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Approximate date of commencement of proposed sale to the public: From time to time after this registration
statements becomes effective.

If any of the securities being registered on this Form are to be offered on a delayed or continuous basis pursuant to
Rule 415 under the Securities Act of 1933, as amended (the “Securities Act”), check the following box. x

If this Form is filed to register additional securities for an offering pursuant to Rule 462(b) under the Securities Act,
check the following box and list the Securities Act registration statement number of the earlier effective registration
statement for the same offering. o

If this Form is a post-effective amendment filed pursuant to Rule 462(c) under the Securities Act, check the following
box and list the Securities Act registration statement number of the earlier effective registration statement for the same
offering. o

If this Form is a post-effective amendment filed pursuant to Rule 462(d) under the Securities Act, check the following
box and list the Securities Act registration statement number of the earliest effective registration statement for the
same offering. o
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CALCULATION OF REGISTRATION FEE

Title of each class of securities
to be registered

Proposed
maximum
aggregate
offering
price (1)

Amount of
registration
fee (1)

Subscription rights to purchase ordinary shares, par value NIS 1.0 per share (2) N/A $
Ordinary shares, par value NIS 1.0 per share $15,000,000 $1,069.50

(1)Estimated solely for the purpose of computing the amount of the registration fee in accordance with Rule 457(o)
under the Securities Act of 1933.

(2)The subscription rights are being issued without separate consideration.  Pursuant to Rule 457(g) under the
Securities Act, no separate registration fee is payable.

The Registrant hereby amends this Registration Statement on such date or dates as may be necessary to delay its
effective date until the Registrant shall file a further amendment which specifically states that this Registration
Statement shall thereafter become effective in accordance with Section 8(a) of the Securities Act of 1933 or until the
Registration Statement shall become effective on such date as the Securities and Exchange Commission, acting
pursuant to said Section 8(a), may determine.
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The information in this prospectus is not complete and may be changed. These securities may not be sold until the
registration statement filed with the Securities and Exchange Commission is effective.  This prospectus is not an offer
to sell these securities and it is not soliciting an offer to buy these securities in any state where the offer or sale is not
permitted.

SUBJECT TO COMPLETION, DATED DECEMBER 21, 2010

PRELIMINARY PROSPECTUS

MAGAL SECURITY SYSTEMS LTD.

SUBSCRIPTION RIGHTS TO PURCHASE UP TO           ORDINARY SHARES

We are distributing at no charge to the holders of our ordinary shares on December 20, 2010, which we refer to as the
record date, subscription rights to purchase up to an aggregate of                of our ordinary shares.  We will distribute
to you one right for every      ordinary shares that you own on the record date.  No fractional rights will be issued in
the rights offering.

Each right entitles the holder to purchase, at a price of $       per share, one ordinary share.  Holders who fully exercise
their basic subscription rights will be entitled to subscribe for additional rights that remain unsubscribed as a result of
any unexercised basic subscription rights, which we refer to as the over-subscription right.  If an insufficient number
of shares are available to satisfy fully the over-subscription requests, then the available shares will be distributed
proportionately among subscription rights holders who exercised their over-subscription right, based on the number of
over-subscription rights to which they subscribed.  Rights may only be exercised for whole numbers of ordinary
shares; no fractional ordinary shares will be issued in the rights offering.

The rights are exercisable during an 18-trading day period, beginning after 5:00 p.m., New York City time (midnight,
Israel time) on [ ], and ending on [ ], at 5:00 p.m., New York City time (midnight, Israel time), which we refer to as
the expiration date, unless we decide to terminate the rights offering earlier.  We may extend the period for exercising
the rights for up to additional 30 trading days in our sole discretion.  If we extend the expiration date, you will have at
least ten trading days during which you may exercise your rights.  Any rights not exercised at or before that time will
expire worthless without any payment to the holders of those unexercised rights.

