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Date of event requiring this shell report ………

For the transition period from _____________ to ____________

Commission file number 000-51672

FREESEAS INC.
(Exact name of the Registrant as specified in its charter)

Republic of the Marshall Islands
(Jurisdiction of incorporation or organization)

10 Eleftheriou Venizelou Street, (Panepistimiou Ave.), 10671 Athens, Greece
 (Address of principal executive offices)

Alexandros Mylonas, Chief Financial Officer
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10671 Athens, Greece
011-30-210-452-8770
(Name, Telephone, E-mail and/or Facsimile number and Address of Company Contact Person)

Securities registered or to be registered pursuant to Section 12(b) of the Act:

Title of Each Class Name of each exchange
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Common Stock)
The NASDAQ Capital Market

Securities registered or to be registered pursuant to Section 12(g) of the Act.

None
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Securities for which there is a reporting obligation pursuant to Section 15(d) of the Act:

None
(Title of Class)

Indicate the number of outstanding shares of each of the issuer’s classes of capital or common stock as of the close of
the period covered by the annual report. 1,362,830 common shares, par value $0.001 per share, as of December 31,
2012.

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.
¨ Yes x No

If this report is an annual or transition report, indicate by check mark if the registrant is not required to file reports
pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934. x Yes ¨ No

Note - Checking the box above will not relieve any registrant required to file reports pursuant to Section 13 or 15(d) of
the Securities Exchange Act of 1934 from their obligations under those Sections.

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. x Yes ¨ No

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). x Yes ¨ No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated
filer. See definition of “accelerated filer and large accelerated filer” in Rule 12b-2 of the Exchange Act. (Check one):

¨ Large Accelerated filer  ¨ Accelerated filer  x Non-accelerated filer
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Indicate by check mark which basis of accounting the registrant has used to prepare the financial statements included
in this filing:

U.S. GAAP x International Financial reporting Standards as issued by the International Accounting Standards
Board ¨

Other
¨

If “Other” has been checked in response to the previous question, indicate by check mark which financial statement item
the registrant has elected to follow. ¨ Item 17 ¨ Item 18

If this is an annual report, indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2
of the Exchange Act). ¨ Yes x No
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EXPLANATORY NOTE

FreeSeas Inc. (“FreeSeas” or the “Company”) is filing this Amendment No. 1 on Form 20-F/A (the “Amended Filing”) to the
Company’s Annual Report on Form 20-F for the year ended December 31, 2012 (the “Original Filing”) filed with the
Securities and Exchange Commission (“SEC”) on April 19, 2013.  In connection with a comment letter received from
the SEC, the Company determined that certain disclosures in the Original Filing would need to be revised.

For the convenience of the reader, this Amended Filing sets forth the Original Filing as modified and superseded
where necessary to reflect the restatement. The following items have been amended as a result of, and to reflect, the
restatement:

●Item 16F – Change in Registrant’s Certifying Accountant, to clarify the timing of the change of accountants in January
2013 and

●Item 19 – Exhibits, to include a letter from Ernst & Young (Hellas) Certified Auditors Accountants S.A. and an
updated letter from Sherb & Co., LLP.

In accordance with applicable SEC rules, this Amended Filing includes certifications from our Chief Executive
Officer and Chief Financial Officer dated as of the date of this filing.

Except for the items noted above, no other information included in the Original Filing is being amended by this
Amended Filing. The Amended Filing continues to speak as of the date of the Original Filing and, except as set forth
in the sections indicated above, we have not updated the Original Filing to reflect events occurring subsequently to the
date of the Original Filing. Accordingly, this Amended Filing should be read in conjunction with our filings made
with the SEC subsequent to the filing of the Original Filing.

3
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INTRODUCTION

FreeSeas Inc. is a Republic of the Marshall Islands company that is referred to in this annual report on Form 20-F,
together with its subsidiaries, as “FreeSeas Inc.,” “FreeSeas,” “the Company,” “we,” “us,” or “our.”

