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Section 8 - Other Events
Item 8.01 Other Events.

The board of directors of the Registrant has determined that it is in the best interests of the Registrant and its
shareholders that it divest itself of its wholly-owned non-reporting subsidiary, Nacio Systems, Inc. The divestiture will
take the form of a spin-off of all of the issued and outstanding common stock of Nacio held by the Registrant. The
spin-off record date, distribution ratio and the distribution date are yet to be determined. The Registrant will prepare
and distribute to its shareholders of record an Information Statement substantially in the form required by Regulation
14C of the Securities Exchange Act of 1934 (“1934 Act”) and will file and have declared effective a registration
statement on Form 10-SB under the 1934 Act for Nacio prior to the spin-off distribution.

The Registrant will appropriately account and report on “discontinued operations” in its periodic reports under the 1934
Act until the spin-off is completed.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be

signed on its behalf by the undersigned hereunto duly authorized.

Dated: March 8, 2007. Encompass Holdings, Inc.
By: /s/ Arthur N. Robins
Chief Executive Officer