There is no minimum subscription requirement to consummate the rights offering.  However, Mr. Nathan Kirsh, our
principal shareholder and a director, has undertaken to exercise, directly or through entities affiliated with him, his
basic subscription right in full and his over-subscription right in full.

We may terminate or cancel the offering at any time prior to its expiration.  If the offering is terminated, then we will
return your subscription price payment, but without any payment of interest.

You should carefully consider whether to exercise your subscription rights before the expiration date.  All exercises of
subscription rights are irrevocable.  Our board of directors is making no recommendation regarding your exercise of
the subscription rights.

The subscription rights may not be sold or transferred except for being transferable by operation of law, and will not
be listed on any trading market.

Our ordinary shares are traded on the NASDAQ Global Market and the Tel-Aviv Stock Exchange, which we refer to
as the TASE, under the symbol “MAGS.”  The last sale price of our ordinary shares on the NASDAQ Global Market on
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December 20, 2010 was $3.09 per share and the last sale price of our ordinary shares on the TASE on December 20,
2010 was NIS 11.29 per share.  The ordinary shares issued in the rights offering will also be listed for trading on the
NASDAQ Global Market and the TASE.

Investing in our securities involves a high degree of risk.  See “Risk Factors” beginning on page 16 to read about factors
you should consider before deciding whether to exercise your subscription rights.

Neither the Securities and Exchange Commission, the Israel Securities Authority nor any state securities commission
has approved or disapproved of these securities or determined if this prospectus is truthful or complete.  Any
representation to the contrary is a criminal offense under the laws of the United States and the laws of the State of
Israel.

Prospectus dated
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You should rely only on the information included or incorporated by reference in this prospectus or any supplement or
free writing prospectus prepared by us.  We have not authorized anyone to provide information or represent anything
other than that contained in, or incorporated by reference in, this prospectus.  We have not authorized anyone to
provide you with different information.  If you receive any other information, you should not rely on it.  We are not
making an offer in any state or jurisdiction or under any circumstances where the offer is not permitted.  You should
assume that the information in this prospectus or any supplement or free writing prospectus prepared by us is accurate
only as of the date on their cover pages and that any information we have incorporated by reference is accurate only as
of the date of the document incorporated by reference.
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This prospectus has been prepared based on the requirements of the U.S. Securities Act of 1933, as amended, and the
requirements of the Securities and Exchange Commission for Registration Statements on Form F-1.  Section 35-29 of
the Israeli Securities Law, 5728-1968, authorizes the Israeli Securities Authority, or the ISA, to grant an exemption to
companies that are dually-listed on the TASE and certain foreign stock exchanges, including the NASDAQ Global
Market (under Chapter E3 of the Israeli Securities Law), that offer their securities to the public in Israel pursuant to a
prospectus, from the requirements of the Securities Regulations (Prospectus Details, Format and Form),
5729-1969.  We intend to request such an exemption in connection with this rights offering.

In this prospectus, “we,” “us,” “our,” the “Company” and “Magal” refer to Magal Security Systems Ltd., an Israeli company, and
its subsidiaries.

All references to “dollars” or “$” in this prospectus are to U.S. dollars, and all references to “shekels” or “NIS” are to New
Israeli Shekels.
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WHERE YOU CAN FIND MORE INFORMATION;
INCORPORATION OF CERTAIN INFORMATION BY REFERENCE

We are subject to the information requirements of the Securities Exchange Act of 1934, as amended, or the Exchange
Act, which means that we are required to file annual and periodic reports and other information with the Securities
and Exchange Commission, or the SEC.  You may read and copy any materials that we file with the SEC at the Public
Reference Room of the SEC at 100 F Street, NE, Washington D.C. 20549.  You may obtain information on the
operation of the Public Reference Room by calling the SEC at 1-800-SEC-0330.  The SEC maintains an Internet
website at http://www.sec.gov where you can access reports, proxy, information and registration statements, and other
information regarding us that we file electronically with the SEC.  In addition, we make available, without charge,
through our website, www.magal-S3.com, electronic copies of various filings with the SEC, including copies of our
Annual Report on Form 20-F.  Information on our website should not be considered a part of this prospectus, and we
do not intend to incorporate into this prospectus any information contained on our website.  The information on our
website likewise is not and should not be considered part of this prospectus and is not incorporated into this
prospectus by reference.

