represents a significant portion of the
Floating Rate Index, the Fund will be sensitive to changes in, and its performance may depend to a greater extent on,
the overall condition of the industrials sector. Companies in the industrials sector may be adversely affected by
changes in government regulation, world events and economic conditions. In addition, companies in the industrials
sector may be adversely affected by environmental damages, product liability claims and exchange rates.

Restricted Securities Risk. Rule 144 A securities are restricted securities. They may be less liquid than other
investments because, at times, such securities cannot be readily sold and the Fund might be unable to dispose of such
securities promptly or at reasonable prices. A restricted security that was liquid at the time of purchase may
subsequently become illiquid.
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Call Risk. The Fund may invest in callable bonds. If interest rates fall, it is possible that issuers of callable securities
will call (or prepay) their bonds before their maturity date. If a call were exercised by the issuer during or following a
period of declining interest rates, the Fund is likely to have to replace such called security with a lower yielding
security. If that were to happen, it would decrease the Fund s net investment income.

Market Risk. The prices of the securities in the Fund are subject to the risks associated with investing in bonds,
including general economic conditions and sudden and unpredictable drops in value. An investment in the Fund may
lose money.

Sampling Risk. The Fund s use of a representative sampling approach will result in its holding a smaller number of
securities than are in the Floating Rate Index. As a result, an adverse development respecting an issuer of securities

held by the Fund could result in a greater decline in net asset value ( NAV ) than would be the case if the Fund held all
of the securities in the Floating Rate Index. Conversely, a positive development relating to an issuer of securities in

the Floating Rate Index that is not held by the Fund could cause the Fund to underperform the Floating Rate Index. To
the extent the assets in the Fund are smaller, these risks will be greater.

Index Tracking Risk. The Fund s return may not match the return of the Floating Rate Index for a number of reasons.
For example, the Fund incurs a number of operating expenses not applicable to the Floating Rate Index and incurs
costs associated with buying and selling securities, especially when rebalancing the Fund s securities holdings to
reflect changes in the composition of the Floating Rate Index. Because the Fund bears the costs and risks associated
with buying and selling securities while such costs are not factored into the return of the Floating Rate Index, the
Fund s return may deviate significantly from the return of the Floating Rate Index. In addition, the Fund s use of a
representative sampling approach may cause the Fund to not be as well correlated with the return of the Floating Rate
Index as would be the case if the Fund purchased all of the securities in the Floating Rate Index in the proportions in
which they are represented in the Floating Rate Index. To the extent the Fund calculates its NAV based on fair value
prices and the value of the Floating Rate Index is based on securities closing prices (i.e., the value of the Floating Rate
Index is not based on fair value prices), the Fund s ability to track the Floating Rate Index may be adversely affected.

Replication Management Risk. An investment in the Fund involves risks similar to those of investing in any bond
fund, such as market fluctuations caused by such factors as economic and political developments, changes in interest
rates and perceived trends in security prices. However, because the Fund is not actively managed, unless a specific
security is removed from the Floating Rate Index, the Fund generally would not sell a security because the security s
issuer was in financial trouble. Therefore, the Fund s performance could be lower than mutual funds that may actively
shift their portfolio assets to take advantage of market opportunities or to lessen the impact of a market decline or a
decline in the value of one or more issuers.

Premium/Discount Risk. Disruptions to creations and redemptions, the existence of extreme market volatility or
potential lack of an active trading market for Shares may result in Shares trading at a significant premium or discount
to NAV. If a shareholder purchases Shares at a time when the market price is at a premium to the NAV or sells Shares
at a time when the market price is at a discount to the NAV, the shareholder may sustain losses.

Non-Diversified Risk. The Fund is classified as a non-diversified investment company under the Investment Company
Act of 1940, as amended (the 1940 Act ). Therefore, the Fund may invest a relatively high percentage of its assets in a
smaller number of issuers or may invest a larger proportion of its assets in a single issuer. As a result, the gains and
losses on a single investment may have a greater impact on the Fund s NAV and may make the Fund more volatile

than more diversified funds.

Concentration Risk. The Fund s assets may be concentrated in a particular sector or sectors or industry or group of
industries to the extent the Floating Rate Index concentrates in a particular sector or sectors or industry or group of
industries. Based on the current composition of the Floating Rate Index, the Fund s assets are concentrated in the
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financial services sector; therefore the Fund will be subject to the risk that economic, political or other conditions that
have a negative effect on that sector will negatively impact the Fund to a greater extent than if the Fund s assets were
invested in a wider variety of sectors or industries.

PERFORMANCE

The bar chart that follows shows how the Fund performed for the last calendar year. The table below the bar chart
shows the Fund s average annual returns (before and after taxes). The bar chart and table provide an indication of the
risks of investing in the Fund by showing the Fund s performance and by showing how the Fund s average annual
returns for the one year and since inception periods compared with the Fund s benchmark index. All returns assume
reinvestment of dividends and distributions. The Fund s past performance (before and after taxes) is not necessarily
indicative of how the Fund will perform in the future. Updated performance information is available online at
www.marketvectorsetfs.com.
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Annual Total Returns Calendar Years

The year-to-date total return as of June 30, 2013 was 0.82%.

Best Quarter: 3.77% 1Q 12

Worst Quarter: 0.15% 2Q 12
Average Annual Total Returns for the Periods Ended December 31, 2012

The after-tax returns presented in the table below are calculated using the highest historical individual federal
marginal income tax rates and do not reflect the impact of state and local taxes. Your actual after-tax returns will
depend on your specific tax situation and may differ from those shown below. After-tax returns are not relevant to
investors who hold Shares of the Fund through tax-deferred arrangements, such as 401(k) plans or individual
retirement accounts.

Since Inception
Past One Year (4/25/2011)

Market Vectors Investment Grade Floating Rate ETF 6.51 % 0.69 %
(return before taxes)

Market Vectors Investment Grade Floating Rate ETF 6.11 % 0.36 %
(return after taxes on distributions)

Market Vectors Investment Grade Floating Rate ETF 4.23 % 0.40 %
(return after taxes on distributions and sale of Fund Shares)

Market Vectors® US Investment Grade Floating Rate Index 6.83 % 1.39 %
(reflects no deduction for fees, expenses or taxes)

PORTFOLIO MANAGEMENT
Investment Adviser. Van Eck Associates Corporation.

Portfolio Managers. The following individuals are jointly and primarily responsible for the day-to-day management of
the Fund s portfolio:

Date Began Managing
Name Title with Adviser the Fund
Michael F. Mazier Portfolio Manager April 2011
Francis G. Rodilosso Portfolio Manager September 2012

PURCHASE AND SALE OF FUND SHARES

For important information about the purchase and sale of Fund Shares and tax information, please turn to Summary
Information about Purchases and Sales of Fund Shares and Taxes on page 52 of this Prospectus.
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SUMMARY INFORMATION
INVESTMENT OBJECTIVE
Market Vectors LatAm Aggregate Bond ETF (the Fund ) seeks to replicate as closely as possible, before fees and
expenses, the price and yield performance of The BofA Merrill Lynch Broad Latin America Bond Index (the LatAm
Index ).
FUND FEES AND EXPENSES

The following tables describe the fees and expenses that you may pay if you buy and hold shares of the Fund ( Shares ).

Shareholder Fees (fees paid directly from your investment) None
Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Management Fee 0.35 %
Other Expenses 091 %
Total Annual Fund Operating Expenses(® 1.26 %
Fee Waivers and Expense Reimbursement® (0.77 )%
Total Annual Fund Operating Expenses After Fee Waiver and Expense Reimbursement® 0.49 %
@  Van Eck

Associates

Corporation

(the Adviser )
has agreed to
waive fees
and/or pay
Fund
expenses to
the extent
necessary to
prevent the
operating
expenses of
the Fund
(excluding
acquired fund
fees and
expenses,
interest
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expense,
offering costs,
trading
expenses,
taxes and
extraordinary
expenses)
from
exceeding
0.49% of the
Fund s
average daily
net assets per
year until at
least
September 1,
2014. During
such time, the
expense
limitation is
expected to
continue until
the Fund s
Board of
Trustees acts
to discontinue
allora
portion of
such expense
limitation.

EXPENSE EXAMPLE

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in other
funds. This example does not take into account brokerage commissions that you pay when purchasing or selling
Shares of the Fund.

The example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of your
Shares at the end of those periods. The example also assumes that your investment has a 5% annual return and that the
Fund s operating expenses remain the same. Although your actual costs may be higher or lower, based on these
assumptions, your costs would be:

YEAR EXPENSES

$ 50

$ 323

$ 618
10 $ 1,455
PORTFOLIO TURNOVER
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The Fund will pay transaction costs, such as commissions, when it purchases and sells securities (or turns over its
portfolio). A higher portfolio turnover will cause the Fund to incur additional transaction costs and may result in
higher taxes when Fund Shares are held in a taxable account. These costs, which are not reflected in annual fund
operating expenses or in the example, may affect the Fund s performance. During the most recent fiscal year, the
Fund s portfolio turnover rate was 11% of the average value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

The Fund normally invests at least 80% of its total assets in securities that comprise the Fund s benchmark index. The
LatAm Index is comprised of debt securities issued by Latin American issuers. As of June 30, 2013, Latin American
countries represented in the LatAm Index include Argentina, Aruba, Bahamas, Barbados, Belize, Bolivia, Brazil,
Chile, Colombia, Costa Rica, Dominican Republic, Ecuador, El Salvador, Guatemala, Jamaica, Honduras, Mexico,
Panama, Paraguay, Peru, Trinidad And Tobago, Uruguay and Venezuela. Constituent securities include external (e.g.,
U.S. dollars or Euros) and local currency Latin American sovereign debt and the external debt of non-sovereign Latin
American issuers. The LatAm Index includes both investment grade and below investment grade rated securities. Rule
144A securities, both those with and without registration rights, are included in
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the LatAm Index. As of June 30, 2013, the LatAm Index included 632 bonds of 227 issuers and approximately 28% of
the LatAm Index was comprised of Rule 144A securities and 5% of Regulation S securities. The Fund s 80%
investment policy is non-fundamental and may be changed without shareholder approval upon 60 days prior written
notice to shareholders.

The Fund, using a passive or indexing investment approach, attempts to approximate the investment performance of
the LatAm Index. The Adviser expects that, over time, the correlation between the Fund s performance before fees and
expenses and that of the LatAm Index will be 95% or better. A figure of 100% would indicate perfect correlation.
Because of the practical difficulties and expense of purchasing all of the securities in the LatAm Index, the Fund does
not purchase all of the securities in the LatAm Index. Instead, the Adviser utilizes a sampling methodology in seeking
to achieve the Fund s objective. As such, the Fund may purchase a subset of the bonds in the LatAm Index in an effort
to hold a portfolio of bonds with generally the same risk and return characteristics of the LatAm Index.

The Fund may concentrate its investments in a particular industry or group of industries to the extent that the LatAm
Index concentrates in an industry or group of industries. As of June 30, 2013, the LatAm Index was concentrated in
the industrials sector.

PRINCIPAL RISKS OF INVESTING IN THE FUND

Investors in the Fund should be willing to accept a high degree of volatility in the price of the Fund s Shares and the
possibility of significant losses. An investment in the Fund involves a substantial degree of risk. An investment in the
Fund is not a deposit with a bank and is not insured or guaranteed by the Federal Deposit Insurance Corporation or
any other government agency. Therefore, you should consider carefully the following risks before investing in the
Fund.

