Edgar Filing: Broadcom Ltd - Form 10-Q

Broadcom Ltd
Form 10-Q
March 10, 2016
Table of Contents

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, DC 20549

FORM 10-Q
(MARK ONE)
R QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
For the quarterly period ended January 31, 2016
OR
¢ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
For the transition period from to

Commission File Number: 001-37690

Broadcom Limited
(Exact Name of Registrant as Specified in Its Charter)

Singapore 98-1254807

(State or Other Jurisdiction of (IR.S. Employer
Incorporation or Organization) Identification No.)
1 Yishun Avenue 7

Singapore 768923 N/A

(Address of Principal Executive Offices) (Zip Code)

(65) 6755-7888
(Registrant’s telephone number, including area code)
Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. YES R NO £
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during
the preceding 12 months (or for such shorter period that the registrant was required to submit and post such files).
YESRNO £
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act. (Check one):
Large accelerated filer R Accelerated filer £ Non-accelerated filer £ Smaller reporting company £
(Do not check if a smaller
reporting company)
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
YES £NOR
As of February 26, 2016 there were 390,447,960 of our ordinary shares, no par value per share, outstanding.
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PART I — FINANCIAL INFORMATION

Item 1. Condensed Consolidated Financial Statements — Unaudited

BROADCOM LIMITED

CONDENSED CONSOLIDATED BALANCE SHEETS — UNAUDITED

(in millions, except share amounts)

ASSETS

Current assets:

Cash and cash equivalents

Trade accounts receivable, net

Inventory

Assets held-for-sale

Other current assets

Total current assets

Property, plant and equipment, net
Goodwill

Intangible assets, net

Other long-term assets

Total assets

LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities:

Accounts payable

Employee compensation and benefits
Current portion of long-term debt

Other current liabilities

Total current liabilities

Long-term liabilities:

Long-term debt

Pension and post-retirement benefit obligations
Other long-term liabilities

Total liabilities

Commitments and contingencies (Note 10)
Shareholders’ equity:

Ordinary shares, no par value; 278,110,739 shares and 276,259,120 shares issued and
outstanding on January 31, 2016 and November 1, 2015, respectively

Retained earnings

Accumulated other comprehensive loss
Total shareholders’ equity

Total liabilities and shareholders’ equity

January 31,
2016

$2,169
1,060
490

4

248
3,971
1,505
1,685
3,089
527
$10,777

$523
101
46
192
862

3,892
469
433
5,656

2,699

2,495
73
5,121
$10,777

)

November 1,
2015

$1,822
1,019
524

22

388
3,775
1,460
1,674
3,277
406
$10,592

$617
250
46
206
1,119

3,903
475
381
5,878

2,547

2,240
(73
4,714
$10,592

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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BROADCOM LIMITED

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS — UNAUDITED

(in millions, except per share amounts)

Net revenue

Cost of products sold:

Cost of products sold

Amortization of intangible assets

Restructuring charges

Total cost of products sold

Gross margin

Research and development

Selling, general and administrative

Amortization of intangible assets

Restructuring and disposal charges

Total operating expenses

Operating income

Interest expense

Other income, net

Income from continuing operations before income taxes
Provision for income taxes

Income from continuing operations

Income from discontinued operations (including a gain on disposal of $14 for the fiscal
quarter ended February 1, 2015), net of income taxes
Net income

Basic income per share:

Income per share from continuing operations
Income per share from discontinued operations
Net income per share

Diluted income per share:

Income per share from continuing operations
Income per share from discontinued operations
Net income per share

Weighted-average shares:
Basic

Diluted

Cash dividends declared and paid per share

Fiscal Quarter Ended
January 31, February 1,
2016 2015
$1,771 $1,635
699 694
130 113

1 2

830 809
941 826
267 235
114 117
54 59

31 14
466 425
475 401
(84 (54

3 4

394 351
17 13
377 338
— 13
$377 $351
$1.36 $1.33
$— $0.05
$1.36 $1.38
$1.30 $1.22
$— $0.04
$1.30 $1.26
277 255
289 278
$0.44 $0.35

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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BROADCOM LIMITED

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME — UNAUDITED
(in millions)

Fiscal Quarter Ended
January 31, February 1,
2016 2015
Net income $377 $351
Other comprehensive income, net of tax:
Reclassification to net income — 1
Other comprehensive income — 1
Comprehensive income $377 $352

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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BROADCOM LIMITED

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS — UNAUDITED

(in millions)

Cash flows from operating activities:
Net income

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization

Share-based compensation

Excess tax from share-based compensation
Non-cash restructuring and disposal charges
Gain on sale of business

Deferred taxes

Amortization of debt issuance costs and accretion of debt discount

Other

Changes in assets and liabilities, net of acquisitions and disposals:

Trade accounts receivable, net

Inventory

Accounts payable

Employee compensation and benefits

Other current assets and current liabilities

Other long-term assets and long-term liabilities
Net cash provided by operating activities

Cash flows from investing activities:

Purchases of property, plant and equipment
Proceeds from disposal of property, plant and equipment
Proceeds from sale of businesses

Acquisition of business

Purchase of investment

Net cash (used in) provided by investing activities
Cash flows from financing activities:

Dividend payments to shareholders

Issuance of ordinary shares

Excess tax from share-based compensation

Debt repayments

Debt issuance costs

Net cash used in financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at the beginning of period
Cash and cash equivalents at end of period

P P

Fiscal Quarter Ended
January 31, February 1,
2016 2015
$377 $351
244 226
57 49
23 (20
22 5

— (14
8 (6

4 7

4 6

41 64

34 33
(68 (78
(149 (90
16 (45

5 (7
474 481
(140 (162
— 26

68 650
(12 —

(1 —
(85 514
(122 (89
72 51

23 20
(11 (12
4 —
42 (30
347 965
1,822 1,604
$2,169 $2,569

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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BROADCOM LIMITED

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. Overview, Basis of Presentation and Significant Accounting Policies

Overview

Broadcom Limited, a company organized under the laws of the Republic of Singapore, is the successor to Avago
Technologies Limited, or Avago. On February 1, 2016, pursuant to an Agreement and Plan of Merger dated as of May
28, 2015, or the Broadcom Agreement, Broadcom Limited, Avago, Broadcom Corporation, or BRCM, and various
other parties consummated a scheme of arrangement and certain merger transactions, as a result of which Avago and
BRCM became indirect subsidiaries of Broadcom Limited, or the Broadcom Transaction. Pursuant to the scheme of
arrangement under Singapore law, or the Avago Scheme, all issued ordinary shares of Avago were exchanged on a
one-for-one basis for newly issued ordinary shares of Broadcom. Immediately following the consummation of the
Avago Scheme, two subsidiaries of Broadcom Limited merged with and into BRCM with BRCM as the surviving
corporation of each such merger, or the Broadcom Merger.

The Avago Scheme will be accounted for in all periods presented using a carryover basis, similar to a
pooling-of-interests, as the transaction was premised on a non-substantive exchange in order to facilitate the
acquisition of BRCM, resulting in the retention of the historical basis of accounting. Under this method of accounting,
Broadcom Limited and Avago will be treated as if they had always been combined for accounting and financial
reporting purposes. The Broadcom Transaction is discussed in further detail in Note 12. "Subsequent Events".
References to "Broadcom," "the Company," "we," "our," and "us" are to Broadcom Limited and its consolidated
subsidiaries, from and after the effective date of the Broadcom Transaction and, prior to that time, to our predecessor,
Avago, unless otherwise specified or the context otherwise requires.

We are a leading designer, developer and global supplier of a broad range of analog and digital semiconductor
connectivity solutions with a focus on analog III-V based products and complex digital and mixed signal
complementary metal oxide semiconductor based devices. We have a history of innovation and offer thousands of
products that are used in end products such as data center networking, home connectivity, broadband access,
telecommunications equipment, smartphones and base stations, data center servers and storage, factory automation,
power generation and alternative energy systems, and displays. We have four reportable segments: enterprise storage,
wireless communications, wired infrastructure and industrial & other, which align with our principal target markets.
Basis of Presentation

This is the first Quarterly Report on Form 10-Q, or Form 10-Q, following the Broadcom Transaction. However, as the
first fiscal quarter of 2016 ended prior to the completion of the Broadcom Transaction, financial information and
results of operations presented in this Form 10-Q are related to the predecessor, Avago.

We operate on a 52- or 53-week fiscal year ending on the Sunday closest to October 31. Our fiscal year ending
October 30, 2016, or fiscal year 2016, is a 52-week fiscal year. The first quarter of our fiscal year 2016 ended on
January 31, 2016, the second quarter ends on May 1, 2016 and the third quarter ends on July 31, 2016. Our fiscal year
ended November 1, 2015, or fiscal year 2015, was also a 52-week fiscal year.

The accompanying unaudited condensed consolidated financial statements include the accounts of Avago and its
wholly-owned subsidiaries and have been prepared by us in accordance with generally accepted accounting principles
in the United States, or GAAP, for interim financial information. This financial information reflects all adjustments
which are, in the opinion of our management, of a normal recurring nature and necessary for a fair statement of the
results for the periods presented. The November 1, 2015 condensed consolidated balance sheet data were derived from
Avago's audited consolidated financial statements included in Avago's Annual Report on Form 10-K for fiscal year
2015, or 2015 Annual Report on Form 10-K, as filed with the Securities and Exchange Commission, or SEC, but do
not include all disclosures required by GAAP. Intercompany transactions and balances have been eliminated in
consolidation.

The operating results for the fiscal quarter ended January 31, 2016 are not necessarily indicative of the results that
may be expected for fiscal year 2016, or for any other future period.

Significant Accounting Policies
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Use of estimates. The preparation of condensed consolidated financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect the amounts reported in our condensed consolidated
financial statements and accompanying notes. Actual results could differ materially from those estimates.
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Concentrations of credit risk and significant customers. Our cash, cash equivalents and accounts receivable are
potentially subject to concentration of credit risk. Cash and cash equivalents may be redeemable upon demand and are
maintained with several financial institutions that management believes are of high credit quality and therefore bear
minimal credit risk. We seek to mitigate our credit risks by spreading such risks across multiple counterparties and
monitoring the risk profile of these counterparties. Our accounts receivable are derived from revenue earned from
customers located around the world. We seek to mitigate collection risks from our customers by performing regular
credit evaluations of our customers' financial condition, and requiring collateral, such as letters of credit and bank
guarantees, in certain circumstances.

We sell our products primarily through our direct sales force, distributors and manufacturers' representatives. Two
direct customers accounted for 17% and 13% of our net accounts receivable balance at January 31, 2016. One direct
customer accounted for 33% of our net accounts receivable balance at November 1, 2015. For the fiscal quarter ended
January 31, 2016, two direct customers represented 15% and 10% of our net revenue. For the fiscal quarter ended
February 1, 2015, one direct customer represented 27% of our net revenue. The majority of the revenue from these
customers was included in our wireless communications segment.

Net income per share. Basic net income per share is computed using the weighted-average number of Avago ordinary
shares outstanding during the period. Diluted net income per share is computed using the weighted-average number of
Avago ordinary shares and potentially dilutive share equivalents outstanding during the period. Diluted shares
outstanding include the dilutive effect of in-the-money share options, restricted share units, or RSUs, employee share
purchase rights under the Amended and Restated Broadcom Limited Employee Share Purchase Plan, or ESPP,
(together referred to as equity awards) and, for the fiscal quarter ended February 1, 2015, the 2.0% Convertible Senior
Notes due 2021 issued by Avago, or the Convertible Notes. The dilutive effect of equity awards is calculated based on
the average share price for each fiscal period, using the treasury stock method. Under the treasury stock method, the
amount the employee must pay for exercising share options and to purchase shares under the ESPP, the amount of
compensation cost for future service that we have not yet recognized, and the amount of tax benefits that would be
recognized when equity awards become deductible for income tax purposes are collectively assumed to be used to
repurchase ordinary shares.

The dilutive effect of the Convertible Notes was calculated using the treasury stock method based on our assumption
that the Convertible Notes would be settled in cash. The treasury stock method assumed that the carrying value of the
Convertible Notes represented proceeds, since settlement of the Convertible Notes tendered for conversion could be
settled with cash, Avago ordinary shares or a combination of both at Avago's option.

During the third fiscal quarter of fiscal year 2015, the Convertible Notes were converted in full and settled with a
combination of cash and the issuance of 13.8 million of Avago ordinary shares. The incremental Avago ordinary
shares attributable to the conversion were a component of diluted shares for the period prior to settlement and a
component of basic weighted-average Avago shares outstanding subsequent to the conversion.

There were no material antidilutive equity awards for the fiscal quarter ended January 31, 2016 or February 1, 2015.

8
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The following is a reconciliation of the numerators and denominators of the basic and diluted net income per share
computations for the periods presented (in millions, except per share data):

Fiscal Quarter Ended
January 31, February 1,
2016 2015
Net income (Numerator):
Income from continuing operations $377 $338
Income from discontinued operations, net of income taxes — 13
Net income $377 $351
Shares (Denominator):
Basic weighted-average ordinary shares outstanding 2717 255
Add incremental shares for:
Dilutive effect of share options, RSUs and ESPP rights 12 12
Dilutive effect of Convertible Notes — 11
Shares used in diluted computation 289 278
Basic income per share:
Income per share from continuing operations $1.36 $1.33
Income per share from discontinued operations, net of income taxes $— $0.05
Net income per share $1.36 $1.38
Diluted income per share:
Income per share from continuing operations $1.30 $1.22
Income per share from discontinued operations, net of income taxes $— $0.04
Net income per share $1.30 $1.26

Supplemental cash flow disclosures. At January 31, 2016 and November 1, 2015, we had $52 million and $78 million,
respectively, of unpaid purchases of property, plant and equipment included in accounts payable. Amounts reported as
unpaid purchases are presented as cash outflows from investing activities for purchases of property, plant and
equipment in the condensed consolidated statements of cash flows in the period in which they are paid.
Reclassifications. Certain reclassifications have been made to the prior period condensed consolidated statement of
cash flows. These reclassifications have no impact on previously reported net cash activities.

Recently Adopted Accounting Guidance

In November 2015, the Financial Accounting Standards Board, or FASB, issued authoritative guidance that simplifies
the presentation of deferred tax assets and liabilities in a classified balance sheet. This guidance eliminates the current
requirement to present deferred tax assets and liabilities as current and non-current in a classified balance sheet.
Instead, all deferred tax assets and liabilities are classified as non-current. We adopted this guidance during the first
fiscal quarter ended January 31, 2016 on a prospective basis. The adoption resulted in $116 million of net current
deferred tax assets being reclassified from other current assets to other long-term assets on our condensed consolidated
balance sheet.

Recent Accounting Guidance Not Yet Adopted

In February 2016, the FASB issued authoritative guidance related to the accounting for leases, which among other
things, requires a lessee to recognize lease assets and lease liabilities on the balance sheet for operating leases. This
guidance will become effective for the first quarter of our fiscal year 2020. The new guidance is required to be applied
using a modified retrospective approach. We are currently evaluating the impact that this guidance will have on our
consolidated financial statements.

In August 2015, the FASB deferred the effective date of the authoritative guidance that outlines a single
comprehensive model for entities to use in accounting for revenue arising from contracts with customers and
supersedes most current revenue recognition guidance. This guidance will become effective for the first quarter of our

11
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fiscal year 2019. Early adoption is permitted, but not before the first quarter of our fiscal year 2018. The new guidance
is required to be applied retrospectively to each prior reporting period presented or retrospectively with the cumulative
effect of initially applying it recognized at the date
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of initial application. We have not yet selected a transition method and are currently evaluating the impact of this
guidance on our consolidated financial statements.

