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Statement Regarding Forward-Looking Statements

The statements contained in this report on Form 10-KSB that are not purely historical are forward-looking statements

within the meaning of applicable securities laws. Forward-looking statements include statements regarding our
“expectations,” “anticipation,” “intentions,” “beliefs,” or “strategies” regarding the future. Forward looking statements alsc
include statements regarding fluctuations in the price of gold or certain other commodities, (such as silver, copper,

diesel fuel, and electricity); changes in national and local government legislation, taxation, controls, regulations and

political or economic changes in the United States or other countries in which we may carry on business in the future;
business opportunities that may be presented to or pursued by us; our ability to integrate acquisitions successfully;

operating or technical difficulties in connection with exploration or mining activities; the speculative nature of gold
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exploration, including risks of diminishing quantities or grades of reserves, and contests over our title to properties.
All forward-looking statements included in this report are based on information available to us as of the filing date of
this report, and we assume no obligation to update any such forward-looking statements. Our actual results could
differ materially from the forward-looking statements. Among the factors that could cause actual results to differ
materially are the factors discussed in Item 1, “Description of Business - Risk Factors.”
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PART I
Item 1. Description of Business
Overview

We are a North American precious metals mining company with an operating gold and silver test mine in northern
Nevada. Our Company was formed in mid-2003, and we acquired the Plum property in November 2003. In our
relatively short history, we secured permits, built an infrastructure and brought the Plum exploration project into test
mining production. Beginning in 2005, we started acquiring additional properties around the Plum project in Northern
Nevada, expanding our footprint and creating opportunities for exploration. We are an emerging company, looking to
build on our success through the acquisition of other mineral properties in North America with reserves and
exploration potential that can be efficiently put into near-term production. Our objectives are to increase production;
increase reserves through exploration and acquisitions; expand our footprint at the Plum mine; and maximize cash
flow and the return for our shareholders.

2006 has been a year filled with challenges for our Company. In addition to trying to bring our Plum Mine operation
into profitable production, we have continued to experience the costs and distractions of the litigation between the
Company and its founder that has impacted our Company since December 2004. The litigation continued through

2006 as a major drain on our scarce capital and human resources. (See Part I, Item 3, “Legal Proceedings” for a detailed
discussion.) In March 2007, we reached a settlement with our former director putting behind us this legal matter and
allowing our management to focus on building a successful, profitable operation. We are actively seeking financing to
meet our working capital needs and fuel our growth. If we are unable to secure such financing, we may be unable to
continue as a going concern.

The following table sets forth certain information regarding our current projects.

Name Location Type
Plum Mine Storey and Lyon Gold and silver lode
County, Nevada claims- open pit test
mining
Como Lyon County, Nevada Go}d and silver lode
claims
Gold Canyon Lyon County, Nevada Placer gold claims
Spring Valley Lyon County, Nevada Placer gold claims
Big Mike Pershing County, Loqe and Placer copper
Nevada claims

Our Plum exploration project is located between Carson City and Virginia City, Nevada, about 30 miles southeast of
Reno in an area known as American Flat. Our Gold Canyon and Spring Valley placer claims are located five miles
south of our Plum property, in Lyon County, Nevada. Our Big Mike Copper property is located approximately two
hours east of Reno near Winnemucca, Nevada.

Our Plum exploration activities include open pit gold and silver test mining. As defined by SEC Industry Guide 7, we
have not yet established any proven or probable reserves at this project. Therefore, all of our activities are considered
test mining and exploratory in nature. Test mining at Plum commenced in the third quarter of 2004. We have not as
yet explored or developed our Como claims. We also have not completed any exploratory activities on our Gold
Canyon, Spring Valley, or Big Mike properties. We have not established reserves on any of these properties.
Therefore, there can be no assurance that we will be able to produce sufficient gold to cover our investment and
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operating costs.