Risk of Investing in Latin American Issuers. Investment in bonds of Latin American issuers involves special
considerations not typically associated with investments in bonds of issuers located in the United States. The
economies of certain Latin American countries have, at times, experienced high interest rates, economic volatility,
inflation, currency devaluations and high unemployment rates. In addition, commodities (such as oil, gas and
minerals) represent a significant percentage of the region s exports and many economies in this region are particularly
sensitive to fluctuations in commodity prices. Adverse economic events in one country may have a significant adverse
effect on other countries of this region. The political history of certain Latin American countries has been
characterized by political uncertainty, intervention by the military in civilian and economic spheres, and political
corruption.

Most Latin American countries have experienced, at one time or another, severe and persistent levels of inflation,
including, in some cases, hyperinflation. This has, in turn, led to high interest rates, extreme measures by governments
to keep inflation in check, and a generally debilitating effect on economic growth.

The economies of Latin American countries are generally considered emerging markets and can be significantly
affected by currency devaluations. Certain Latin American countries may also have managed currencies which are
maintained at artificial levels relative to the U.S. dollar rather than at levels determined by the market. This type of
system can lead to sudden and large adjustments in the currency which, in turn, can have a disruptive and negative
effect on foreign investors and may result in reduced returns for the Fund. Certain Latin American countries also
restrict the free conversion of their currency into foreign currencies, including the U.S. dollar.

Finally, a number of Latin American countries are among the largest debtors of developing countries.
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Credit Risk. Bonds are subject to credit risk. Credit risk refers to the possibility that the issuer of a security will be
unable and/or unwilling to make timely interest payments and/or repay the principal on its debt or to otherwise honor
its obligations. Bonds are subject to varying degrees of credit risk which may be reflected in credit ratings. There is a
possibility that the credit rating of a bond may be downgraded after purchase, which may adversely affect the value of
the security.

Interest Rate Risk. Bonds are also subject to interest rate risk. Interest rate risk refers to fluctuations in the value of a
bond resulting from changes in the general level of interest rates. When the general level of interest rates goes up, the
prices of most bonds go down. When the general level of interest rates goes down, the prices of most bonds go up.
The historically low interest rate environment increases the risk associated with rising interest rates. In addition, bonds
with longer durations tend to be more sensitive to interest rate changes, usually making them more volatile than bonds
with shorter durations.

Restricted Securities Risk. Rule 144 A securities are restricted securities. They may be less liquid than other
investments because, at times, such securities cannot be readily sold and the Fund might be unable to dispose of such
securities promptly or at reasonable prices. A restricted security that was liquid at the time of purchase may
subsequently become illiquid.

Sovereign Bond Risk. Investments in sovereign bonds involve special risks not present in corporate bonds. The
governmental authority that controls the repayment of the bonds may be unable or unwilling to make interest
payments and/or repay the principal on its bonds or to otherwise honor its obligations. If an issuer of sovereign bonds
defaults on payments of principal and/or interest, the Fund may have limited recourse against the issuer. In the past,
certain governments of emerging market

28

64



Edgar Filing: MARKET VECTORS ETF TRUST - Form 485BPOS

countries have declared themselves unable to meet their financial obligations on a timely basis, which has resulted in
losses to holders of such government s debt, which has resulted in losses to the holders of such debt.

Risk of Investing in the Industrials Sector. The industrials sector includes companies engaged in the manufacture and
distribution of capital goods, such as those used in defense, construction and engineering, companies that manufacture
and distribute electrical equipment and industrial machinery and those that provide commercial and transportation
services and supplies. Because as currently constituted the LatAm Index is concentrated in the industrials sector, the
Fund will be sensitive to changes in, and its performance will depend to a greater extent on, the overall condition of
the industrials sector. Companies in the industrials sector may be adversely affected by changes in government
regulation, world events and economic conditions. In addition, companies in the industrials sector may be adversely
affected by environmental damages, product liability claims and exchange rates.

Market Risk. The prices of the securities in the Fund are subject to the risks associated with investing in bonds,
including general economic conditions and sudden and unpredictable drops in value. An investment in the Fund may
lose money.

Call Risk. The Fund may invest in callable bonds. If interest rates fall, it is possible that issuers of callable securities
will call (or prepay) their bonds before their maturity date. If a call were exercised by the issuer during a period of
declining interest rates, the Fund is likely to have to replace such called security with a lower yielding security. If that
were to happen, it would decrease the Fund s net investment income.

Risk of Investing in Foreign Securities. Investments in the securities of foreign issuers involve risks beyond those
associated with investments in U.S. securities. These additional risks include greater market volatility, the availability
of less reliable financial information, higher transactional and custody costs, taxation by foreign governments,
decreased market liquidity and political instability. Certain foreign markets that have historically been considered
relatively stable may become volatile in response to changed conditions or new developments. Increased
interconnectivity of world economies and financial markets increases the possibility that adverse developments and
conditions in one country or region will affect the stability of economies and financial markets in other countries or
regions. Foreign issuers are often subject to less stringent requirements regarding accounting, auditing, financial
reporting and record keeping than are U.S. issuers, and therefore, not all material information may be available or
reliable. Securities exchanges or foreign governments may adopt rules or regulations that may negatively impact the
Fund s ability to invest in foreign securities or may prevent the Fund from repatriating its investments.

Foreign Currency Risk. Because some or all the Fund s assets will be invested in debt denominated in foreign
currencies, the income received by the Fund from these investments will generally be in foreign currencies. The Fund s
exposure to foreign currencies and changes in the value of foreign currencies versus the U.S. dollar may result in
reduced returns for the Fund. Moreover, the Fund may incur costs in connection with conversions between U.S.

dollars and foreign currencies. The value of an emerging market country s currency may be subject to a high degree of
fluctuation. This fluctuation may be due to changes in interest rates, investors expectations concerning inflation and
interest rates, the emerging market country s debt levels and trade deficit, the effects of monetary policies issued by the
United States, foreign governments, central banks or supranational entities, the imposition of currency controls or

other national or global political or economic developments. The economies of certain emerging market countries can
be significantly affected by currency devaluations. Certain emerging market countries may also have managed
currencies which are maintained at artificial levels relative to the U.S. dollar rather than at levels determined by the
market. This type of system could lead to sudden and large adjustments in the currency, which in turn, can have a
negative effect on the Fund and its investments.

Risk of Investing in Emerging Market Issuers. Investments in emerging markets securities are exposed to a number of
risks that may make these investments volatile in price or difficult to trade. Political risks may include unstable
governments, nationalization, restrictions on foreign ownership, laws that prevent investors from getting their money
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out of a country and legal systems that do not protect property rights as well as the laws of the United States. Market
risks may include economies that concentrate in only a few industries, securities issues that are held by only a few
investors, liquidity issues and limited trading capacity in local exchanges and the possibility that markets or issues
may be manipulated by foreign nationals who have inside information.

High Yield Securities Risk. Securities rated below investment grade are commonly referred to as high yield securities
or junk bonds. Junk bonds are often issued by issuers that are restructuring, are smaller or less creditworthy, or are
more highly indebted than other issuers. Junk bonds are subject to greater risk of loss of income and principal than
higher rated securities and are considered speculative. The prices of junk bonds are likely to be more sensitive to
adverse economic changes or individual issuer developments than higher rated securities. During an economic
downturn or substantial period of rising interest rates, junk bond issuers may experience financial stress that would
adversely affect their ability to service their principal and interest payment obligations, to meet their projected
business goals or to obtain additional financing. In the event of a default, the Fund may incur additional expenses to
seek recovery. The secondary market for securities that are junk bonds may be less liquid than the markets for higher
quality securities and, as such, may have an adverse effect on the market prices of and the
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Fund s ability to arrive at a fair value for certain securities. The illiquidity of the market also could make it difficult for
the Fund to sell certain securities in connection with a rebalancing of the Index. In addition, periods of economic
uncertainty and change may result in an increased volatility of market prices of high yield securities and a
corresponding volatility in the Fund s net asset value ( NAV ).

Sampling Risk. The Fund s use of a representative sampling approach will result in its holding a smaller number of
securities than are in the LatAm Index. As a result, an adverse development respecting an issuer of securities held by
the Fund could result in a greater decline in NAV than would be the case if the Fund held all of the securities in the
LatAm Index. Conversely, a positive development relating to an issuer of securities in the LatAm Index that is not
held by the Fund could cause the Fund to underperform the LatAm Index. To the extent the assets in the Fund are
smaller, these risks will be greater.

Index Tracking Risk. The Fund s return may not match the return of the LatAm Index for a number of reasons. For
example, the Fund incurs a number of operating expenses not applicable to the LatAm Index and incurs costs
associated with buying and selling securities, especially when rebalancing the Fund s securities holdings to reflect
changes in the composition of the LatAm Index and raising cash to meet redemptions or deploying cash in connection
with newly created Creation Units (defined herein). Because the Fund bears the costs and risks associated with buying
and selling securities while such costs are not factored into the return of the LatAm Index, the Fund s return may
deviate significantly from the return of the LatAm Index. The Fund may not be fully invested at times either as a

result of cash flows into the Fund or reserves of cash held by the Fund to meet redemptions or pay expenses. In
addition, the Fund s use of a representative sampling approach may cause the Fund to not be as well correlated with the
return of the LatAm Index as would be the case if the Fund purchased all of the securities in the LatAm Index in the
proportions represented in the LatAm Index. To the extent the Fund calculates its NAV based on fair value prices and
the value of the LatAm Index is based on securities closing prices on local foreign markets (i.e., the value of the
LatAm Index is not based on fair value prices), the Fund s ability to track the LatAm Index may be adversely affected.

Risk of Cash Transactions. Unlike most other exchange-traded funds ( ETFs ), the Fund expects to effect its creations
and redemptions partially for cash, rather than in-kind securities. As such, investments in Shares may be less
tax-efficient than an investment in a conventional ETF.

Replication Management Risk. An investment in the Fund involves risks similar to those of investing in any bond
fund, such as market fluctuations caused by such factors as economic and political developments, changes in interest
rates and perceived trends in security prices. However, because the Fund is not actively managed, unless a specific
security is removed from the LatAm Index, the Fund generally would not sell a security because the security s issuer
was in financial trouble. Therefore, the Fund s performance could be lower than funds that may actively shift their
portfolio assets to take advantage of market opportunities or to lessen the impact of a market decline or a decline in
the value of one or more issuers.

Premium/Discount Risk. Disruptions to creations and redemptions, the existence of extreme market volatility or
potential lack of an active trading market for Shares may result in Shares trading at a significant premium or discount
to NAV. If a shareholder purchases Shares at a time when the market price is at a premium to the NAV or sells Shares
at a time when the market price is at a discount to the NAV, the shareholder may sustain losses.

Non-Diversified Risk. The Fund is classified as a non-diversified investment company under the Investment Company
Act of 1940, as amended (the 1940 Act ). Therefore, the Fund may invest a relatively high percentage of its assets in a
smaller number of issuers or may invest a larger proportion of its assets in obligations of a single issuer. As a result,

the gains and losses on a single investment may have a greater impact on the Fund s NAV and may make the Fund

more volatile than more diversified funds.
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Concentration Risk. The Fund s assets may be concentrated in a particular sector or sectors or industry or group of
industries to the extent the LatAm Index concentrates in a particular sector or sectors or industry or group of

industries. Based on the current composition of the LatAm Index, the Fund s assets may be concentrated in the
industrials sector; therefore, the Fund will be subject to the risk that economic, political or other conditions that have a
negative effect on that sector will negatively impact the Fund to a greater extent than if the Fund s assets were invested
in a wider variety of sectors or industries.

