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PARTI FINANCIAL INFORMATION

ITEM1 FINANCIAL STATEMENTS

APACHE CORPORATION AND SUBSIDIARIES

STATEMENT OF CONSOLIDATED OPERATIONS

(Unaudited)
For the Nine Months
For the Quarter Ended
Ended September 30, September 30,
2013 2012 2013 2012
(In millions, except per common share data)

REVENUES AND OTHER:
Oil and gas production revenues $4409 $4,141 $ 12,674 $ 12,554
Derivative instrument gains (losses), net (422) 275)
Other 32 38 79 133

4,019 4,179 12,478 12,687
OPERATING EXPENSES:
Depreciation, depletion and amortization:
Oil and gas property and equipment
Recurring 1,330 1,206 3,906 3,535
Additional 743 729 808 1,898
Other assets 99 94 297 268
Asset retirement obligation accretion 66 60 196 172
Lease operating expenses 819 801 2,419 2,178
Gathering and transportation 83 86 237 235
Taxes other than income 185 167 610 627
General and administrative 127 124 376 384
Merger, acquisitions & transition 7 29
Financing costs, net 51 40 155 125

3,503 3,314 9,004 9,451
INCOME BEFORE INCOME TAXES 516 865 3,474 3,236
Current income tax provision 410 544 1,191 1,729
Deferred income tax provision (benefit) (200) 141 225 174
NET INCOME 306 180 2,058 1,333
Preferred stock dividends 6 19 44 57
INCOME ATTRIBUTABLE TO COMMON STOCK $ 300 $ 161 §$ 2,014 $ 1,276

NET INCOME PER COMMON SHARE:
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Basic $ 075 $ 041
Diluted $ 075 $ 041
WEIGHTED-AVERAGE NUMBER OF COMMON SHARES

OUTSTANDING:

Basic 399 391
Diluted 401 393
DIVIDENDS DECLARED PER COMMON SHARE $ 020 $ 017 $

51§ 329
506 § 327
394 388
407 390
0.60 $ 0.51

The accompanying notes to consolidated financial statements are an integral part of this statement.
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APACHE CORPORATION AND SUBSIDIARIES

STATEMENT OF CONSOLIDATED COMPREHENSIVE INCOME

(Unaudited)
For the Quarter  For the Nine Months
Ended September 30, Ended September 30,
2013 2012 2013 2012
(In millions)
NET INCOME $306 $ 180 $ 2,058 $ 1,333
OTHER COMPREHENSIVE INCOME (LOSS):
Commodity cash flow hedge activity, net of tax:
Reclassification of (gain) loss on settled derivative instruments (D) (59) 13 (151)
Change in fair value of derivative instruments 5) 1) (6) 71
Derivative hedge ineffectiveness reclassified into earnings 1 1
(%) (100) 8 (80)
COMPREHENSIVE INCOME 301 80 2,066 1,253
Preferred stock dividends 6 19 44 57
COMPREHENSIVE INCOME ATTRIBUTABLE TO COMMON
STOCK $295 $ o1 $ 2,022 $ 1,196

The accompanying notes to consolidated financial statements are an integral part of this statement.
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APACHE CORPORATION AND SUBSIDIARIES
STATEMENT OF CONSOLIDATED CASH FLOWS

(Unaudited)

For the Nine Months Ended September 30,
2013 2012
(In millions)
CASH FLOWS FROM OPERATING ACTIVITIES:

Net income $ 2,058 $ 1,333

Adjustments to reconcile net income to net cash provided by operating

activities:

Depreciation, depletion, and amortization 5,011 5,701

Asset retirement obligation accretion 196 172

Provision for deferred income taxes 225 174

Other 187 62

Changes in operating assets and liabilities:

Receivables 27 128

Inventories (40) 29

Drilling advances 117 (334)
Deferred charges and other (192) (200)
Accounts payable 190 168

Accrued expenses (394) (814)
Deferred credits and noncurrent liabilities 27 3

NET CASH PROVIDED BY OPERATING ACTIVITIES 7,358 6,422

CASH FLOWS FROM INVESTING ACTIVITIES:

