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Note On Forward-Looking Statements

This Annual Report on Form 10-K for the year ended December 31, 2010 (this “Form 10-K”) contains forward-looking
statements within the meaning of Section 27A of the Securities Act of 1933 (the “Securities Act”) and Section 21E of
the Securities Exchange Act of 1934 (the “Exchange Act”).  Forward-looking statements are based on our current plans
or expectations that are inherently subject to significant business, economic and competitive uncertainties and
contingencies.  These uncertainties and contingencies can affect actual results and could cause actual results to differ
materially from those expressed in any forward-looking statements made by or on behalf of us.  In particular,
statements using words such as “may,” “should,” “estimate,” “expect,” “anticipate,” “intend,” “believe,” “predict,” “potential,” or words
of similar import generally involve forward-looking statements.

The inclusion of forward-looking statements in this Form 10-K should not be considered as a representation by us or
any other person that our current plans or expectations will be achieved.  Numerous factors could cause our actual
results to differ materially from those in forward-looking statements, including the following:

• severe natural or man-made catastrophic events;

• the effectiveness of our loss limitation methods and pricing models;

• the adequacy of our liability for unpaid losses and loss adjustment expenses;

• our ability to maintain our A.M. Best Company, Inc. (“A.M. Best”) and Standard and Poor’s (“S&P”) ratings;

• our ability to raise capital on acceptable terms if necessary;

• the cyclicality of the property and casualty reinsurance business;

• the highly competitive nature of the property and casualty reinsurance industry;

• our ability to maintain our business relationships with reinsurance brokers;

• the availability of retrocessional reinsurance on acceptable terms;

• market volatility and interest rate and currency exchange rate fluctuation;

•tax, regulatory or legal restrictions or limitations applicable to us or the property and casualty reinsurance business
generally;

•general political and economic conditions, including the effects of civil unrest, acts of terrorism, war or a prolonged
United States or global economic downturn or recession; and

•changes in our plans, strategies, objectives, expectations or intentions, which may happen at any time at our
discretion.

As a consequence, our future financial condition and results may differ from those expressed in any forward-looking
statements made by or on behalf of us.  The foregoing factors, which are discussed in more detail in Item 1A, “Risk
Factors,” in this Form 10-K, should not be construed as exhaustive.  Additionally, forward-looking statements speak
only as of the date they are made, and we undertake no obligation to revise or update forward-looking statements to
reflect new information or circumstances after the date hereof or to reflect the occurrence of future events.
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PART I

Item 1. Business

General Overview

Platinum Underwriters Holdings, Ltd. (“Platinum Holdings”) is a holding company that is domiciled in Bermuda and
was organized in 2002 with approximately $2.1 billion in capital as of December 31, 2010.  Through our reinsurance
subsidiaries we provide property and marine, casualty and finite risk reinsurance coverages to a diverse clientele of
insurers and select reinsurers on a worldwide basis.

- 1 -
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Platinum Holdings and its consolidated subsidiaries (collectively the “Company”) include Platinum Holdings, Platinum
Underwriters Bermuda, Ltd. (“Platinum Bermuda”), Platinum Underwriters Reinsurance, Inc. (“Platinum US”), Platinum
Re (UK) Limited (“Platinum UK”), Platinum Underwriters Finance, Inc. ("Platinum Finance"), Platinum Regency
Holdings ("Platinum Regency"), Platinum Administrative Services, Inc. and Platinum UK Services Company
Limited.  The terms "we," "us," and "our" also refer to the Company, unless the context otherwise indicates.

Platinum Regency is an intermediate holding company based in Ireland and a wholly owned subsidiary of Platinum
Holdings.  Platinum Finance is a U.S. based intermediate holding company and a wholly owned subsidiary of
Platinum Regency.  We operate through two licensed reinsurance subsidiaries, Platinum Bermuda, a Bermuda
reinsurance company, and Platinum US, a U.S. reinsurance company.   Platinum Bermuda is a wholly owned
subsidiary of Platinum Holdings and Platinum US is a wholly owned subsidiary of Platinum Finance.  Platinum
Administrative Services, Inc. and Platinum UK Services Company Limited are service company subsidiaries that
provide administrative support services to the Company.

For the year ended December 31, 2010, our Property and Marine, Casualty and Finite Risk operating segments
accounted for approximately 54%, 44% and 2%, respectively, of our total net written premiums of $760.6 million.  As
of December 31, 2010, we had total investments and cash and cash equivalents of $4.2 billion and shareholders’ equity
of $1.9 billion.

Our Strategy

We seek to achieve attractive long-term returns for our shareholders through disciplined risk management and market
leadership in selected classes of property and marine, casualty and finite risk reinsurance by employing the following
strategy:

●Operate as a multi-class reinsurer.  We seek to offer a broad range of reinsurance coverages to our ceding
companies.  We believe that this approach enables us to more effectively serve our clients, diversify our risk and
leverage our capital.