In April 2015, the FASB issued an amendment to the accounting guidance related to the financial statement
presentation of debt issuance costs. The new guidance is required to be applied retrospectively to each prior reporting
period presented. The guidance requires certain debt issuance costs to be presented on the balance sheet as a direct
reduction to the carrying amount of debt, consistent with debt discounts or premiums. In August 2015, the FASB
further clarified that entities are permitted to defer and present debt issuance costs related to line-of-credit
arrangements as assets. This guidance will be effective for the first quarter of our fiscal year 2017, with early
application permitted. The adoption of this guidance is not expected to have a material effect on our consolidated
balance sheet presentation.

2. Supplemental Financial Information

Inventory

Inventory consists of the following (in millions):

January 31, November 1,
2016 2015
Finished goods $170 $177
Work-in-process 232 271
Raw materials 88 76
Total inventory $490 $524

Assets held-for-sale
The following table summarizes components of assets held-for-sale (in millions):

January 31, November 1,
2016 2015

Real property $4 $4

Fiber optics subsystem assets — 18

Total assets held-for-sale $4 $22

During the fiscal quarter ended January 31, 2016, we completed the sale of certain fiber optics subsystem
manufacturing and related assets. We recognized a $16 million loss related to the disposal of these assets in
restructuring and disposal charges in our condensed consolidated statements of operations.

The net carrying amount of the fiber optics subsystem assets adjusted to fair value less costs to sell were presented in
assets held-for-sale on our condensed consolidated balance sheet as of November 1, 2015.

3. Goodwill and Intangible Assets

Goodwill
The following table summarizes changes in goodwill by segment (in millions):

Enterprise Wireless Wired Industrial &

. Total

Storage Communications Infrastructure Other
Balance as of November 1, 2015  $990 $ 261 $287 $136 $1,674
Acquisition 11 — — — 11
Balance as of January 31, 2016 $1,001 $ 261 $287 $136 $1,685
10
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Intangible Assets
Intangible assets consist of the following (in millions):

As of January 31, 2016:

Purchased technology

Customer and distributor relationships
Other

Intangible assets subject to amortization
In-process research and development
Total

As of November 1, 2015:

Purchased technology

Customer and distributor relationships
Other

Intangible assets subject to amortization
In-process research and development
Total

Gross
Carrying
Amount

$2,919
1,702
299
4,920
119
$5,039

$2,918
1,702
298
4,918
125
$5,043

Accumulated
Amortization

$(1,295
(507
(148
(1,950

$(1,950

$(1,165
(459
(142
(1,766

$(1,766

)

Net Book
Value

$1,624
1,195
151
2,970
119
$3,089

$1,753
1,243
156
3,152
125
$3,277

During the fiscal quarter ended January 31, 2016, we wrote off $6 million of in-process research and development
related to our enterprise storage segment which was abandoned as a result of the Broadcom Transaction. This amount
is included in restructuring and disposal charges in the condensed consolidated statements of operations.

Based on the amount of intangible assets subject to amortization at January 31, 2016, the expected amortization

expense for each of the next five fiscal years and thereafter is as follows (in millions):

Fiscal Year:

2016 (remainder)
2017

2018

2019

2020

2021

Thereafter

$533
630
499
422
344
286
256
$2,970

The weighted-average amortization periods remaining by intangible asset category were as follows (in years):

Amortizable intangible assets:
Purchased technology

Customer and distributor relationships
Other

11

January 31,

2016

7
7
6
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4. Retirement Plans

The following table summarizes the components of the net periodic benefit income for our defined benefit pension
plans for the periods presented (in millions):

Fiscal Quarter Ended
January 31, February 1,
2016 2015
Service cost $1 $—
Interest cost 15 16
Expected return on plan assets (18 ) (20 )
Net actuarial loss and prior service cost — 1
Total net periodic benefit income $2 ) $3 )

During the fiscal quarter ended January 31, 2016, we contributed $4 million to our defined benefit pension plans. We
currently expect to contribute an additional $27 million to our defined benefit pension plans during the remainder of
fiscal year 2016.

5. Borrowings

2014 Term Loans and Revolving Credit Facility

In connection with the acquisition of LSI Corporation, or LSI, on May 6, 2014, certain of Avago's subsidiaries entered
into a collateralized credit agreement with the lenders named therein, or the 2014 Credit Agreement. The 2014 Credit
Agreement provided for a term loan facility of $4,600 million, or the 2014 Term Loans, and a revolving credit facility,
or the 2014 Revolving Credit Facility, which permitted certain of Avago's subsidiaries to borrow up to $500 million.
Additionally, it provided for swingline loans of up to $75 million and the issuance of letters of credit of up to $100
million, both of which reduced the available borrowing capacity under the 2014 Revolving Credit Facility. We were in
compliance with the covenants described in the 2014 Credit Agreement as of January 31, 2016.

The 2014 Term Loans had a stated term of seven years and as of January 31, 2016, had an effective interest rate of
4.15%. As of January 31, 2016 and November 1, 2015, the outstanding principal balance of 2014 Term Loans was
$3,938 million and $3,949 million, respectively. The 2014 Revolving Credit Facility had a stated term of five years.
As of January 31, 2016 and November 1, 2015, there were no borrowings outstanding under the 2014 Revolving
Credit Facility and letters of credit outstanding were not material.

Unamortized debt issuance costs associated with the 2014 Term Loans and 2014 Revolving Credit Facility as of
January 31, 2016 and November 1, 2015, were $82 million and $86 million, respectively, and are included in other
current assets and other long-term assets on the condensed consolidated balance sheets. Amortization of debt issuance
costs related to the 2014 Term Loans and 2014 Revolving Credit Facility was $4 million in each of the fiscal quarters
ended January 31, 2016 and February 1, 2015 and was included in interest expense in the condensed consolidated
statements of operations.

In connection with the completion of the Broadcom Transaction and subsequent to our first fiscal quarter of 2016,
certain of Broadcom's subsidiaries entered into a new collateralized credit agreement, or the 2016 Credit Agreement,
with a syndicate of banks. Simultaneously with entering into the 2016 Credit Agreement, the 2014 Credit Agreement
was repaid in full and terminated. The 2016 Credit Agreement is discussed in further detail in Note 12. "Subsequent
Events".

Principal Payments of Long-term Debt

The future scheduled principal payments for the outstanding 2014 Term Loans as at January 31, 2016, including the
current portion, were as follows (in millions):

Fiscal Year

2016 (remainder) $35
2017 46
2018 46
2019 46
2020 46
2021 3,719

15
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6. Shareholders’ Equity

Dividends

We paid cash dividends of $0.44 and $0.35 per ordinary share, or $122 million and $89 million, during the fiscal
quarters ended January 31, 2016 and February 1, 2015, respectively.

Share-Based Compensation Expense

The following table summarizes share-based compensation expense reported in continuing operations related to
share-based awards granted to employees and directors for the periods presented (in millions):

Fiscal Quarter Ended
January 31, February 1,
2016 2015

Cost of products sold $6 $6

Research and development 28 19

Selling, general and administrative 23 24

Total share-based compensation expense $57 $49

The fair values of our time-based share options and ESPP purchase rights were estimated using the Black-Scholes
option pricing model. The fair value of time-based RSUs was estimated using the closing market price of Avago
ordinary shares on the date of grant, reduced by the present value of dividends expected to be paid on Avago ordinary
shares prior to vesting. The fair value of market-based awards was estimated using Monte Carlo simulation
techniques. No time-based share options or market-based awards were granted during the fiscal quarter ended
January 31, 2016.
The total unrecognized compensation cost of time and market-based share options granted but not yet vested as of
January 31, 2016 was $109 million, which is expected to be recognized over the remaining weighted-average service
period of 2.1 years. Total unrecognized compensation cost related to unvested time and market-based RSUs as of
January 31, 2016 was $353 million, which is expected to be recognized over the remaining weighted-average service
period of 3.0 years.
Equity Incentive Award Plans
A summary of share option activity related to our equity incentive award plans is as follows (in millions, except years
and per share amounts):

Option Awards Outstanding

Weighted- Weighted-
Average Average Aggregate
Number . Remaining .
. Exercise Intrinsic
Outstanding . Contractual
Price Life (i Value
Per Share te in
years)
Balance as of November 1, 2015 21 $47.92
Exercised (1 ) $41.46
Cancelled (1 ) $50.24
Balance as of January 31, 2016 19 $48.40 4.30 $1,606
Fully vested as of January 31, 2016 10 $40.14 3.76 $906
Fully vested and expected to vest as of January 31, 2016 18 $48.08 4.29 $1,572

The total intrinsic values of options exercised during the fiscal quarters ended January 31, 2016 and February 1, 2015
were $167 million and $132 million, respectively.
RSU activity was not material for the fiscal quarter ended January 31, 2016.

7. Income Taxes

For the fiscal quarter ended January 31, 2016, our income tax provision was $17 million compared to an income tax
provision of $13 million for the fiscal quarter ended February 1, 2015. The increase in income tax provision was due
to the increase in profit before tax and a decrease in discrete benefits.

17
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The income tax provision for the fiscal quarter ended January 31, 2016 included a benefit from the net recognition of
previously unrecognized tax benefits as a result of the expiration of the statute of limitations for certain audit periods
of $4 million, compared to $5 million for the fiscal quarter ended February 1, 2015. The income tax provision for the
fiscal quarter ended January 31, 2016 also included a discrete benefit of $13 million from the retroactive reinstatement
of the U.S. Federal Research and Development tax credit from January 1, 2015 to November 1, 2015 compared to $15
million for the fiscal quarter
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ended February 1, 2015, from the retroactive reinstatement of the U.S. Federal Research and Development tax credit
from January 1, 2014 to November 2, 2014.

Unrecognized Tax Benefits

We are subject to Singapore income tax examinations for the years ended October 31, 2011 and later, and in major
jurisdictions outside Singapore for the years ended November 2, 2008 and later. We believe it is possible that we may
recognize up to $3 million of our existing unrecognized tax benefits within the next 12 months as a result of lapses of
the statute of limitations for certain audit periods.

8. Segment Information

Reportable Segments

We have four reportable segments: enterprise storage, wireless communications, wired infrastructure and industrial &
other. These segments align with our principal target markets. The segments represent components of the Company
for which separate financial information is available that is utilized on a regular basis by the Chief Executive Officer,
who has been identified as the Chief Operating Decision Maker, or CODM, as defined by authoritative guidance on
segment reporting, in determining how to allocate resources and evaluate performance. The segments are determined
based on several factors, including client base, homogeneity of products, technology, delivery channels and similar
economic characteristics.

Our CODM assesses the performance of each segment and allocates resources to those segments based on net revenue
and operating income (loss) and does not evaluate operating segments using discrete asset information. Operating
income (loss) by segment includes items that are directly attributable to each segment. Operating income (loss) by
segment also includes shared expenses such as global operations, including manufacturing support, logistics and
quality control, which are allocated primarily based on headcount, expenses associated with our globally integrated
support organizations, such as sales and corporate marketing functions, as well as finance, information technology,
human resources, legal and related corporate infrastructure costs, along with certain benefit related expenses, which
are allocated primarily based on a percentage of revenue, and facilities allocated based on square footage.
Unallocated Expenses

Unallocated expenses include amortization of intangible assets, share-based compensation expense, restructuring and
disposal charges, acquisition-related costs and other costs, which are not used in evaluating the results of, or in
allocating resources to, our segments. Acquisition-related costs include transaction costs and any costs directly related
to the acquisition and integration of acquired businesses.

Depreciation expense directly attributable to each reportable segment is included in operating income (loss) for each
segment. However, the CODM does not evaluate depreciation expense by operating segment and, therefore, it is not
separately presented. There was no inter-segment revenue. The accounting policies of the segments are the same as
those described in the summary of significant accounting policies.

The following tables present our net revenue and operating income (loss) by reportable segment for the periods
presented (in millions):

Fiscal Quarter Ended
January 31, February 1,
2016 2015
Net revenue:
Enterprise storage $678 $486
Wireless communications 578 664
Wired infrastructure 386 347
Industrial & other 129 138
Operating income (loss):
Enterprise storage $309 $186
Wireless communications 265 322
Wired infrastructure 135 95
Industrial & other 63 56
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9. Related Party Transactions

2.0% Convertible Senior Notes

In May 2014, Avago completed a private placement of its Convertible Notes to two entities affiliated with Silver Lake
Partners, or the Purchasers, of which Kenneth Hao, one of our directors, is a Managing Partner and Managing
Director. During fiscal year 2015, the Purchasers converted all of the Convertible Notes that they held in exchange for
cash and Avago ordinary shares.

Silicon Manufacturing Partners Pte. Ltd.

We hold a 51% equity interest in Silicon Manufacturing Partners Pte. Ltd., or SMP, a joint venture with
GlobalFoundries. We have a take-or-pay agreement with SMP under which we have agreed to purchase 51% of the
managed wafer capacity from SMP’s integrated circuit, or IC, manufacturing facility and GlobalFoundries has agreed
to purchase the remaining managed wafer capacity. SMP determines its managed wafer capacity each year based on
forecasts provided by us and GlobalFoundries. If we fail to purchase our required commitments, we will be required
to pay SMP for the fixed costs associated with the unpurchased wafers. GlobalFoundries is similarly obligated with
respect to the wafers allotted to it. The agreement may be terminated by either party upon two years written notice.
The agreement may also be terminated for material breach, bankruptcy or insolvency. We purchased $10 million and
$15 million of inventory from SMP for the fiscal quarters ended January 31, 2016 and February 1, 2015, respectively.
As of January 31, 2016 and November 1, 2015, the amount payable to SMP was $5 million and $4 million,
respectively.

Other

During the fiscal quarters ended January 31, 2016 and February 1, 2015, in the ordinary course of business, the
Company purchased from, or sold to, several entities of which one of the Company's directors also serves or served as
a director, or which entities are otherwise affiliated with one of the Company's directors.

The following tables summarize the transactions and balances with our related parties for the indicated periods (for the
portion of such period that they were considered related) (in millions):

Fiscal Quarter Ended
January 31, February 1,
2016 2015
Total net revenue $39 $43
Total costs and expenses including inventory purchases $13 $20
January 31, November 1,
2016 2015
Total receivables $15 $7
Total payables $6 $4
10. Commitments and Contingencies
Commitments

The following table summarizes contractual obligations and commitments as of January 31, 2016, that have materially
changed from the end of fiscal year 2015 (in millions):
Fiscal Year

Total 2016 ) 2017 2018 2019 2020 2021 Thereafter
(remainder)
Debt principal, interest and fees $4,727 $148 $196  $194  $191 $189  $3,809 $—
Purchase commitments $286  $286 $— $— $— $— $— $—

Debt Principal, Interest and Fees. Represents principal, interest and commitment fees payable on borrowings and
credit facilities under the 2014 Credit Agreement.