We use the term “deadweight tons,” or “dwt,” in describing the capacity of our drybulk carriers. Dwt, expressed in metric
tons, each of which is equivalent to 1,000 kilograms, refers to the maximum weight of cargo and supplies that a vessel
can carry. Drybulk carriers are generally categorized as Handysize, Handymax, Panamax and Capesize. The carrying
capacity of a Handysize drybulk carrier typically ranges from 10,000 to 39,999 dwt and that of a Handymax drybulk
carrier typically ranges from 40,000 to 59,999 dwt. By comparison, the carrying capacity of a Panamax drybulk
carrier typically ranges from 60,000 to 79,999 dwt and the carrying capacity of a Capesize drybulk carrier typically is
80,000 dwt and above.

Unless otherwise indicated:

· All references to “$” and “dollars” in this annual report are to U.S. dollars;

·Financial information presented in this annual report is derived from financial statements for the fiscal year ended
December 31, 2012 appearing elsewhere in this annual report; and

· All references to dollar amounts in this annual report are expressed in thousands of U.S. dollars.

All share-related and per share information in this annual report have been adjusted to give effect to the one share for
five share reverse stock split that was effective on October 1, 2010 and the one share for ten share reverse stock split
that was effective on February 14, 2013.

This report should be read in conjunction with our audited consolidated financial statements and the accompanying
notes thereto, which are included in Item 18 to this annual report.

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS
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This annual report contains certain forward-looking statements. These forward-looking statements include information
about possible or assumed future results of our operations and our performance. Our forward-looking statements
include, but are not limited to, statements regarding us or our management’s expectations, hopes, beliefs, intentions or
strategies regarding the future and other statements other than statements of historical fact. In addition, any statements
that refer to projections, forecasts or other characterizations of future events or circumstances, including any
underlying assumptions, are forward-looking statements. The words “anticipates,” “forecasts,” “believe,” “continue,” “could,”
“estimate,” “expect,” “intends,” “may,” “might,” “plan,” “possible,” “potential,” “predicts,” “project,” “should,” “would” and similar
expressions may identify forward-looking statements, but the absence of these words does not mean that a statement is
not forward-looking. Forward-looking statements in this annual report may include, for example, statements about:

· our future operating or financial results;

·our financial condition and liquidity, including our ability to comply with our loan covenants, to repay our
indebtedness and to continue as a going concern;

·potential liability from future litigation and incidents involving our vessels, including seizures by pirates, and our
expected recoveries of claims under our insurance policies;

·our ability to comply with the continued listing standards on the exchange or trading market on which our common
stock is listed for trading;

· our ability to find employment for our vessels;

· drybulk shipping industry trends, including charter rates and factors affecting vessel supply and demand;

·business strategy, areas of possible expansion, and expected capital spending or operating expenses and general and
administrative expenses;

4
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· the useful lives and value of our vessels;

· our ability to receive in full or partially our accounts receivable and insurance claims;

·greater than anticipated levels of drybulk vessel new building orders or lower than anticipated rates of drybulk vessel
scrapping;

· changes in the cost of other modes of bulk commodity transportation;

· availability of crew, number of off-hire days, dry-docking requirements and insurance costs;

·changes in condition of our vessels or applicable maintenance or regulatory standards (which may affect, among
other things, our anticipated dry-docking costs);

· competition in the seaborne transportation industry;

· global and regional economic and political conditions;

· fluctuations in currencies and interest rates;

·our ability to leverage to our advantage the relationships and reputation Free Bulkers S.A., our manager (“Manager”),
has in the drybulk shipping industry;

· the overall health and condition of the U.S. and global financial markets;

· changes in seaborne and other transportation patterns;

· changes in governmental rules and regulations or actions taken by regulatory authorities;

· our ability to pay dividends in the future;

· acts of terrorism and other hostilities; and
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· other factors discussed in the section titled “Risk Factors” in this annual report.

The forward-looking statements contained in this annual report are based on our current expectations and beliefs
concerning future developments and their potential effects on us. There can be no assurance that future developments
affecting us will be those that we have anticipated. These forward-looking statements involve a number of risks,
uncertainties (some of which are beyond our control) or other assumptions that may cause actual results or
performance to be materially different from those expressed or implied by these forward-looking statements. These
risks and uncertainties include, but are not limited to, those factors described under the heading “Risk Factors.” Should
one or more of these risks or uncertainties materialize, or should any of our assumptions prove incorrect, actual results
may vary in material respects from those projected in these forward-looking statements. We undertake no obligation
to publicly update or revise any forward-looking statements contained in this annual report, or the documents to which
we refer you in this annual report, to reflect any change in our expectations with respect to such statements or any
change in events, conditions or circumstances on which any statement is based.