Employees

We approximately have 18 employees, including our managers, administrative staff, engineers, geologists, lab
technicians, and process operators. We use consultants with specific skills to assist with various aspects of our

operation, including project evaluation, due diligence, and acquisition initiatives.
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Principal Markets

We plan to sell our production on world markets at prices established by market forces. These prices are not within
our control.

Government Regulation

Mining operations and exploration activities are subject to various national, state, and local laws and regulations in the
United States, which govern prospecting, development, mining, production, exports, taxes, labor standards,
occupational health, waste disposal, protection of the environment, mine safety, hazardous substances, and other
matters. We have obtained or have pending applications for those licenses, permits, and other authorizations currently
required to conduct our exploration and other programs. We believe that we are in compliance in all material respects
with applicable mining, health, safety, and environmental statutes and regulations.

Reclamation

We are generally required to mitigate long-term environmental impacts by stabilizing, contouring, resloping, and
revegetating various portions of a site after mining and mineral processing operations are completed. These
reclamation efforts are conducted in accordance with detailed plans, which must be reviewed and approved by the
appropriate regulatory agencies.

The Nevada Revised Statutes and regulations promulgated thereunder by the Nevada State Environmental
Commission and the Nevada Division of Environmental Protection, Bureau of Mining and Reclamation require a
surety bond to be posted for mining projects to assure we will leave the site safe, stable and capable of providing for a
productive post-mining land use. Pursuant to the approved Reclamation Plan for Billie the Kid, we posted a surety
bond in the amount of $553,000, of which $377,000 was in the form of a cash deposit and the balance was secured
from a surety agent.

Competition

We compete with other mineral exploration and mining companies in connection with the acquisition of gold and
other mineral properties. There may be competition for gold acquisition opportunities, some of which may involve
other companies having substantially greater financial resources than we do.

Officers of our Company

Robert T. Faber, CPA* has served as President and Chief Executive Officer of our company since September 2004
and Chief Financial Officer since June 2003. Mr. Faber is an executive with 20 years of diverse senior financial and
operational management, business and acquisition experience, including 10 years of international experience. Mr.
Faber was named Chief Executive Officer and President of GoldSpring in September 2004. Prior to his appointment,
he had served as Chief Financial Officer since June 2003. Mr. Faber served from 2002 until 2003 as Vice President of
United Site Services, Inc., a privately held service consolidator in the waste service industry. Additionally, Mr. Faber
served as an executive with Allied Waste Industries from 2001 until 2002, overseeing a $1.2 billion multi-state area
and served as Chief Financial Officer with Frontier Waste Services, LLC from 1999 until 2001. Prior to Frontier
Waste, Mr. Faber spent 17 years with Waste Management, Inc., a publicly traded environmental services company,
during which time he served in senior positions both internationally and domestically. Mr. Faber’s positions included
Director of Finance of Waste Management’s $1.4 billion multi-country International operations based in London,
England and Vice President and Controller for several $100 million plus multi-state market areas. (*Not licensed to
practice)
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Jim Golden has served as the Company’s COO since May 2006. Mr. Golden, who is a licensed mining engineer, has
over twenty years of experience in the mining industry, including ten years with Peter Kiewit's mining division, where
he was a district manager. A graduate of Montana Tech, Mr. Golden has owned his own consulting firm since 1990,
where he has provided consulting services throughout the world for over 50 mining companies.
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Financing Events and Restructuring

In 2004, we offered securities in a private placement transaction completed during March 2004 (the “March Offering”).
In connection with the offering, we received gross proceeds of $10 million from a group of accredited institutional and
individual investors. Subsequent to the offering’s close, we failed to meet certain requirements of the offering
regarding filing an effective registration statement with the Securities and Exchange Commission. Under the terms of
the March 2004 subscription agreement, failure to have an effective registration statement by the required date

resulted in liquidated damages in the amount of 2% of the principal investment amount (i.e., $200,000) for each

30-day period until the registration statement was declared effective. We accrued approximately $1.1 million in
liquidated damages through November 30, 2004 associated with our failure to cause our registration statement to be
effective.