Purchase Commitments. Represents unconditional purchase obligations that include agreements to purchase goods or
services, primarily inventory, that are enforceable and legally binding on us and that specify all significant terms,
including fixed or minimum quantities to be purchased, fixed, minimum or variable price provisions, and the
approximate timing of the transaction. Purchase obligations exclude agreements that are cancelable without penalty.
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We also make capital expenditures in connection with the expansion of our Fort Collins, Colorado, internal fabrication
facility. These purchases are typically conducted on a purchase order basis and the amount shown in the table includes

$77 million of cancelable and non-cancelable outstanding purchase obligations under such purchase orders as of
January 31, 2016.
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Under our take-or-pay agreement with SMP, we have agreed to purchase 51% of the managed wafer capacity from
SMP’s IC manufacturing facility. If we fail to purchase our required commitments, we will be required to pay SMP for
the fixed costs associated with the unpurchased wafers.

Due to the inherent uncertainty with respect to the timing of future cash outflows associated with our unrecognized tax
benefits at January 31, 2016, we are unable to reliably estimate the timing of cash settlement with the respective
taxing authority. Therefore, $318 million of unrecognized tax benefits and accrued interest classified within other
long-term liabilities on our condensed consolidated balance sheet as of January 31, 2016 have been excluded from the
contractual obligations table above. In addition, the table above does not reflect increased debt obligations or interest
expense associated with the debt incurred subsequent to January 31, 2016 in connection with the completion of the
Broadcom Transaction.

There were no other substantial changes to our contractual commitments during the first quarter of fiscal year 2016
from those disclosed in Avago's 2015 Annual Report on Form 10-K.

Contingencies

From time to time, we are involved in litigation that we believe is of the type common to companies engaged in our
line of business, including commercial disputes, employment issues and disputes involving claims by third parties that
our activities infringe their patent, copyright, trademark or other intellectual property rights. Legal proceedings are
often complex, may require the expenditure of significant funds and other resources, and the outcome of litigation is
inherently uncertain, with material adverse outcomes possible. Intellectual property claims generally involve the
demand by a third-party that we cease the manufacture, use or sale of the allegedly infringing products, processes or
technologies and/or pay substantial damages or royalties for past, present and future use of the allegedly infringing
intellectual property. Claims that our products or processes infringe or misappropriate any third-party intellectual
property rights (including claims arising through our contractual indemnification of our customers) often involve
highly complex, technical issues, the outcome of which is inherently uncertain. Moreover, from time to time we
pursue litigation to assert our intellectual property rights. Regardless of the merit or resolution of any such litigation,
complex intellectual property litigation is generally costly and diverts the efforts and attention of our management and
technical personnel.

Lawsuits Relating to the Acquisition of BRCM

Since the announcement of the Broadcom Transaction, 11 putative class action complaints have been filed by and
purportedly on behalf of alleged BRCM shareholders. Two putative class action complaints were filed in the United
States District Court for the Central District of California, captioned: Wytas, et al. v. McGregor, et al., Case No.
8:15-cv-00979, filed on June 18, 2015; and Yassian, et al. v. McGregor, et al., Case No. 8:15-cv-01303, filed on
August 15, 2015, or the Federal Actions. On September 2, 2015, plaintiffs in the Wytas, et al. v. McGregor, et al.
matter filed an amended complaint adding claims under the U.S. federal securities laws. One putative class action
complaint was filed in the Superior Court of the State of California, County of Santa Clara, captioned Jew v.
Broadcom Corp., et al., Case No. 1-15-CV-281353, filed June 2, 2015. Eight putative class action complaints were
filed in the Superior Court of the State of California, County of Orange, captioned: Xu v. Broadcom Corp., et al., Case
No. 30-2015-00790689-CU-SL-CXC, filed June 1, 2015; Freed v. Broadcom Corp., et al., Case No.
30-2015-00790699-CU-SL-CXC, filed June 1, 2015; N.J. Building Laborers Statewide Pension Fund v. Samueli, et
al., Case No. 30-2015-00791484-CU-SL-CXC, filed June 4, 2015; Yiu v. Broadcom Corp., et al., Case No.
30-2015-00791490-CU-SL-CXC, filed June 4, 2015; Yiu, et al. v. Broadcom Corp., et al., Case No.
30-2015-00791762-CU-BT-CXC, filed June 5, 2015; Yassian, et al. v. McGregor, et al., Case No.
30-2015-00793360-CU-SL-CXC, filed June 15, 2015; Seafarers’ Pension Plan v. Samueli, et al., Case No.
30-2015-00794492-CU-SL-CXC, filed June 19, 2015; and Engel v. Broadcom Corp., et al., Case No.
30-2015-00797343-CU-SL-CXC, filed on July 2, 2015 (together with Jew v. Broadcom Corp., et al., the State
Actions). The Federal Actions and State Actions name as defendants, among other parties, BRCM, members of
BRCM’s board of directors and Avago, and allege, among other things, breaches of fiduciary duties and aiding and
abetting those alleged breaches. Additionally, the Federal Actions allege violations of Sections 14(a) and 20(a) of the
Exchange Act and SEC Rule 14-a9.
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On August 14, 2015, the Superior Court of the State of California, County of Orange, issued an order coordinating and
consolidating the State Actions, captioned Broadcom Shareholder Cases, JCCP 4834. On September 18, 2015, the
United States District Court for the Central District of California consolidated the Federal Actions under the caption In
re Broadcom Corporation Stockholder Litigation, Case No. 8:15-cv-00979. On September 25, 2015, the Superior
Court of the State of California, County of Orange, stayed the State Actions pending the outcome of the Federal
Actions.

On October 28, 2015, BRCM supplemented its disclosures, and filed additional proxy materials with the SEC. On
November 10, 2015, BRCM shareholders voted to approve the Broadcom Transaction.

On November 16, 2015, the United States District Court for the Central District of California appointed lead plaintiffs
and lead counsel in the Federal Actions.

On January 15, 2016, lead plaintiffs in the Federal Actions filed a Second Amended Consolidated Class Action
Complaint, or the Federal Consolidated Compliant, which names as defendants, among other parties, members of
BRCM's board of
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directors and Avago, and alleges breaches of fiduciary duties and aiding and abetting those alleged breaches, as well
as violation of Sections 14(a) and 20(a) of the Exchange Act and SEC Rule 14-a9.

On February 1, 2016, we completed the acquisition of BRCM. On February 16, 2016, defendants filed a motion to
dismiss the Federal Consolidated Complaint.

Lawsuits Relating to the Acquisition of Emulex

On March 3, 2015, two putative shareholder class action complaints were filed in the Court of Chancery of the State
of Delaware against Emulex Corporation, or Emulex, its directors, Avago Technologies Wireless (U.S.A.)
Manufacturing Inc., or AT Wireless, and Emerald Merger Sub, Inc., or Merger Sub, captioned as follows: James
Tullman v. Emulex Corporation, et al., Case No. 10743-VCL (Del. Ch.); Moshe Silver ACF/Yehudit Silver
U/NY/UTMA v. Emulex Corporation, et al., Case No. 10744-VCL (Del. Ch.). On March 11, 2015, a third complaint
was filed in the Delaware Court of Chancery, captioned Hoai Vu v. Emulex Corporation, et al., Case No. 10776-VCL
(Del. Ch.). The complaints alleged, among other things, that Emulex’s directors breached their fiduciary duties by
approving the Agreement and Plan of Merger, dated February 25, 2015, by and among AT Wireless, Merger Sub and
Emulex, or the Merger Agreement, and that AT Wireless and Merger Sub aided and abetted these alleged breaches of
fiduciary duty. The complaints sought, among other things, either to enjoin the transaction or to rescind it following its
completion, as well as damages, including attorneys’ and experts’ fees. The Delaware Court of Chancery has entered an
order consolidating the three Delaware actions under the caption In re Emulex Corporation Stockholder Litigation,
Consolidated C.A. No. 10743-VCL. On May 5, 2015, we completed our acquisition of Emulex. On June 5, 2015, the
Court of Chancery dismissed the consolidated action without prejudice.

On April 8, 2015, a putative class action complaint was filed in the United States District Court for the Central District
of California, entitled Gary Varjabedian, et al. v. Emulex Corporation, et al., No. 8:15-cv-554-CJC-JCG. The
complaint names as defendants Emulex, its directors, AT Wireless and Merger Sub, and purported to assert claims
under Sections 14(d), 14(e) and 20(a) of the Exchange Act. The complaint alleged, among other things, that the board
of directors of Emulex failed to provide material information and/or omitted material information from the
Solicitation/Recommendation Statement on Schedule 14D-9 filed with the SEC on April 7, 2015 by Emulex, together
with the exhibits and annexes thereto. The complaint sought to enjoin the tender offer to purchase all of the
outstanding shares of Emulex common stock, as well as certain other equitable relief and attorneys’ fees and costs. On
July 28, 2015, the court issued an order appointing the lead plaintiff and approving lead counsel for the putative class.
On September 9, 2015, plaintiff filed a first amended complaint seeking rescission of the merger, unspecified money
damages, other equitable relief and attorneys’ fees and costs. On October 13, 2015, defendants moved to dismiss the
first amended complaint, which the court granted with prejudice on January 13, 2016. Plaintiff filed a notice of appeal
to the United States Court of Appeals for the Ninth Circuit on January 15, 2016. The appeal is captioned Gary
Varjabedian, et al. v. Emulex Corporation, et al., No. 16-55088.

Lawsuits Relating to the Acquisition of PLX

In June and July 2014, four lawsuits were filed in the Superior Court for the State of California, County of Santa Clara
challenging our acquisition of PLX. On July 22, 2014, the court consolidated these California actions under the
caption In re PLX Technology, Inc. S holder Litig., Lead Case No. 1-14-CV-267079 (Cal. Super. Ct., Santa Clara) and
appointed lead counsel. That same day, the court also stayed the consolidated action, pending resolution of related
actions filed in the Delaware Court of Chancery, described below.

Also in June and July 2014, five similar lawsuits were filed in the Delaware Court of Chancery. On July 21, 2014, the
court consolidated these Delaware actions under the caption In re PLX Technology, Inc. Stockholders Litigation,
Consol. C.A. No. 9880-VCL (Del. Ch.), appointed lead plaintiffs and lead counsel, and designated an operative
complaint for the consolidated action. On July 31, 2014, counsel for lead plaintiffs in Delaware informed the court
that they would not seek a preliminary injunction, but intend to seek damages and pursue monetary remedies through
post-closing litigation. Our acquisition of PLX closed on August 12, 2014.

On October 31, 2014, lead plaintiffs filed a consolidated amended complaint. This complaint alleges, among other
things, that PLX’s directors breached their fiduciary duties to PLX’s stockholders by seeking to sell PLX for an
inadequate price, pursuant to an unfair process, and by agreeing to preclusive deal protections in the merger
agreement. Plaintiffs also allege that Potomac Capital Partners 11, L.P., Deutsche Bank Securities, AT Wireless, and
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Pluto Merger Sub, Inc., the acquisition subsidiary, aided and abetted the alleged fiduciary breaches. Plaintiffs also
allege that PLX’s Solicitation/Recommendation statement on Schedule 14D-9, as filed with the SEC, contained false
and misleading statements and/or omitted material information necessary to inform the shareholder vote. The
plaintiffs seek, among other things, monetary damages and attorneys’ fees and costs. On September 3, 2015, the court
granted motions to dismiss filed by AT Wireless, the acquisition subsidiary and two PLX directors, and denied
motions to dismiss filed by several other PLX directors, Potomac Capital Partners II, L.P. and Deutsche Bank
Securities.

The Delaware class litigation is on-going.
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Other Matters
In addition to the matters discussed above, we are currently engaged in a number of legal actions in the ordinary
course of our business.
We do not believe, based on currently available facts and circumstances, that the final outcome of any pending legal
proceedings, taken individually or as a whole, will have a material adverse effect on our financial condition, results of
operations or cash flows. However, lawsuits may involve complex questions of fact and law and may require the
expenditure of significant funds and other resources to defend. The results of litigation are inherently uncertain, and
material adverse outcomes are possible. From time to time, we may enter into confidential discussions regarding the
potential settlement of such lawsuits. Any settlement of pending litigation could require us to incur substantial costs
and other ongoing expenses, such as future royalty payments in the case of an intellectual property dispute.
During the periods presented, no material amounts have been accrued or disclosed in the accompanying condensed
consolidated financial statements with respect to loss contingencies associated with any legal proceedings, as potential
losses for such matters are not considered probable and ranges of losses are not reasonably estimable. These matters
are subject to many uncertainties and the ultimate outcomes are not predictable. There can be no assurances that the
actual amounts required to satisfy any liabilities arising from the matters described above will not have a material
adverse effect on our results of operations, financial position or cash flows.
Other Indemnifications
As is customary in our industry and as provided for in local law in the United States and other jurisdictions, many of
our standard contracts provide remedies to our customers and others with whom we enter into contracts, such as
defense, settlement, or payment of judgment for intellectual property claims related to the use of our products. From
time to time, we indemnify customers, as well as our suppliers, contractors, lessors, lessees, companies that purchase
our businesses or assets and others with whom we enter into contracts, against combinations of loss, expense, or
liability arising from various triggering events related to the sale and the use of our products, the use of their goods
and services, the use of facilities and state of our owned facilities, the state of the assets and businesses that we sell
and other matters covered by such contracts, usually up to a specified maximum amount. In addition, from time to
time we also provide protection to these parties against claims related to undiscovered liabilities, additional product
liability or environmental obligations. In our experience, claims made under such indemnifications are rare and the
associated estimated fair value of the liability is not material.
11. Restructuring and Disposal Charges
During each of the fiscal quarters ended January 31, 2016 and February 1, 2015, we recognized $16 million of
restructuring costs primarily related to employee termination costs associated with completed and pending
acquisitions. Restructuring costs for the fiscal quarter ended January 31, 2016 included a $6 million write-off of
in-process research and development which was abandoned as a result of the Broadcom Transaction. These costs are
principally reflected in operating expenses in the condensed consolidated statements of operations.
During the fiscal quarter ended January 31, 2016, we sold certain fiber optics subsystem manufacturing and related
assets and recognized a $16 million loss related to the disposal of these assets.
The following table summarizes the significant activities within, and components of, the restructuring liabilities
during the fiscal quarter ended January 31, 2016 (in millions):

Employee  Leases and

Termination Other Exit Total

Costs Costs
Balance as of November 1, 2015 $13 $13 $26
Restructuring charges 8 8 16
Utilization (14 ) (12 ) (26 )
Balance as of January 31, 2016 @ $7 $9 $16

(a) The majority of the employee termination costs balance is expected to be paid by the second quarter of fiscal year
2017. The leases and other exit costs balance is expected to be paid during the remaining terms of the leases, which
extend through fiscal year 2019.
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12. Subsequent Events

Acquisition of Broadcom Corporation
On February 1, 2016, the Broadcom Transaction closed. Pursuant to the terms of the Broadcom Agreement, each

share of BRCM common stock, or BRCM Share, issued and outstanding immediately prior to the effective time of the
Broadcom Merger, was converted into the right to receive: (i) $54.50 in cash, subject to proration as set forth in the

Broadcom Agreement,
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(i1) 0.4378 of our ordinary shares, subject to proration as set forth in the Broadcom Agreement or (iii) 0.4378
exchangeable limited partnership units in the Partnership, or the Restricted Exchangeable Units.

Based on the elections made by BRCM shareholders, the election to receive cash, or Cash Electing Shares, was
oversubscribed. Therefore, the consideration received by cash electing shareholders was prorated in accordance with
the Broadcom Agreement, and those shareholders received approximately $51.4829 in cash and 0.0242 of our
ordinary shares for each Cash Electing Share. Elections by BRCM shareholders to receive our ordinary shares or the
Restricted Exchangeable Units in exchange for their BRCM Shares were not subject to proration.

