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THE FIRST TRANCHE OF DEBT-TO-EQUITY CONVERSION OF LOANS TO LG CARD CO., LTD.

Pursuant to the current terms and schedule of the rescue plan for LG
Card Co., Ltd., substantially all of the creditor banks and financial
institutions of LG Card have agreed to participate in a debt-to-equity
conversion of certain loans both outstanding and to be extended in the near
future as scheduled. The proposed debt-to-equity conversion is scheduled to be
implemented in a number of tranches, including the first that will occur on
February 13, 2004. Included in the group of the 17 participating creditor banks
and financial institutions are Shinhan Bank and Chohung Bank, our major banking
subsidiaries.

In January 2004, Shinhan Bank and Chohung Bank publicly announced the
approval by their respective board of directors of the then proposed debt-
to-equity conversion of their existing loans to LG Card, which amounts to KRW
81.3 billion and KRW 73.7 billion, respectively. The respective board of
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directors of Shinhan Bank and Chohung Bank also approved the extension of
additional loans each amounting to KRW 81.0 billion and KRW 73.4 billion,
respectively, to provide additional liquidity to LG Card, all of which would be
subject to subsequent debt-to-equity conversion. Pursuant to these board
approvals, on February 13, 2004, Shinhan Bank and Chohung Bank will implement
the first tranche of debt-to-equity conversion amounting to KRW 40.65 billion
and KRW 36.85 billion, respectively. The detailed schedule for the subsequent
debt-to-equity conversion and the provision of additional liquidity will be
disclosed as soon as it is finalized.

Set forth below are the details of the first tranche of

debt-to-equity conversion to be implemented by Shinhan Bank and Chohung Bank in
respect of its loans to LG Card.

SHINHAN BANK

1. Total amount of loans subject to conversion: KRW 40,650,000,000

2. Total number of LG Card shares to be held by
Shinhan Bank after debt-to-equity conversion: 8,130,000 shares

3. Equity ownership in LG Card

after debt-to-equity conversion: 2.34%
4. Conversion price: KRW 5,000 per share
5. Effective date for the debt-to-equity conversion: February 13, 2004

CHOHUNG BANK
1. Total Amount of loans subject to conversion: KRW 36,850,000,000

2. Total number of LG Card shares to be held by
Chohung Bank after debt-to-equity conversion: 7,370,000 shares

3. Equity ownership in LG Card

after debt-to-equity conversion: 2.12%
4. Conversion price KRW 5,000 per share
5. Effective date for the debt-to-equity conversion: February 13, 2004
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