5
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PART I

Item 1. Identity of Directors, Senior Management and Advisers

Not required.

Item 2. Offer Statistics and Expected Timetable

Not required.

Item 3. Key Information

A.Selected Financial Data

The selected consolidated financial information set forth below has been derived from our audited consolidated
financial statements for the years ended December 31, 2012, 2011, 2010, 2009 and 2008. The information is only a
summary and should be read in conjunction with our audited consolidated financial statements for the years ended
December 31, 2012, 2011 and 2010 and notes thereto contained elsewhere herein. The financial results should not be
construed as indicative of financial results for subsequent periods. See “Item 4. Information on the Company” and
“Item 5. Operating and Financial Review and Prospects.”

Year Ended December 31,
2012 2011 2010 2009 2008

Statement of Operations Data:
Operating revenues $14,260 $29,538 $57,650 $57,533 $66,689
Income/ (loss) from operations (28,036 ) (84,109 ) (17,000 ) 11,459 26,570
Other expense (2,852 ) (4,087 ) (4,821 ) (4,600 ) (7,378 )
Net income/ (loss) (30,888 ) (88,196 ) (21,821 ) 6,859 19,192

Earnings Per Share Data:
Net income /(loss) per share:
Basic earnings/ (loss) per share $(36.90 ) $(136.00 ) $(34.56 ) $13.47 $45.68
Diluted earnings/ (loss) per share $(36.90 ) $(136.00 ) $(34.56 ) $13.47 $45.58
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Weighted average number of shares:

Basic weighted average number of shares 837,173 648,507 631,360 509,277 420,129
Diluted weighted average number of shares 837,173 648,507 631,360 509,277 421,039
Dividends per share $— $— $— $— $22.50

Year Ended December 31,
2012 2011 2010 2009 2008

Selected Balance Sheet Data:
Total cash $29 $1,456 $10,074 $9,591 $5,973
Vessels, net 75,690 81,419 213,691 270,701 275,405
Total assets 114,359 134,980 250,984 297,321 307,861
Long-term debt, including current portion 89,169 88,946 120,459 137,959 160,350
Total shareholders’ equity 7,803 35,119 123,190 144,452 120,855

B.Capitalization and Indebtedness

Not required.

C.Reasons for the Offer and Use of Proceeds

Not required.

6
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D.Risk Factors

The common shares of our company are considered speculative. Investing in our common shares involves a high
degree of risk and uncertainty. You should carefully consider the following risks and uncertainties in addition to other
information in this annual report in evaluating our company and our business before purchasing our common shares.
Our business, operating or financial condition could be harmed due to any of the following risks.

Risk Factors Relating to FreeSeas

At December 31, 2012, FreeSeas’ current liabilities exceeded its current assets, which could impair its ability to
successfully operate its business and could have material adverse effects on its revenues, cash flows and
profitability and its ability to comply with its debt covenants and pay its debt service and other obligations.

As a result of the historically low charter rates for drybulk vessels which have been affecting the Company for over
three years, and the resulting material adverse impact on the Company’s results from operations, the accompanying
consolidated financial statements have been prepared on a going concern basis. The Company as of December 31,
2012 has cash and cash equivalents of $29 and based on its cash flow projections for 2013, the Company will not be
able to make scheduled debt repayments as of December 31, 2012, interest payments as well as cover operating
expenses and capital expenditure requirements for at least twelve months from the balance sheet date.

The Company has incurred net losses of  $30,888, $88,196 and $21,821 during the years ended December 31, 2012,
2011 and 2010, respectively. As of December 31, 2012 and 2011, the Company had working capital deficits of
$70,973 and $47,186, respectively. All of the above raises substantial doubt regarding the Company’s ability to
continue as a going concern. Management plans to continue to provide for its capital requirements by issuing
additional equity securities and debt in addition to executing their business plan. The Company’s ability to continue as
a going concern is dependent upon its ability to obtain the necessary financing to meet its obligations and repay its
liabilities arising from normal course of business operations when they come due and to generate profitable operations
in the future.