We funded the cash portion of the Broadcom Transaction with net proceeds from the issuance of the 2016 Term
Loans, as defined below, as well as cash on hand of the combined companies.

The aggregate consideration for the Broadcom Transaction was approximately $28,731 million, net of cash acquired,
consisting of the following (in millions):

Cash for outstanding BRCM common stock $16,797
Cash for BRCM equity awards 137
Fair value of Broadcom Limited Ordinary Shares issued for outstanding BRCM common stock 15,437
Fair value of Restricted Exchangeable Units issued for outstanding BRCM common stock 3,140
Fair value of partially vested assumed RSUs 182
Effective settlement of pre-existing relationships 11

Total estimated purchase consideration 35,704
Less: cash acquired 6,973
Total estimated purchase consideration, net of cash acquired $28,731

We have not finalized the purchase price allocation. Accordingly, the preliminary purchase price allocation shown
below could change materially as we finalize the fair values of the tangible and intangible assets acquired and
liabilities assumed.
Our preliminary allocation of the total purchase price, net of cash acquired, is as follows (in millions):

Estimated Fair

Value

Trade accounts receivable $629
Inventory 1,530
Assets held-for-sale 268
Other current assets 160
Property, plant and equipment 772
Goodwill 19,350
Intangible assets 14,369
Other long-term assets 139

Total assets acquired 37,217
Accounts payable (598 )
Employee compensation and benefits (118 )
Current portion of long-term debt (1,475 )
Other current liabilities (1,220 )
Liabilities related to assets held-for-sale (6 )
Long-term debt (141 )
Other long-term liabilities (4,928 )
Total liabilities assumed (8,486 )
Fair value of net assets acquired $28,731

Goodwill is primarily attributable to the assembled workforce, anticipated company-specific synergies and economies
of scale expected from the operations of the combined company. The synergies include certain cost savings, operating
efficiencies, and other strategic benefits projected to be achieved as a result of the Broadcom Merger. The assignment
of goodwill to our reportable segments has not yet been completed. Goodwill is not expected to be deductible for tax
purposes.
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Intangible Assets

Preliminary identified intangible assets and their respective useful lives are as follows:
Approximate Estimated

Fair Value Useful Lives
(in millions)  (in years)
Developed technology $7,925 2-6
Customer contracts and related relationships 2,790 8
Order backlog 582 <1
Tradenames, trademarks, and domain names 325 15
Intellectual property licenses 19 1-2
Total identified finite-lived intangible assets 11,641
In-process research and development 2,880 N/A
Total identified intangible assets 14,521
Intangible assets included in assets held-for-sale (152 )
Identified intangible assets net of assets held-for-sale $14,369

Unaudited Pro Forma Information

The following unaudited pro forma financial information presents combined results of operations for each of the
periods presented, as if BRCM had been acquired as of the beginning of fiscal year 2015. The unaudited pro forma
financial information for the three months ended January 31, 2016 combined the historical results of Avago for the
fiscal quarter ended January 31, 2016, and the historical results of BRCM for the three months ended December 31,
2015, representing BRCM's previous reporting period prior to the date of acquisition. The pro forma information
includes adjustments to amortization and depreciation for intangible assets and property, plant and equipment
acquired, adjustments to share-based compensation expense, the purchase accounting effect on inventory acquired,
interest expense for the additional indebtedness incurred to complete the acquisition, restructuring charges in
connection with the acquisition and acquisition costs. The pro forma data are for informational purposes only and are
not necessarily indicative of the consolidated results of operations of the combined business had the merger actually
occurred at the beginning of fiscal year 2015 or of the results of future operations of the combined business.
Consequently, actual results will differ from the unaudited pro forma information presented below (in millions):

Fiscal Quarter Ended
January 31, February 1,
2016 2015
Pro forma net revenue $3,822 $3,776
Pro forma net income (loss) $407 $(599 )
Pro forma income (loss) per share - basic $1.05 $(1.63 )
Pro forma income (loss) per share - diluted $1.01 $(1.63 )

2016 Term Loans and Revolving Credit Facility

In connection with the completion of the Broadcom Transaction, on February 1, 2016, three of Broadcom's
subsidiaries, specifically Avago Technologies Cayman Holdings Ltd., or Intermediate Holdco, Avago Technologies
Cayman Finance Limited, or Finance Holdco, and BC Luxembourg S.a r.1., or collectively, the Borrowers, together
with a group of lenders, including Bank of America, N.A., as the administrative agent and collateral agent, entered
into the 2016 Credit Agreement. The 2016 Credit Agreement provides for a Term A loan facility in the aggregate
principal amount of $4,400 million, or Term A Loan, a Term B-1 dollar loan facility in the aggregate principal amount
of $9,750 million, or Term B-1 Loan, a Term B-1 euro loan facility in the aggregate principal amount of €900 million,
which was the equivalent to $978 million using the exchange rate of $1.0865 EUR/USD, or Term B-1 Euro Loan, a
Term B-2 loan facility in the aggregate principal amount of $500 million, or Term B-2 Loan, together with the Term
A Loan, Term B-1 Loan, Term B-1 Euro Loan, or the 2016 Term Loans, and a revolving credit facility, or the 2016
Revolving Credit Facility, that permits the Borrowers, to borrow loans from time to time in an aggregate principal
amount of up to $500 million for working capital and other corporate purposes, including swingline loans of up to
$150 million in the aggregate and for the issuance of letters of credit of up to $100 million in the aggregate, which, in
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the case of swingline loans and letters of credit, reduce the available borrowing capacity under the 2016 Revolving
Credit Facility on a dollar for dollar basis. The Borrowers’ obligations under the 2016 Credit Agreement are
guaranteed by Intermediate Holdco and certain of its subsidiaries, or the Guarantors, and are collateralized, subject to
certain exceptions, by substantially all of the assets of Intermediate Holdco, each Borrower, and each Guarantor. The
Term A Loan has a term of five
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years, the Term B-1 Loan and Term B-1 Euro Loan each have a term of seven years, the Term B-2 Loan has a term of
one year and the 2016 Revolving Credit Facility has a term of five years. The 2016 Term Loans were fully drawn at
the time of, and the proceeds used to fund, in part, the completion of the Broadcom Transaction.

The 2016 Term Loans under the 2016 Credit Agreement will bear interest at floating rates. The Term A Loan has an
initial interest rate of 2.17%, the Term B-1 Loan and Term B-1 Euro Loan have an initial interest rate of 4.25% and
the Term B-2 Loan has an initial interest rate of 2.17%. The 2016 Credit Agreement includes financial covenants,
customary restrictive covenants, customary events of default, and customary representations and warranties. In
addition, subject to certain conditions, we have the ability to increase the aggregate 2016 Term Loans and/or 2016
Revolving Credit Facility. The Borrowers have agreed to pay the lenders a commitment fee at a rate that varies based
on the public corporate credit rating of Finance Holdco.

We expect to incur approximately $141 million of debt modification fees and a loss on extinguishment of debt related
to entering into the 2016 Credit Agreement.

Cash Dividends Declared

On March 2, 2016, the Board declared an interim cash dividend of $0.49 per ordinary share, payable on March 31,
2016 to shareholders of record at the close of business (Eastern Time) on March 18, 2016.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion and analysis of the financial condition and results of operations of Avago Technologies
Limited, or Avago, our predecessor, should be read in conjunction with the unaudited condensed consolidated
financial statements and the related notes thereto included elsewhere in this Quarterly Report on Form 10-Q, or Form
10-Q, and the audited consolidated financial statements and notes thereto and management’s discussion and analysis of
financial condition and results of operations for the fiscal year ended November 1, 2015, or fiscal year 2015, included
in Avago's Annual Report on Form 10-K for fiscal year 2015, or 2015 Annual Report on Form 10-K. This is our first
Quarterly Report on Form 10-Q following the acquisition of Broadcom Corporation, or BRCM, on February 1, 2016,
or the Broadcom Transaction. Financial information and results of operations presented in this Form 10-Q for periods
prior to February 1, 2016 relate to our predecessor, Avago, and relate to Broadcom Limited for the period after
February 1, 2016, the date of completion of the Broadcom Transaction. Similarly, references to “Broadcom,” “the
Company,” “we,” “our” and “us” are to Broadcom Limited and its consolidated subsidiaries, from and after the effective date
of the Broadcom Transaction and, prior to that time, to our predecessor, Avago, unless otherwise specified or the
context otherwise requires. This Form 10-Q may contain predictions, estimates and other forward-looking statements
that involve a number of risks and uncertainties, which are made under the safe harbor provisions of Section 21E of
the Securities Exchange Act of 1934, as amended, or the Exchange Act. These forward-looking statements may
include projections of financial information; statements about historical results that may suggest trends for our
business; statements of the plans, strategies, and objectives of management for future operations, including merger,
acquisition and divestiture and related activities; statements about (i) the expected benefits of the Broadcom
Transaction, (ii) the combined organization’s plans, objectives and intentions with respect to future operations and
products, (iii) the combined organization’s competitive position and opportunities, and (iv) the impact of the
transaction on the market for the combined organization’s products; statements of expectation or belief regarding
future events, technology developments, our products, product sales, expenses, liquidity, cash flow and growth rates,
customer concentration and relationships, or enforceability of our intellectual property, or IP, rights; and the effects of
seasonality on our results of operations. Such statements are based on current expectations, estimates, forecasts and
projections of our or industry performance and macroeconomic conditions, based on management’s judgment, beliefs,
current trends and market conditions, and involve risks and uncertainties that may cause actual results to differ
materially from those contained in the forward-looking statements. We derive most of our forward-looking statements
from our operating budgets and forecasts, which are based upon many detailed assumptions. While we believe that our
assumptions are reasonable, we caution that it is very difficult to predict the impact of known factors, and it is
impossible for us to anticipate all factors that could affect our actual results. Accordingly, we caution you not to place
undue reliance on these statements. For example, there can be no assurance that we will achieve the expected benefits
of the Broadcom Transaction or our other acquisitions, product sales efforts, revenues or expenses will meet any
expectations or follow any trend(s), or that our ability to compete effectively will be successful or yield anticipated
results. Important factors that could cause actual results to differ materially from our expectations are disclosed under
“Risk Factors” in Part II, Item 1A of this Form 10-Q, and in other documents we file from time to time with the
Securities and Exchange Commission, or SEC. All of the forward-looking statements in this Form 10-Q are qualified
in their entirety by reference to the factors listed above and those discussed under the heading “Risk Factors” below. We
undertake no intent or obligation to publicly update or revise any of these forward-looking statements, whether as a
result of new information, future events or otherwise, except as required by law.

Broadcom Limited is the successor to Avago Technologies Limited, or Avago. Following the acquisition of BRCM on
February 1, 2016, Broadcom Limited became the ultimate parent company of Avago and BRCM. We are a leading
designer, developer and global supplier of a broad range of analog and digital semiconductor connectivity solutions
with a focus on analog III-V based products and complex digital and mixed signal complementary metal oxide
semiconductor based devices. We have a history of innovation and offer thousands of products that are used in end
products, such as data center networking, home connectivity, broadband access, telecommunications equipment,
smartphones and base stations, data center servers and storage, factory automation, power generation and alternative
energy systems, and displays. We differentiate ourselves through our high performance design and integration
capabilities and focus on developing products for target markets where we believe we can earn attractive margins. We
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have four reportable segments: enterprise storage, wireless communications, wired infrastructure and industrial &
other, which align with our principal target markets. Avago historically operated in these same four reportable
segments.

Overview

The percentage of total net revenue generated by sales in each of Avago's segments has varied from fiscal quarter to
quarter, due largely to fluctuations in end-market demand, including the effects of seasonality. During the first quarter
of fiscal year 2016, our net revenue increased significantly compared to the first quarter of fiscal year 2015, mainly
due to our continued strong growth in our enterprise storage segment, which included contributions from our acquired
Emulex business. Net revenue from our wired infrastructure segment also increased during this period compared to
the first quarter of fiscal year 2015, mainly due to higher volume from our fiber optics products sold, including sales
related to the disposition of certain of our fiber optics
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subsystem manufacturing and related assets. Net revenue from our wireless communications segment decreased in the
first quarter of fiscal year 2016 compared to the first quarter of fiscal year 2015 due to a decrease in demand from a
key customer.

Historically, a relatively small number of customers have accounted for a significant portion of Avago's net revenue.
Direct sales to Foxconn Technology Group companies, including Hon Hai Precision Industries, or Foxconn,
accounted for 15% and 27% of our net revenue during the fiscal quarters ended January 31, 2016 and February 1,
2015, respectively. Direct sales to Apple Inc. accounted for 10% of our net revenue during the fiscal quarter ended
January 31, 2016. However, we believe our aggregate sales to Apple Inc., when our direct sales to it are combined
with our sales to the contract manufacturers that it utilizes, including Foxconn, accounted for more than 20% of our
net revenues for the fiscal quarter ended January 31, 2016.

Our top five direct customers collectively account for a significant portion of our total net revenue. For the fiscal
quarter ended January 31, 2016, our top five direct customers, which included one distributor, collectively accounted
for 43% of our net revenue.

From time to time, some of our key customers, particularly in our wireless communications and enterprise storage
segments, place large orders or delay orders, causing our quarterly net revenue to fluctuate significantly. We expect
that these fluctuations will continue and that they may be magnified by the launches of, and seasonal variations in
sales of, consumer products such as mobile handsets and hard disk drives, or HDDs, as well as changes in the overall
economic environment. Going forward we also expect to experience significant seasonality in our wired segment as a
result of the calendar year end corporate budget spend cycle.

In recent years, between 45% and 55% of our net revenue has come from sales to distributors, original equipment
manufacturers, or OEMs, or contract manufacturers located in China. However, the end customers for our products, or
for the end products into which our products are incorporated, are frequently located in countries other than China. As
a result, we believe that a substantially smaller percentage of our net revenue is ultimately dependent on sales of either
our product, or our customers’ product incorporating our product, to end customers located in China.

Recent Developments

Acquisition of Broadcom Corporation

On February 1, 2016, pursuant to the Agreement and Plan of Merger, or the Broadcom Agreement, by and among
Avago, BRCM, Broadcom, Broadcom Cayman L.P., a subsidiary of Broadcom (f/k/a Safari Cayman L.P.), or the
Partnership, Avago Technologies Cayman Holdings Ltd., a direct wholly-owned subsidiary of the Partnership, or
Intermediate Holdco, Avago Technologies Cayman Finance Limited, a direct wholly-owned subsidiary of
Intermediate Holdco, or Finance Holdco, Buffalo CS Merger Sub, Inc., a wholly-owned subsidiary of Finance Holdco,
or Cash/Stock Merger Sub, and Buffalo UT Merger Sub, Inc., a wholly-owned subsidiary of Finance Holdco, or Unit
Merger Sub, (i) Broadcom acquired Avago pursuant to a Scheme of Arrangement, or Avago Scheme, under Singapore
law in accordance with Section 210 of the Companies Act (Chapter 50) of Singapore, (ii) thereafter, Cash/Stock
Merger Sub merged with and into BRCM, with BRCM as the surviving corporation, or Cash/Stock Merger, and

(iii) following the consummation of the Cash/Stock Merger, Unit Merger Sub merged with and into BRCM, with
BRCM as the surviving corporation, or Unit Merger, and together with the Cash/Stock Merger, the Broadcom Merger.
Following the consummation of the Avago Scheme and the Broadcom Merger, each of Avago and BRCM became
indirect subsidiaries of Broadcom Limited.