PERFORMANCE

The bar chart that follows shows how the Fund performed for the last calendar year. The table below the bar chart
shows the Fund s average annual returns (before and after taxes). The bar chart and table provide an indication of the
risks of investing in the Fund by showing the Fund s performance and by showing how the Fund s average annual
returns for the one year and since inception periods compared with the Fund s benchmark index. All returns assume
reinvestment of dividends and distributions. The Fund s past performance (before and after taxes) is not necessarily
indicative of how the Fund will perform in the future. Updated performance information is available online at
www.marketvectorsetfs.com.
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Annual Total Returns Calendar Years

The year-to-date total return as of June 30, 2013 was -5.75%.

Best Quarter: 7.04% 1Q 12

Worst Quarter: -1.06% 2Q 12
Average Annual Total Returns for the Periods Ended December 31, 2012

The after-tax returns presented in the table below are calculated using the highest historical individual federal
marginal income tax rates and do not reflect the impact of state and local taxes. Your actual after-tax returns will
depend on your specific tax situation and may differ from those shown below. After-tax returns are not relevant to
investors who hold Shares of the Fund through tax-deferred arrangements, such as 401(k) plans or individual
retirement accounts.

Since Inception
Past One Year (5/11/2011)

Market Vectors LatAm Aggregate Bond ETF 12.72 % 6.82 %
(return before taxes)

Market Vectors LatAm Aggregate Bond ETF 10.76 % 5.01 %
(return after taxes on distributions)

Market Vectors LatAm Aggregate Bond ETF 8.22 % 4.73 %
(return after taxes on distributions and sale of Fund Shares)

The BofA Merrill Lynch Broad Latin America Bond Index 17.32 % 10.72 %
(reflects no deduction for fees, expenses or taxes)
PORTFOLIO MANAGEMENT

Investment Adviser. Van Eck Associates Corporation.

Portfolio Managers. The following individuals are jointly and primarily responsible for the day-to-day management of
the Fund s portfolio:

Date Began Managing
Name Title with Adviser the Fund
Michael F. Mazier Portfolio Manager May 2011
Francis G. Rodilosso Portfolio Manager September 2012

PURCHASE AND SALE OF FUND SHARES

For important information about the purchase and sale of Fund Shares and tax information, please turn to Summary
Information about Purchases and Sales of Fund Shares and Taxes on page 52 of this Prospectus.
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MARKET VECTORS MORTGAGE REIT INCOME ETF

SUMMARY INFORMATION

INVESTMENT OBJECTIVE

Market Vectors Mortgage REIT Income ETF (the Fund ) seeks to replicate as closely as possible, before fees and
expenses, the price and yield performance of the Market Vectors® Global Mortgage REITs Index (the Mortgage
REITs Index ).

FUND FEES AND EXPENSES

The following tables describe the fees and expenses that you may pay if you buy and hold shares of the Fund ( Shares ).

Shareholder Fees (fees paid directly from your investment) None
Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Management Fee 0.40 %
Other Expenses 0.18 %
Total Annual Fund Operating Expenses® 0.58 %
Fee Waivers and Expense Reimbursement® (0.17 )%
Total Annual Fund Operating Expenses After Fee Waiver and Expense Reimbursement® 0.41 %
@  Van Eck

Associates

Corporation

(the Adviser )
has agreed to
waive fees
and/or pay
Fund
expenses to
the extent
necessary to
prevent the
operating
expenses of
the Fund
(excluding
acquired fund
fees and
expenses,
interest
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expense,
offering costs,
trading
expenses,
taxes and
extraordinary
expenses)
from
exceeding
0.40% of the
Fund s
average daily
net assets per
year until at
least
September 1,
2014. During
such time, the
expense
limitation is
expected to
continue until
the Fund s
Board of
Trustees acts
to discontinue
allora
portion of
such expense
limitation.

EXPENSE EXAMPLE

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in other
funds. This example does not take into account brokerage commissions that you pay when purchasing or selling
Shares of the Fund.

The example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of your
Shares at the end of those periods. The example also assumes that your investment has a 5% annual return and that the
Fund s operating expenses remain the same. Although your actual costs may be higher or lower, based on these
assumptions, your costs would be:

YEAR EXPENSES

$ 42

$ 169

$ 307
10 $ 710
PORTFOLIO TURNOVER
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The Fund will pay transaction costs, such as commissions, when it purchases and sells securities (or turns over its
portfolio). A higher portfolio turnover will cause the Fund to incur additional transaction costs and may result in
higher taxes when Fund Shares are held in a taxable account. These costs, which are not reflected in annual fund
operating expenses or in the example, may affect the Fund s performance. During the most recent fiscal year, the
Fund s portfolio turnover rate was 6% of the average value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

The Fund normally invests at least 80% of its total assets in securities that comprise the Fund s benchmark index.
While publicly traded U.S. and non-U.S. mortgage real estate investment trusts ( REITs ) that derive at least 50% of
their revenues (or, where applicable, have at least 50% of their assets) from mortgage-related activity are eligible for
inclusion in the Mortgage REITs Index, as of the date of this Prospectus, the Mortgage REITs Index is comprised of
stocks of publicly traded U.S. mortgage REITs that derive at least 50% of their revenues (or, where applicable, have at
least 50% of their assets) from mortgage-related activity. A mortgage REIT makes loans to developers and owners of
properties and invests primarily in mortgages and similar real estate
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interests, and includes companies or trusts that are primarily engaged in the purchasing or servicing of commercial or
residential mortgage loans or mortgage-related securities, which may include mortgage-backed securities issued by
private issuers and those issued or guaranteed by U.S. Government agencies, instrumentalities or sponsored entities.
The Mortgage REITs Index may include small-capitalization and medium-capitalization companies. As of June 30,
2013, the Mortgage REITs Index included 25 securities of companies with a market capitalization range of $398.5
million and $11.9 billion and a weighted average market capitalization of $4.5 billion. The Fund s 80% investment
policy is non- fundamental and may be changed without shareholder approval upon 60 days prior written notice to
shareholders.

The Fund, using a passive or indexing investment approach, attempts to approximate the investment performance of
the Mortgage REITs Index by investing in a portfolio of securities that generally replicates the Mortgage REITs

Index. The Adviser expects that, over time, the correlation between the Fund s performance before fees and expenses
and that of the Mortgage REITs Index will be 95% or better. A figure of 100% would indicate perfect correlation.

The Fund may concentrate its investments in a particular industry or group of industries to the extent that the
Mortgage REITs Index concentrates in an industry or group of industries. As of June 30, 2013, the Mortgage REITs
Index was concentrated in the financial services sector and real estate industry.

PRINCIPAL RISKS OF INVESTING IN THE FUND

Investors in the Fund should be willing to accept a high degree of volatility in the price of the Fund s Shares and the
possibility of significant losses. An investment in the Fund involves a substantial degree of risk. An investment in the
Fund is not a deposit with a bank and is not insured or guaranteed by the Federal Deposit Insurance Corporation or
any other government agency. Therefore, you should consider carefully the following risks before investing in the
Fund.

Risk of Investing in Mortgage REITs. Mortgage REITs are exposed to the risks specific to the real estate market as
well as the risks that relate specifically to the way in which mortgage REITSs are organized and operated. Mortgage
REITs receive principal and interest payments from the owners of the mortgaged properties. Accordingly, mortgage
REITs are subject to the credit risk of the borrowers. Credit risk refers to the possibility that the borrower will be
unable and/or unwilling to make timely interest payments and/or repay the principal on the loan to a mortgage REIT
when due. To the extent that a mortgage REIT invests in mortgage-backed securities offered by private issuers, such
as commercial banks, savings and loan institutions, private mortgage insurance companies, mortgage bankers and
other secondary market issuers, the mortgage REIT may be subject to additional risks. Timely payment of interest and
principal of non-governmental issuers may be supported by various forms of private insurance or guarantees,
including individual loan, title, pool and hazard insurance purchased by the issuer. However, there can be no
assurance that the private insurers can or will meet their obligations under such policies. Unexpected high rates of
default on the mortgages held by a mortgage pool may adversely affect the value of a mortgage-backed security and
could result in losses to a mortgage REIT. The risk of such defaults is generally higher in the case of mortgage pools
that include subprime mortgages. To the extent that a mortgage REIT s portfolio is exposed to lower-rated, unsecured
or subordinated instruments, the risk of loss may increase, which may have a negative impact on the Fund.

Mortgage REITs are subject to significant interest rate risk. Interest rate risk refers to fluctuations in the value of a
mortgage REIT s investment in fixed rate obligations resulting from changes in the general level of interest rates.
When the general level of interest rates goes up, the value of a mortgage REIT s investment in fixed rate obligations
goes down.

Mortgage REITs typically use leverage and many are highly leveraged, which exposes them to leverage risk and the
risks generally associated with debt financing. Leverage risk refers to the risk that leverage created from borrowing
may impair a mortgage REIT s liquidity, cause it to liquidate positions at an unfavorable time and increase the
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volatility of the values of securities issued by the mortgage REIT. The use of leverage may not be advantageous to a
mortgage REIT. The success of using leverage is dependent on whether the return earned on the investments made
using the proceeds of leverage exceed the cost of using leverage. To the extent that a mortgage REIT incurs significant
leverage, it may incur substantial losses if its borrowing costs increase. Borrowing costs may increase for any of the
following reasons: short- term interest rates increase; the market value of a mortgage REIT s assets decrease; interest
rate volatility increases; or the availability of financing in the market decreases. During periods of adverse market
conditions the use of leverage may cause a mortgage REIT to lose more money that would have been the case if
leverage was not used.

Mortgage REITs are subject to prepayment risk, which is the risk that borrowers may prepay their mortgage loans at
faster than expected rates. Prepayment rates generally increase when interest rates fall and decrease when interest rates
rise. These faster than expected payments may adversely affect a mortgage REIT s profitability because the mortgage
REIT may be forced to replace investments that have been redeemed or repaid early with other investments having a
lower yield. Additionally, rising interest rates rise may cause the duration of a mortgage REIT s investments to be
longer than anticipated and increase such investments interest rate sensitivity.
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MARKET VECTORS MORTGAGE REIT INCOME ETF (continued)

REITs are subject to special U.S. federal tax requirements. A REIT s failure to comply with these requirements may
negatively affect its performance.

Mortgage REITs may be dependent upon the management skills and may have limited financial resources. Mortgage
REITs are generally not diversified and may be subject to heavy cash flow dependency, default by borrowers and
self-liquidation. In addition, transactions between mortgage REITs and their affiliates may be subject to conflicts of
interest which may adversely affect a mortgage REIT s shareholders.

Equity Securities Risk. The value of the equity securities held by the Fund may fall due to general market and
economic conditions, perceptions regarding the markets in which the issuers of securities held by the Fund participate,
or factors relating to specific issuers in which the Fund invests. Equity securities are subordinated to preferred
securities and debt in a company s capital structure with respect to priority in right to a share of corporate income, and
therefore will be subject to greater dividend risk than preferred securities or debt instruments. In addition, while broad
market measures of equity securities have historically generated higher average returns than fixed income securities,
equity securities have also experienced significantly more volatility in those returns.

Risk of Investing in the Financial Services Sector. The financial services sector includes companies engaged in
banking, commercial and consumer finance, investment banking, brokerage, asset management, custody or insurance.
Because as currently constituted the Mortgage REITs Index is concentrated in the financial services sector, the Fund
will be sensitive to changes in, and its performance may depend to a greater extent on, the overall condition of the
financial services sector. Companies in the financial services sector may be subject to extensive government
regulation that affects the scope of their activities, the prices they can charge and the amount of capital they must
maintain. The profitability of companies in the financial services sector may be adversely affected by increases in
interest rates, by loan losses, which usually increase in economic downturns, and by credit rating downgrades. In
addition, the financial services sector is undergoing numerous changes, including continuing consolidations,
development of new products and structures and changes to its regulatory framework. Furthermore, some financial
institutions perceived as benefitting from government intervention in the past may be subject to future
government-imposed restrictions on their businesses or face increased government involvement in their operations.
Increased government involvement in the financial services sector, including measures such as taking ownership
positions in financial institutions, could result in a dilution of the Fund s investments in financial institutions. Recent
developments in the credit markets may cause companies operating in the financial services sector to incur large
losses, experience declines in the value of their assets and even cease operations.

