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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

☒QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934
FOR THE QUARTERLY PERIOD ENDED JUNE 30, 2017

☐TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934
FOR THE TRANSITION PERIOD FROM                      TO                      

Commission file number 001-13795

AMERICAN VANGUARD CORPORATION

Delaware 95-2588080
(State or other jurisdiction of

Incorporation or organization)

(I.R.S. Employer

Identification Number)

4695 MacArthur Court, Newport Beach, California 92660
(Address of principal executive offices) (Zip Code)

(949) 260-1200

(Registrant’s telephone number, including area code)

(Former name, former address and former fiscal year, if changed since last report)
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Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.    Yes  ☒    No  ☐

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files).    Yes  ☒    No  ☐

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
smaller reporting company, or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated
filer,” “smaller reporting company,” and “emerging growth company” in Rule 12b-2 of the Exchange Act.

Large Accelerated Filer ☐ Accelerated Filer ☒
Non-Accelerated Filer ☐(Do not check if a small reporting company) Smaller reporting company☐
Emerging growth company☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act. ☐

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act).    Yes  ☐    No  ☒

Indicate the number of shares outstanding of each of the issuer’s classes of common stock, as of the latest practicable
date.

Common Stock, $.10 Par Value—29,783,825 shares as of July 25, 2017.
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PART I. FINANCIAL INFORMATION

Item 1.FINANCIAL STATEMENTS

AMERICAN VANGUARD CORPORATION AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(In thousands, except per share data)

(Unaudited)

For the Three
Months

Ended June 30,
For the Six Months
Ended June 30,

2017 2016 2017 2016
Net sales $77,905 $72,724 $148,578 $142,198
Cost of sales 43,570 41,329 84,159 83,300
Gross profit 34,335 31,395 64,419 58,898
Operating expenses 27,654 26,270 52,605 49,143
Operating income 6,681 5,125 11,814 9,755
Interest expense, net 400 462 698 1,003
Income before provision for income taxes and loss on equity method
investment 6,281 4,663 11,116 8,752
Income tax expense 1,681 1,234 3,061 2,294
Income before loss on equity method investment 4,600 3,429 8,055 6,458
Loss from equity method investment 69 47 111 129
Net income 4,531 3,382 7,944 6,329
Income attributable to non-controlling interest (227 ) (136 ) (188 ) (289 )
Net income attributable to American Vanguard $4,304 $3,246 $7,756 $6,040
Earnings per common share—basic $.15 $.11 $.27 $.21
Earnings per common share—assuming dilution $.15 $.11 $.26 $.21
Weighted average shares outstanding—basic 29,050 28,893 28,999 28,851
Weighted average shares outstanding—assuming dilution 29,605 29,377 29,561 29,342
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See notes to the condensed consolidated financial statements.
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AMERICAN VANGUARD CORPORATION AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(In thousands)

(Unaudited)

For the Three
Months

Ended June 30,

For the Six
Months Ended
June 30,

2017 2016 2017 2016
Net income $4,531 $3,382 $7,944 $6,329
Comprehensive income:
Foreign currency translation adjustment 280 (537 ) 1,037 (452 )
Comprehensive income 4,811 2,845 8,981 5,877
Income attributable to non-controlling interest (227 ) (136 ) (188 ) (289 )
Comprehensive income attributable to American Vanguard $4,584 $2,709 $8,793 $5,588
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See notes to the condensed consolidated financial statements.
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AMERICAN VANGUARD CORPORATION AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS

(In thousands, except share data)

(Unaudited)

ASSETS

June 30,

2017

Dec.
31,

2016
Current assets:
Cash and cash equivalents $ 7,597
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