Additions to oil and gas property (7,498) (6,387)
Additions to gas gathering, transmission, and processing facilities (859) (586)
Proceeds from divestiture of Gulf of Mexico Shelf properties 3,594

Proceeds from Kitimat LNG transaction, net 396

Proceeds from sale of other oil and gas properties 199 26

Acquisition of Cordillera Energy Partners III, LLC (2,666)
Acquisition of Yara Pilbara Holdings Pty Limited (439)
Acquisitions, other (156) (122)
Other, net (10) (386)
NET CASH USED IN INVESTING ACTIVITIES (4,334) (10,560)
CASH FLOWS FROM FINANCING ACTIVITIES:

Commercial paper and bank credit facilities, net (516) 1,827

Fixed rate debt borrowings 2,991

Payments on fixed rate debt (900) (400)
Dividends paid (280) (246)
Treasury stock activity, net (249) 2

Other 12 (13)

6
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NET CASH PROVIDED BY (USED IN) FINANCING ACTIVITIES (1,933) 4,161
NET INCREASE IN CASH AND CASH EQUIVALENTS 1,091 23
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 160 295
CASH AND CASH EQUIVALENTS AT END OF PERIOD $ 1,251 $ 318
SUPPLEMENTARY CASH FLOW DATA:

Interest paid, net of capitalized interest $ 185 $ 130
Income taxes paid, net of refunds 1,344 1,876

The accompanying notes to consolidated financial statements are an integral part of this statement.
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APACHE CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEET

(Unaudited)
September 30, December 31,
2013 2012
(In millions)
ASSETS
CURRENT ASSETS:
Cash and cash equivalents $ 1,251 $ 160
Receivables, net of allowance 3,086 3,086
Inventories 889 908
Drilling advances 452 584
Derivative instruments 3 31
Prepaid assets and other 335 193
6,016 4,962

PROPERTY AND EQUIPMENT:
Oil and gas, on the basis of full-cost accounting:
Proved properties 81,111 78,383
Unproved properties and properties under development, not being amortized 8,328 8,754
Gathering, transmission and processing facilities 6,791 5,955
Other 1,071 1,055

97,301 94,147
Less: Accumulated depreciation, depletion and amortization (45,839) (40,867)

51,462 53,280
OTHER ASSETS:
Goodwill 1,369 1,289
Deferred charges and other 1,392 1,206

$ 60,239 $ 60,737

LIABILITIES AND SHAREHOLDERS EQUITY

CURRENT LIABILITIES:

Accounts payable $ 1,345 $ 1,092
Current debt 57 990
Current asset retirement obligation 139 478
Derivative instruments 205 116
Other current liabilities 2,777 2,860

4,523 5,536
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LONG-TERM DEBT 10,868 11,355

DEFERRED CREDITS AND OTHER NONCURRENT LIABILITIES:

Income taxes 8,297 8,024
Asset retirement obligation 3,123 4,100
Other 447 391

11,867 12,515

COMMITMENTS AND CONTINGENCIES (Note 8)

SHAREHOLDERS EQUITY:

Preferred stock, no par value, 10,000,000 shares authorized, 6% Cumulative
Mandatory Convertible, Series D, $1,000 per share liquidation preference,
1,265,000 shares converted in 2013, 1,265,000 shares issued and outstanding in

2012 1,227
Common stock, $0.625 par, 860,000,000 shares authorized, 407,897,495 and
392,712,245 shares issued, respectively 255 245
Paid-in capital 11,191 9,859
Retained earnings 21,938 20,161
Treasury stock, at cost, 3,977,524 and 1,071,475 shares, respectively (280) 30)
Accumulated other comprehensive loss (123) (131)
32,981 31,331

$ 60,239 $ 60,737

The accompanying notes to consolidated financial statements are an integral part of this statement.
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APACHE CORPORATION AND SUBSIDIARIES