Pursuant to the Avago Scheme, all of the ordinary shares in the capital of Avago issued and outstanding immediately
prior to the effectiveness of the Avago Scheme were exchanged on a one-for-one basis for newly issued ordinary
shares of Broadcom.

Pursuant to the terms of the Broadcom Agreement, each share of BRCM common stock, par value $0.0001 per share,
or BRCM Share, issued and outstanding immediately prior to the effective time of the Broadcom Merger, other than
certain BRCM Shares held by BRCM as treasury stock, was converted into the right to receive: (i) $54.50 in cash,
subject to proration as set forth in the Broadcom Agreement, (ii) 0.4378 of our ordinary shares, subject to proration as
set forth in the Broadcom Agreement or (iii) 0.4378 restricted exchangeable limited partnership units in the
Partnership, or the Restricted Exchangeable Units.
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Based on the elections made by BRCM shareholders, the election to receive cash, or Cash Electing Shares, was
oversubscribed. Therefore, the consideration received by cash electing shareholders was prorated in accordance with
the Broadcom Agreement, and those shareholders received approximately $51.4829 in cash and 0.0242 of our
ordinary shares for each Cash Electing Share. Elections by BRCM shareholders to receive our ordinary shares or the
Restricted Exchangeable Units in exchange for their BRCM Shares were not subject to proration.

The aggregate consideration for the Broadcom Transaction was approximately $35,704 million. We funded the cash
portion of the Broadcom Transaction with net proceeds from the issuance of $15,628 million in term loans under a
new collateralized credit facility we entered into at the time of closing of the Broadcom Transaction, which is
discussed in more detail under "Indebtedness" below, as well as cash on hand of the combined companies. The
financial results for the fiscal quarter ended January 31, 2016 provided in this Form 10-Q do not include any operating
results of BRCM.
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BRCM Acquisition-Related Restructuring Plan

On March 2, 2016, our Board of Directors, or the Board, approved the implementation of cost reduction activities
associated with the Broadcom Transaction. In connection with this action, we expect to eliminate approximately 1,900
positions from our workforce across all business and functional areas on a global basis and expect to take charges of
approximately $650 million through fiscal year 2018.

Sale of Assets

During the fiscal quarter ended August 2, 2015, Avago realigned certain product groups within the wired
infrastructure segment and during August 2015 agreed to sell certain fiber optics subsystem manufacturing and related
assets to a third party. This transaction closed during the fiscal quarter ended January 31, 2016. During fiscal year
2015, we recognized a $61 million loss in asset impairment charges to write down these assets to fair value less costs
to sell. We recognized an additional $16 million loss related to this sale during the fiscal quarter ended January 31,
2016.

Critical Accounting Policies and Estimates

The preparation of financial statements in accordance with generally accepted accounting principles in the United
States requires us to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenue and expenses during the reporting period. We base our estimates and assumptions on current facts, historical
experience and various other factors that we believe to be reasonable under the circumstances, the results of which
form the basis for making judgments about the carrying values of assets and liabilities and the accrual of costs and
expenses that are not readily apparent from other sources. The actual results experienced by us may differ materially
and adversely from our estimates. Our critical accounting policies are those that affect our historical financial
statements materially and involve difficult, subjective or complex judgments by management. Those policies include
revenue recognition, accounting for business combinations, valuation of long-lived assets, intangible assets and
goodwill, inventory valuation and warranty reserves, accounting for income taxes, retirement and post-retirement
benefit plan assumptions, share-based compensation, and employee bonus programs.

There were no significant changes in our critical accounting policies during the fiscal quarter ended January 31, 2016
compared to those previously disclosed in “Critical Accounting Policies and Estimates” in “Management’s Discussion and
Analysis of Financial Condition and Results of Operations” included in Avago's 2015 Annual Report on Form 10-K.
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Results of Operations

Fiscal Quarter Ended January 31, 2016 Compared to Fiscal Quarter Ended February 1, 2015

The following table sets forth Avago's results of operations for the fiscal quarters ended January 31, 2016 and
February 1, 2015.

Fiscal Quarter Ended
January 31, February 1, January 31, February 1,
2016 2015 2016 2015
(In millions) (As a percentage of net
revenue)
Statements of Operations Data:
Net revenue $1,771 $1,635 100 % 100 %
Cost of products sold:
Cost of products sold 699 694 40 42
Amortization of intangible assets 130 113 7 7
Restructuring charges 1 2 — —
Total cost of products sold 830 809 47 49
Gross margin 941 826 53 51
Research and development 267 235 15 14
Selling, general and administrative 114 117 6 7
Amortization of intangible assets 54 59 3 4
Restructuring and disposal charges 31 14 2 1
Total operating expenses 466 425 26 26
Operating income 475 401 27 25
Interest expense (84 ) (54 ) (5 ) (3 )
Other income, net 3 4 — —
Income from continuing operations before income taxes 394 351 22 22
Provision for income taxes 17 13 1 1
Income from continuing operations 377 338 21 21
Income from discontinued operations, net of income taxes — 13 — 1
Net income $377 $351 21 % 22 %

Net revenue. Net revenue was $1,771 million for the fiscal quarter ended January 31, 2016 compared to $1,635
million for the fiscal quarter ended February 1, 2015, an increase of $136 million, or 8%. Our net revenue also
included $82 million from development arrangements and sales and licensing of IP for the fiscal quarter ended
January 31, 2016, compared to $52 million in the corresponding prior year fiscal period, which primarily benefited
our wired infrastructure and industrial & other segments. Enterprise storage revenue increased $192 million mostly
due to contributions from our acquired Emulex Corporation, or Emulex, business and increased demand from a key
customer. Wired infrastructure revenue increased $39 million, primarily due to a higher volume of fiber optics
products sold, including sales related to the disposition of certain of our fiber optics subsystem manufacturing and
related assets. These increases were partially offset by an $86 million decrease in wireless communications revenue
due to a decrease in demand from a key customer.

Gross margin. Gross margin was $941 million for the fiscal quarter ended January 31, 2016 compared to $826 million
for the fiscal quarter ended February 1, 2015, an increase of $115 million. As a percentage of net revenue, gross
margin was 53% and 51% for the fiscal quarters ended January 31, 2016 and February 1, 2015, respectively. The
increase in gross margin, both in dollars and as a percentage of revenue, was due primarily to gross margin
contributions from our enterprise storage segment and an increase in net revenue from development arrangements and
sales and licensing of IP, partially offset by an increase in amortization of intangible assets related to the Emulex
acquisition.

Research and development. Research and development expense increased $32 million, or 14%, for the fiscal quarter
ended January 31, 2016 compared to the fiscal quarter ended February 1, 2015. As a percentage of net revenue,
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research and development expense increased slightly to 15% in the fiscal quarter ended January 31, 2016, compared to
14% in the corresponding prior year period. The increase in research and development expense was primarily due to
the impact of the acquired Emulex business, higher research and development spending in our wireless
communications segment, and spending
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related to new programs in our enterprise storage segment. We expect the dollar amount of research and development
expense to increase for the foreseeable future, due to the increasing complexity and number of products we plan to
develop.

Selling, general and administrative. Selling, general and administrative expense decreased $3 million, or 3%, for the
fiscal quarter ended January 31, 2016 compared to the fiscal quarter ended February 1, 2015. As a percentage of net
revenue, selling, general and administrative expense decreased slightly to 6% for the fiscal quarter ended January 31,
2016 compared to 7% in the corresponding prior year period. The decrease in selling, general and administrative
expense was primarily due to lower headcount as a result of the substantial completion of our LSI Corporation, or LSI,
restructuring program in March 2015, partially offset by BRCM acquisition-related costs.

Amortization of intangible assets. Total amortization of intangible assets was $184 million for the fiscal quarter ended
January 31, 2016, compared to $172 million in the corresponding prior year fiscal period. The increase in amortization
expense was primarily attributable to an increase in amortizable intangible assets from the Emulex acquisition.
Restructuring and disposal charges. Restructuring and disposal charges, recognized primarily in operating expenses,
were $32 million for the fiscal quarter ended January 31, 2016, compared to $16 million in the corresponding prior
year fiscal period. Restructuring charges were due primarily to employee termination and lease and other exit costs
resulting from our completed and pending acquisitions. We expect to incur substantial additional restructuring charges
in future periods as a result of the Broadcom Transaction and any further acquisitions that we may make in the future.
In the fiscal quarter ended January 31, 2016, we completed the sale of certain fiber optics subsystem manufacturing
and related assets and recognized a $16 million loss related to the disposal of these assets.

Interest expense. Interest expense was $84 million for the fiscal quarter ended January 31, 2016 and $54 million for
the fiscal quarter ended February 1, 2015. The increase in interest expense for the fiscal quarter ended January 31,
2016 was primarily due to ticking fees associated with the debt commitments we secured for the completion of the
Broadcom Transaction, partially offset by a decrease in interest expense related to the 2.0% Convertible Senior Notes
due 2021 issued by Avago, or the Convertible Notes, which were converted into Avago ordinary shares and cash in
the third quarter of fiscal year 2015. We expect interest expense to increase substantially in future periods due to the
increased amount of debt we incurred upon the completion of the Broadcom Transaction.

Other income, net. Other income, net includes interest income, gains (losses) on foreign currency remeasurement and
other miscellaneous items. Other income (loss), net may fluctuate substantially in future periods as a result of currency
exposure related to the portion of our debt denominated in Euros.

Provision for income taxes. For the fiscal quarter ended January 31, 2016, our income tax provision was $17 million
compared to $13 million for the fiscal quarter ended February 1, 2015. The increase in the income tax provision was
primarily due to higher profit before tax and a decrease in discrete benefits.

The income tax provision for the fiscal quarter ended January 31, 2016 included a benefit from the net recognition of
previously unrecognized tax benefits as a result of the expiration of the statute of limitations for certain audit periods
of $4 million, compared to $5 million for the fiscal quarter ended February 1, 2015. The income tax provision for the
fiscal quarter ended January 31, 2016 included a discrete benefit of $13 million from the retroactive reinstatement of
the U.S. Federal Research and Development tax credit from January 1, 2015 to November 1, 2015 compared to $15
million for the fiscal quarter ended February 1, 2015, from the retroactive reinstatement of the U.S. Federal Research
and Development tax credit from January 1, 2014 to November 2, 2014.

Segment Results

Net revenue and operating income by segment were as follows ($ in millions):

Fiscal Quarter Ended
January 31, February 1,
% of Net Revenue 2016 2015
Enterprise storage 38 % 30 %
Wireless communications 33 41
Wired infrastructure 22 21
Industrial & other 7 8
Total net revenue 100 % 100 %
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Fiscal Quarter Ended

January 31, February 1,
Net Revenue 2016 y 2015 y Change
Enterprise storage $678 $486 $192
Wireless communications 578 664 (86 )
Wired infrastructure 386 347 39
Industrial & other 129 138 ¢ )
Total net revenue $1,771 $1,635 $136

Fiscal Quarter Ended

. January 31, February 1,

Operating Income 2016 2015 y Change
Enterprise storage $309 $186 $123
Wireless communications 265 322 (57 )
Wired infrastructure 135 95 40
Industrial & other 63 56 7
Unallocated expenses (297 ) (258 ) (39 )
Total operating income $475 $401 $74

Enterprise Storage. Net revenue from our enterprise storage segment increased 40% in the fiscal quarter ended
January 31, 2016, compared with the corresponding prior fiscal year period, primarily due to contributions from
Emulex following its acquisition by us in May 2015 and an increase in demand from a key customer.

Operating income from our enterprise storage segment was 46% of segment revenue in the fiscal quarter ended
January 31, 2016, compared to 38% in the corresponding prior fiscal year period. Operating income increased 66% in
the fiscal quarter ended January 31, 2016, compared with the fiscal quarter ended February 1, 2015, primarily due to
higher revenue and gross margin improvement.

Wireless Communications. Net revenue from our wireless communications segment decreased 13% in the fiscal
quarter ended January 31, 2016, compared with the corresponding prior fiscal year period, primarily due to a decrease
in demand from a key customer.

Operating income from our wireless communications segment was 46% of segment revenue in the fiscal quarter
ended January 31, 2016, compared to 48% in the corresponding prior fiscal year period. Operating income decreased
18% in the fiscal quarter ended January 31, 2016, compared with the fiscal quarter ended February 1, 2015 primarily
due to lower revenue and a slight increase in research and development expense.

Wired Infrastructure. Net revenue from our wired infrastructure segment increased 11% in the fiscal quarter ended
January 31, 2016, compared with the corresponding prior fiscal year period. The increase was primarily due to higher
fiber optics product sales, including one-time sales related to the disposition of certain of our fiber optics subsystem
manufacturing and related assets.

Operating income from our wired infrastructure segment was 35% of segment revenue in the fiscal quarter ended
January 31, 2016, compared to 27% in the corresponding prior fiscal year period. Operating income increased 42% in
the fiscal quarter ended January 31, 2016, compared with the fiscal quarter ended February 1, 2015 primarily due to
gross margin improvement due to product mix and higher revenue with stable research and development expense.
Industrial & Other. Net revenue from our industrial & other segment decreased 7% in the fiscal quarter ended
January 31, 2016, compared with the corresponding prior fiscal year period, primarily due to a decrease in product
shipments.

Operating income from our industrial & other segment was 49% of segment revenue in the fiscal quarter ended
January 31, 2016, compared to 41% in the corresponding prior fiscal year period. Operating income increased 13% in
the fiscal quarter ended January 31, 2016, compared with the fiscal quarter ended February 1, 2015 primarily due to an
improvement in product mix.

Unallocated Expenses. Unallocated expenses include amortization of intangible assets, share-based compensation
expense, restructuring and disposal charges, acquisition-related costs, and other costs that are not used in evaluating
the results of, or in allocating resources to, our segments. Unallocated expenses increased 15% in the fiscal quarter
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ended January 31, 2016 compared with the corresponding prior fiscal year period primarily due to higher operating
expenses related to increased restructuring and disposal charges, costs incurred in connection with the Broadcom
Transaction, and an increase in share-based compensation due to higher grant-date fair values.
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Seasonality

Our net revenue in the second half of the fiscal year has typically been higher than our net revenue in the first half of
the fiscal year, primarily due to seasonality in our wireless communications segment. This segment has historically
experienced seasonality due to calendar year-end launches of new mobile handsets manufactured by our OEM
customers. However, from time to time, some of our key customers, particularly in our wireless communications and
enterprise storage segments, place, or may delay, large orders, often in connection with their expected new product
launches. This often causes our quarterly net revenues to fluctuate significantly and may overshadow any seasonal
effects on revenue.

Liquidity and Capital Resources

Our primary sources of liquidity as of January 31, 2016 consisted of: (1) approximately $2,169 million in cash and
cash equivalents, (2) cash we expect to generate from operations, (3) our then-outstanding revolving credit facility of
up to $500 million aggregate principal amount, or 2014 Revolving Credit Facility, which was committed until May 6,
2019, and (4) our then-ability to increase the aggregate term loans and revolving credit commitments capacity to
$6,700 million under the credit agreement dated May 6, 2014, with the lenders named therein, or the 2014 Credit
Agreement. The 2014 Credit Agreement was terminated in connection with the completion of the Broadcom
Transaction and replaced with a collateralized credit agreement dated February 1, 2016, by and among Intermediate
Holdco, Finance Holdco, BC Luxembourg S.a r.1., or collectively, the Borrowers, the lenders named therein and Bank
of America, N.A., as administrative agent and collateral agent, or the 2016 Credit Agreement, which provides for the
2016 Term Loans (as defined below) and a revolving credit facility that permits us to borrow loans from time to time
in an aggregate principal amount of up to $500 million, or the 2016 Revolving Credit Facility, which are discussed in
more detail under "Indebtedness" below.

