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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

Certain matters discussed herein may constitute forward-looking statements. The Private Securities Litigation Reform
Act of 1995 provides safe harbor protections for forward-looking statements in order to encourage companies to
provide prospective information about their business. Forward-looking statements include statements concerning
plans, objectives, goals, strategies, future events or performance, and underlying assumptions and other statements,
which are other than statements of historical facts.

The Company desires to take advantage of the safe harbor provisions of the Private Securities Litigation Reform Act
of 1995 and is including this cautionary statement in connection with this safe harbor legislation. The words "believe,"
"anticipate," "intend," "estimate," "forecast," "project," "plan," "potential," "may," "should," "expect," "pending" and
similar expressions identify forward-looking statements.

The forward-looking statements are based upon various assumptions, many of which are based, in turn, upon further
assumptions, including without limitation, our management's examination of historical operating trends, data
contained in our records and other data available from third parties. Although we believe that these assumptions were
reasonable when made, because these assumptions are inherently subject to significant uncertainties and contingencies
which are difficult or impossible to predict and are beyond our control, we cannot assure you that we will achieve or
accomplish these expectations, beliefs or projections. We undertake no obligation to update any forward-looking
statement, whether as a result of new information, future events or otherwise.

Important factors that, in our view, could cause actual results to differ materially from those discussed in the
forward-looking statements include the strength of world economies and currencies, general market conditions,
including fluctuations in charter rates and vessel values, changes in demand in the tanker market, as a result of
changes in OPEC's petroleum production levels and world wide oil consumption and storage, changes in our operating
expenses, including bunker prices, drydocking and insurance costs, the market for our vessels, availability of
financing and refinancing, changes in governmental rules and regulations or actions taken by regulatory authorities,
potential liability from pending or future litigation, general domestic and international political conditions, potential
disruption of shipping routes due to accidents or political events, vessel breakdowns and instances of off-hire, failure
on the part of a seller to complete a sale of a vessel to us and other important factors described from time to time in the
reports filed by the Company with the Securities and Exchange Commission.

Please note in this annual report, "we," "us," "our," and the "Company," all refer to Nordic American Tankers Limited.

iv
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PART I

ITEM 1. IDENTITY OF DIRECTORS, SENIOR MANAGEMENT AND ADVISERS

Not applicable

ITEM 2. OFFER STATISTICS AND EXPECTED TIMETABLE

Not applicable

ITEM 3. KEY INFORMATION

A. Selected Financial Data

The following historical financial information should be read in conjunction with our audited financial statements and
related notes all of which are included elsewhere in this document and "Operating and Financial Review and
Prospects."  The Statement of Operations data for each of the three years ended December 31, 2012, 2011 and 2010
and selected balance sheet data as of December 31, 2012 and 2011 are derived from our audited financial statements
included elsewhere in this document. The statements of operations data for each of the years ended December 31,
2009 and 2008 and selected balance sheet data for each of the years ended December 31, 2010, 2009 and 2008 are
derived from our audited financial statements not included in this Annual Report on Form 20-F.

SELECTED FINANCIAL DATA
All figures in thousands of USD except
share data 2012 2011 2010 2009 2008

Voyage revenues 130,682 94,787 126,416 124,370 228,000
Voyage expenses (38,670) (14,921) - (8,959) (10,051)
Vessel operating expense – excl.
depreciation expense presented below (63,965) (54,859) (47,113) (43,139) (35,593)
General and administrative expenses (14,700) (15,394) (15,980) (14,819) (12,785)
Depreciation (69,219) (64,626) (62,545) (55,035) (48,284)
Impairment Loss on Vessel (12,030) - - - -
Loss on Contract - (16,200 - - -
Net operating (loss) income (67,902) (71,213) 788 2,418 121,288

Interest income 357 1,187 632 614 931
Interest expense (5,854) (2,130) (1,971) (1,794) (3,392)
Other financial (expense) income 207 (142) (248) (226) (17)
Total other expenses (5,290) (1,085) (1,587) (1,406) (2,443)
Net (loss) income (73,192) (72,298) (809) 1,012 118,844

Basic (loss) earnings per share (1,39) (1.53) (0.02) 0.03 3.63
Diluted (loss) earnings per share (1,39) (1.53) (0.02) 0.03 3.62
Cash dividends declared per share 1.20 1.15 1.70 2.35 4.89
Basic weighted average shares outstanding 52,547,623 47,159,402 46,551,564 40,449,522 32,739,057
Diluted weighted average shares
outstanding 52,547,623 47,159,402 46,551,564 40,449,522 32,832,854