STATEMENT OF CONSOLIDATED SHAREHOLDERS EQUITY
(Unaudited)
Accumulated
Series Other
D Comprehensive Total
Preferred Common Paid-In Retained Treasury Income Shareholders
Stock Stock  Capital Earnings  Stock (Loss) Equity
(In millions)
BALANCE AT DECEMBER
31,2011 $ 1227 $ 241 $ 9,066 $ 18500 $ (32) $ 9 $ 28,993
Net income 1,333 1,333
Commodity hedges, net of tax (80) (80)
Dividends:
Preferred 57) 57)
Common ($0.51 per share) (198) (198)
Common shares issued 3 598 601
Common stock activity, net 1 (12) (11)
Treasury stock activity, net 1 2 3
Compensation expense 130 130
BALANCE AT SEPTEMBER
30, 2012 $ 1227 $ 245 $ 9,783 $19,578 $ (30) $ (89) $ 30,714
BALANCE AT DECEMBER
31,2012 $ 1,227 $ 245 $ 9859 $20,161 $ (30) $ (131) $ 31,331
Net income 2,058 2,058
Commodity hedges, net of tax 8 8
Dividends:
Preferred (44) 44)
Common ($0.60 per share) 237) 237)
Common shares issued 9 1,218 1,227
Common stock activity, net 1 (12) (11)
Treasury stock activity, net (D) (250) 251
Conversion of Series D
preferred stock (1,227) (1,227)
Compensation expense 135 135
Other (8) ®)
BALANCE AT SEPTEMBER
30, 2013 $ $ 255 S$11,191 $21938 $ (280) $ (123) $ 32,981

The accompanying notes to consolidated financial statements are an integral part of this statement.
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APACHE CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

These financial statements have been prepared by Apache Corporation (Apache or the Company) without audit,
pursuant to the rules and regulations of the Securities and Exchange Commission (SEC). They reflect all adjustments
that are, in the opinion of management, necessary for a fair statement of the results for the interim periods, on a basis
consistent with the annual audited financial statements. All such adjustments are of a normal recurring nature. Certain
information, accounting policies and footnote disclosures normally included in financial statements prepared in
accordance with accounting principles generally accepted in the United States (U.S. GAAP) have been omitted
pursuant to such rules and regulations, although the Company believes that the disclosures are adequate to make the
information presented not misleading. This Quarterly Report on Form 10-Q should be read along with Apache s
Annual Report on Form 10-K for the fiscal year ended December 31, 2012, which contains a summary of the
Company s significant accounting policies and other disclosures. Additionally, the Company s financial statements for
prior periods may include reclassifications that were made to conform to the current-period presentation.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

As of September 30, 2013, Apache s significant accounting policies are consistent with those discussed in Note
1 Summary of Significant Accounting Policies of its consolidated financial statements contained in Apache s Annual
Report on Form 10-K for the fiscal year ended December 31, 2012.

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Significant estimates with regard to these
financial statements include the fair value determination of acquired assets and liabilities, the estimate of proved oil
and gas reserves and related present value estimates of future net cash flows therefrom, assessing asset retirement
obligations, and the estimate of income taxes. Actual results could differ from those estimates.

Oil and Gas Property

The Company follows the full-cost method of accounting for its oil and gas properties. Under this method of
accounting, all costs incurred for both successful and unsuccessful exploration and development activities, including
salaries, benefits and other internal costs directly identified with these activities, and oil and gas property acquisitions
are capitalized. The net book value of o0il and gas properties, less related deferred income taxes, may not exceed a
calculated ceiling. The ceiling limitation is the estimated after-tax future net cash flows from proved oil and gas
reserves, discounted at 10 percent per annum and adjusted for designated cash flow hedges. Estimated future net cash
flows are calculated using end-of-period costs and an unweighted arithmetic average of commodity prices in effect on
the first day of each of the previous 12 months, held flat for the life of the production, except where prices are defined
by contractual arrangements.

Any excess of the net book value of proved oil and gas properties, less related deferred income taxes, over the ceiling
is charged to expense and reflected as Additional depreciation, depletion and amortization (DD&A) in the
accompanying statement of consolidated operations. Such limitations are imposed separately on a country-by-country
basis and are tested quarterly. For a discussion of the calculation of estimated future net cash flows, please refer to
Note 14 Supplemental Oil and Gas Disclosures in Apache s Annual Report on Form 10-K for the fiscal year ended

12
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December 31, 2012.