Following the Broadcom Transaction, our primary sources of liquidity consist of: (1) cash and cash equivalents of the
combined company, (2) cash we expect to generate from operations, (3) our 2016 Revolving Credit Facility of up to
$500 million aggregate principal amount, and (4) the ability to increase the aggregate term loans and revolving credit
commitments under the 2016 Credit Agreement by up to an additional $6,000 million, referred to as the accordion
feature, subject to the terms and conditions which are discussed in more detail under "Indebtedness" below.

Our short-term and long-term liquidity requirements primarily arise from: (i) interest and principal payments related to
outstanding term loan borrowings under the 2016 Credit Agreement, (ii) working capital requirements, (iii) research
and development and capital expenditure needs, (iv) business acquisitions and investments we may make from time to
time, (v) interim cash dividend payments (if and when declared by the Board) and (vi) funding employee benefit plan
obligations. Our ability to fund these requirements will depend, in part, on our future cash flows, which are
determined by future operating performance and are, therefore, subject to prevailing global macroeconomic conditions
and financial, business and other factors, some of which are beyond our control.

Dividends

On March 2, 2016, the Board declared a quarterly interim cash dividend on our ordinary shares of $0.49 per share,
payable on March 31, 2016 to shareholders of record on March 18, 2016.

Summary

Our cash and cash equivalents increased by $347 million to $2,169 million at January 31, 2016 from $1,822 million at
November 1, 2015. The increase was largely due to $474 million in cash provided by operating activities, $72 million
from the issuance of ordinary shares upon exercises of options, and $68 million of proceeds received from the sale of
certain fiber optics subsystem assets, partially offset by $140 million in capital expenditures, $122 million in
dividends to our shareholders, $12 million for the purchase of a business, and $11 million in payments relating to term
loans of $4,600 million, or the 2014 Term Loans, under the 2014 Credit Agreement.

We believe that our cash and cash equivalents on hand and cash flows from operations, combined with current
borrowing availability under the 2016 Revolving Credit Facility and the accordion feature in our 2016 Credit
Agreement, provide sufficient liquidity to fund our current obligations, including the current portions of our long-term
debt and interest due, our annual cash contributions to fund pension and retirement plan obligations, projected
working capital requirements, capital expenditures and interim cash dividends (if and when declared by the Board) we
may choose to make for at least the next 12 months.
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We anticipate that our capital expenditures for fiscal year 2016 will be higher than fiscal year 2015, due primarily to
expenditures for construction at our Irvine and San Jose locations acquired in connection with the Broadcom
Transaction, continued expenditures for capacity expansion in our Fort Collins internal fabrication facility, as well as
renovations and outfitting of our recently purchased internal fabrication facility in Eugene, Oregon and spending on
equipment to support various research and development projects.

From time to time, we engage in discussions with third parties regarding potential acquisitions of, or investments in,
businesses, technologies and product lines. Any such transaction could require significant use of our cash and cash
equivalents,
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or require us to borrow under our 2016 Credit Agreement or otherwise to fund the transaction. We could also reduce
certain expenditures such as payment of our cash dividend. If we do not have sufficient cash to fund our operations or
finance growth opportunities, including acquisitions, or unanticipated capital expenditures, our business and financial
condition could suffer. In such circumstances we may also seek to obtain new debt or equity financing. However, we
cannot assure you that such additional financing will be available on terms acceptable to us or at all. Our ability to
service any indebtedness we may incur, including under the 2016 Term Loans and the 2016 Revolving Credit Facility,
will depend on our ability to generate cash in the future.

We may also elect to sell additional debt or equity securities, or otherwise increase our outstanding indebtedness, for
reasons other than those specified above.

Cash Flows for the Fiscal Quarters Ended January 31, 2016 and February 1, 2015

Our cash flows for the fiscal quarters ended January 31, 2016 and February 1, 2015 were as follows (in millions):

Fiscal Quarter Ended
January 31, February 1,
2016 2015
Net cash provided by operating activities $474 $481
Net cash (used in) provided by investing activities (85 ) 514
Net cash used in financing activities 42 ) (30 )
Net change in cash and cash equivalents $347 $965

Operating Activities

Cash provided by operating activities represents net income adjusted for certain non-cash items and changes in assets
and liabilities. The $7 million decrease in cash provided by operations during the fiscal quarter ended January 31,
2016, compared to the fiscal quarter ended February 1, 2015, was due to changes in assets and liabilities, partially
offset by the adjustments to net income for non-cash items and an increase in net income. The adjustments to net
income for non-cash items were higher, compared to the fiscal quarter ended February 1, 2015, primarily due to
depreciation and amortization, as well as restructuring and disposal charges.

Changes in assets and liabilities as of January 31, 2016, compared to November 1, 2015, included a decrease in
accrued employee and compensation benefits due to payments made under our annual employee variable incentive
compensation plans related to our fiscal year 2015 performance, a decrease in accounts payable due to the timing of
disbursements, an increase in accounts receivable, net due to the linearity of revenue and timing of collections,
partially offset by a decrease in inventory, as the number of days of inventory on hand decreased to 64 at January 31,
2016 compared to 67 days at November 1, 2015. The decrease in inventory days on hand resulted from a
proportionally larger decrease in inventory compared to the decrease in costs of products sold, which partially reflects
inventory sold in connection with the disposition of certain of our fiber optics subsystem assets.

Investing Activities

Cash (used in) provided by investing activities consists primarily of capital expenditures, proceeds from divestitures
and cash used for acquisitions. The change in investing cash flows for the fiscal quarter ended January 31, 2016
compared to the fiscal quarter ended February 1, 2015 primarily relates to a $582 million decrease in proceeds from
the sale of businesses, partially offset by a $22 million decrease in purchases of property, plant and equipment.
Financing Activities

Cash used in financing activities consists primarily of dividend payments to shareholders, proceeds from the issuance
of ordinary shares through employee equity incentive plans and repayments of debt. The $12 million increase in cash
used in financing activities during the fiscal quarter ended January 31, 2016 compared to the fiscal quarter ended
February 1, 2015 was due to the $33 million increase in dividend payments partially offset by a $21 million increase
in proceeds from the issuance of ordinary shares through employee equity incentive plans.

Indebtedness

2014 Term Loans and Revolving Credit Facility

In connection with the acquisition of LSI, on May 6, 2014, Avago Technologies Finance Pte. Ltd and certain
subsidiaries of Avago entered into the 2014 Credit Agreement. The 2014 Credit Agreement provided for the 2014
Term Loans and the 2014 Revolving Credit Facility, in an aggregate principal amount of up to $500 million, including
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swingline loans of up to $75 million and the issuance of letters of credit of up to $100 million, both of which reduced
the amount that may be available to borrow under the 2014 Revolving Credit Facility. The 2014 Term Loans had a
stated term of seven years and the 2014 Revolving Credit Facility had a stated term of five years.
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As of January 31, 2016 and November 1, 2015, the outstanding balance of 2014 Term Loans was $3,938 million and
$3,949 million, respectively, with an effective interest rate of 4.15%. As of January 31, 2016, there were no
borrowings outstanding under the 2014 Revolving Credit Facility and outstanding letters of credit were not material.
We were in compliance with the covenants described in the 2014 Credit Agreement as of January 31, 2016.

Our 2014 Credit Agreement, which provided for 2014 Term Loans and the 2014 Revolving Credit Facility, was repaid
in full and terminated in connection, and simultaneously, with the completion of the Broadcom Transaction on
February 1, 2016. The 2016 Credit Agreement, which provides for the 2016 Term Loans and 2016 Revolving Credit
Facility are discussed in further detail below under "2016 Term Loans and Revolving Credit Facility".

Convertible Senior Notes

In connection with the acquisition of LSI, Avago completed the private placement of $1,000 million of its Convertible
Notes to two entities affiliated with Silver Lake Partners, or the Purchasers. The Convertible Notes were Avago’s
unsecured senior obligations. Interest was payable on the Convertible Notes, semi-annually in arrears, at a rate of
2.0% per year, and the Convertible Notes were scheduled to mature on August 15, 2021. Subject to any limitations set
forth in the indenture related to the Convertible Notes, upon conversion, the Convertible Notes could be settled in
Avago ordinary shares, in cash or in a combination of cash and Avago ordinary shares, at Avago’s option.

Effective June 30, 2015, the Purchasers converted all of the outstanding Convertible Notes. Avago satisfied its
resulting conversion obligation of $2,829 million, by paying $1,000 million in cash, representing the principal amount
of the Convertible Notes, and delivering 13.8 million Avago ordinary shares, pursuant to the terms of the indenture.
Avago recognized an immaterial gain related to the conversion of the Convertible Notes.

2016 Term Loans and Revolving Credit Facility

On February 1, 2016, the Borrowers entered into the 2016 Credit Agreement. The 2016 Credit Agreement provides
for a Term A loan facility in the aggregate principal amount of $4,400 million, or the Term A Loan, a Term B-1 dollar
loan facility in the aggregate principal amount of $9,750 million, or the Term B-1 Loan, a Term B-1 euro loan facility
in the aggregate principal amount of €900 million, which was the equivalent to $978 million using the exchange rate of
$1.0865 EUR/USD, or the Term B-1 Euro Loan, a Term B-2 loan facility in the aggregate principal amount of $500
million, or the Term B-2 Loan, and together with the Term A Loan, Term B-1 Loan and Term B-1 Euro Loan, or the
2016 Term Loans, and the 2016 Revolving Credit Facility in an aggregate principal amount of up to $500 million for
working capital and other corporate purposes, including swingline loans of up to $150 million in the aggregate and for
the issuance of letters of credit of up to $100 million in the aggregate, which, in the case of swingline loans and letters
of credit, reduce the available borrowing capacity under the 2016 Revolving Credit Facility on a dollar for dollar
basis. Our obligations under the 2016 Credit Agreement are guaranteed by Intermediate Holdco and certain of its
subsidiaries, or the Guarantors, and are collateralized, subject to certain exceptions, by substantially all of the assets of
Intermediate Holdco, each Borrower, and each Guarantor. The Term A Loan has a term of five years, the Term B-1
Loan and Term B-1 Euro Loan each have a term of seven years, the Term B-2 Loan has a term of one year and the
2016 Revolving Credit Facility has a term of five years. The 2016 Term Loans were fully drawn at the time of, and
the net proceeds used to fund, in part, the completion of the Broadcom Transaction.

The 2016 Term Loans bear interest at floating rates. The Term A Loan has an initial interest rate of 2.17%, the Term
B-1 Loan and Term B-1 Euro Loan have an initial interest rate of 4.25% and the Term B-2 Loan has an initial interest
rate of 2.17%.

The 2016 Credit Agreement includes financial covenants, customary restrictive covenants, customary events of
default, and customary representations and warranties. In addition, subject to certain conditions, we have the ability to
increase the aggregate 2016 Term Loans and/or the 2016 Revolving Credit Facility. We have agreed to pay the lenders
a commitment fee at a rate that varies based on the public corporate credit rating of Finance Holdco.

Contractual Commitments

See "Note 10. Commitments and Contingencies" in Part I, Item 1 of this Form 10-Q.

Due to the inherent uncertainty with respect to the timing of future cash outflows associated with our unrecognized tax
benefits at January 31, 2016, we are unable to reliably estimate the timing of cash settlement with the relevant taxing
authority. Therefore, $318 million of unrecognized tax benefits and accrued interest classified within other long-term
liabilities on our condensed consolidated balance sheet as of January 31, 2016 have been excluded from the
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contractual obligations and commitments table included in "Note 10. Commitments and Contingencies" in Part I, Item
1 of this Form 10-Q. In addition, the contractual obligations and commitments table does not reflect increased debt
obligations or interest expense associated with the debt we incurred subsequent to January 31, 2016 in connection
with the close of the Broadcom Transaction.

There were no other material changes to our contractual commitments as of January 31, 2016 from those disclosed in
Avago's 2015 Annual Report on Form 10-K other than those updated in this Form 10-Q.
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Off-Balance Sheet Arrangements

We had no material off-balance sheet arrangements at January 31, 2016 as defined in Item 303(a)(4)(ii) of

Regulation S-K under the Exchange Act.

Indemnifications

See "Note 10. Commitments and Contingencies" in Part I, Item 1 of this Form 10-Q.

Accounting Changes and Recent Accounting Standards

For a description of accounting changes and recent accounting standards, including the expected dates of adoption and
estimated effects, if any, in our condensed consolidated financial statements, see "Note 1. Overview, Basis of
Presentation and Significant Accounting Policies" in Part I, Item 1 of this Form 10-Q.
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Item 3. Quantitative and Qualitative Disclosures About Market Risk

There have been no material changes in market risk from the information presented in Part II, Item 7A. “Quantitative
and Qualitative Disclosures About Market Risk,” in Avago's 2015 Annual Report on Form 10-K other than those noted
below.

Interest Rate Risk

At January 31, 2016, we had $3,938 million of 2014 Term Loans outstanding under our 2014 Credit Agreement, with
an applicable interest rate that is based on a floating rate index. A 1.0% increase in the applicable interest rate would
have increased the interest expense for the next 12 months on our then outstanding 2014 Term Loans by $39 million.
All of the debt we incurred subsequent to January 31, 2016, in connection with the Broadcom Transaction also bears
interest based on floating rate indices.

Foreign Currency Derivative Instruments

We use foreign exchange forward contracts to hedge a portion of our exposures to changes in currency exchange rates
as a result of our global operating and financing activities. Gains and losses from foreign currency transactions, as
well as derivative instruments, were not significant for any period presented in the condensed consolidated financial
statements included in this Quarterly Report on Form 10-Q.

Subsequent to January 31, 2016, we incurred debt obligations in connection with Broadcom Transaction, including the
€900 million Term B-1 Euro Loan. €300 million of the outstanding Term B-1 Euro Loan is unhedged. As a result, our
exposure to changes in currency exchange rates in future periods will increase.

European Debt Exposures

We actively monitor our exposure to the European financial markets, including the impact of sovereign debt issues.
We also seek to mitigate our risk by investing in fixed deposits with various financial institutions and we limit the
amount we hold with any one institution. We do not have any direct investments in the sovereign debt of European
countries. From time to time, we may have deposits with major European financial institutions. We also seek to
mitigate collection risks from our customers by performing regular credit evaluations of our customers' financial
condition and require collateral, such as letters of credit and bank guarantees, in certain circumstances. As of

January 31, 2016, we do not believe that we have any material direct or indirect exposure to the European financial
markets.

Item 4. Controls and Procedures

(a) Evaluation of Disclosure Controls and Procedures. Our management, with the participation of our Chief Executive
Officer, or CEO, and Chief Financial Officer, or CFO, evaluated the effectiveness of our disclosure controls and
procedures as of January 31, 2016. We maintain disclosure controls and procedures that are intended to ensure that the
information required to be disclosed in our Exchange Act filings is properly and timely recorded, processed,
summarized and reported. These disclosure controls and procedures are also intended to ensure that information is
accumulated and communicated to management, including our CEO and CFO, as appropriate to allow timely
decisions regarding required disclosures. Based on this evaluation, our CEO and CFO concluded that, as of

January 31, 2016, our disclosure controls and procedures were effective at the reasonable assurance level.

