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Item 8.01 Other Events.

As described in our 2013 Annual Report on Form 10-K, the principal raw material used in our Specialty Fluids
business is pollucite (cesium ore), the vast majority of which we obtain from our mine in Manitoba, Canada, a portion
of which is located under Bernic Lake. As previously disclosed, in light of recent indications of structural instability in
a portion of the mine that contains significant cesium reserves, we have been assessing the technical and economic
feasibility of development alternatives at the mine to enable us to continue to access our pollucite reserves. Following
a recent review of the development alternatives and considering the technical complexity of this project, we have
determined that it is probable that we will not proceed with a major development project at the mine at this time.
Accordingly, without such a project, our supply of cesium products available from our mine is likely to last
substantially less than the 10 years previously estimated.

We believe that continuing our current mining in the portions of the mine unaffected by the instability and
undertaking economically feasible, smaller scale development projects, we will be able to mine approximately 15,000
additional barrels of pure cesium formate fluid over the next two years. Our ability to mine this amount assumes there
is no further major instability of the mine that prevents all mining operations. In addition, we have mixed inventory on
hand which approximates 24,000 barrels of pure cesium formate fluid equivalent. Our recent consumption rate (fluid
lost or sold) has been approximately 7,000 barrels per year. The number of years this available supply of cesium
products will last is dependent upon a number of factors, including future consumption rates and the types of
inventory on hand.

We will continue to assess options to access the additional reserves in our mine, use various technologies to augment
our cesium supply and seek alternative sources of ore. In light of these circumstances, we are reviewing our business
strategy to ensure we maximize the value of our business, which could cause us to be more selective in our projects to
minimize annual consumption, and may reduce the business s annual profitability.
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