Risk of Investing in the Real Estate Industry. The Fund invests in companies that invest in real estate, such as
mortgage REITs, which subjects the Fund to the risks of owning real estate directly. Because as currently constituted
the Mortgage REITs Index is concentrated in the real estate industry, the Fund will be sensitive to changes in, and its
performance may depend to a greater extent on, the overall condition of the real estate industry. Real estate is highly
sensitive to general and local economic conditions and developments, and characterized by intense competition and
periodic overbuilding. Adverse economic, business or political developments affecting real estate could have a major
effect on the value of the Fund s investments.

Risk of Investing in Small- and Medium-Capitalization Companies. Small- and medium-capitalization companies may
be more volatile and more likely than large-capitalization companies to have narrower product lines, fewer financial
resources, less management depth and experience and less competitive strength. Returns on investments in securities
of small-capitalization and medium-capitalization companies could trail the returns on investments in securities of
large-capitalization companies.

Issuer-Specific Changes Risk. The value of an individual security or particular type of security can be more volatile
than the market as a whole and can perform differently from the value of the market as a whole. The value of
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securities of smaller issuers can be more volatile than that of larger issuers.

Market Risk. The prices of the securities in the Fund are subject to the risk associated with investing in the securities
market, including general economic conditions and sudden and unpredictable drops in value. An investment in the
Fund may lose money.

Index Tracking Risk. The Fund s return may not match the return of the Mortgage REITs Index for a number of
reasons. For example, the Fund incurs a number of operating expenses not applicable to the Mortgage REITs Index

and incurs costs associated with buying and selling securities, especially when rebalancing the Fund s securities
holdings to reflect changes in the composition of the Mortgage REITs Index. Because the Fund bears the costs and

risks associated with buying and selling securities while such costs are not factored into the return of the Mortgage
REITs Index, the Fund s return may deviate significantly from the return of the Mortgage REITs Index. In addition, the
Fund may not be able to invest in certain securities included in the Mortgage REITs Index, or invest in them in the
exact proportions they represent of the Mortgage REITs Index, due to legal restrictions or limitations imposed by the
governments of certain countries or a lack of liquidity on stock exchanges in which such securities trade. To the extent
the Fund calculates its net asset value ( NAV ) based on fair value prices and the
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value of the Mortgage REITs Index is based on securities closing prices (i.e., the value of the Mortgage REITs Index
is not based on fair value prices), the Fund s ability to track the Mortgage REITs Index may be adversely affected.

Replication Management Risk. An investment in the Fund involves risks similar to those of investing in any fund of
equity securities traded on an exchange, such as market fluctuations caused by such factors as economic and political
developments, changes in interest rates and perceived trends in security prices. However, because the Fund is not

actively managed, unless a specific security is removed from the Mortgage REITs Index, the Fund generally would
not sell a security because the security s issuer was in financial trouble. Therefore, the Fund s performance could be
lower than funds that may actively shift their portfolio assets to take advantage of market opportunities or to lessen the
impact of a market decline or a decline in the value of one or more issuers.

Premium/Discount Risk. Disruptions to creations and redemptions, the existence of extreme market volatility or
potential lack of an active trading market for Shares may result in Shares trading at a significant premium or discount
to NAV. If a shareholder purchases Shares at a time when the market price is at a premium to the NAV or sells Shares
at a time when the market price is at a discount to the NAV, the shareholder may sustain losses.

Non-Diversified Risk. The Fund is classified as a non-diversified investment company under the Investment Company
Act of 1940, as amended (the 1940 Act ). Therefore, the Fund may invest a relatively high percentage of its assets in a
smaller number of issuers or may invest a larger proportion of its assets in a single company. As a result, the gains and
losses on a single investment may have a greater impact on the Fund s NAV and may make the Fund more volatile

than more diversified funds. The Fund may be particularly vulnerable to this risk because the Mortgage REITs Index

it seeks to replicate is comprised of securities of a very limited number of companies.

Concentration Risk. The Fund s assets may be concentrated in a particular sector or sectors or industry or group of
industries to the extent the Mortgage REITs Index concentrates in a particular sector or sectors or industry or group of
industries. Based on the current composition of the Mortgage REITs Index, the Fund s assets are concentrated in the
financial services sector and real estate industry; therefore, the Fund will be subject to the risk that economic, political
or other conditions that have a negative effect on that sector or industry will negatively impact the Fund to a greater
extent than if the Fund s assets were invested in a wider variety of sectors or industries.

PERFORMANCE

The bar chart that follows shows how the Fund performed for the last calendar year. The table below the bar chart
shows the Fund s average annual returns (before and after taxes). The bar chart and table provide an indication of the
risks of investing in the Fund by showing the Fund s performance and by showing how the Fund s average annual
returns for the one year and since inception periods compared with the Fund s benchmark index. All returns assume
reinvestment of dividends and distributions. The Fund s past performance (before and after taxes) is not necessarily
indicative of how the Fund will perform in the future. Updated performance information is available online at
www.marketvectorsetfs.com.

Annual Total Returns Calendar Years

The year-to-date total return as of June 30, 2013 was 4.69%.

Best Quarter: 13.05% 1Q 12

Worst Quarter: -7.58% 4Q 12
Average Annual Total Returns for the Periods Ended December 31, 2012
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The after-tax returns presented in the table below are calculated using the highest historical individual federal
marginal income tax rates and do not reflect the impact of state and local taxes. Your actual after-tax returns will
depend on your specific tax
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MARKET VECTORS MORTGAGE REIT INCOME ETF (continued)

situation and may differ from those shown below. After-tax returns are not relevant to investors who hold Shares of
the Fund through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts.

Since Inception
Past One Year (8/16/2011)

Market Vectors Mortgage REIT Income ETF

(return before taxes) 21.85 % 11.20 %
Market Vectors Mortgage REIT Income ETF
(return after taxes on distributions) 17.62 % 7.52 %
Market Vectors Mortgage REIT Income ETF
(return after taxes on distributions and sale of Fund Shares) 14.11 % 7.35 %

Market Vectors® Global Mortgage REITs Index
(reflects no deduction for fees, expenses or taxes, except foreign withholding
taxes) 18.38 % 9.67 %

PORTFOLIO MANAGEMENT
Investment Adviser. Van Eck Associates Corporation.

Portfolio Managers. The following individuals are jointly and primarily responsible for the day-to-day management of
the Fund s portfolio:

Name Title with Adviser = Date Began Managing the Fund

Hao-Hung (Peter) Liao  Portfolio Manager  August 2011

George Cao Portfolio Manager ~ August 2011
PURCHASE AND SALE OF FUND SHARES

For important information about the purchase and sale of Fund Shares and tax information, please turn to Summary
Information about Purchases and Sales of Fund Shares and Taxes on page 52 of this Prospectus.
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MARKET VECTORS PREFERRED SECURITIES EX FINANCIALS ETF

SUMMARY INFORMATION
INVESTMENT OBJECTIVE

Market Vectors Preferred Securities ex F Shares,
Underlying
Underlying
of Stock
Units of
Other
Units or
Unexercised
Unexercised
Option
Stock

That
Stock That
Rights That
Other Rights

Option
Options
Options
Exercise
Option
Award
Have Not
Have Not
Have Not
That Have

Grant
#
#
Price
Expiration
Grant
Vested
Vested
Vested
Not Vested

Name
Date Exercisable Unexercisable ($) Date Date (RSUs)#) ($) (PSUs)#) ($) (a) (b)
© @ ® (@ M)y G O

Roy Vallee
9/24/1999 200,000 $21.50  9/23/2009 9/29/2000 210,000 $
28775  9/28/2010 9/27/2001 325,000 $17.50  9/26/2011
9/20/2002 325,000 $12.95  9/19/2012 9/19/2003 243,750
81,250 $18.13  9/18/2013 9/23/2004 84,000 84,000 $17.47  9/22/2014
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9/23/2004 22,400 887,936 9/23/2005 21,678 65,034 $24.78  9/22/2015
9/23/2005 26,013 1,031,155 43,355 1,718,592 8/10/2006 100,724 $16.96
8/09/2016  8/10/2006 40,288 1,597,016 50,360 1,996,270
Raymond Sadowski
9/27/2001 25,000 $17.50  9/26/2011 9/20/2002 50,000 $12.95
9/19/2012 9/19/2003 37,500 12,500 $18.13  9/18/2013

9/23/2004 12,930 12,930 $17.47  9/22/2014  9/23/2004 3,448 136,679
9/23/2005 4,129 12,387 $24.78  9/22/2015  9/23/2005 4,956 196,456 8,260 327,426

8/10/2006 21,688 $16.96 8/09/2016 8/10/2006 8,676 343,917 10,845 429,896
Richard Hamada
9/19/2003 12,500 $18.13 9/18/2013 9/23/2004 12,930 $17.47
9/22/2014 9/23/2004 3,448 136,679 9/23/2005 16,215 $24.78 9/22/2015
9/23/2005 6,486 257,105 10,810 428,508 8/10/2006 39,036 $16.96 8/09/2016
8/10/2006 15,616 619,018 19,520 773,773
Harley Feldberg
1/26/2001 25,000 $ 26.00 1/25/2011 9/20/2002 15,000 $12.95
9/19/2012 9/19/2003 7,500 $18.13 9/18/2013
5/13/2004 37,500 12,500 $21.92 5/12/2014 9/23/2004 12930 $
17.47 9/22/2014 9/23/2004 3,448 136,679 9/23/2005 4,880 14,640 $24.78
9/22/2015 9/23/2005 5,856 232,132 9,760 386,886 8/10/2006 26,024  $16.96
8/09/2016 8/10/2006 10,408 412,573 13,010 515,716
David Birk
9/19/2003 12,500 $18.13 9/18/2013 9/23/2004 12930 $
17.47 9/22/2014 9/23/2004 3,448 136,679 9/23/2005 3,829 11,487 $24.78
9/22/2015 9/23/2005 4,596 182,185 7,660 303,642 8/10/2006 16,964 $16.96

8/09/2016  8/10/2006 6,784 268,918 8,480 336,147
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Table of Contents

Grant Date

9/24/1999
9/29/2000
1/26/2001
9/27/2001
9/20/2002
9/19/2003
5/13/2004
9/23/2004
9/23/2005
8/10/2006

Grant Date

9/23/2004

9/23/2005

8/10/2006

Grant Date

9/23/2005
8/10/2006

Option Awards Vesting Schedule

25% vests each on 9/24/2000, 9/24/2001, 9/24/2002 and 9/24/2003
25% vests each on 9/29/2001, 9/29/2002, 9/29/2003 and 9/29/2004
25% vests each on 1/26/2002, 1/26/2003, 1/26/2004 and 1/26/2005
25% vests each on 9/27/2002, 9/27/2003, 9/27/2004 and 9/27/2005
25% vests each on 9/20/2003, 9/20/2004, 9/20/2005 and 9/20/2006
25% vests each on 9/19/2004, 9/19/2005, 9/19/2006 and 9/19/2007
25% vests each on 5/13/2005, 5/13/2006, 5/13/2007 and 5/13/2008
25% vests each on 9/23/2005, 9/23/2006, 9/23/2007 and 9/23/2008
25% vests each on 9/23/2006, 9/23/2007, 9/23/2008 and 9/23/2009
25% vests each on 8/10/2007, 8/10/2008, 8/10/2009 and 8/10/2010

Stock Awards (RSUs) Vesting Schedule

20% vests each on first business day in January 2005 - 2009
20% vests each on first business day in January 2006 - 2010
20% vests each on first business day in January 2007 - 2011

Equity Incentive Plan (PSUs) Vesting Schedule

Vests on 6/28/2008
Vests on 6/27/2009

Option Exercises and Stock Vested

The following table provides information regarding each of the named executive officers on (1) stock option exercises
during fiscal 2007, including the number of shares acquired upon exercise and the value realized and (2) the number
of shares acquired upon the vesting of stock awards in the form of RSUs and the value realized, each before payment
of any applicable withholding tax.