In the third quarter of 2013, the Company recorded $552 million ($356 million net of tax) and $116 million ($76
million net of tax) in non-cash write-downs of the carrying value of the Company s U.S. and Argentinian proved oil
and gas properties, respectively. Additionally, the Company recorded a write-down of its Argentinian proved property
balances of $65 million ($42 million net of tax) in the first quarter of 2013. Excluding the effects of cash flow hedges
in calculating the ceiling limitation, the write-down amounts would not have been materially different. Separately, in
the third quarter of 2013 the Company exited operations in Kenya and recorded $75 million, ($46 million net of tax),
to additional DD&A associated with the impairment of the entire carrying value of the Kenyan oil and gas property
leases.

For the 2012 quarters ended March 31, June 30, and September 30, the Company recorded write-downs of its

Canadian proved property balances of $521 million ($390 million net of tax), $641 million ($480 million net of tax),
and $721 million ($539 million net of tax), respectively.

13
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New Pronouncements Issued But Not Yet Adopted

In July 2013, the FASB issued ASU No. 2013-11, which requires entities to present unrecognized tax benefits as a
decrease in a net operating loss, similar tax loss, or tax credit carryforward if certain criteria are met. The guidance
will eliminate the diversity in practice in the presentation of unrecognized tax benefits but will not alter the way in
which entities assess deferred tax assets for realizability. ASU No. 2013-11 is effective for annual and interim
reporting periods beginning after December 15, 2013. The Company is currently evaluating the impact of adopting
this amendment on its consolidated financial statements, and any changes will be applied prospectively.

2. ACQUISITIONS AND DIVESTITURES

2013 Activity

Sinopec Partnership

On August 29, 2013, Apache announced a global strategic partnership with Sinopec International Petroleum
Exploration and Production Corporation (Sinopec) to pursue joint upstream oil and gas projects. As the first step in
this partnership, Apache will receive $3.1 billion in cash, subject to customary closing adjustments, in exchange for
Sinopec gaining a 33 percent minority participation in Apache s Egypt oil and gas business. Apache will continue to
operate its Egypt upstream oil and gas business. The Egypt partnership is subject to customary governmental
approvals and is expected to close during the fourth quarter of 2013, with an effective date of January 1, 2013.

Gulf of Mexico Shelf

On September 30, 2013, Apache completed the sale of its Gulf of Mexico Shelf operations and properties to
Fieldwood Energy LLC (Fieldwood), an affiliate of Riverstone Holdings. Under the terms of the agreement, Apache
received consideration of $3.6 billion in cash proceeds and $1.5 billion of discounted asset abandonment liabilities
assumed by Fieldwood. Additionally, Apache will receive approximately $200 million associated with pending
preferential right settlements expected to close in the fourth quarter. Apache has retained a 50 percent ownership
interest in all exploration blocks and in horizons below existing production in developed blocks. The effective date of
the agreement is July 1, 2013.

Apache s net book value of oil and gas properties was reduced by approximately $4.3 billion of proved property costs
and $632 million of unproved property costs as a result of the transaction.

Kitimat LNG Project

In February 2013, Apache completed a transaction with Chevron Canada Limited (Chevron Canada) to build and
operate the Kitimat LNG project and develop shale gas resources at the Liard and Horn River basins in British
Columbia. Chevron Canada and Apache Canada are now each a 50 percent owner of the Kitimat LNG plant, the
Pacific Trail Pipelines Limited Partnership (PTP), and 644,000 gross undeveloped acres in the Horn River and Liard
basins. As part of the transaction, Apache Canada increased its ownership in the LNG plant and PTP pipeline from 40
percent, sold portions of its existing interests in Horn River and Liard, and purchased other additional interests in
Horn River. Chevron Canada will operate the LNG plant and pipeline while Apache Canada will continue to operate
the upstream assets. Apache s net proceeds from the transaction were $396 million after post-closing adjustments.

Other Activity

During the first nine months of 2013 Apache completed $199 million of other oil and gas property sales and $156
million of oil and gas property acquisitions.