In addition, since we are also listed on the TASE, we submit copies of all our filings with the SEC to the Israeli
Securities Authority and TASE.  Such copies can be retrieved electronically through the MAGNA distribution site of
the Israeli Securities Authority (www.magna.isa.gov.il) and, in addition also through the TASE internet messaging
system (www.maya.tase.co.il).

The SEC allows us to “incorporate by reference” the information we file with it, which means that we can disclose
important information to you by referring to those documents filed separately with the SEC.  The information we
incorporate by reference is an important part of this prospectus.  We are incorporating by reference in this prospectus
the documents listed below, all of which we have previously filed with the SEC.

• Our Annual Report on Form 20-F for the fiscal year ended December 31, 2009;

•Our Reports on Form 6-K furnished to the Securities and Exchange Commission on May 4, 2010, May 18, 2010,
June 9, 2010, June 18, 2010, June 21, 2010, June 23, 2010 (two reports), July 1, 2010, July 6, 2010,(three reports),
July 7 2010, July 12, 2010, July 19, 2010, July 21, 2010, July 22, 2010 (two reports), August 2, 2010; August 12,
2010, August 18, 2010, August 23, 2010, August 24, 2010, September 1, 2010, September 21, 2010, September 27,
2010, November 9, 2010, November  15, 2010, November 17, 2010, November 22, 2010 and December 13, 2010;
and

•The description of our ordinary shares contained in our Annual Report on Form 20-F for the year ended December
31, 2009.

Any statement contained in a document that is incorporated by reference will be modified or superseded for all
purposes to the extent that a statement contained in this prospectus modifies or is contrary to that previous
statement.  Any statement so modified or superseded will not be deemed a part of this prospectus except as so
modified or superseded.

We will provide a copy of any or all of the reports or filings that we have incorporated in this prospectus at no cost, by
writing or telephoning us at the following address or telephone number:

Magal Security Systems Ltd.
P.O. Box 70, Industrial Zone

Yehud 56100, Israel
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Attention: Ilan Ovadia
Tel: (972)(3)539-1444 

3

Edgar Filing: MAGAL SECURITY SYSTEMS LTD - Form F-1

9



QUESTIONS AND ANSWERS ABOUT THE RIGHTS OFFERING

The following are examples of what we anticipate may be common questions about the rights offering.  The answers
are based on selected information from this prospectus.  The following questions and answers do not contain all of the
information that may be important to you and may not address all of the questions that you may have about the rights
offering.  This prospectus contains more detailed descriptions of the terms and conditions of the rights offering and
provides additional information about us and our business, including potential risks relating to the rights offering, our
business, our ordinary shares and our location in Israel.

Exercising the rights and investing in our securities involves a high degree of risk.  We urge you to carefully read the
section entitled “Risk Factors” beginning on page 16 of this prospectus and all other information included or
incorporated by reference in this prospectus in its entirety before you decide whether to exercise your rights.

Q:           What is a rights offering?

A:           A rights offering is a distribution of subscription rights on a pro rata basis to all existing shareholders of a
company to buy a proportional number of additional securities at a given price. We are distributing to holders of our
ordinary shares, at no charge, as of the close of business on the record date ([   ]), subscription rights to purchase up to
an aggregate of 4,854,369 of our ordinary shares.  You will receive one subscription right for every       ordinary
shares you own at the close of business on the record date.  Each right carries with it a basic subscription right and an
over-subscription right.  The basic and over-subscription rights will be evidenced by subscription rights certificates,
which may be physical certificates but will more likely be electronic instruments issued through the facilities of the
Depository Trust Company, or DTC, in the United States and the TASE Clearing House in Israel.