In addition, the Company has undertaken negotiations with each of its lenders to restructure its debt repayments. On
May 31, 2012, the Company and Credit Suisse AG, or Credit Suisse entered into a Sixth Supplemental Agreement to
its Facility Agreement with Credit Suisse, which provided for, among other things, a deferral of principal payments
until March 31, 2014. On September 7, 2012, the Company entered into an amended and restated facility with
Deutsche Bank Nederland N.V. or Deutsche Bank, which provides for, among other things, a reduction in and deferral
of the balloon payment due on facility B from November 2012 to December 2015, a reduction in the amount of
principal repayment and amendments to the financial covenants.
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	In February, March, April, November and December 2012 and January 2013, the Company received notifications
from FBB that the Company is in default under its loan agreements as a result of the breach of certain covenants and
the failure to pay principal and interest due under the loan agreements. The Company is seeking and will continue to
seek similar restructured loan terms from FBB. Also the Company did not pay the monthly repayments of $20 for
each of Facility A and Facility B with Deutsche Bank along with accrued interest due in October, November and
December 2012 and January, February and March 2013. As well in February, March and April 2013, the Company
did not pay the interest due of $124 and the interest rate swaps due of $80, respectively, with the Credit Suisse facility.
The Company is in discussions with both banks to reach a mutually beneficial agreement. If the Company is not able
to reach agreement with FBB as to restructured loan terms, or if the Company is unable to comply with its restructured
loan terms, this could lead to the acceleration of the outstanding debt under its debt agreements. The Company’s failure
to satisfy its covenants under its debt agreements, and any consequent acceleration and cross acceleration of its
outstanding indebtedness would have a material adverse effect on the Company’s business operations, financial
condition and liquidity.

The Company is currently exploring several alternatives aiming to manage its working capital requirements and other
commitments if current market charter hire rates remain at current low levels, including completion of the negotiations
for the restructuring of its loan with FBB, offerings of common stock through structured financing agreements,
disposition of certain vessels in its current fleet and additional reductions in operating and other costs.

Generally accepted accounting principles require that long-term debt be classified as a current liability when a
covenant violation gives the lender the right to call the debt at the balance sheet date, absent a waiver. As a result of
the cross default provisions in the Company’s loan agreements, actual breaches existing under its credit facility with
FBB could result in defaults under all of the Company’s affected debt and the acceleration of such debt by its lender.
Accordingly, as of December 31, 2012, the Company was required to reclassify its long term debt and derivative
financial instrument liability (interest rate swaps) as current liabilities on its consolidated balance sheet since the
Company had not received waivers in respect of the breaches discussed above at such time.

7
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We received a report from our independent registered public accounting firm with an explanatory paragraph for
the year ended December 31, 2012 with respect to our ability to continue as a going concern.  The existence of such
a report may adversely affect our stock price and our ability to raise capital.  There is no assurance that we will not
receive a similar report for our year ended December 31, 2013.

In their report dated April 19, 2013, our independent registered public accounting firm expressed substantial doubt
about our ability to continue as a going concern as we have incurred recurring operating losses, have a working capital
deficiency, have failed to meet scheduled payment obligations under our loan facilities and have not complied with
certain covenants included in our loan agreements with banks. We have also failed to make required payments to
Deutsche Bank as agreed to in our September 7, 2012 amended and restated facility agreement and received notices of
default from FBB. Furthermore, if we were forced to liquidate our assets, the amount realized could be substantially
lower than the carrying value of these assets. Our ability to continue as a going concern is subject to our ability to
obtain necessary funding from outside sources, including obtaining additional funding from the sale of our securities,
obtaining loans from various financial institutions or lenders where possible and restructuring outstanding debt
obligations that are currently in default. Our continued net operating losses increase the difficulty in meeting such
goals and there can be no assurances that such methods will prove successful.

We have been in breach of certain loan covenants contained in our loan agreements. Although we have entered
into amendments to two of our loan facilities, if we are not successful in obtaining a waiver and amendment from
our other lender with respect to covenants breached, our lenders may declare an event of default and accelerate
our outstanding indebtedness under the relevant agreement, which would impair our ability to continue to conduct
our business, which raises substantial doubt about our ability to continue as a going concern.