8.75 11.99 26.02 30.00 33.75
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Market price per common share as of
December 31,

Other financial data:
Net cash (Used in)  provided by operating
activities (567) (12,163) 57,752 63,195 127,900
Dividends paid 63,497 54,273 79,728 95,431 165,886

Selected Balance Sheet Data (at period
end):
Cash and cash equivalents 55,511 24,006 17,221 30,496 31,378
Total assets 1,085,624 1,125,385 1,083,083 946,578 813,878
Total long-term debt 250,000 230,000 75,000 - 15,000
Common stock 529 473 469 422 344
Total shareholders' equity 809,383 867,563 992,955 934,084 788,586

1
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B. Capitalization and Indebtedness

Not applicable

C. Reasons for the offer and use of Proceeds

Not applicable

D. Risk Factors

Some of the following risks relate principally to the industry in which we operate and our business in general. Other
risks relate principally to the securities market and ownership of our common stock. The occurrence of any of the
events described in this section could significantly and negatively affect our business, financial condition, operating
results or cash available for dividends or the trading price of our common stock.

Industry Specific Risk Factors

If the tanker industry, which historically has been cyclical, is depressed in the future, our earnings and available cash
flow may decrease.

The tanker industry is both cyclical and volatile in terms of charter rates and profitability. Spot market rates are still
relatively low compared to the rates achieved in the years preceding the global financial crisis. Fluctuations in charter
rates and tanker values result from changes in the supply and demand for tanker capacity and changes in the supply
and demand for oil and oil products.

The factors affecting the supply and demand for tankers have been volatile and are outside of our control, and the
nature, timing and degree of changes in industry conditions are unpredictable.

The factors that influence demand for tanker capacity include:

● demand for oil and oil products,

● supply of oil and oil products,

● regional availability of refining capacity,

● regional imbalances in production/demand,

●global and regional economic and political conditions, including developments in international trade and fluctuations
in industrial and agricultural production,

● the distance oil and oil products are to be moved by sea,

●changes in seaborne and other transportation patterns, including changes in the distances over which oil and oil
products are transported by sea,

● weather and acts of God and natural disasters, including hurricanes and typhoons,

● environmental and other legal and regulatory developments,
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● currency exchange rates,

●competition from alternative sources of energy and from other shipping companies and other modes of
transportation, and

● international sanctions, embargoes, import and export restrictions, nationalizations, piracy and wars.

The factors that influence the supply of tanker capacity include:

2
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● current and expected purchase orders for tankers,

● the number of tanker newbuilding deliveries,

● the scrapping rate of older tankers,

● conversion of tankers to other uses or conversion of other vessels to tankers,

● the price of steel and vessel equipment,

● the successful implementation of the phase-out of single-hull tankers,

● technological advances in tanker design and capacity,

●tanker freight rates, which are affected by factors that may affect the rate of newbuilding, scrapping and laying up of
tankers,

● the number of tankers that are out of service, and

● changes in environmental and other regulations that may limit the useful lives of tankers.

Historically, the tanker markets have been volatile as a result of the many conditions and factors that can affect the
price, supply and demand for tanker capacity. The current global economic crisis may reduce demand for
transportation of oil over longer distances and supply of tankers to carry that oil, which may materially affect our
revenues, profitability and cash flows. As of the date of this annual report, all of our operating vessels are in the Orion
Tankers Pool, with Orion Tankers Ltd. as pool manager. In September 2012, we agreed to purchase the 50% interest
held by Frontline Ltd. (NYSE:FRO) and became the sole owner of Orion Tankers Ltd. as of January 2, 2013. We are
highly dependent on spot market charter rates. If spot charter rates decline, we may be unable to achieve a level of
charterhire sufficient for us to operate our vessels profitably. If we are not profitable, we may not be able to meet our
obligations, including making payments on any future indebtedness, or paying dividends. Furthermore, as charter rates
for spot charters are fixed for a single voyage, which may last up to several weeks, during periods in which spot
charter rates are rising, we will generally experience delays in realizing the benefits from such increases, or
alternatively lose this opportunity, should the rise be short-lived.

Any decrease in shipments of crude oil may adversely affect our financial performance.