Q:           Why are we undertaking the rights offering, and how will we use the proceeds from the rights offering?

A:           We are making the rights offering to raise funds primarily for general working capital purposes, including to
facilitate the implementation of our new business strategy and the repayment of a $10 million bridge loan provided to
us in September 2010 by Ki Corporation Limited, a company owned by Mr. Nathan Kirsh, our principal shareholder
and a director, that we obtained to allow us to begin to implement our new business strategy.  We had approximately
$4.8 million of cash, cash equivalents and bank deposits as of June 30, 2010, which subsequently improved following
the $10 million bridge loan that we obtained in September 2010.

The rights offering provides our existing shareholders the opportunity to participate in our capital-raising efforts in a
manner that allows them to maintain, and possibly increase, their proportional ownership interest in us.

Q:           How much money will Magal raise as a result of the rights offering?

A:           We estimate that the net proceeds from the rights offering will be approximately $     million, after deducting
expenses related to the rights offering payable by us, estimated at approximately $150,000.

Q:           What is a right?

A:           We will issue one right for every [      ] of our ordinary shares that you own on the record date.  Each right
carries with it a basic subscription right and an over-subscription right and entitles the holder of the right the
opportunity to purchase, at the subscription price of $        per right, one ordinary share.  No fractional rights will be
issued in the rights offering.

Q.           May I transfer my subscription rights?
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A.           No. The subscription rights may not be sold or transferred except for being transferable by operation of
law.  There will be no “trading day” on the TASE (or any other stock market) for the subscription rights.

4
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Q:           What is a basic subscription right?

A:           Each basic subscription right gives you the opportunity to purchase one of our ordinary shares.  You may
exercise any number of your basic subscription rights or you may choose not to exercise any subscription rights at all.

For example, if you own       of our ordinary shares on the record date and you are granted one basic subscription right
for every      ordinary shares you own at that time, then you would have the basic right to purchase, at an aggregate
price of up to $     , up to 1,000 ordinary shares.

If you hold your ordinary shares in the name of a broker, dealer, bank or other nominee who uses the services of the
DTC or the TASE Clearing House, then DTC or the TASE Clearing House, as the case may be, will credit the account
of the nominee with one right for every [   ] ordinary share[s] you own at the record date.

Q:           What is an over-subscription right?

A:           If you elect to purchase all of the securities available to you pursuant to your basic subscription right, you
may also elect to subscribe for additional rights that remain unsubscribed as a result of any other shareholders not
exercising their basic subscription rights.  If an insufficient number of shares are available to satisfy fully the
over-subscription requests, then the available shares will be distributed proportionately among subscription rights
holders who exercised their over-subscription right, based on the number of over-subscription rights to which they
subscribed.  Payments in respect of over-subscription rights are due at the time payment is made for the basic
subscription right.  Any excess subscription price payments will be returned, without interest or deduction, promptly
after the expiration of the rights offering.

Q:           Who may participate in the rights offering?

A:           Only holders of record of our ordinary shares as of [             ] (the record date) are entitled to participate in
the rights offering.

Q:           Will the officers, directors and significant shareholders of Magal be exercising their rights?

A:           Our officers, directors and greater than 5% beneficial shareholders may participate in the rights offering, but
other than Mr. Nathan Kirsh, none of our officers, directors or greater than 5% beneficial shareholders are obligated to
so participate.  Mr. Kirsh, our principal shareholder and a director, has undertaken to exercise, directly or through
entities affiliated with him, his basic subscription right in full and his over-subscription right in full.  As of the date of
this prospectus, Mr. Kirsh beneficially owns 24.25% of our outstanding shares.

Q:           Will the subscription rights and the ordinary shares that I receive upon exercise of my rights be tradable on
the NASDAQ Global Market or the TASE?