●Focus on profitability, not market share.  Our management team pursues a strategy that emphasizes profitability
rather than market share.  Key elements of this strategy are prudent risk selection, appropriate pricing and adjustment
of our business mix to respond to changing market conditions.

●Exercise disciplined underwriting and risk management.  We exercise underwriting and risk management discipline
by: (i) maintaining a diverse spread of risk in our book of business across product lines and geographic zones,
(ii) emphasizing excess-of-loss contracts over proportional contracts, (iii) managing our aggregate property
catastrophe exposure through the application of sophisticated modeling tools and (iv) monitoring our accumulating
exposures on non-property catastrophe exposed coverages.

●Operate from a position of financial strength.  Our capital is unencumbered by any potential adverse development of
unpaid losses for business written prior to January 1, 2002.  Our investment strategy focuses on security and stability
in our investment portfolio by maintaining a portfolio that consists primarily of diversified, high quality,
predominantly investment grade fixed maturity securities.

We believe this strategy allows us to maintain our strong financial position and to be opportunistic when market
conditions are most attractive.

Operating Segments
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We have organized our worldwide reinsurance business into the following three operating segments:  Property and
Marine, Casualty and Finite Risk.  We generally write reinsurance in each of our operating segments on either an
excess-of-loss basis or a proportional basis (which is also referred to as pro rata or quota share).

In the case of excess-of-loss reinsurance, we assume all or a specified portion of the ceding company’s risks in excess
of a specified claim amount, referred to as the ceding company’s retention or our attachment point.  We manage our
underwriting risk from excess-of-loss contracts by charging reinsurance premiums at specific retention levels based
upon our own underwriting assumptions.  Because ceding companies typically retain a larger loss exposure under
excess-of-loss contracts, we believe that they typically have a strong incentive to underwrite risks and adjust losses in
a prudent manner.

In the case of proportional reinsurance, we assume a predetermined portion of the ceding company’s risks under the
covered primary insurance contract or contracts.  The frequency of claims under a proportional contract is usually
greater than under an excess-of-loss contract, since we share proportionally in all losses.  Premiums for proportional
reinsurance are typically a predetermined portion of the premiums the ceding company receives from its insureds.

Substantially all of the reinsurance that we underwrite is on a treaty basis, which covers a type or category of
insurance policies issued by the ceding company, and which could be written on either an excess-of-loss or
proportional basis.  In limited and opportunistic circumstances, we underwrite facultative reinsurance, where we
assume all or a part of a specific insurance policy or policies, which again could be written on either an excess-of-loss
or proportional basis.

- 2 -
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The following table sets forth our net premiums written for the years ended December 31, 2010, 2009 and 2008 by
operating segment and by type of reinsurance ($ in thousands):

Net Premiums Written by Operating Segment and Type of Reinsurance

Years Ended December 31,
2010 2009 2008

Net
Premiums

Written

Percentage
of Net

Premiums
Written

Net
Premiums

Written

Percentage
of Net

Premiums
Written

Net
Premiums

Written

Percentage
of Net

Premiums
Written

Property and Marine
Excess-of-loss $337,464 44 % $348,363 39 % $436,951 42 %
Proportional 75,211 10 % 168,648 19 % 156,136 15 %
Subtotal Property and Marine 412,675 54 % 517,011 58 % 593,087 57 %

Casualty
Excess-of-loss 292,968 39 % 308,054 34 % 373,307 36 %
Proportional 36,429 5 % 48,434 5 % 56,777 6 %
Subtotal Casualty 329,397 44 % 356,488 39 % 430,084 42 %

Finite Risk
Excess-of-loss – 0 % – 0 % 3,277 0 %
Proportional 18,517 2 % 24,335 3 % 11,117 1 %
Subtotal Finite Risk 18,517 2 % 24,335 3 % 14,394 1 %

Combined Segments
Excess-of-loss 630,432 83 % 656,417 73 % 813,535 78 %
Proportional 130,157 17 % 241,417 27 % 224,030 22 %
Total $760,589 100 % $897,834 100 % $1,037,565 100 %

The following table sets forth our net premiums written for the years ended December 31, 2010, 2009 and 2008 by
operating segment and by geographic location of the ceding company ($ in thousands):

Net Premiums Written by Operating Segment and Geographic Location of the Ceding Company