The demand for our vessels and services in transporting oil derives primarily from demand for Arabian Gulf, West
African, North Sea and Caribbean crude oil, which, in turn, primarily depends on the economies of the world's
industrial countries and competition from alternative energy sources. A wide range of economic, social and other
factors can significantly affect the strength of the world's industrial economies and their demand for crude oil from the
mentioned geographical areas. One such factor is the price of worldwide crude oil. The world's oil markets have
experienced high levels of volatility in the last 25 years. In July 2008, oil prices rose to a high of approximately $143
per barrel before decreasing to approximately $38 per barrel by the end of December 2008 and then rising to
approximately $92 per barrel as of the end of December 2010 and continuing to rise to approximately $100 by the end
of December 2011. In 2012, crude oil reached a high of $118.74 per barrel and a low of $91.19 per barrel.

Any decrease in shipments of crude oil from the above mentioned geographical areas would have a material adverse
effect on our financial performance. Among the factors which could lead to such a decrease are:
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● increased crude oil production from other areas;

● increased refining capacity in the Arabian Gulf or West Africa;

● increased use of existing and future crude oil pipelines in the Arabian Gulf or West Africa;

●a decision by Arabian Gulf or West African oil-producing nations to increase their crude oil prices or to further
decrease or limit their crude oil production;

● armed conflict in the Arabian Gulf and West Africa and political or other factors; and

3
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●the development and the relative costs of nuclear power, natural gas, coal and other alternative sources of energy.

In addition, the current economic conditions affecting the United States and world economies may result in reduced
consumption of oil products and a decreased demand for our vessels and lower charter rates, which could have a
material adverse effect on our earnings and our ability to pay dividends.

We are dependent on spot charters and any decrease in spot charter rates in the future may adversely affect our
earnings and our ability to pay dividends.

We currently operate a fleet of 20 vessels and all vessels are employed in the spot market. We are highly dependent on
spot market charter rates.

We may enter into spot charters for any additional vessels that we may acquire in the future. Although spot chartering
is common in the tanker industry, the spot charter market may fluctuate significantly based upon tanker and oil supply
and demand. The successful operation of our vessels in the spot charter market depends upon, among other things,
obtaining profitable spot charters and minimizing, to the extent possible, time spent waiting for charters and time
spent travelling unladen to pick up cargo. The spot market is very volatile, and, in the past, there have been periods
when spot rates have declined below the operating cost of vessels. If future spot charter rates decline, then we may be
unable to operate our vessels trading in the spot market profitably, meet our obligations, including payments on
indebtedness, or to pay dividends.  Furthermore, as charter rates for spot charters are fixed for a single voyage which
may last up to several weeks, during periods in which spot charter rates are rising, we will generally experience delays
in realizing the benefits from such increases.

Our ability to renew the charters on our vessels on the expiration or termination of our current charters, or on vessels
that we may acquire in the future, the charter rates payable under any replacement charters and vessel values will
depend upon, among other things, economic conditions in the sectors in which our vessels operate at that time,
changes in the supply and demand for vessel capacity and changes in the supply and demand for the seaborne
transportation of energy resources.

Our results of operations are subject to seasonal fluctuations, which may adversely affect our financial condition.

We operate our vessels in markets that have historically exhibited seasonal variations in demand and, as a result,
charter rates. Peaks in tanker demand quite often precede seasonal oil consumption peaks, as refiners and suppliers
anticipate consumer demand. Seasonal peaks in oil demand can broadly be classified into two main categories: (1)
increased demand prior to Northern Hemisphere winters as heating oil consumption increases and (2) increased
demand for gasoline prior to the summer driving season in the United States. Unpredictable weather patterns and
variations in oil reserves disrupt tanker scheduling. This seasonality may result in quarter-to-quarter volatility in our
operating results, as our vessels will trade in the spot market. Seasonal variations in tanker demand will affect any spot
market related rates that we may receive.

Declines in charter rates and other market deterioration could cause us to incur impairment charges.