Our loan agreements require that we comply with certain financial and other covenants. As a result of the drop in our
drybulk asset values we were not in compliance with the FBB facility covenants relating to vessel values as of
December 31, 2012. In addition, we were in breach of interest cover ratios, leverage and minimum liquidity covenants
with the FBB facility not previously waived. A violation of these covenants constitutes an event of default under our
credit facility, which would, unless waived by our lender, provide our lender with the right to require us to post
additional collateral, increase our interest payments and/or pay down our indebtedness to a level where we are in
compliance with our loan covenants. Furthermore, our lender may accelerate our indebtedness and foreclose their
liens on our vessels, in which case our vessels may be auctioned or otherwise transferred which would impair our
ability to continue to conduct our business. As a result of these breaches, our total indebtedness is presented within
current liabilities in the December 31, 2012 consolidated balance sheet.

Pursuant to letter agreements dated September 6, 2011 and September 19, 2011 with Credit Suisse, which resolved a
default by us under the Credit Suisse facility agreement, FreeSeas agreed to execute a sale contract in respect of either
of the M/V Free Jupiter or the M/V Free Lady no later than October 10, 2011. On November 8, 2011, FreeSeas sold
the M/V Free Lady for a sale price of $21.9 million. Pursuant to the Fifth Supplemental Agreement dated
November 7, 2011 with Credit Suisse, FreeSeas agreed to enter into a period time charter of at least 12 months for all
its mortgaged vessels no later than December 31, 2011, which charter would cover the vessel’s debt service plus $1.0
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million. If the foregoing time charter was not entered into by the required date, FreeSeas agreed that it would sell
either the M/V Free Jupiter or both the M/V Free Goddess and the M/V Free Hero by January 31, 2012. FreeSeas did
not conclude any time charter agreement or any agreement for the sale of the above-mentioned vessels. On May 31,
2012, FreeSeas and Credit Suisse entered into a Sixth Supplemental Agreement to its Facility Agreement with Credit
Suisse, which provided for, among other things, a deferral of principal payments until March 31, 2014. On September
7, 2012, FreeSeas entered into an amended and restated facility with Deutsche Bank, which provide for, among other
things, a reduction in and deferral of the balloon payment due on facility B form November 2012 to December 2015, a
reduction in the amount of principal repayment and amendments to the financial covenants.

	In February, March, April, November and December 2012 and January 2013, FreeSeas received notifications from
FBB that FreeSeas is in default under its loan agreements as a result of the breach of certain covenants and the failure
to pay principal and interest due under the loan agreements. FreeSeas is seeking and will continue to seek similar
restructured loan terms from FBB. Also the Company did not pay the monthly repayments of $20 for each of Facility
A and Facility B with Deutsche Bank along with accrued interest due in October, November and December 2012 and
January, February and March 2013. As well in February and March and in April 2013, the Company did not pay the
interest due of $124 and the interest rate swaps due of $80, respectively, with the Credit Suisse facility. The Company
is in discussions with both banks to reach a mutually beneficial agreement.

If FreeSeas is not able to reach agreement with FBB as to restructured loan terms, or if FreeSeas is unable to comply
with its restructured loan terms, as the case is with Deutsche Bank and Credit Suisse, this could lead to the
acceleration of the outstanding debt under its debt agreements. FreeSeas’ failure to satisfy its covenants under its debt
agreements, and any consequent acceleration and cross acceleration of its outstanding indebtedness would have a
material adverse effect on FreeSeas’ business operations, financial condition and liquidity.
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Our loan agreements contain covenants that may limit our liquidity and corporate activities.

If the drybulk market remains depressed or further declines, we may require further waivers and/or covenant
amendments to our loan agreements relating to our compliance with certain covenants for certain periods of time. The
waivers and/or covenant amendments may impose additional operating and financial restrictions on us and modify the
terms of our existing loan agreements. Any such waivers or amendments, if needed, could contain such additional
restrictions and might not be granted at all.