In designing and evaluating our disclosure controls and procedures, our management recognized that any controls and
procedures, no matter how well designed and operated, can provide only reasonable assurance of achieving their
desired control objectives, and our management is required to apply its judgment in evaluating the cost-benefit
relationship of possible controls and procedures.

(b) Changes in Internal Control Over Financial Reporting. There was no change in our internal control over financial
reporting identified in connection with the evaluation required by Rule 13a-15(d) and 15d-15(d) of the Exchange Act
that occurred during the period covered by this report that has materially affected, or is reasonably likely to materially
affect, our internal control over financial reporting.
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PART II — OTHER INFORMATION

Item 1. Legal Proceedings

Lawsuits Relating to the Acquisition of BRCM

Since the announcement of the Broadcom Transaction, 11 putative class action complaints have been filed by and
purportedly on behalf of alleged BRCM shareholders. Two putative class action complaints were filed in the United
States District Court for the Central District of California, captioned: Wytas, et al. v. McGregor, et al., Case No.
8:15-cv-00979, filed on June 18, 2015; and Yassian, et al. v. McGregor, et al., Case No. 8:15-cv-01303, filed on
August 15, 2015, or the Federal Actions. On September 2, 2015, plaintiffs in the Wytas, et al. v. McGregor, et al.
matter filed an amended complaint adding claims under the U.S. federal securities laws. One putative class action
complaint was filed in the Superior Court of the State of California, County of Santa Clara, captioned Jew v.
Broadcom Corp., et al., Case No. 1-15-CV-281353, filed June 2, 2015. Eight putative class action complaints were
filed in the Superior Court of the State of California, County of Orange, captioned: Xu v. Broadcom Corp., et al., Case
No. 30-2015-00790689-CU-SL-CXC, filed June 1, 2015; Freed v. Broadcom Corp., et al., Case No.
30-2015-00790699-CU-SL-CXC, filed June 1, 2015; N.J. Building Laborers Statewide Pension Fund v. Samueli, et
al., Case No. 30-2015-00791484-CU-SL-CXC, filed June 4, 2015; Yiu v. Broadcom Corp., et al., Case No.
30-2015-00791490-CU-SL-CXC, filed June 4, 2015; Yiu, et al. v. Broadcom Corp., et al., Case No.
30-2015-00791762-CU-BT-CXC, filed June 5, 2015; Yassian, et al. v. McGregor, et al., Case No.
30-2015-00793360-CU-SL-CXC, filed June 15, 2015; Seafarers’ Pension Plan v. Samueli, et al., Case No.
30-2015-00794492-CU-SL-CXC, filed June 19, 2015; and Engel v. Broadcom Corp., et al., Case No.
30-2015-00797343-CU-SL-CXC, filed on July 2, 2015, or together with Jew v. Broadcom Corp., et al., the State
Actions. The Federal Actions and State Actions name as defendants, among other parties, BRCM, members of
BRCM’s board of directors and Avago, and allege, among other things, breaches of fiduciary duties and aiding and
abetting of those alleged breaches. Additionally, the Federal Actions allege violations of Sections 14(a) and 20(a) of
the Exchange Act and SEC Rule 14-a9.

On August 14, 2015, the Superior Court of the State of California, County of Orange, issued an order coordinating and
consolidating the State Actions, captioned Broadcom Shareholder Cases, JCCP 4834. On September 18, 2015, the
United States District Court for the Central District of California consolidated the Federal Actions under the caption In
re Broadcom Corporation Stockholder Litigation, Case No. 8:15-cv-00979. On September 25, 2015, the Superior
Court of the State of California, County of Orange, stayed the State Actions pending the outcome of the Federal
Actions.

On October 28, 2015, BRCM supplemented its disclosures, and filed additional proxy materials with the SEC. On
November 10, 2015, BRCM shareholders voted to approve the Broadcom Transaction.

On November 16, 2015, the United States District Court for the Central District of California appointed lead plaintiffs
and lead counsel in the Federal Actions.

On January 15, 2016, lead plaintiffs in the Federal Actions filed a Second Amended Consolidated Class Action
Complaint, or the Federal Consolidated Compliant, which names as defendants, among other parties, members of
BRCM's board of directors and Avago, and alleges breaches of fiduciary duties and aiding and abetting those alleged
breaches, as well as violation of Sections 14(a) and 20(a) of the Exchange Act and SEC Rule 14-a9.

On February 1, 2016, we completed the acquisition of BRCM. On February 16, 2016, defendants filed a motion to
dismiss the Federal Consolidated Complaint. We believe the litigation is entirely without merit and intend to
vigorously defend these actions.

Lawsuits Relating to the Acquisition of Emulex

On March 3, 2015, two putative shareholder class action complaints were filed in the Court of Chancery of the State
of Delaware against Emulex, its directors, Avago Technologies Wireless (U.S.A.) Manufacturing Inc., or AT
Wireless, and Emerald Merger Sub, Inc., or Merger Sub, captioned as follows: James Tullman v. Emulex Corporation,
et al., Case No. 10743-VCL (Del. Ch.); Moshe Silver ACF/Yehudit Silver UNY/UTMA v. Emulex Corporation, et
al., Case No. 10744-VCL (Del. Ch.). On March 11, 2015, a third complaint was filed in the Delaware Court of
Chancery, captioned Hoai Vu v. Emulex Corporation, et al., Case No. 10776-VCL (Del. Ch.). The complaints alleged,
among other things, that Emulex’s directors breached their fiduciary duties by approving the Agreement and Plan of
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Merger, dated February 25, 2015, by and among AT Wireless, Merger Sub and Emulex, or the Merger Agreement,
and that AT Wireless and Merger Sub aided and abetted these alleged breaches of fiduciary duty. The complaints
sought, among other things, either to enjoin the transaction and to rescind the transaction following its consummation,
as well as damages, including attorneys’ and experts’ fees. The Delaware Court of Chancery entered an order
consolidating the three Delaware actions under the caption In re Emulex Corporation Stockholder Litigation,
Consolidated C.A. No. 10743-VCL. On June 5, 2015, the Court of Chancery dismissed the consolidated action
without prejudice.

On April 8, 2015, a putative class action complaint was filed in the United States District Court for the Central District
of California, entitled Gary Varjabedian, et al. v. Emulex Corporation, et al., No. 8:15-cv-554-CJC-JCG. The
complaint names as
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defendants Emulex, its directors, AT Wireless and Merger Sub, and purported to assert claims under Sections 14(d),
14(e) and 20(a) of the Exchange Act. The complaint alleged, among other things, that the board of directors of
Emulex failed to provide material information and/or omitted material information from the
Solicitation/Recommendation Statement on Schedule 14D-9 filed with the SEC on April 7, 2015 by Emulex, together
with the exhibits and annexes thereto. The complaint sought to enjoin the tender offer to purchase all of the
outstanding shares of Emulex common stock, as well as certain other equitable relief and attorneys’ fees and costs. On
July 28, 2015, the court issued an order appointing lead plaintiff and approving lead counsel for the putative class. On
September 9, 2015, plaintiff filed a first amended complaint seeking rescission of the merger, unspecified money
damages, other equitable relief and attorneys’ fees and costs. On October 13, 2015, defendants moved to dismiss the
first amended complaint, which the court granted with prejudice on January 13, 2016. Plaintiff filed a notice of appeal
to the United States Court of Appeals for the Ninth Circuit on January 15, 2016. The appeal is captioned Gary
Varjabedian, et al. v. Emulex Corporation, et al., No. 16-55088.

Lawsuits Relating to the Acquisition of PLX

In June and July 2014, four lawsuits were filed in the Superior Court for the State of California, County of Santa Clara
challenging our acquisition of PLX. On July 22, 2014, the court consolidated these California actions under the
caption In re PLX Technology, Inc. S holder Litig., Lead Case No. 1-14-CV-267079 (Cal. Super. Ct., Santa Clara) and
appointed lead counsel. That same day, the court also stayed the consolidated action, pending resolution of related
actions filed in the Delaware Court of Chancery, described below.

Also in June and July 2014, five similar lawsuits were filed in the Delaware Court of Chancery. On July 21, 2014, the
court consolidated these Delaware actions under the caption In re PLX Technology, Inc. Stockholders Litigation,
Consol. C.A. No. 9880-VCL (Del. Ch.), appointed lead plaintiffs and lead counsel, and designated an operative
complaint for the consolidated action. On July 31, 2014, counsel for lead plaintiffs in Delaware informed the court
that they would not seek a preliminary injunction, but intend to seek damages and pursue monetary remedies through
post-closing litigation. Our acquisition of PLX closed on August 12, 2014.

On October 31, 2014, lead plaintiffs filed a consolidated amended complaint. This complaint alleges, among other
things, that PLX’s directors breached their fiduciary duties to PLX’s stockholders by seeking to sell PLX for an
inadequate price, pursuant to an unfair process, and by agreeing to preclusive deal protections in the merger
agreement. Plaintiffs also allege that Potomac Capital Partners II, L.P., Deutsche Bank Securities, Avago
Technologies Wireless (U.S.A.) Manufacturing, Inc. and the acquisition subsidiary aided and abetted the alleged
fiduciary breaches. Plaintiffs also allege that PLX’s 14D-9 recommendation statement contained false and misleading
statements and/or omitted material information necessary to inform the shareholder vote. The complaint seeks, among
other things, monetary damages and attorneys’ fees and costs. On September 3, 2015, the Court granted motions to
dismiss filed by Avago Technologies Wireless (U.S.A.) Manufacturing, Inc., the acquisition subsidiary and two PLX
directors, and denied motions to dismiss filed by several PLX directors, Potomac Capital Partners II, L.P. and
Deutsche Bank Securities.

The Delaware class litigation is on-going.

For a discussion of legal proceedings, please refer to "Note 10. Commitments and Contingencies" in Part I, Item 1 of
this on Form 10-Q. For an additional discussion of certain risks associated with legal proceedings, please see Item 1A.
Risk Factors immediately below.

Item 1A. Risk Factors

As noted above, Broadcom is the successor to Avago. Following the acquisition of BRCM, on February 1, 2016,
Broadcom became the ultimate parent company of Avago and BRCM. As our first fiscal quarter of 2016 ended prior
to the completion of the Broadcom Transaction, the financial information and results of operations presented in these
risk factors principally relate to our predecessor, Avago, for the period prior to the Broadcom Transaction.

Our business, operations and financial results are subject to various risks and uncertainties, including those described
below, that could adversely affect our business, financial condition, results of operations, cash flows, and the trading
price of our ordinary shares. We review and, where applicable, update our risk factors each quarter. The description
set forth below supersedes the description of the risk factors previously disclosed in Part I, Item 1A of Avago's 2015
Annual Report on Form 10-K. The following important factors, among others, could cause our actual results to differ
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materially from those expressed in forward-looking statements made by us or on our behalf in filings with the SEC,
press releases, communications with investors and oral statements.
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Risks Related to Our Business

The Broadcom Transaction and the integration of the BRCM business, operations and employees with our own will
involve risks and the failure to integrate successfully or realize the anticipated benefits could adversely affect our
financial results and the value of our ordinary shares.

We completed the Broadcom Transaction on February 1, 2016. Although we expect significant benefits to result from
this acquisition, there can be no assurance that we will actually realize these or any other anticipated benefits of the
acquisition. The value of our ordinary shares may be affected by our ability to achieve these anticipated benefits.
Achieving these benefits will depend, in part, on our ability to integrate BRCM's business successfully and efficiently
with our business, and the harmonization of differences in the business cultures between the two companies and their
personnel. The challenges and risks involved in this integration, which will be complex and time-consuming, include
the following:

demonstrating to customers of Avago and BRCM that our new organizational structure as a result of the Broadcom
[ransaction and the integration of BRCM will not adversely affect our ability to address the needs of customers or
result in the loss of attention or business focus;

coordinating and integrating independent research and development and engineering teams across technologies and
product platforms to enhance product development while reducing costs;

consolidating and integrating corporate, information technology, finance and administrative infrastructures;
managing effectively an expanded board and management structure;

coordinating sales and marketing efforts to effectively position our capabilities and the direction of product
development;

coordinating and integrating our international operations;

integrating employees and related HR systems and benefits, maintaining employee morale and retaining key
employees;

servicing the substantial debt we incurred in connection with Broadcom Transaction;

managing effectively any divestitures of the BRCM businesses;

tntegrating financial forecasting and controls, procedures and reporting cycles; and

minimizing the diversion of management attention from important business objectives.

If we do not successfully manage these issues and the other challenges inherent in integrating an acquired business of
the size and complexity of BRCM, then we may not achieve the anticipated benefits of the acquisition and our
revenue, expenses, operating results and financial condition could be materially adversely affected. The anticipated
benefits we expect to realize from the Broadcom Transaction are, necessarily, based on projections and assumptions
about the combined businesses of Avago and BRCM. These projections and assumptions may be inaccurate and we
may not successfully integrate BRCM and our operations in a timely manner, or at all. In addition, we may be exposed
to unexpected contingencies or liabilities of BRCM. For example, goodwill and other intangible assets could be
determined to be impaired, which could adversely impact our financial results.

As a result of the acquisition of BRCM, we are implementing certain cost reduction activities. As part of this exercise
we expect to eliminate a substantial number of positions from our combined workforce across all business and
functional areas on a global basis. During this time we will be dependent on the services of a number of employees
who are transitioning out of our workforce. We may be unable to successfully manage these employees in the
performance of their transition activities.

The successful integration of the BRCM business will require significant management attention, and may divert the
attention of management from our business and operational issues.

The majority of our sales come from a small number of customers and a reduction in demand or loss of one or more of
our significant customers may adversely affect our business.

We are dependent on a small number of direct customers, OEMs, their respective contract manufacturers, and certain
distributors for a majority of our business, revenue and results of operations. During the fiscal quarter ended

January 31, 2016, direct sales to Foxconn accounted for 15% of our net revenue, direct sales to Apple Inc. accounted
for 10% of our net revenue, and our top five direct customers, which included one distributor, collectively accounted
for 43% of our net revenue. During fiscal year 2015, direct sales to Foxconn accounted for 24% of our net revenue
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and our top five direct customers, which included one distributor, collectively accounted for 46% of our net revenue.
We also believe our aggregate sales to Apple, when our direct sales to it are combined with our sales to the contract
manufacturers that it utilizes (which include Foxconn), accounted for more than 20% of our net revenue for the fiscal
quarter ended January 31, 2016 and for fiscal year 2015. Because BRCM has also historically experienced significant
customer concentration, we expect this trend to continue as a combined company in future periods.

This customer concentration increases the risk of quarterly fluctuations in our operating results and sensitivity to any
material, adverse developments experienced by our significant customers. In addition, our top customers' purchasing
power has, in some cases, given them the ability to make greater demands on us with regard to pricing and contractual
terms in general. We
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expect this trend to continue, which may adversely affect our gross margins on certain products. Although we believe
that our relationships with our major customers are good, we generally do not have long-term contracts with any of
them, which is typical of our industry. Our customers often provide us with medium- to long-term product roadmaps
and related indications of their product needs and purchases on a periodic basis, but they generally purchase our
products on a weekly or daily basis, often pursuant to purchase orders, and the relationship, as well as particular
orders, can be terminated at any time without significant penalty.