Our vessels are evaluated for impairment continuously or whenever events or changes in circumstances indicate that
the carrying amount of a vessel may not be recoverable. The review for potential impairment indicators and projection
of future cash flows related to the vessel is complex and requires us to make various estimates, including future freight
rates and earnings from the vessel.  All of these items have been historically volatile. We evaluate the recoverable
amount as the undiscounted estimated cash flow from the vessels over their remaining useful lives. If the recoverable
amount is less than the carrying amount of the vessel and less than the estimated fair market value, the vessel is
deemed impaired. The carrying values of our vessels may not represent their fair market value at any point in time
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because the market prices of secondhand vessels tend to fluctuate with changes in charter rates and the cost of
newbuildings. Any impairment charges incurred as a result of declines in charter rates could negatively affect our
business, financial condition and operating results. Impairment charges may be limited to each individual vessels or be
based on a portfolio approach. In 2012, we have impaired one vessel using an individual approach.

An over-supply of tanker capacity may lead to reductions in charter rates, vessel values, and profitability.

4

Edgar Filing: REILLY WILLIAM K - Form 4

Explanation of Responses: 18



Table of Contents

The market supply of tankers is affected by a number of factors such as demand for energy resources, oil, and
petroleum products, as well as strong overall economic growth in parts of the world economy including Asia. If the
capacity of new ships delivered exceeds the capacity of tankers being scrapped and lost, tanker capacity will increase.
If the supply of tanker capacity increases and if the demand for tanker capacity does not increase correspondingly,
charter rates could materially decline. A reduction in charter rates and the value of our vessels may have a material
adverse effect on our results of operations and our ability to pay dividends.

Acts of piracy on ocean-going vessels could adversely affect our business

Acts of piracy have historically affected ocean-going vessels trading in regions of the world such as the South China
Sea, the Indian Ocean and in the Gulf of Aden off the coast of Somalia. Although the frequency of sea piracy
worldwide decreased during 2012 to its lowest level since 2009, sea piracy incidents continue to occur, particularly in
the Gulf of Aden off the coast of Somalia and increasingly in the Gulf of Guinea, with drybulk vessels and tankers
particularly vulnerable to such attacks. If these piracy attacks result in regions in which our vessels are deployed being
characterized as "war risk" zones by insurers or Joint War Committee "war and strikes" listed areas, premiums
payable for such coverage could increase significantly and such insurance coverage may be more difficult to obtain. In
addition, crew costs, including costs which may be incurred to the extent we employ onboard security guards, could
increase in such circumstances. We may not be adequately insured to cover losses from these incidents, which could
have a material adverse effect on us. In addition, detention hijacking as a result of an act of piracy against our vessels,
or an increase in cost, or unavailability of insurance for our vessels, could have a material adverse impact on our
business, financial condition and results of operations.

Changes in the economic and political environment in China and policies adopted by the government to regulate its
economy may have a material adverse effect on our business, financial condition and results of operations.

The Chinese economy differs from the economies of most countries belonging to the Organization for Economic
Cooperation and Development, or OECD, in such respects as structure, government involvement, level of
development, growth rate, capital reinvestment, allocation of resources, rate of inflation and balance of payments
position.  Prior to 1978, the Chinese economy was a planned economy.  Since 1978, increasing emphasis has been
placed on the utilization of market forces in the development of the Chinese economy.  Annual and five-year plans, or
State Plans, are adopted by the Chinese government in connection with the development of the economy. Although
state-owned enterprises still account for a substantial portion of the Chinese industrial output, in general, the Chinese
government is reducing the level of direct control that it exercises over the economy through State Plans and other
measures.  There is an increasing level of freedom and autonomy in areas such as allocation of resources, production,
pricing and management and a gradual shift in emphasis to a "market economy" and enterprise reform.  Limited price
reforms were undertaken, with the result that prices for certain commodities are principally determined by market
forces.  Many of the reforms are unprecedented or experimental and may be subject to revision, change or abolition
based upon the outcome of such experiments.  Recently, China began appointing new members to its Politburo
Standing Committee, who are replacing members of the committee who have served for periods of up to 10 years,
which obscures the future policy plans of the country.  If the Chinese government does not continue to pursue a policy
of economic reform the level of imports to and exports from China could be adversely affected by changes to these
economic reforms by the Chinese government, as well as by changes in political, economic and social conditions or
other relevant policies of the Chinese government, such as changes in laws, regulations or export and import
restrictions, all of which could adversely affect our business, operating results and financial condition.

If economic conditions throughout the world do not improve, it will have an adverse impact on our operations and
financial results
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Negative trends in the global economy that emerged in 2008 continue to adversely affect global economic conditions.
In addition, the world economy conti
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