14
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2012 Activity

Cordillera Energy Partners II1, LLC

On April 30, 2012, Apache completed the acquisition of Cordillera Energy Partners III, LLC (Cordillera), a privately
held exploration and production company, in a stock and cash transaction. Cordillera s properties included
approximately 312,000 net acres in the Granite Wash, Tonkawa, Cleveland, and Marmaton plays in western
Oklahoma and the Texas Panhandle.

15
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Apache issued 6,272,667 shares of common stock and paid approximately $2.7 billion of cash to the sellers as
consideration for the transaction. The transaction was accounted for using the acquisition method of accounting,
which requires, among other things, that assets acquired and liabilities assumed be recognized at their fair values as of
the acquisition date. The following table summarizes the final estimates of the assets acquired and liabilities assumed
in the acquisition.

(In millions)

Current assets $ 39
Proved properties 1,040
Unproved properties 2,299
Gathering, transmission, and processing facilities 1
Goodwill() 173
Deferred tax asset 64
Total assets acquired $ 3,616
Current liabilities 88
Deferred income tax liabilities 237
Other long-term obligations 5
Total liabilities assumed $ 330
Net assets acquired $ 3,286

(1) Goodwill was the excess of the consideration transferred over the net assets recognized and represents the future
economic benefits arising from assets acquired that could not be individually identified and separately
recognized. Goodwill is not deductible for tax purposes.

Yara Pilbara Holdings Pty Limited

On January 31, 2012, a subsidiary of Apache Energy Limited completed the acquisition of a 49 percent interest in

Yara Pilbara Holdings Pty Limited (YPHPL, formerly Burrup Holdings Limited) for $439 million, including working
capital adjustments. The transaction was funded with debt. Yara Australia Pty Ltd (Yara) owns the remaining 51

percent of YPHPL and operates the plant. The investment in YPHPL is accounted for under the equity method of
accounting, with the balance recorded as a component of Deferred charges and other in Apache s consolidated balance
sheet and results of operations recorded as a component of Other under Revenues and Other inthe Company s
statement of consolidated operations.

3. DERIVATIVE INSTRUMENTS AND HEDGING ACTIVITIES

Objectives and Strategies

The Company is exposed to fluctuations in crude oil and natural gas prices on the majority of its worldwide
production. Apache manages the variability in its cash flows by occasionally entering into derivative transactions on a
portion of its crude oil and natural gas production. The Company utilizes various types of derivative financial
instruments, including swaps and options, to manage fluctuations in cash flows resulting from changes in commodity
prices.
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Counterparty Risk

The use of derivative instruments exposes the Company to counterparty credit risk, or the risk that a counterparty will
be unable to meet its commitments. To reduce the concentration of exposure to any individual counterparty, Apache
utilizes a diversified group of investment-grade rated counterparties, primarily financial institutions, for its derivative
transactions. As of September 30, 2013, Apache had derivative positions with 17 counterparties. The Company
monitors counterparty creditworthiness on an ongoing basis; however, it cannot predict sudden changes in
counterparties creditworthiness. In addition, even if such changes are not sudden, the Company may be limited in its
ability to mitigate an increase in counterparty credit risk. Should one of these counterparties not perform, Apache may
not realize the benefit of some of its derivative instruments resulting from lower commodity prices.

The Company executes commodity derivative transactions under master agreements that have netting provisions that
provide for offsetting payables against receivables. In general, if a party to a derivative transaction incurs a material
deterioration in its credit ratings, as defined in the applicable agreement, the other party has the right to demand the
posting of collateral, demand a transfer, or terminate the arrangement. The Company s net derivative liability position
at September 30, 2013, represents the aggregate fair value of all derivative instruments with credit-risk-related
contingent features that are in a net liability position. The Company has not provided any collateral to any of its
counterparties as of September 30, 2013.