Option Awards
Number
of
Shares
Acquired Value Realized
on
Exercise on Exercise
Name # ®
(a) (b) (c)
Roy Vallee 700,000 7,100,000
Raymond Sadowski 136,000 2,039,470
Richard Hamada 109,120 774,903
Harley Feldberg 87,430 1,290,721
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Stock Awards
Number
of
Shares
Acquired Value Realized
on
Vesting on Vesting
(#) $)
(d) (e
29,943 764,445
5,545 141,565
7,790 198,879
6,278 160,278
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David Birk 248,930 2,454,948 4,952 126,425

Pension Benefits

Further to the discussion on the Avnet Pension Plan in the CD&A section on page 24, the Pension Plan is a type of
defined benefit plan commonly referred to as a cash balance plan. A participant s benefit under the Pension Plan is
based, in general, on the value of the participant s cash balance account, which is used for record keeping purposes and
does not represent any assets of the Pension Plan segregated on behalf of a participant. A participant s cash balance
account equals the actuarial present value of his or her accrued benefit under the Pension Plan. The accumulated
benefit in a participant s cash balance account is approximately equal to the actuarial present value (using certain
actuarial assumptions under the Pension Plan) of a deferred annuity benefit payable at age 65 determined by
aggregating 2% of a participant s annual earnings for each year of employment during which an employee was a
participant in the Pension
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Plan. In general, the Pension Plan defines annual earnings as a participant s base salary, commissions, royalties, annual
cash incentive compensation and amounts deferred pursuant to plans described in section 125 of the Internal Revenue
Code of 1986, as amended. No benefit is accrued under the Pension Plan for annual earnings exceeding $100,000 in
any plan year. The Pension Plan offers participants distributions in the form of various monthly annuity payments and,
in most cases, a lump sum distribution option is also available to participants who have terminated employment with
Avnet.

The Company also maintains an Executive Officers Supplemental Life Insurance and Retirement Program ( SERP ) in
which each named executive officer participates. This program provides for: (1) payment of a death benefit to the
designated beneficiary of each participating officer who dies while he or she is an employee of the Company in an
amount equal to twice the yearly earnings (including salary and cash incentive compensation) of such officer; (2) a
supplemental retirement benefit payable at age 65 (if the officer has satisfied certain age and service requirements)
payable monthly (or in a lump sum under certain circumstances) to such officer or his or her beneficiary for ten years

in an amount not to exceed 36% of the officer s eligible compensation, which is defined as the average of the highest
two of the last five year s cash compensation prior to termination; or (3) a supplemental early retirement benefit equal

to the benefit described in (2) above, except that such amount is reduced for each month prior to age 65 that the
participant elects to begin receiving the 120 monthly payments.

The table below shows the present value of accumulated benefits payable to each of the named executive officers,
including the number of years of service credited to each such named executive officer, under each of the Pension
Plan and the SERP determined using interest rate and mortality rate assumptions consistent with those used in the
Company s financial statements.

Pension Benefits

Number of Present
Years Value of
Credited Accumulated
Service Benefit

Name Plan Name #) %

(a) (b) () (d)
Roy Vallee Avnet Pension Plan 29.0 278,174
SERP 30.4 3,049,795
Raymond Sadowski Avnet Pension Plan 27.5 205,791
SERP 28.9 936,171
Richard Hamada Avnet Pension Plan 22.5 146,020
SERP 23.6 939,530
Harley Feldberg Avnet Pension Plan 24.0 212,555
SERP 25.7 1,154,375
David Birk Avnet Pension Plan 25.5 319,985
SERP 26.5 1,314,165

Nongqualified Deferred Compensation
Avnet offers a deferred compensation plan ( DCP ) for highly compensated employees ($100,000 or over target

income) including all of the named executive officers, allowing these employees to set aside a portion of their income
for retirement on a pre-tax basis, in addition to the amounts allowed under the 401(k) Plan. A DCP participant may
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defer up to 50% of his or her salary and up to 100% of his or her incentive and bonus compensation earned during the
plan year (regardless of when paid). Participants may choose from a selection of mutual funds and other investment
vehicles in which the deferred amount is then deemed to be invested. Earnings on the amounts deferred are

determined by the returns actually obtained through the deemed investment options and added to the account. The
deferred compensation and the amount earned are general assets, and the obligation to distribute the amounts

according to the participants designation is a general obligation of the Company. There is no penalty on any scheduled
withdrawals at any age. Of the named executive officers, Messrs. Vallee, Hamada and Feldberg were participants in

the DCP. Only Mr. Feldberg deferred a portion of his cash compensation in fiscal 2007; and Mr. Hamada withdrew

the entire aggregate amount from his DCP account in fiscal 2007.
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A portion of the earnings in fiscal 2007 in Messrs. Vallee s and Mr. Feldberg s DCP account are deemed to be

above-market because the return was greater than 5.9% (120% of the applicable federal long-term rate) on June 30,
2007. The amount of the above-market earnings (included in column (h) of the Summary Compensation Table) for
Mr. Vallee s DCP account is $22,819, and $74,351 for Mr. Feldberg.

Executive Aggregate
Contribu- Registrant Aggregate Aggregate Balance
Contributions
tions in in Earnings in  Withdrawals/ at Last
Last FY Last FY Last FY Distributions FYE
Name $) ) ) ) %)
(a) (b) (© (d) (e ®
Roy Vallee 53,699 576,551
Raymond Sadowski
Richard Hamada 8,721 (130,767)
Harley Feldberg 89,425 116,005 868,007
David Birk

Potential Payouts Upon Termination
Employment Agreements

Roy Vallee entered into an employment agreement with the Company effective the beginning of fiscal year 2003.
Under the terms of the agreement, Mr. Vallee may receive an annual base salary ranging from $825,000 to $1,000,000
per year, which is set by the Committee on an annual basis. The initial term of the agreement was for three years, and
is thereafter automatically renewed for additional one year terms, until the agreement is terminated in accordance with
its provisions. Under this employment agreement, Mr. Vallee s incentive compensation is determined pursuant to the
Incentive Plan or any successor plan, or otherwise as determined by all of the independent directors of the Board.
Under the Incentive Plan, he is eligible to receive cash incentive compensation based on the Company s performance
measured against performance goals set by the Committee.

If Mr. Vallee becomes disabled during the term of the employment agreement, the Company shall pay an annual
disability benefit of $300,000. If Mr. Vallee retires or terminates his employment agreement by giving one-year prior
notice or if the Company experiences a change in control, the Company will pay to Mr. Vallee his base salary through
his termination date and he will be eligible to receive any annual incentive compensation payment or the pro-rata
portion earned through such termination date. If the Company does not continue to employ Mr. Vallee in his position
as Chairman and chief Executive Officer of Avnet without cause and without prior notice, the Company shall engage
Mr. Vallee as a consultant for a period of 24 months following the termination and shall compensate Mr. Vallee at an
annual rate (to be paid monthly in arrears) equal to the highest aggregate base salary and incentive compensation paid
to him in any one fiscal year during the three most recently completed fiscal years. In addition, during such consulting
engagement, Mr. Vallee shall receive the same or substantially equivalent benefits with respect to medical and life
insurance and with respect to the use of a company furnished automobile as he received while an employee.

In the event of actual or constructive termination within 24 months of a change in control, the Company must pay to
Mr. Vallee all accrued base salary and pro-rata incentive payments, plus 2.99 times the sum of (i) his then current
annual base salary; and (ii) the average incentive compensation for the highest two of the last five fiscal years.
Further, unvested stock options shall accelerate and vest in accordance with the early vesting provisions under the
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applicable stock option plans, and all equity incentive awards granted, but not yet delivered, will be accelerated and
delivered. For this purpose, a constructive termination includes a material diminution in Mr. Vallee s responsibilities,
relocation of his office more than fifty miles without his consent, a material reduction in his compensation and
benefits or his ceasing to serve on the Board of Directors of Avnet. A change of control is defined as including the
acquisition of voting or dispositive power with respect to 50% or more of the outstanding shares of Common Stock
other than an acquisition approved by the Board of Directors prior to the effective date of such an acquisition, a
change in
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the individuals serving on the Board of Directors so that those serving on the effective date of Mr. Vallee s
Employment Agreement (June 29, 2002) and those persons appointed by such individuals to the Board no longer
constitute a majority of the Board, or the approval by shareholders of a liquidation, dissolution or sale of substantially
all of the assets of the Company.

David R. Birk, a Senior Vice President, General Counsel and Corporate Secretary, Harley Feldberg, a Senior Vice
President and President of Avnet Electronics Marketing, Richard Hamada, a Senior Vice President and Chief

Operating Officer and Raymond Sadowski, a Senior Vice President and Chief Financial Officer, entered into
employment agreements with the Company effective June 29, 1998, July 4, 2004, May 1, 2000 and June 29, 1998,
respectively. The employment agreements are terminable by either Messrs. Birk, Feldberg, Hamada and Sadowski or
the Company upon one-year prior written notice to the other. The amount of compensation to be paid to Messrs. Birk,
Feldberg, Hamada and Sadowski is not fixed and is to be agreed upon by Messrs. Birk, Feldberg, Hamada or

Sadowski and the Company from time to time. In the event Mr. Birk s, Mr. Hamada s or Mr. Sadowski s employment is
terminated with one year s notice and they and the Company shall have failed to agree upon the compensation to be
paid during all or any portion of the one year notice period prior to termination, their compensation (base salary and
incentive compensation) during the notice period will remain the same as was most recently agreed upon.

Mr. Feldberg s employment agreement is similar in all material aspects except that the agreement had an initial term of
two years that expired on July 4, 2006 and that, in the event Mr. Feldberg s employment is terminated with one year s
notice (exercisable by either Mr. Feldberg or the Company after July 4, 2006) and he and the Company fail to agree
upon the compensation to be paid during all or any portion of the one year notice period prior to termination, then

Mr. Feldberg s compensation (base salary and incentive compensation) during the notice period shall be equal to the
cash compensation earned by Mr. Feldberg during the four completed fiscal quarters preceding the date on which
notice is given.

Messrs. Birk, Feldberg, Hamada and Sadowski have entered into change of control agreements with Avnet, which
provide that, if within 24 months following a change of control, the Company or its successor terminates their
employment without cause or by constructive termination, Messrs. Birk, Feldberg, Hamada and Sadowski will be
paid, in a lump sum payment, an amount equal to 2.99 times the sum of (i) his annual salary for the year in which such
termination occurs and (ii) the average of his incentive compensation for the highest two of the last five full fiscal
years. In addition, all unvested stock options shall accelerate and vest in accordance with early vesting provisions
under the applicable stock option plans and all incentive stock program shares allocated but not yet delivered will be
accelerated so as to be immediately deliverable. A change of control is defined as including the acquisition of voting
or dispositive power with respect to 50% or more of the outstanding shares of Common Stock other than an
acquisition approved by the Board of Directors prior to the effective date of such an acquisition, a change in the
individuals serving on the Board of Directors so that those serving on the effective date of the Change of Control
Agreement, and those persons appointed by such individuals to the Board, no longer constitute a majority of the
Board, or the approval by shareholders of a liquidation, dissolution or sale of substantially all of the assets of Avnet.

