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By: /s/ Moshe Eisenberg

Moshe Eisenberg,
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Dated: August 30, 2018
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The Company’s parent Company, Priortech Ltd. (‘“Priortech”), which is a publicly traded company on the Tel-Aviv Stock
Exchange, is required to implement, as of January 1, 2007, Accounting Standard No. 30 of the Israel Accounting
Standard Board (the “Standard”).

Details regarding the Standard and its implementation, as reflected on Priortech’s consolidated statements for the prior
periods since 2007, were given in the Company’s previous reports concerning the Standard.

The net amortization of capitalized development expenses reflected on Priortech’s consolidated statements for the
three-month period ended June 30, 2018 is US$(464) thousands.