A:           Our ordinary shares are listed on the NASDAQ Global Market and the TASE under the ticker symbol
“MAGS.”  The ordinary shares issued in the rights offering will also be listed for trading on the NASDAQ Global
Market and the TASE.  However, the subscription rights may not be sold or transferred except for being transferable
by operation of law, and will not be listed on any trading market.

Q:           How do I exercise my basic subscription right and over-subscription right?

A:           Shortly after the effective date of this prospectus, we will send a rights certificate to each holder of our
ordinary shares that on the record date is registered in our shareholder register maintained at American Stock Transfer
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& Trust Company, the transfer agent of our ordinary shares, which is also acting as the U.S. subscription agent for the
rights offering.  The rights certificate will evidence the number of the rights issued to each holder and will be
accompanied by a copy of this prospectus.
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If you are a record holder of our ordinary shares and you wish to exercise your subscription rights, you should
complete the exercise form on the back of the rights certificate and send the certificate, accompanied by the
subscription price, to the U.S. subscription agent.  The subscription rights certificate, together with full payment of the
subscription price, must be received by the U.S. subscription agent on or prior to the expiration date of the rights
offering.

If you are a record holder, in order to properly exercise your over-subscription right, you must: (i) indicate on your
subscription rights certificate that you submit with respect to the exercise of the rights issued to you how many
additional rights you are willing to exercise pursuant to your over-subscription right and (ii) concurrently deliver the
subscription payment related to your over-subscription right at the time you make payment for your basic subscription
right.  All funds from over-subscription rights that are not honored will be promptly returned to investors, without
interest or deduction.

If you use the mail, we recommend that you use insured, registered mail, return receipt requested.  We will not be
obligated to honor your exercise of subscription rights if the U.S. subscription agent receives the documents relating to
your exercise after the rights offering expires, regardless of when you transmitted the documents.

If you are a record holder that resides in Israel, rather than exercising via the U.S. subscription agent, you may, at your
option, exercise your subscription rights by delivering your executed subscription rights certificate to our offices in
Yehud, Israel, accompanied by evidence of a wire transfer or a bank check drawn on a bank located in Israel payable
to Magal Security Systems Ltd.  Payment to us may be denominated in U.S. dollars or in NIS, at the representative
rate of exchange most recently published by the Bank of Israel at the time of payment.  The subscription rights
certificate, together with full payment of the subscription price, must be received by us on or prior to the expiration
date of the rights offering.

If you are a beneficial owner of our ordinary shares and hold them through a broker, dealer, bank or other nominee
(including a member of DTC or the TASE Clearing House), rather than in your own name, and you wish to exercise
your subscription rights, you should contact your nominee to exercise your subscription rights sufficiently in advance
of the applicable expiration date of the rights offering in order to ensure timely delivery of a subscription rights
certificate reflecting your exercise.  Your nominee will instruct you as to the proper time and form of payment of the
subscription price.  However, if you exercise your rights through the TASE Clearing House, the payment must be
denominated in NIS, at the representative rate of exchange most recently published by the Bank of Israel at the time of
payment.

Q:           Am I required to subscribe in the rights offering?

A:           No.  You may exercise any number of your subscription rights, or you may choose not to exercise
subscription rights at all.

Q:           What happens if I choose not to exercise my subscription rights?

A:           You will retain your current number of ordinary shares even if you do not exercise your basic subscription
rights.  However, if you do not exercise your basic subscription right in full, the percentage of our ordinary shares that
you own will decrease, and your voting and other rights will be diluted to the extent that other shareholders exercise
their subscription rights.  In addition, if the over-subscription commitment is used due to not enough exercises of
subscription rights, Mr. Kirsh’s percentage ownership of our ordinary shares will increase.