The following table sets forth the estimated payments and value of benefits that each of the named executive officers
would be entitled to receive under their employment and change of control agreements, as applicable, in the event of
the termination of his employment under various scenarios, assuming that the termination occurred on June 30, 2007,
which is the Company s fiscal year end, and further assuming that each of the named executive officers is eligible for
retirement on that date. The amounts represent the entire value of the estimated liability, even if some or all of that
value has been disclosed elsewhere in this proxy statement.

As used in this section:

Death refers to the death of executive;

Table of Contents 89



Edgar Filing: MARKET VECTORS ETF TRUST - Form 485BPOS

Disability refers to the executive becoming permanently and totally disabled during the term of his
employment as certified by a competent medical personnel;
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Company Termination Without Cause means that the executive is fired without cause (as defined in the
employment agreement);

Change of Control Termination means the occurrence of both a change of control and the termination of the
executive without cause within 24 months of the change; and

Retirement means all of the following: (a) age 55, (b) 5 years of service, (c) age + years of service is equal to
at least 65, and (d) the executive must have signed a 2-year non-compete agreement.

Company
Termination

Death Disability w/o Cause Retirement
Roy Vallee:
Severance 4,514,600
Settlement of stock options 29,212,128 29,212,128 34,608,575 36,072,920
Settlement of incentive stock 3,516,107 3,516,107 3,516,107
Settlement of performance shares 1,811,151 1,811,151 3,714,862
Accrued vacation pay out 109,615 109,615 109,615 109,615
Welfare benefits 57,902
Life insurance benefit 5,014,600
Avnet Pension 118,658 237,315 237,315 237,315
SERP 3,049,795 3,049,795 3,049,795
Raymond Sadowski
Severance
Settlement of stock options 3,042,640 3,042,640 3,042,640 4,274,128
Settlement of incentive stock 677,052 677,052 677,052
Settlement of performance shares 361,583 361,583 757,322
Accrued vacation pay out 51,924 51,924 51,924 51,924
Welfare benefits
Life insurance benefit 2,019,248
Avnet Pension 85,709 171,418 171,418 171,418
SERP 936,171 936,171 936,171
Richard Hamada
Severance
Settlement of stock options 1,681,824
Settlement of incentive stock 1,012,802 1,012,802 1,012,802
Settlement of performance shares 543,596 543,596 1,202,281
Accrued vacation pay out 33,415 33,415 33,415 33,415
Welfare benefits
Life insurance benefit 2,768,954
Avnet Pension 58,265 116,530 116,530 116,530
SERP 939,530 939,530 939,530
Harley Feldberg
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Severance

Settlement of stock options 1,478,367 1,478,367 1,478,367 2,955,624

Settlement of incentive stock 781,384 781,384 781,384

Settlement of performance shares 429,829 429,829 902,602

Accrued vacation pay out 51,924 51,924 51,924 51,924

Welfare benefits

Life insurance benefit 2,253,074

Avnet Pension 89,570 179,139 179,139 179,139

SERP 1,154,375 1,154,375 1,154,375
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Company
Termination

Death Disability w/o Cause Retirement
David Birk
Severance
Settlement of stock options 56,899 56,899 56,899 1,167,873
Settlement of incentive stock 587,782 587,782 587,782
Settlement of performance shares 314,477 314,477 639,789
Accrued vacation pay out 52,500 52,500 52,500 52,500
Welfare benefits
Life insurance benefit 1,878,150
Avnet Pension 146,244 292,488 292,488 292,488
SERP 1,314,165 1,314,165 1,314,165

Change of Control Agreements

Each of our named executive officers is party to a change in control severance agreement providing for benefits only
upon both a change in control that is not authorized by the Board of Directors and the subsequent termination of
employment of the executive without cause. As the definition of Change of Control Termination states, the Company s
payment obligation under the change of control agreements with respect to unearned benefits is triggered only upon
the occurrence of a double trigger a change in control (as defined in the agreement) followed by an involuntary loss
of employment within two years thereafter. In the event of a Change of Control Termination, a named executive
officer would be entitled to receive all amounts shown under the Retirement column above plus (a) severance Vallee
($6,380,641), Sadowski ($2,170,840), Hamada ($3,135,617), Feldberg ($2,666,437), and Birk ($1,997,537);
(b) welfare benefits  Vallee ($57,902), Sadowski ($51,876), Hamada ($49,006), Feldberg ($52,938), and Birk
($53,174); and (c) excise taxes and gross up ~ Vallee ($18,409,189), Sadowski ($2,650,293), Hamada ($1,648,746),
Feldberg ($2,175,193), and Birk ($878,833).
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Director Compensation

Directors of Avnet who are also officers or employees of Avnet (currently only Mr. Vallee) do not receive any special
or additional remuneration for service on the Board of Directors or any of its committees. Non-employee director
compensation for Board service consists of approximately 46% cash and 54% equity.

Deferred Compensation Plan

Under the Avnet Deferred Compensation Plan for Outside Directors (the Plan ), a non-employee Director may elect to
receive Phantom Stock Units (the PSUs ) in lieu of some or all of the restricted shares of Common Stock that would
otherwise be awarded in connection with the Director s annual equity compensation. The number of restricted shares

or PSUs to be credited to the PSU portion of the Director s account is determined by dividing $75,000 by the average
of the high and low price of the Common Stock on the New York Stock Exchange on the first business day in January
of each year. In addition, a non-employee Director may elect to defer all or a portion of his or her annual cash
compensation in either a cash or PSU account under the Plan. Compensation deferred as cash is credited at the
beginning of each quarter with interest at a rate corresponding to the rate of interest on U.S. Treasury 10-year notes on
the first day of that quarter. Compensation deferred under the Plan, or interest credited thereon, will be payable to a
Director (i) upon cessation of membership on Avnet s Board of Directors in ten annual installments or, at the Director s
election (which must be made not less than 24 months prior to the date on which the Director ceases to be a member

of the Board), in annual installments not exceeding ten or in a single lump sum or (ii) upon a change in control of
Avnet (as defined in the Plan), in a single lump sum. PSUs are payable in Common Stock with cash payment made for
fractional shares. In the event of the death of a Director before receipt of all payments, all remaining payments shall be
made to the Director s designated beneficiary.

Retirement Plan Benefits and Phase-Out

In May 1996, the Board of Directors terminated the Retirement Plan for Outside Directors of Avnet, Inc. (the
Retirement Plan ) with respect to non-employee Directors elected for the first time after May 21, 1996. Therefore,
while members of the Board of Directors as of May 21, 1996 still accrue benefits under the Retirement Plan
(Dr. Baum and Mr. Houminer), Board members elected for the first time thereafter are not eligible to participate in the
Retirement Plan. The Retirement Plan provides retirement income for eligible Directors who are not officers,
employees or affiliates (except by reason of being a Director) of Avnet (the Outside Directors ). The Retirement Plan
entitles any eligible Outside Director who has completed six years or more of active service to an annual cash
retirement benefit equal to the annual retainer fee (including committee fees) during the Outside Director s last year of
active service, payable in equal monthly installments for a period of from two to ten years depending on length of
service, with payments beginning on the date which is the later of such Outside Director s 65th birthday or his or her
retirement date. The surviving spouse of any deceased Outside Director is entitled to 50% of any remaining unpaid
retirement benefit.

34

Table of Contents 94



Edgar Filing: MARKET VECTORS ETF TRUST - Form 485BPOS

Table of Contents

The following table shows the total dollar value of compensation received by all non-employee directors in respect of
fiscal 2007 and the expense recorded by Avnet in connection with vesting during fiscal 2007 of stock-based

compensation.
Change in
Pension
Value and
Fees Earned or Nongqualified
Paid in Stock Deferred
Cash Awards Compensation Total
Name €3 ® Earnings ®
(a) (D(b) (2)(¢) ® (h)
Eleanor Baum 60,000 75,000 4,973 139,973
J. Veronica Biggins 65,000 75,000 1,806 141,806
Lawrence W. Clarkson 72,500 75,000 147,500
Ehud Houminer 60,000 75,000 4,973 139,973
James A. Lawrence 75,000 75,000 150,000
Frank R. Noonan 65,000 75,000 140,000
Ray M. Robinson 72,500 75,000 2,847 150,347
Gary L. Tooker 70,000 75,000 9,450 154,450
(1) Each non-employee Director who was elected for the first time prior to May 1996 (and who is therefore eligible

2)

to participate in the retirement plan discussed below) receives an annual retainer fee of $60,000 (currently

Dr. Baum and Mr. Houminer) and each non-employee Director elected for the first time in or after January 1997
(currently Ms. Biggins and Messrs. Clarkson, Lawrence, Noonan, Robinson, Smitham and Tooker) receives an
annual retainer fee of $65,000. The chairs of the various committees of the Board of Directors receive the
following additional compensation: chair of the Audit Committee receives an annual $10,000 cash retainer;
chair of the Compensation Committee receives an annual $7,500 cash retainer; and the chairs of the Corporate
Governance Committee and the Finance Committee each receive annual $5,000 cash retainers. As Lead
Director, Mr. Clarkson also receives an annual retainer fee of $5,000.

Non-employee Directors are awarded shares equal to $75,000 of Avnet Common Stock in January of each year.
Directors may elect to receive these shares as Restricted Common Stock or defer this award in Phantom Share
Units under the Avnet Deferred Compensation Plan for Outside Directors. Messrs. Clarkson, Noonan and
Tooker have elected to defer their January 2007 stock awards in the form of PSUs in their Deferred
Compensation Accounts.
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PROPOSAL 2

PROPOSAL TO REAPPROVE THE
AVNET, INC. EXECUTIVE INCENTIVE PLAN

One of the purposes of the Annual Meeting is to consider and approve the Avnet, Inc. Executive Incentive Plan (the
Incentive Plan or the Plan ). The Board of Directors unanimously adopted the Plan and recommends that shareholders
approve the Avnet Inc. Executive Incentive Plan, a copy of which is attached to this proxy statement as Appendix A.

Purpose of the Plan

The principal purpose of the Plan is to provide incentives to the Company s executive officers and other members of
senior management who have significant responsibility for the success and growth of the Company and to assist the
Company in attracting, motivating and retaining executive officers on a competitive basis. The Plan is also designed to
allow awards made under the Plan to qualify as performance-based compensation for purposes of Section 162(m) of

the Internal Revenue Code (the Code ), which would exempt such incentive compensation from the one million dollar
cap on the deductibility of compensation expenses for federal income tax purposes.

Administration of the Plan

The Plan is administered by the Compensation Committee of the Board of Directors (the Committee ), which is
composed of at least two members who qualify as outside directors as that term is defined in treasury regulations
issued under Section 162(m) of the Code.

Under the Plan, the Committee has the sole discretion to interpret the Plan, determine who shall participate in the

Plan, approve a pre-established objective performance measure or measures, certify the level to which each
performance measure was attained prior to any payment under the Plan, approve the amount of awards made under the
Plan and determine who shall receive any payment under the Plan. The Committee has full power and authority to
administer and interpret the Plan and to adopt such rules, regulations and guidelines for the administration of the Plan
and for the conduct of its business, as the Committee deems necessary or advisable. The Committee s interpretations of
the Plan, and all actions taken and determinations made by the Committee are conclusive and binding on all parties
concerned, including the Company, its shareholders and any person receiving an award under the Plan.