17
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Derivative Instruments

As of September 30, 2013, Apache had the following open crude oil derivative positions:

Fixed-Price Swaps Collars
Weighted
Production Settlement Weighted Average  Weighted
Average Floor Average
Period Index Mbbls Fixed Price Mbbls Price Ceiling Price
2013 M NYMEX WTI 222§ 7766 368 $ 80.00 $ 103.64
2013 (M Dated Brent 828 86.39 117.93
2013 NYMEX WTI 5,520 90.85
2013 Dated Brent 5,978 106.47
2014 O NYMEX WTI 76 74.50
2014 NYMEX WTI 22,813 90.83
2014 Dated Brent 22,812 100.05

() For 2013 and 2014, these fixed-price swaps and collars have been designated as cash flow hedges with unrealized
gains and losses deferred in accumulated other comprehensive loss.
As of September 30, 2013, Apache had the following open natural gas derivative positions:

Fixed-Price Swaps

Production Weighted
MMBtu Average
Period Settlement Index (in 000 s) Fixed Price
2013 (O NYMEX Henry Hub 2,517 $ 6.71
2013 NYMEX Henry Hub 22,080 4.20
2014 (D NYMEX Henry Hub 1,295 6.72

() For 2013 and 2014, these fixed-price swaps have been designated as cash flow hedges with unrealized gains and
losses deferred in accumulated other comprehensive loss.
Fair Value Measurements

Apache s commodity derivative instruments consist of variable-to-fixed price commodity swaps and options. The fair
values of the Company s derivatives are not actively quoted in the open market. The Company uses a market approach
to estimate the fair values of its derivative instruments, utilizing commodity futures price strips for the underlying
commodities provided by a reputable third party.
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The following table presents the Company s derivative assets and liabilities measured at fair value on a recurring basis:

September 30, 2013

Assets:

Derivatives designated as cash flow hedges
Derivatives not designated as cash flow hedges

Total Derivative assets

Liabilities:

Derivatives designated as cash flow hedges
Derivatives not designated as cash flow hedges

Total Derivative liabilities

December 31, 2012

Assets:

Derivatives designated as cash flow hedges
Liabilities:

Derivatives designated as cash flow hedges
Derivatives not designated as cash flow hedges

Total Derivative liabilities

(6]
agreements with counterparties.

Fair Value Measurements

Using
Quoted
Price Significant
in Other Significant
Active Inputs Unobservable Total
Markets (Level Inputs Fair Carrying
(Level 1) 2) (Level 3) Value Netting®  Amount
(In millions)
$ $ 11 3 $ 11
14 14
$ $ 25§ $ 25 $§ (22 § 3
$ $ 8 $ $ 8
230 230
$ $ 238 § $238 § (22) $ 216
$ $ 48 9 $ 48 § (15 $ 33
$ $ 51 $ $ 51
80 80
$ $ 131§ $ 131 $ @15 $ 116

Derivative Assets and Liabilities Recorded in the Consolidated Balance Sheet

The derivative fair values are based on analysis of each contract on a gross basis, excluding the impact of netting

All derivative instruments are reflected as either assets or liabilities at fair value in the consolidated balance sheet.
These fair values are recorded by netting asset and liability positions where counterparty master netting arrangements
contain provisions for net settlement. The carrying value of the Company s derivative assets and liabilities and their
locations on the consolidated balance sheet are as follows:

Current Assets: Derivative instruments

September 30, December 31,
2013 2012
(In millions)
$ 3 $ 31
2

Other Assets: Deferred charges and other
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Total Assets

Current Liabilities: Derivative instruments
Noncurrent Liabilities: Other

Total Liabilities

10

$205
11

$216

33

116

116

20
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Derivative Activity Recorded in the Statement of Consolidated Operations

The following table summarizes the effect of derivative instruments on the Company s statement of consolidated
operations:

For the Quarter For the Nine

Months

Ended Ended
Gain (Loss) on Derivatives September 30, September 30,
Recognized in Income 2013 2012 2013 2012

(In millions)
Gain (loss) on cash flow hedges
reclassified from accumulated other

comprehensive loss Oil and Gas Production Revenues $ 2 $83 $ (18) $202
Gain (loss) for ineffectiveness on cash

flow hedges Revenues and other: Other $ M) $ 1 $ (1 $ 1
Gain (loss) on derivatives not designated  Derivative instrument gains (losses),

as cash flow hedges net $422) $ $275) $

Unrealized gains and losses for derivative activity recorded in the statement of consolidated operations is reflected in
the statement of consolidated cash flows as a component of Other in Adjustments to reconcile net income to net cash
provided by operating activities.