Q:           When will the rights offering expire?
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A:           The subscription rights will expire, if not exercised, at 5:00 p.m., New York City time (midnight, Israel time)
on [     ], unless we decide to terminate the rights offering earlier or extend the expiration date for up to additional 30
trading days in our sole discretion.  If we extend the expiration date, you will have at least ten trading days during
which you may exercise your rights.  Any rights not exercised at or before that time will expire without any payment
to the holders of those unexercised rights.  See “The Rights Offering – Expiration of the Rights Offering and
Extensions.”  We or the U.S. subscription agent must actually receive all required documents and payments before that
time and date.
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If you hold your shares through a broker, dealer or other nominee (including through members of the TASE), you will
be required to comply with the procedural requirements of such nominee, including the procedures relating to the last
time by which you may be required to provide notice of your intention to exercise your rights (which may be earlier
than the final expiration date of the rights).  If you do not exercise your rights by the applicable expiration date and in
accordance with the procedures applicable to you, your ability to exercise the rights and purchase the ordinary shares
will expire.

Q:           Will Magal be requiring a minimum dollar amount of subscriptions to consummate the rights offering?

A:           No.  There is no minimum subscription requirement to consummate the rights offering.  However, Mr. Kirsh,
our principal shareholder and a director, has undertaken to exercise, directly or through entities affiliated with him, his
basic subscription right in full and his over-subscription right in full.

Q           What is the over-subscription commitment?

A:           In connection with the rights offering, Mr. Kirsh, our principal shareholder and a director, has undertaken to
exercise, directly or through entities affiliated with him, his basic subscription right in full and his over-subscription
right in full.  Mr. Kirsh is not receiving any compensation for his over-subscription commitment.

Q:           Is exercising my subscription rights risky?

A:           The exercise of your subscription rights and over-subscription rights (and the resulting ownership of our
ordinary shares) involves a high degree of risk.  Exercising your subscription rights means buying ordinary shares and
should be considered as carefully as you would consider any other equity investment.  You should carefully consider
the information under the heading “Risk Factors” and all other information included in this prospectus before deciding
to exercise your subscription rights.

Q:           After I exercise my subscription rights, can I change my mind and cancel my purchase?

A:           No.  Once you send in your subscription rights certificate and payment, you cannot revoke the exercise of
either your basic or over-subscription rights, even if the market price of our ordinary shares is below the $3.09 per
share subscription price, unless we amend the terms of the rights offering (other than extending the expiration date), in
which case you may revoke your exercise before the expiration date.  You should not exercise your subscription rights
unless you are certain that you wish to purchase additional ordinary shares at the proposed subscription price.  Any
rights not exercised at or before the applicable expiration date will expire worthless without any payment to the
holders of those unexercised rights.

Q:           Can the board of directors cancel, terminate or amend the rights offering?

A:           Yes.  Our board of directors may decide to cancel or terminate the rights offering at any time and for any
reason prior to 5:00 p.m. New York City time (midnight, Israel time) on [     ].  If our board of directors cancels or
terminates the rights offering, we will issue a press release notifying shareholders of the cancellation or termination,
and any money received from subscribing shareholders will be promptly returned, without interest or deduction.

We may amend or modify the terms of the rights offering (including the maximum number of ordinary shares we may
issue in the rights offering and the subscription price per share to be paid to exercise your subscription rights) at any
time in our sole discretion.  We may also extend the expiration date of the rights offering for any reason in our sole
discretion.  If we amend or modify certain terms of the rights offering, then we will extend the expiration date of the
rights offering.
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Q:           What should I do if I want to participate in the rights offering but my ordinary shares are held in the name of
my broker, dealer, bank or other nominee and not in my name?

A:           Beneficial owners of our ordinary shares whose shares are held by a nominee, such as a broker, dealer, bank
or trustee, rather than in their own name, must contact that nominee to exercise their rights.  In that case, the nominee
will complete the subscription rights certificate on behalf of the beneficial owner and arrange for proper payment by
one of the methods described above.