Participation in the Plan

Executive officers and other members of senior management of the Company and its affiliates are eligible to receive
awards under the Plan. The Committee shall designate the executive officers and other members of senior
management who will participate in the Plan each fiscal year. If an individual becomes an executive officer or
member of senior management during the fiscal year, such individual may be granted eligibility for an incentive
award for that year.

Awards under the Plan
The Committee will establish incentive award targets for participants. Incentive award targets are expressed as the

dollar amount of the incentive award that will be paid to a participant if the corresponding performance goals are
achieved.

Table of Contents 96



Edgar Filing: MARKET VECTORS ETF TRUST - Form 485BPOS

The Committee will also establish performance goals, which must be achieved for an incentive award to be earned by
a participant under the Plan. Performance goals shall be based on any one or more of the following: price of the
Company s Common Stock, shareholder return, return on equity, return on investment, return of working capital,
return on capital employed, sales productivity, sales growth, economic profit, economic value added, net income,
operating income, gross margin, sales, free cash flow, earnings per share, operating unit contribution, achievement of
annual operating profit plans, debt level, market share or similar financial performance measures as may be
determined by the Committee. The performance goals may be established on a cumulative basis or on a stand-alone
basis with respect to the Company or any of its operating units, or on a relative basis with respect to any peer
companies or index selected by the Committee. The performance goals may be based on an analysis of historical
performance
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and growth expectations for the business, financial results of other comparable businesses, and progress towards
achieving the long-range strategic plan for the business. The performance goals and determination of results shall be
based entirely on financial measures.

The specific performance goals for each participant shall be established in writing by the Committee within ninety
days after the commencement of the fiscal year (or within such other time period as may be required by

Section 162(m) of the Code) to which the performance goal relates. The performance goal shall be established in such
a manner that a third party having knowledge of the relevant facts could determine whether the performance goal has
been met. Awards are payable following the completion of the applicable fiscal year or other performance period upon
certification by the Committee that the Company achieved the specified performance goal established for the
participant. Notwithstanding the attainment by the Company of the specified performance goals, the Committee has
the discretion, for each participant, to reduce some or all of an award that would otherwise be paid to such participant.
In no event may a participant receive an award or payment of more than $3,000,000 under the Plan in any fiscal year.
Because awards are dependent on future Company financial performance, it is not possible to determine at this time
the amounts, if any, that may be payable under the Plan.

Plan Amendments and Termination

The Committee may terminate the Plan at any time or may amend the Plan in whole or in part, from time to time, but
no such action shall adversely affect any rights or obligations with respect to any awards previously made under the
Plan. Shareholder approval is required for any amendment that would increase the maximum amount which can be
paid to any one executive officer under the Plan in any fiscal year, change the specified performance goals for
payment of awards, or modify the requirement as to eligibility for participation in the Plan.

Miscellaneous Provisions

The Company has the right to deduct from all awards paid any federal, state, local or foreign taxes required by law to
be withheld. The Company shall bear the costs of administering the Plan. Nothing in the Plan confers on any
participant the right to continued employment by the Company or affect any right of the Company to terminate the
employment of any participant. The Company may establish other bonus plans or programs and pay discretionary
bonuses or other incentives to executive officers and other members of senior management outside of this Plan. The
Plan is governed by New York law.

Shareholder Approval

Shareholder approval of the Plan is required to allow awards made under the Plan to qualify as performance-based
compensation for purposes of Section 162(m) of the Internal Revenue Code. Under Section 162(m) of the Code, the
tax deduction from corporate income for salaries or other compensation will generally be disallowed for compensation
in excess of $1,000,000 per annum paid to a covered employee. Generally, a covered employee is defined in
Section 162(m) of the Code to include the chief executive officer and the four other most highly compensated officers
of a publicly traded corporation.

Performance-based compensation is not subject to the $1,000,000 cap on deductibility if certain requirements are met.
Performance-based compensation payable to a covered employee can be exempted from the Section 162(m) limitation

if the payment is made solely upon the attainment of pre-established performance goals. This Plan was designed to
meet the requirements of Section 162(m) and related regulations regarding performance-based compensation.

YOTE REQUIRED FOR APPROVAL
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The affirmative vote of a majority of the votes duly cast at the Annual Meeting on this proposal is required for the
approval of the Executive Incentive Plan, provided that the total vote cast on this proposal represents over 50% in
interest of all the shares entitled to vote. Thus, a shareholder who does not vote at the Annual Meeting will not affect
the outcome of the vote so long as at least 50% of the outstanding shares of Common Stock are voted on this proposal.
An abstention will count as a negative vote cast.

The Board of Directors recommends a vote FOR approval of the
Executive Incentive Plan.
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PROPOSAL 3

RATIFICATION OF APPOINTMENT OF KPMG AS
INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

One of the purposes of the Annual Meeting is to consider and take action with respect to ratification of the
appointment by the Audit Committee of KPMG LLP as independent registered public accounting firm to audit the
consolidated financial statements of Avnet for the fiscal year ending June 28, 2008. Avnet first retained KPMG LLP
in April 2002 and the firm has audited the Company s consolidated financial statements for the last six fiscal years.

The affirmative vote of the majority of the votes cast at the Annual Meeting by the holders of shares of Common
Stock is required to ratify the appointment of KPMG LLP as Avnet s independent registered public accounting firm.
Abstentions are not counted in determining the votes cast in connection with the ratification of the appointment of
KPMG LLP, but do have the effect of reducing the number of affirmative votes required to achieve a majority for this
proposal by reducing the total number of shares from which the majority is calculated. Brokers who hold shares of
Common Stock as nominees will have discretionary authority to vote such shares if they have not received voting
instructions from the beneficial owners by the tenth day before the Annual Meeting, provided that this Proxy
Statement has been transmitted to the beneficial owners at least fifteen days before the Annual Meeting.

Representatives of KPMG LLP are expected to be present at the Annual Meeting and will have an opportunity to
make such statements as they may desire. Such representatives are expected to be available to respond to appropriate
questions from shareholders.

For a summary of the fees that were paid to KPMG LLP in fiscal years 2006 and 2007, please refer to the Principal
Accounting Firm Fees section of this Proxy Statement.

The Board of Directors recommends a vote FOR ratification of KPMG LLP
as the Company s Independent Registered Public Accounting Firm for Fiscal 2008.

GENERAL

Avnet s Annual Report to its Shareholders on Form 10-K for the fiscal year ended June 30, 2007, including the
Company s audited financial statements, is being delivered with this Proxy Statement. Avnet will provide a copy of its
Annual Report on Form 10-K for the year ended June 30, 2007 to each shareholder without charge (other than a
reasonable charge for any exhibit requested) upon written request to Secretary, Avnet, Inc., 2211 South 47th Street,
Phoenix, Arizona 85034.

The cost of soliciting proxies relating to the Annual Meeting will be borne by Avnet. Directors, officers and
employees of Avnet may solicit proxies by telephone or personal interview without being specially compensated.
Avnet will, upon request, reimburse brokers, dealers, banks and other nominee shareholders for their reasonable
expenses for mailing copies of this Proxy Statement, the form of proxy and the Notice of the Annual Meeting, to the
beneficial owners of such shares.

2008 ANNUAL MEETING
Under rules of the Securities and Exchange Commission, and pursuant to the Company s By-laws, shareholders may

submit proposals that they believe should be voted on at the annual meeting or may recommend persons for
nomination to the Board of Directors. There are several alternatives a shareholder may use and a summary of those
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alternatives follows.

Under Rule 14a-8 of the Securities Exchange Act of 1934, some shareholder proposals may be eligible to be included
in Avnet s 2008 proxy statement. Shareholder proposals must be submitted, along with proof of ownership of Avnet
stock in accordance with Rule 14a-8(b)(2), to the Company s principal executive office, at Secretary, Avnet, Inc., 2211
South 47th Street, Phoenix, Arizona 85034. All shareholder proposals submitted pursuant to Rule 14a-8 must be
received by May 31, 2008.

For information regarding how to nominate a director for consideration by the Corporate Governance Committee for
the Avnet Board of Directors, please see Corporate Governance Director Nominations.
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Alternatively, under the Company s By-laws, any shareholder wishing to appear at the 2008 Annual Shareholders
Meeting and submit a proposal or nominate a person as a director candidate, must submit the proposal or nomination
to the Company s Secretary not earlier than May 1, 2008 and not later than May 31, 2008. Any such shareholder
proposal or director nomination will not appear in the Company s proxy statement. For both shareholder proposals and
director nominations, the proposing shareholder must deliver to the Secretary of the Company at its principal
executive office a notice that includes the shareholder s name, address, and the number of shares of Avnet Common
Stock the shareholder owns of record and beneficially. If the shareholder holds shares through a nominee or street
name holder of record, the shareholder must deliver evidence establishing the shareholder s indirect ownership of and
entitlement to vote the shares. If a shareholder proposes to nominate any person for election as director, the
shareholder must also deliver to Avnet a statement in writing setting forth the name of the nominated person, the
number of shares of Avnet Common Stock owned of record and beneficially by the nominated person, the information
regarding the nominated person as required by paragraphs (a), (d), (e) and (f) of Item 401 of Regulation S-K adopted
by the Securities and Exchange Commission, and the nominated person s signed consent to serve as director of the
Company if elected. If the shareholder proposes another matter to be brought before the annual meeting (other than
the nomination of a director), the shareholder must also deliver to Avnet the text of the proposal, a brief written
statement as to the reasons why the shareholder favors the proposal, and a statement identifying any material interest
the shareholder has in the matter proposed (other than as a shareholder). The Company will not entertain any
proposals or nominations at the annual meeting that do not meet these requirements. If the Company does not receive
notice by Ma 31, 2008, or if it meets other requirements of the SEC rules, the persons named as proxies in the proxy
materials relating to the 2008 Annual Meeting will use their discretion in voting the proxies when these matters are
raised at the meeting.

DELIVERY OF DOCUMENTS TO SECURITY HOLDERS

Pursuant to the rules of the SEC, Avnet and services that Avnet employs to deliver communications to the
shareholders are permitted to deliver to two or more shareholders sharing the same address a single copy of each of
our Annual Report to shareholders and our proxy statement. Upon written or oral request, Avnet will deliver a
separate copy of the Annual Report to shareholders and/or proxy statement to any shareholder at a shared address to
which a single copy of each document was delivered and who wishes to receive separate copies of such documents in
the future. Shareholders receiving multiple copies of such documents may likewise request that Avnet deliver single
copies of such documents in the future. Shareholders may notify Avnet of their requests by calling or writing, Avnet,
Inc., Attn: Investor Relations, 2211 South 47th Street, Phoenix, Arizona 85034 or 1-888-822-8638 and ask for
Investor Relations.

AVNET, INC.
David R. Birk
Secretary
September 28, 2007

PLEASE SIGN, DATE AND MAIL YOUR PROXY NOW
OR SUBMIT YOUR PROXY BY TELEPHONE OR THE INTERNET.

AVNET APPRECIATES YOUR PROMPT RESPONSE!
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APPENDIX A

AVNET, INC.
EXECUTIVE INCENTIVE PLAN

1. Purpose

The principal purpose of the Avnet, Inc. Executive Incentive Plan (the Plan ) is to provide incentives to executive
officers and other members of senior management of Avnet, Inc. (the Company ) who have significant responsibility
for the success and growth of the Company and to assist the Company in attracting, motivating and retaining such
employees on a competitive basis.