Derivative Activity in Accumulated Other Comprehensive Loss

A reconciliation of the components of accumulated other comprehensive loss in the statement of consolidated
shareholders equity related to Apache s cash flow hedges is presented in the table below. Derivative activity represents
all of the reclassifications out of accumulated other comprehensive loss to income for the periods presented.

For the Nine Months Ended September 30,
2013 2012
Before After Before After
tax tax tax tax
(In millions)
Unrealized gain (loss) on derivatives at beginning of period $ (10) $ (6 $ 145 $ 113

Realized amounts reclassified into earnings 18 13 (202) (151)
Net change in derivative fair value (7) (6) 97 71
Ineffectiveness reclassified into earnings 1 1 (D)

Unrealized gain on derivatives at end of period $ 2 $ 2 $ 39 $ 33

Gains and losses on existing hedges will be realized in future earnings through 2014, in the same period as the related
sales of natural gas and crude oil production occur. Included in accumulated other comprehensive loss as of
September 30, 2013, is a net gain of approximately $2 million ($1 million after tax) that applies to the next 12 months;
however, estimated and actual amounts are likely to vary materially as a result of changes in market conditions.
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4. OTHER CURRENT LIABILITIES

The following table provides detail of our other current liabilities:

Accrued operating expenses

Accrued exploration and development
Accrued compensation and benefits
Accrued interest

Accrued income taxes

Other

Total Other current liabilities

5. ASSET RETIREMENT OBLIGATION

September 30, December 31,
2013 2012
(In millions)

$ 248 $ 211
1,745 1,792

178 198

133 160

289 297

184 202
$2,777 $ 2,860

The following table describes changes to the Company s asset retirement obligation (ARO) liability for the nine-month

period ended September 30, 2013:

Asset retirement obligation at December 31, 2012

Liabilities incurred

Liabilities acquired

Liabilities divested

Liabilities settled

Accretion expense

Revisions in estimated liabilities

Asset retirement obligation at September 30, 2013

Less current portion
Asset retirement obligation, long-term

6. DEBT AND FINANCING COSTS

(In millions)
$ 4,578
383

53

(1,563)

(396)

196
11

3,262
(139)

$ 3,123

The following table presents the carrying amounts and estimated fair values of the Company s outstanding debt:

September 30,
2013 December 31, 2012
Carrying Fair Carrying Fair
Amount Value Amount Value

(In millions)
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Uncommitted credit lines $ 57 $ 57 % 91
Commercial paper 489
Notes and debentures 10,868 11,258 11,765
Total Debt $10,925 $11,315 $12,345

12

$ 91
489
13,340

$13,920

The Company s debt is recorded at the carrying amount, net of unamortized discount, on its consolidated balance
sheet. The carrying amount of the Company s commercial paper and uncommitted credit facilities and overdraft lines
approximates fair value because the interest rates are variable and reflective of market rates. Apache uses a market
approach to determine the fair value of its notes and debentures using estimates provided by an independent
investment financial data services firm (a Level 2 fair value measurement).

During 2013, Apache repaid the $500 million aggregate principal amount of 5.25-percent notes that matured on
April 15, 2013 and the $400 million aggregate principal amount of 6.00-percent notes that matured on September 15,
2013 by borrowing under our commercial paper program.
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The Company has available a $3.0 billion commercial paper program, which generally enables Apache to borrow
funds for up to 270 days at competitive interest rates. The commercial paper program is fully supported by available
borrowing capacity under our committed credit facilities. During the third quarter of 2013, the Company used
proceeds from divestitures to repay all outstanding commercial paper. As of December 31, 2012, the Company had
$489 million in commercial paper outstanding.

As of September 30, 2013, the Company had unsecured committed revolving credit facilities totaling $3.3 billion, of
which $1.0 billion matures in August 2016 