Our loan agreements require that we maintain certain financial and other covenants. The low drybulk charter rates and
drybulk vessel values have previously affected, and may in the future affect, our ability to comply with these
covenants. A violation of these covenants constitutes an event of default under our credit facilities and would provide
our lenders with various remedies, including the right to require us to post additional collateral, enhance our equity
and liquidity, withhold payment of dividends, increase our interest payments, pay down our indebtedness to a level
where we are in compliance with our loan covenants, sell vessels in our fleet, or reclassify our indebtedness as current
liabilities. Our lenders could also accelerate our indebtedness and foreclose their liens on our vessels. The exercise of
any of these remedies could materially adversely impair our ability to continue to conduct our business. Moreover, our
lenders may require the payment of additional fees, require prepayment of a portion of our indebtedness to them,
accelerate the amortization schedule for our indebtedness and increase the interest rates they charge us on our
outstanding indebtedness.

As a result of our loan covenants, our lenders have imposed operating and financial restrictions on us. These
restrictions may limit our ability to:

· incur additional indebtedness;

· create liens on our assets;

· sell capital stock of our subsidiaries;

· make investments;

· engage in mergers or acquisitions;

· pay dividends;
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· make capital expenditures;

· change the management of our vessels or terminate or materially amend our management agreements; and

· sell our vessels.

The amended and restated credit agreement dated September 7, 2012 with Deutsche Bank does not allow us to pay
dividends without their prior written approval, such approval not to be unreasonably withheld. In addition, the Sixth
Supplemental agreement dated May 31, 2012 with Credit Suisse does allow us to pay dividends after March 31, 2014
provided: i) that at the time of such payment no default has occurred or would occur as a result of such payment; ii) at
the time of such payment the market value of the aggregate fair market value of the financed vessels is not less than
135% of the outstanding loan balance at such time plus the swap exposure minus the aggregate amount, if any,
standing to the credit of the operating accounts, the retention account and any bank accounts of the Company opened
with the bank; iii) between May 31, 2012 and the date of such payment of dividend or distribution, a part of the loan
which is not less than $11,300 has been prepaid and a part of the commitment which is not less than $11,300 has been
permanently reduced; and iv) the amount of such dividends in respect of a financial year does not exceed 50% of the
consolidated net profit of the Company for that financial year. If we need covenant waivers, our lenders may impose
additional restrictions and may require the payment of additional fees, require prepayment of a portion of our
indebtedness to them, accelerate the amortization schedule for our indebtedness, and increase the interest rates they
charge us on our outstanding indebtedness. We may be required to use a significant portion of the net proceeds from
any future capital raising to repay a portion of our outstanding indebtedness. We agreed with Credit Suisse and
Deutsche Bank to raise no less than $25.0 million by March 31, 2014, one third of which amount will be used to repay
our existing debt. This provision does not apply to the proceeds from sales of our common stock under equity line
facilities. These potential restrictions and requirements may limit our ability to pay dividends to you, finance our
future operations, make acquisitions or pursue business opportunities.

9

Edgar Filing: FREESEAS INC. - Form 20-F/A

18



Once the payment reductions and holidays agreed to by two of our three lenders expire, we will again be obligated
to make significant payments to service our debt.

As a result of amendments to our loan facilities agreed to this year with Credit Suisse, and Deutsche Bank, we have
substantially reduced our current debt repayment obligations. These amendments provide for deferred principal
repayments until June 30, 2014, for the Credit Suisse facility, and reduced payments until May 31, 2013 and then a
deferral of further payments until June 30, 2014 for Deutsche Bank. Following these deferral periods, however, our
payment obligations increase significantly and we will have balloon payments due in December 2015 under the Credit
Suisse facility and the Deutsche Bank facilities. These required payments will limit funds otherwise available for
working capital, capital expenditures and other purposes. Our inability to service our debt could lead to acceleration of
our debt and foreclosures of our fleet. We may not be able to generate cash flow in amounts that are sufficient for
these purposes.

We depend upon a few significant customers for a large part of our revenues. The loss of one or more of these
customers could adversely affect our financial performance.

We have historically derived a significant part of our revenue from a small number of charterers. During 2012, we
derived approximately 42% of our gross revenue from three charterers, and during 2011, we derived approximately
53% of our gross revenues from three charterers. If we do remain dependent, in large part, on a small number of
charterers, if one or more of our charterers is unable to perfor
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