In addition, orders can be, and often are, rescheduled, canceled and modified with little or no notice. To ensure
availability of our products for some of our largest customers, we typically start manufacturing our relevant products
in advance of receiving purchase orders, based on our customers' forecasts. These forecasts are not binding purchase
commitments and, as a result, we incur inventory and manufacturing costs in advance of anticipated sales. Since
actual demand for our products may not match these forecasts, we may be subject to increased risks of high inventory
carrying costs, product obsolescence and increased operating costs. In addition, the loss of, or any substantial
reduction in sales to, any of our major direct or end customers could have a material adverse effect on our business,
financial condition and results of operations.

Failure to adjust our supply chain capacity due to changing market or other conditions or failure to accurately estimate
our customers' demand could adversely affect our results of operations.

We make significant decisions, including determining the levels of business that we will seek and accept, production
schedules, levels of reliance on contract manufacturing and outsourcing, personnel needs and other resource
requirements, based on our estimates of customer requirements. The short-term nature of commitments from many of
our customers and the possibility of rapid changes in demand for their products reduces our ability to accurately
estimate future customer requirements. QOur results of operations could be harmed if we are unable to adjust our supply
chain capacity to address market fluctuations, including those caused by the seasonal or cyclical nature of the markets
in which we operate, or by other unanticipated events such as natural disasters. In addition, the sale of our products is
dependent, to a large degree, on customers whose industries are subject to seasonal or cyclical trends in the demand
for their products. For example, the smartphone market is particularly volatile, being subject to seasonality related to
calendar year-end product launches and the holiday selling season, making demand difficult to anticipate.

Customers often require rapid increases in production on short notice, for example when they are ramping up for a
new product launch, which can challenge our resources and reduce margins. We may not be able to purchase
sufficient supplies or components or secure sufficient contract manufacturing capacity to meet such increases in
product demand. This could harm our reputation, prevent us from taking advantage of opportunities, damage our
customer relationships, reduce revenue growth and subject us to additional liabilities if we are not able to timely
satisfy customer orders.

In order to secure components for the production of our products, we may enter into non-cancelable purchase
commitments with vendors or make advance payments to suppliers, which could reduce our ability to adjust our
inventory or expense levels to declining market demands. Downturns in the semiconductor industry have in the past
caused, and may in the future cause, our customers to reduce significantly the amount of products ordered from us. If
demand for our products is less than we expect, we may experience excess and obsolete inventories and be forced to
incur additional charges. Conversely, if OEMs order more of our products in any particular quarter than are ultimately
required to satisfy their end-customer demand, inventories at these OEMs may grow in that quarter, which could
adversely affect our product revenues in a subsequent quarter, as such OEMs would likely reduce future orders until
their inventory levels realign with end customer demand. In addition, because certain of our sales, research and
development and internal manufacturing overhead expenses are relatively fixed, a reduction in customer demand may
decrease our gross margins and operating income. See "A prolonged disruption of our manufacturing facilities,
research and development facilities or other significant operations, or those of our suppliers, could have a material
adverse effect on our business, financial condition and results of operations" for additional risks associated with the
disruption of our supply chain.

We have entered into a three-year supply arrangement with Apple to supply them with RF components and modules
for their smartphone and mobile devices which commits us to supply product to them on specified terms.
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We have entered into a supply arrangement with Apple extending through 2018. Under this arrangement, we have
agreed to supply Apple with certain RF front end components and modules for its smartphones and other mobile
devices and to maintain and allocate to them sufficient manufacturing capacity to make these products. We have also
agreed to certain pricing schedules or methodologies, which apply regardless of the volume of product purchased by
Apple under the arrangement. In consideration for this agreement, Apple intends, but is not required, to source fixed
and substantial percentages of its RF front end component and module needs from us, provided that we are able to
meet certain development, supply, and quality commitments. As a result, we may not generate the amount of revenue
or the level of profitability we expect from this arrangement. Our ability to realize a profit under this agreement will
be subject to the level of customer demand and to any increases in the cost of maintaining facilities and manufacturing
capacity and obtaining the materials and services required for us to perform under the agreement. If we do not perform
under the arrangement, we could be liable for significant monetary damages.
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We are making substantial capital investments in our wireless product manufacturing facilities to increase our
capacity, however this may be insufficient to meet demand. Conversely, if we overestimate demand, we may not
realize the benefit we anticipate from these investments.

We are continuing to add manufacturing capacity at our Fort Collins facility to support anticipated growth in sales of
our proprietary products, particularly for our wireless communications segment, including to support our three-year
supply arrangement with Apple, and to leverage our fixed costs. Substantially all of our FBAR filter products are
manufactured at our Fort Collins facility. We recently purchased a manufacturing facility in Eugene, Oregon, which
we intend to develop over the next two to three years to provide additional FBAR filter manufacturing capacity for our
wireless business. These improvements require substantial capital investment. Starting in 2016, at our Fort Collins
facility, we began adding an 8" wafer line and starting the conversion of our 6" wafer lines to 8" wafer lines to
increase capacity. If such conversions do not go as planned this could result in reduced yields and therefore reduced
capacity at this facility.

Unanticipated delays in these activities could result in significant additional costs, and could result in us being unable
to timely satisfy customer demand for the products we plan to manufacture at these expanded facilities. Even with
these expansions, our manufacturing capacity may be insufficient to meet demand. From time to time, we have put
products for our wireless FBAR filter products on allocation when we have been unable to bring capacity online
quickly enough to meet stronger than anticipated demand. If we underestimate customer demand, or if insufficient
manufacturing capacity is available at these facilities to satisfy customers' demands, we could forgo revenue
opportunities, potentially lose market share, damage our customer relationships and be subject to litigation and
additional liabilities, all of which could have a material adverse effect on our business, financial condition and results
of operations. Conversely, if we overestimate customer demand we would experience excess capacity at these
facilities, which would result in increased fixed costs relative to the revenue we generate and adversely affect our
results of operations.

Unless we and our suppliers continuously improve manufacturing efficiency and quality, our financial performance
could be adversely affected.

Manufacturing semiconductors involves highly complex processes that require advanced equipment. We and our
suppliers, as well as our competitors, continuously modify these processes in an effort to improve yields and product
performance. Defects or other difficulties in the manufacturing process can reduce yields and increase costs. Our
manufacturing efficiency is an important factor in our future financial performance, and we may be unable to maintain
or increase our manufacturing efficiency to the same extent as our competitors. For products for which we outsource
manufacturing, our product yields and performance will be subject to the manufacturing efficiencies of our third-party
suppliers, which we do not control.

From time to time, we and our suppliers have experienced difficulty in beginning production at new facilities,
transferring production to other facilities, achieving and maintaining a high level of process quality and effecting
transitions to new manufacturing processes, all of which have caused us to suffer delays in product deliveries or
reduced yields. We and our suppliers may experience problems in achieving acceptable yields or experience product
delivery delays in the future as a result of, among other things, capacity constraints, construction delays, transferring
production to other facilities, including our Eugene facility, upgrading or expanding existing facilities, including our
Fort Collins facility, or changing our process technologies, including our transition from 6" to 8" wafers at our Fort
Collins facility, any of which could result in a loss of future revenues. Our results of operations could be adversely
affected by any increase in costs related to increases in production capacity if revenues do not increase
proportionately.

We expect the portion of our revenue derived from our wired infrastructure segment to increase, and fluctuation of
demand for our products in these end markets could adversely affect our results of operations.

We expect our dependence on our wired infrastructure segment to significantly increase as a result of the Broadcom
Transaction. Historically, we have generated revenue from ASICs that we design and manufacture, particularly those
for datacenter and enterprise networking products, both of which are manufactured by an increasingly concentrated
group of large OEMs. As a result of the Broadcom Transaction, we expect an increase in revenue from products used
in broadband access equipment and modem solutions, set-top box solutions, Ethernet switching and physical layer
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devices, 25G and 50G Ethernet controllers, embedded processors and communication SoCs for enterprise WLAN
access points, point of sale terminals and home/ROBO gateways. Service providers and OEMs in these markets are
increasingly introducing new and enhanced technologies. Our success in these markets will depend on our ability to
timely complete and introduce new products, transition our semiconductor products to increasingly smaller line width
geometries, and qualify and obtain industry interoperability certification of our products. If we, or our customers, are
unable to effectively manage product transitions or develop new technologies, our business and results of operations
could be negatively affected.

We have historically been dependent on a small number of markets, and dynamics in these markets could negatively
impact our business or results of operations.

Historically, a substantial portion of our revenue has been generated from sales of products for use in mobile handsets,
particularly our FBAR filter products, the market for which is growing and becoming increasingly competitive and
volatile.
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During the fiscal quarter ended January 31, 2016, revenue from our wireless communications segment accounted for
33% of our net revenue. The mobile handset market is characterized by intense competition among an increasingly
concentrated group of OEMs, rapidly evolving technology, including the shift to 4G/long-term evolution, or LTE, and
LTE-advanced standards, and changing consumer preferences. These factors result in the frequent introduction of new
products, aggressive price competition, short product life cycles, and continually evolving mobile handset
specifications. If we, our customers or mobile handset OEMs are unable to manage product transitions, our business
and results of operations could be negatively affected. Our success in this market is dependent on the continued
competitiveness of our FBAR filter products, and on the broad commercial acceptance of the mobile handsets into
which our products are incorporated, as well as increasing the amount of our products in successive generations of
those handsets, neither of which can be assured.

In the mobile handset market, demand has historically been stronger in the second half of the year than the first half of
the year. However, the timing of new handset launches, which also drive demand, is often unpredictable. If mobile
handset OEMs inaccurately forecast consumer demand, this may lead to significant changes in orders to their
component suppliers. We have experienced both sharp increases and decreases in orders within the same quarter, often
with limited advance notice, and we expect them to occur in the future. In addition, since the wireless handset market
is a consumer-driven market, changes in the economy that affect consumer demand can also adversely affect our
business and operating results.

In addition, we also have derived a substantial portion of our revenues from products used in HDDs. During the fiscal
quarter ended January 31, 2016, revenue from our enterprise storage segment accounted for 38% of our net revenue.
The HDD industry has experienced increasing consolidation over the last few years, resulting in fewer design
opportunities and HDD programs, and a corresponding increase in the significance of winning or losing any one
design or program. Additionally, we believe that end customers may be purchasing tablet computers, which use flash
memory rather than HDDs to store data, as a substitute for purchasing a notebook computer containing an HDD. We
do not currently provide controllers for flash memory used in tablet computers and further increases in sales of tablet
computers could adversely affect our HDD revenues.

We may pursue acquisitions, dispositions, investments and joint ventures, which could adversely affect our results of
operations.

Our growth strategy includes the acquisition of, and investment in, businesses that offer complementary products,
services and technologies, augment our market coverage, or enhance our technological capabilities. We may also enter
into strategic alliances or joint ventures to achieve these goals. We cannot assure you that we will be able to identify
suitable acquisition, investment, alliance, or joint venture opportunities, that we will be able to consummate any such
transactions, or that such transactions will be successful. In addition, our original estimates and assumptions used in
assessing any acquisition that we make may be inaccurate and we may not realize the expected financial or strategic
benefits of any such acquisition, including the Broadcom Transaction. From time to time, we may also divest or wind
down portions of our business, both acquired or otherwise, that are no longer strategically important, or we may exit
minority investments, which could materially affect our cash flows and results of operations.

The Broadcom Transaction and any other future acquisitions we may undertake involve risks and uncertainties. For
example, the integration of acquired businesses may not be successful and could result in disruption to other parts of
our business. In addition, any such integration may require that we incur significant restructuring charges, including as
a result of streamlining, or divesting non-core portions of, acquired businesses. To integrate acquired businesses, we
must implement our management information systems, operating systems and internal controls over, and assimilate
and manage the personnel of, the acquired operations. These difficulties may be complicated by factors such as the
size of the business or entity acquired, geographic distances, lack of experience operating in the geographic markets or
industry sectors of the acquired business, delays and challenges associated with integrating the business with our
existing businesses, diversion of management's attention from daily operations of the business, potential loss of key
employees and customers of the acquired business, the potential for deficiencies in internal controls at the acquired or
combined business, performance problems with the acquired business' technology, difficulties in entering markets in
which we have no or limited direct prior experience, exposure to unanticipated liabilities of the acquired business,
insufficient revenues to offset increased expenses associated with the acquisition, adverse tax consequences and our
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potential inability to achieve the growth prospects or synergies expected from any such acquisition.

Any acquisition may also cause us to assume liabilities and ongoing lawsuits, acquire goodwill and other
non-amortizable intangible assets that will be subject to impairment testing and potential impairment charges, incur
amortization expense related to certain intangible assets, increase our expenses and working capital requirements, and
subject us to litigation, which would reduce our return on invested capital. In addition, if the businesses or product
lines that we acquire have a different pricing or cost structure than we do, such acquisitions may adversely affect our
profitability and reduce our overall margin. Failure to manage and successfully integrate the acquisitions we make, or
to improve margins of the acquired businesses and products, including with respect to our integration of BRCM, could
materially harm our business, operating results and margins. Even when an acquired business such as BRCM has
already developed and marketed products, there can be no assurance that product enhancements will be made in a
timely fashion or that all pre-acquisition due diligence will have identified all material issues that might arise with
respect to such acquired business.
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In connection with the Broadcom Transaction, we incurred a significant amount of debt and any future acquisitions
we make may also require significant additional debt or equity financing, which, in the case of debt financing, would
increase our leverage and potentially affect our credit ratings, and in the case of an equity or equity-linked financing,
would be dilutive to our existing shareholders. Any downgrades in our credit ratings associated with an acquisition
could adversely affect our ability to borrow by resulting in more restrictive borrowing terms. As a result of the
foregoing, we also may not be able to complete acquisitions or other strategic transactions in the future to the same
extent as in the past, or at all. These and other factors could harm our ability to achieve anticipated levels of
profitability of acquired operations or realize other anticipated benefits of an acquisition, and could adversely affect
our business, financial condition and results of operations.
Any future dispositions we make may also involve risks and uncertainties. Any such dispositions could result in
disruption to other parts of our business, potential loss of employees or customers, exposure to unanticipated liabilities
or result in ongoing obligations and liabilities to us following any such divestiture. For example, in connection with a
disposition, we may enter into transition services agreements or other strategic relationships, including long-term
research and development arrangements, sales arrangements or agree to provide certain indemnities to the purchaser in
any such transaction, which may result in additional expense and may adversely affect our financial condition and
results of operations.
See "The Broadcom Transaction and the integration of its business, operations and employees with our own will
involve risks and the failure to integrate successfully or realize the anticipated benefits could adversely affect our
financial results and the value of our ordinary shares" for more detailed discussion relating to risks and uncertainties
involved with the Broadcom Transaction and our integration of BRCM.
Our operating results are subject to substantial quarterly and annual fluctuations.
Our revenues and operating results have fluctuated in the past and are likely to fluctuate in the future. These
fluctuations may occur on a quarterly and annual basis and are due to a number of factors, many of which are beyond
our control. These factors include, among others:
our ability to successfully and timely integrate, and realize the benefits of, our recent acquisitions, including the
Broadcom Transaction, and any other significant acquisitions we may make;
the timing of launches by our customers of new products, such as mobile handsets, in which our products are included
and changes in end-user demand for the products manufactured and sold by our customers;
the timing of receipt, reduction or cancellation of significant orders by customers;
fluctuations in the levels of component 