Years Ended December 31,
2010 2009 2008

Net
Premiums

Written

Percentage
of Net

Premiums
Written

Net
Premiums

Written

Percentage
of Net

Premiums
Written

Net
Premiums

Written

Percentage
of Net

Premiums
Written

Property and Marine
United States $230,914 30 % $350,726 39 % $377,328 36 %
International 181,761 24 % 166,285 19 % 215,759 21 %
Subtotal Property and Marine 412,675 54 % 517,011 58 % 593,087 57 %
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Casualty
United States 277,666 37 % 315,422 35 % 366,444 36 %
International 51,731 7 % 41,066 4 % 63,640 6 %
Subtotal Casualty 329,397 44 % 356,488 39 % 430,084 42 %

Finite Risk
United States 18,517 2 % 24,335 3 % 13,161 1 %
International – 0 % – 0 % 1,233 0 %
Subtotal Finite Risk 18,517 2 % 24,335 3 % 14,394 1 %

Combined Segments
United States 527,097 69 % 690,483 77 % 756,933 73 %
International 233,492 31 % 207,351 23 % 280,632 27 %
Total $760,589 100 % $897,834 100 % $1,037,565 100 %

Additional financial information about our operating segments is set forth in Item 7, “Management’s Discussion and
Analysis of Financial Condition and Results of Operation,” in this Form 10-K.

- 3 -
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Property and Marine

Property reinsurance protects a ceding company against financial loss arising out of damage to property or loss of its
use caused by an insured peril.  Property catastrophe reinsurance protects a ceding company against losses arising out
of multiple claims for a single event while property per-risk reinsurance protects a ceding company against loss
arising out of a single claim for a single event.  Our Property and Marine operating segment includes principally
property (including crop) and marine coverages that cover risks located in the United States and select international
markets.  This business includes property catastrophe excess-of-loss reinsurance contracts, property per-risk
excess-of-loss reinsurance contracts and property proportional reinsurance contracts.  We write a limited amount of
property facultative reinsurance.  Marine reinsurance treaties include excess-of-loss as well as proportional
treaties.  We employ underwriters and actuaries with expertise in each of the following areas:

●Property.  We provide reinsurance coverage for damage to property and crops.  Our catastrophe excess-of-loss
reinsurance contracts provide defined limits of liability, permitting us to quantify our aggregate maximum loss
exposure for various catastrophic events.  Quantification of loss exposure is fundamental to our ability to manage our
loss exposure through geographical zone limits and program limits.

●Marine.  We provide reinsurance coverage for marine and offshore energy insurance programs.  Coverages reinsured
include hull damage, protection and indemnity, cargo damage, satellite damage, aviation hull, aviation liability, and
general marine liability.

Casualty

Casualty reinsurance protects a ceding company against financial loss arising out of the obligation to others for loss or
damage to persons or property.  Our Casualty operating segment principally includes reinsurance contracts that cover
general and product liability, professional liability, accident and health, umbrella liability, workers' compensation,
casualty clash, automobile liability, surety, trade credit, and political risk.  We generally write casualty reinsurance on
an excess-of-loss basis.  We write first dollar proportional casualty reinsurance contracts on an opportunistic basis.

We seek to write casualty reinsurance contracts covering established books of insurance products where we believe
that past experience provides a reasonable basis to price the reinsurance adequately.  We underwrite new exposures
selectively and perform a comprehensive evaluation of the risk and ceding company being reinsured.  We employ
underwriters and actuaries that have expertise in one or more of the following areas:

●General and Product Liability.  We provide reinsurance of various third party liability coverages to both small and
large insureds in both commercial and personal lines predominantly on an excess-of-loss basis.  This business
includes coverage of commercial, farmowners and homeowners policies as well as third party liability coverages
such as product liability.

●Professional Liability.  We write reinsurance contracts covering professional liability programs, including directors
and officers, employment practices, and errors and omissions for professionals such as accountants, lawyers, medical
professionals, architects and engineers.  The underlying insurance products for these lines of business are generally
written on a claims made basis, which requires notification of claims related to the liabilities insured under the policy
to be submitted to the insurer during a specified coverage period.

●Accident and Health.  We provide accident and health reinsurance, most often covering employer self-insured or
fully insured health plans, on a quota share and excess-of-loss basis.  We also write reinsurance of student health
insurance, sports disability, Medicare and Medicare supplement and other forms of accident and health insurance.
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●Umbrella Liability.  We provide reinsurance of umbrella policies, which are excess insurance policies that provide
coverage, typically for general liability or automobile liability, when claims, individually or in the aggregate, exceed
the limit of the original policy underlying the excess policy.

●Workers’ Compensation.  We reinsure workers’ compensation on a catastrophic basis as well as on a per-claimant
basis.  We may provide full statutory coverage or coverage that is subject to specific carve-outs.  Our exposure to
workers’ compensation would generally arise from a single occurrence, such as a factory explosion or earthquake,
involving claims from more than one employer.

●Casualty Clash.  We provide casualty clash reinsurance, which covers losses arising from a single event insured
under more than one policy or where there are multiple claimants under one policy. &#1
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