Q:           Will I be charged a sales commission or a fee if I exercise my subscription rights?

A:           We will not charge a brokerage commission or a fee to subscription rights holders for exercising their
subscription rights.  However, if you exercise your subscription rights and/or sell any underlying ordinary shares
through a broker, dealer, bank or other nominee, you will be responsible for any fees charged by your broker, dealer,
bank or other nominee.

Q:           What is the recommendation of the board of directors regarding the rights offering?

A:           None of Magal, our board of directors or the U.S. subscription agent are making any recommendation as to
whether or not you should exercise your subscription rights.  You are urged to make your decision in consultation
with your own advisors as to whether or not you should participate in the rights offering or otherwise invest in our
securities and only after considering all of the information included in this prospectus, including the “Risk Factors”
section that follows.

Q:           How were the terms of the rights offering established?

A:           Our board of directors appointed a special committee to oversee the rights offering and make a
recommendation to the board of directors with respect to the terms of the rights offering.  The special committee is
composed of the chairman of our board of directors and our two outside directors within the meaning of Israeli
law.  The subscription price, the number of shares that must be owned to receive one right and the number of shares to
be issued for each right will be recommended by the special committee to our board of directors, which in turn will
consider the terms of the rights offering.  In determining the various terms of the rights offering, the special committee
and our board of directors will consider, among other things, the fairness opinion of Tamir Fishman & Co., Ltd., or
Tamir Fishman, the need to offer the shares at a price that would be attractive to investors relative to the then current
trading price for our ordinary shares, historical and current trading prices for our ordinary shares, general conditions in
the financial services industry; the need for capital and alternatives available to us for raising capital; potential market
conditions; the fact that the rights are not transferable but that holders of rights will have an over-subscription right,
and the desire to provide an opportunity to our shareholders to participate in the rights offering on a pro rata basis.  In
conjunction with its review of these factors, the special committee and our board of directors will review our history
and prospects, including our past and present earnings, our prospects for future earnings, and the outlook for our
industry, our current financial condition and regulatory status and a range of discounts to market value represented by
the subscription prices in various prior rights offerings.

The subscription price does not necessarily bear any relationship to any other established criteria for value.  You
should not consider the subscription price as an indication of value of our company or our ordinary shares.  You
should not assume or expect that, after the rights offering, our ordinary shares will trade at or above the subscription
price in any given time period.  The market price of our ordinary shares may decline during or after the rights offering,
and you may not be able to sell the shares of our ordinary shares purchased during the rights offering at a price equal
to or greater than the subscription price.  You should obtain a current quote for our ordinary shares before exercising
your subscription rights and make your own assessment of our business and financial condition, our prospects for the
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future, and the terms of this rights offering.  On December 20, 2010, the last reported sale price of our ordinary shares
on The NASDAQ Global Market was $3.09 per share and on December 20, 2010, the last reported sale price of our
ordinary shares on the TASE was NIS 11.29 per share.
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Q:           What are the U.S. federal income tax consequences of receiving or exercising my subscription rights?

A:           A U.S. holder of ordinary shares likely will not recognize any income, gain or loss for U.S. federal income
tax purposes in connection with the receipt or exercise of subscription rights.  You should consult your own tax
advisor as to the particular consequences to you of the rights offering.  See “Material U.S. Federal Income Tax
Considerations.”

Q:           What are the Israeli income tax consequences of receiving or exercising my subscription rights?

A:           An Israeli holder of ordinary shares likely will not recognize any income, gain or loss for Israeli income tax
purposes in connection with the receipt or exercise of subscription rights.  However, no tax ruling from the Israeli
Income Tax Authority will be sought for the rights offering.  You should consult your own tax advisor as to the
particular consequences to you of the rights offering.  See “Certain Israeli Tax Considerations.”

Q:           How many ordinary shares will be outstanding after the rights offering?