2. Administration of the Plan

The Plan shall be administered by the Compensation Committee of the Board of Directors (the Committee ). The
Committee shall at all times be composed of at least two directors of the Company, each of whom is an outside
director within the meaning of Section 162(m) of the Internal Revenue Code of 1986, as amended (the Code ) and
Treasury Regulation Section 1.162-27(e)(3). The Committee shall have the sole discretion to (a) interpret the Plan,
(b) determine who shall participate in the Plan, (c) approve pre-established objective performance measure or
measures; (d) certify the level to which each performance measure was attained prior to any payment under the Plan;
(e) approve the amount of awards made under the Plan, and (f) determine who shall receive any payment under the
Plan.

The Committee shall have full power and authority to administer and interpret the Plan and to adopt such rules,
regulations and guidelines for the administration of the Plan and for the conduct of its business as the Committee
deems necessary or advisable. The Committee has the authority to make modifications to the program as may be
required by law. The Committee s interpretations of the Plan, and all actions taken and determinations made by the
Committee pursuant to the powers vested in it hereunder, shall be conclusive and binding on all parties concerned,
including the Company, its shareholders and any person receiving an award under the Plan.

3. Eligibility

Executive officers and other members of senior management of the Company and its affiliates shall be eligible to
receive awards under the Plan, which awards are intended to qualify as performance-based awards for purposes of
Section 162(m) of the Code. The Committee shall designate the executive officers and other members of senior
management who will participate in the Plan each fiscal year. If an individual becomes an executive officer or
member of senior management during the fiscal year, such individual may be granted eligibility for an incentive
award for that year.

4. Awards under the Plan

The Committee shall establish annual and/or long-term incentive award targets for participants. Incentive award
targets are expressed as the dollar amount of the incentive award that will be paid to a participant if the corresponding
performance goals are achieved.

The Committee shall also establish annual and/or long-term performance goals, which must be achieved in order for

an incentive award to be earned under the Plan. Such performance goals shall be based on any one or more of the
following: price of the Company s Common Stock, shareholder return, return on equity, return on investment, return
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on capital employed, sales productivity, sales growth, economic profit, economic value added, net income, operating
income, gross margin, sales, free cash flow, earnings per share, operating unit contribution, achievement of annual
operating profit plans, debt level, market share or similar financial performance measures as may be determined by the
Committee. The performance goals may be established on a cumulative basis and may be established on a stand-alone
basis with respect to the Company or any of its operating units, or on a relative basis with respect to any peer
companies or index selected by the Committee. These performance goals may be based on an analysis of
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historical performance and growth expectations for the business, financial results of other comparable businesses, and
progress towards achieving the long-range strategic plan for the business. These performance goals and determination
of results shall be based entirely on financial measures.

The specific performance goals for each participant shall be established in writing by the Committee within ninety
days after the commencement of the fiscal year or other performance period (or within such other time period as may
be required by Section 162(m) of the Code) to which the performance goal relates. The performance goal shall be
established in such a manner that a third party having knowledge of the relevant facts could determine whether the
performance goal has been met.

Awards shall be payable following the completion of the applicable fiscal year or other performance period upon
certification by the Committee that the Company achieved the specified performance goal established for the
participant. Notwithstanding the attainment by the Company of the specified performance goals, the Committee has
the discretion, for each participant, to reduce some or all of an award that would otherwise be paid to such participant.
In no event may a participant receive an award or payment of more than $3,000,000 under the Plan in any fiscal year.

5. Miscellaneous Provisions

The Company shall have the right to deduct from all awards paid any federal, state, local or foreign taxes required by
law to be withheld with respect to such awards. Neither the Plan nor any action taken hereunder shall be construed as
giving any employee any right to be retained in the employ of the Company or affecting any right the Company has to
terminate the employment of any participant. The costs and expenses of administering the Plan shall be borne by the
Company and shall not be charged to any award or to any participant receiving an award.

The Plan is not the exclusive method pursuant to which the Company may establish or otherwise make available
bonus or incentive payments to its executive officers and other members of senior management.

All rights and obligations under the Plan and any award under the Plan shall be governed by and construed in
accordance with the laws of the State of New York, without regard to principles of conflict of laws.

6. Effective Date, Amendments and Termination

The Plan shall become effective on August 10, 2007 subject to approval by the shareholders of the Company at its
2007 Annual Meeting of Shareholders. The Committee may at any time terminate or from time to time amend the
Plan in whole or in part, but no such action shall adversely affect any rights or obligations with respect to any awards
previously made under the Plan.

Shareholder approval is required for any amendment to the Plan which would: (a) increase the maximum amount
which can be paid to any one executive officer under the Plan in any fiscal year, (b) change the specified performance

goals for payment of awards, or (c) modify the requirement as to eligibility for participation in the Plan.
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Important Notice Regarding the Availability of Proxy Materials for the Shareholder Meeting to be
held on 11/8/07 This communication presents only an overview of the more complete proxy materials
that are available to you on the Internet. We encourage you to access and review all of the important
information contained in the proxy materials before voting. The following materials are available for
view: Annual Report on Form 10-K Proxy Statement To view this material, have the 12-digit Control
Number(s) available and visit: www.investorEconnect.com If you want to receive a paper or e-mail
copy of the above listed documents you must request one. There is no charge to you for requesting a
copy. To facilitate timely delivery please make the request as instructed below on or before
10/31/07. To request material: Internet: www.investorEconnect.com Telephone: 1-800-579-1639
**Email: sendmaterial @investorEconnect.com **If requesting material by e-mail please send a blank
e-mail with the 12-Digit Control Number (located on the following page) in the subject line. Requests,
instructions and other inquiries will NOT be forwarded to your investment advisor. AVNET, INC. Vote
In Person Should you choose to vote these shares in person at the meeting you must request a copy of the
material. Many shareholder meetings have attendance requirements including, but not
limited to, the possession of an attendance AVNET, INC. ticket issued by the entity holding the meeting.
Please check 2211 SOUTH 47TH ST. the meeting materials for any special requirements for meeting
attendance. PHOENIX, AZ 85034 Vote By Internet To vote now by Internet, go to
WWW.PROXYVOTE.COM. Use the Internet to transmit your voting instructions and for electronic
delivery of information up until 11:59 P.M. Eastern Time the day before the cut-off date or meeting date
scheduled for November 8, 2007. Have your proxy card in hand when you access the web site and follow
the instructions. R1IAVN1
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The Annual Meeting for Shareholders of record as of 9/10/07 is to be held on 11/8/07 at 11:00 a.m. MST
at: Arizona Corporate Broadcast Center 2617 South 46th Street Suite 300 Phoenix, AZ 85034 To obtain

directions to attend the Annual Meeting, please call Investor Relations at 1 (888) 822-8638 Ext. 7394
R1AVN2
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Voting items The Board of Directors Recommends a Vote FOR the 9 directors listed and Proposals
2 and 3. 1. Election of 9 directors to serve for the ensuing year. (1) Eleanor Baum (6) Frank R. (2) J.
Veronica Biggins Noonan (7) Ray M. (3) Lawrence W. Robinson (8) Gary Clarkson L. Tooker (9) Roy
(4) Ehud Houminer Vallee (5) James A. Lawrence 2. Reapproval of the Avnet, Inc. Executive Incentive

Plan. 3. Ratification of appointment of KPMG LLP as the independent registered public accounting firm
for the fiscal year ending June 28, 2008. RIAVN3
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THERE ARE THREE WAYS TO VOTE YOUR PROXY VOTE BY INTERNET
www.proxyvote.com Use the Internet to transmit your voting instructions and for electronic delivery of
information up until 11:59 P.M. Eastern Time AVNET, INC. the day before the cut-off date or meeting
date scheduled for 2211 SOUTH 47TH STREET November 8, 2007. Have your proxy card in hand when
you PHOENIX, AZ 85034 access the web site and follow the instructions to obtain your records and to
create an electronic voting instruction form. VOTE BY PHONE  1-800-690-6903 Use any touch-tone
telephone to transmit your voting instructions up until 11:59 P.M. Eastern Time the day before the cut-off
date or meeting date scheduled for November 8, 2007. Have your proxy card in hand when you call and
then follow the instructions. VOTE BY MAIL Mark, sign and date your proxy card and return it in the
postage- paid envelope we have provided or return it to AVNET, INC., c/o Broadridge, 51 Mercedes
Way, Edgewood, NY 11717. ELECTRONIC DELIVERY OF FUTURE SHAREHOLDER
COMMUNICATIONS If you would like to reduce the costs incurred by AVNET, INC. in mailing proxy
materials, you can consent to receiving all future proxy statements, proxy cards and annual reports
electronically via e-mail or the Internet. To sign up for electronic delivery, please follow the instructions
above to vote using the Internet and, then enroll to receive or access shareholder communications
electronically in future years. TO VOTE, MARK BLOCKS BELOW IN BLUE OR BLACK INK AS
FOLLOWS: AVNET1 KEEP THIS PORTION FOR YOUR RECORDS DETACH AND RETURN
THIS PORTION ONLY THIS PROXY CARD IS VALID ONLY WHEN SIGNED AND DATED.
AVNET, INC. The Board of Directors Recommends a Vote FOR the 9 directors listed and
Proposals 2 and 3. Vote On Directors For Withhold For All To withhold authority to vote for any
individual All All Except nominee(s), mark For All Except and write the 1. Election of 9 directors to
serve for the ensuing year. number(s) of the nominee(s) on the line below. (1) Eleanor Baum (6) Frank R.
Noonan 0 0 0 (2) J. Veronica Biggins (7) Ray M. Robinson (3) Lawrence W. Clarkson (8) Gary L.
Tooker (4) Ehud Houminer (9) Roy Vallee (5) James A. Lawrence Vote On Proposals For Against
Abstain 2. Reapproval of the Avnet, Inc. Executive Incentive Plan. 0 0 0 3. Ratification of appointment
of KPMG LLP as the independent registered public accounting firm for the fiscal year 0 0 0 ending

June 28, 2008. NOTE: Signature(s) should agree with name(s) on proxy form. Executors, administrators,
trustees and other fiduciaries, and persons signing on behalf of corporations, or partnerships, should so
indicate when signing. Signature [PLEASE SIGN WITHIN BOX] Date Signature (Joint Owners) Date
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ANNUAL MEETING OF SHAREHOLDERS Thursday, November 8, 2007 11:00 A.M.

(MST) Arizona Corporate Broadcast Center Suite 300 2617 South 46th Street Phoenix, AZ 85034
You may vote through the Internet, by telephone or by mail. Please read the card carefully for
instructions. However you decide to vote, your presence, in person or by proxy, at the Annual Meeting of
Shareholders is important. AVNET, INC This Proxy is Solicited on Behalf of the Board of Directors
for the Annual Meeting of Shareholders on November 8, 2007 The undersigned shareholder of
AVNET, INC. (the Company ) hereby constitutes and appoints Roy Vallee and Raymond Sadowski, or
either of them, as proxy of the undersigned, with full power of substitution and revocation, to vote all
shares of Common Stock of the Company standing in his or her name on the books of the Company at the
Annual Meeting of Shareholders to be held at 11:00 A.M., Mountain Standard Time, at the Arizona
Corporate Broadcast Center, 2617 South 46th Street, Suite 300, Phoenix, AZ 85034, on November 8,
2007, or at any adjournment thereof, with all the powers which the undersigned would possess if
personally present, as designated on the reverse side. The undersigned hereby instructs the said proxies (i)
to vote in accordance with the instructions indicated on the reverse side for each proposal, but, if no
instruction is given on the reverse side, to vote FOR the election of directors of the nine persons
named on the reverse side, FOR the reapproval of the Avnet, Inc. Executive Incentive Plan and
FOR the ratification of the appointment of KPMG LLP as the independent registered public
accounting firm for the fiscal year ending June 28, 2008 and (ii) to vote, in their discretion, with
respect to other such matters (including matters incident to the conduct of the meeting) as may
properly come before the meeting or any postponement or adjournment thereof.
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