A:           The number of ordinary shares that will be outstanding immediately after the completion of the rights
offering will be              ordinary shares, based on the over-subscription commitment of Mr. Nathan Kirsh.

Q:           If I exercise my subscription rights, how will I receive ordinary shares in the rights offering?

A:           Beneficial owners of our ordinary shares whose shares are held by a nominee, such as a broker, dealer or
bank, rather than in their own name, will have any ordinary shares acquired in the rights offering credited to the
account of such nominee. With respect to holders of our ordinary shares that are registered on our shareholder register
maintained at American Stock Transfer & Trust Company, share certificates for the ordinary shares purchased in the
rights offering will be mailed promptly after the expiration of the rights offering and payment of the subscription price
by the individual holder has cleared.

Q:           Who is the U.S. subscription agent for the rights offering?

A:           The U.S. subscription agent is American Stock Transfer & Trust Company.  The address for delivery to the
U.S. subscription agent is as follows:

By Mail or Overnight Courier:
American Stock Transfer & Trust Company
6201 15th Avenue
Brooklyn, NY 11219
Attention: Reorganization Department

By Hand Delivery:
American Stock Transfer & Trust Company
59 Maiden Lane
New York, NY 10038
Attention: Reorganization Department

Your delivery to the U.S. subscription agent to an address other than the address set forth above will not constitute
valid delivery and, accordingly, may be rejected by us.

Q:           What should I do if I have other questions?
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A:           If you have any questions or need further information about the rights offering, please contact our
Information Agent for the rights offering [          ], at [         ], or, if you are located in Israel, you may also contact Ilan
Ovadia, our Chief Executive Officer, at +972-3- 5391490. during their respective normal business hours.  For a more
complete description of the rights offering, see “The Rights Offering.”
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PROSPECTUS SUMMARY

You should read the following summary together with the more detailed information regarding our company and the
rights offering, including “Risk Factors” and our consolidated financial statements and related notes, included elsewhere
or incorporated by reference in this prospectus. This summary highlights selected information from this prospectus
and does not contain all of the information that may be important to you.

Magal Security Systems Ltd.

We are a leading international solutions provider of security, safety and site management solutions and
products.  Based on 35 years of experience and interaction with customers, we have developed a unique set of
solutions and products, optimized for perimeter, outdoor and general security applications.  Our turnkey solutions are
typically integrated and managed by sophisticated modular command and control software, supported by expert
systems for real-time decision support.  Our broad portfolio of critical infrastructure and site protection technologies
includes a variety of smart barriers and fences, fence mounted detectors, virtual gates, buried and concealed detection
systems and a sophisticated protection package for sub-surface intrusion.  A world class innovator in the development
of closed-circuit television, intelligent video analytics and motion detection technology for outdoor operation, we have
successfully installed customized solutions and products in more than 75 countries worldwide.

We were incorporated under the laws of the State of Israel on March 27, 1984.  Our principal executive offices and
Israeli-based manufacturing and research and development facilities are located near Tel Aviv, Israel, in the Yehud
Industrial Zone.  Our mailing address is P.O. Box 70, Industrial Zone, Yehud 56100, Israel and our telephone number
is +972-3-539-1444.  Our agent for service of process in the United States is Senstar Inc., 13800 Coppermine Road,
Second Floor, Herndon, Virginia 20171.  Our address on the Internet is www.magal-S3.com.  The information on our
website is not incorporated by reference and should not be considered as part of this prospectus.

Recent Developments

Proxy Contest.  An attempt to replace the majority of our board of directors by certain dissident shareholders was
rejected by our shareholders at an extraordinary general meeting held on August 12, 2010.  Our shareholders also
approved this rights offering at the extraordinary general meeting.

New Strategic Plan.  In June 2010, we adopted a new strategic plan in an effort to establish a viable growth path for
our business.  Pursuant to the strategic plan, we decided to focus our growth plan on our historical primary markets:
perimeter products and solutions and turnkey projects.  We have appointed a n
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