During the SEC review process of the registration statement we filed in connection with the March Offering, we
learned that our founder and former Chief Executive Officer may have misrepresented the value of certain mineral
properties that his company sold to us in a June 2003 transaction. Our discussions with the SEC led to our decision to
restate our annual and quarterly SEC filings to reflect our reevaluation of the value of those mineral properties. This
reevaluation led to an investigation into the activities of our founder. On November 9, 2004, we filed a lawsuit in
Maricopa County (Arizona) Superior Court against Stephen B. Parent and four other defendants, together with their
spouses, and Ecovery, Inc. (See - Legal Proceedings). In essence, the complaint alleges that Stephen Parent
misrepresented the value of certain placer mining claims that his company, Ecovery, sold to us in 2003 in exchange
for approximately 99,000,000 shares of our stock and $100,000 in cash; that Ecovery no longer had good title to the
mining claims when they were sold to us; that Mr. Parent and the other named defendants conspired to defraud us out
of approximately 24,000,000 shares of our stock; and that Mr. Parent misappropriated more than $300,000 in
company funds.

The allegations made in our lawsuit raised questions about the representations that our founder made during the March
2004 Offering. The delay in effectiveness of our registration statement combined with the allegations raised in the
lawsuit caused concern among the investors in the March 2004 Offering. We worked with the investors to address
their concerns in a manner that would not force us to pay a large cash penalty or face a lawsuit, both of which would
be detrimental to our shareholders. In consideration for restructuring the original transaction, the investors agreed to
grant us a release for any misrepresentations that may have been made, allowed us to capitalize the accrued liquidated
damages, and provided us with an additional 90 days to cause the registration statement to become effective, thereby
avoiding potential liquidated damages of $600,000 if the registration statement were to be filed before December 30,
2004.

As aresult, and effective November 30, 2004, we restructured the private placement transaction. In connection with
the restructuring, we exchanged the 21,739,129 shares of common stock and the 21,739,129 warrants to purchase
shares of common stock issued to the investors in the March Offering for 8% convertible notes in the aggregate
principal amount of approximately $11.1 million and four-year warrants to purchase 27,750,000 shares of common
stock at an exercise price of $0.20 per share, subject to anti-dilution adjustments. The principal amount of the
convertible notes consists of the original $10.0 million investment plus approximately $1.1 million of accrued
contractual penalties associated with the delay in effectiveness of our registration statement covering the resale of the
shares of common stock held by the investors. The restructured subscription agreement also permitted the convertible
note holders to convert their notes into common stock at a discounted conversion rate if they delivered their notices of
conversion within 20 trading days of the November 30, 2004 restructuring closing date.

On or about December 9, 2004, Mr. Parent and fellow directors Jerrie W. Gasch and Purnendu K. Rana Medhi
purportedly seized control of our company. They attempted to remove the remaining seven members of our board and
announced their intention not to honor the restructured subscription agreement of November 30, 2004, which both Mr.
Medhi and Mr. Gasch had approved. On December 21, 2004, Mr. Parent caused our pending registration statement to
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be withdrawn from SEC consideration, resulting in further delays to the registration process and additional liquidated
damages. Mr. Parent remained in control of our corporate office until February 16, 2005 (See - Legal Proceedings).
During his period of purported control of our company, Mr. Parent refused to honor our obligations under either the
March 2004 subscription agreement or the restructured November 2004 subscription agreement.

On December 20, 2004, we received notice from holders of approximately $3.8 million of convertible notes payable
of their intention to convert into shares of our common stock. As a result, we recorded the issuance of 33,817,594
shares on December 20, 2004. We were required to deliver certificates representing unrestricted, free-trading stock
within three business days of our receipt of the notices of conversion. As discussed above, our former Chief Executive
Officer did not deliver the stock certificates within the required period, resulting in material financial damages to our
company.

5
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Under the terms of the November 2004 subscription agreement, convertible note holders have the right to a mandatory
redemption payment in the event we are prohibited or otherwise fail to deliver shares of our common stock to
converting note holders. The mandatory redemption payment is calculated as an amount equal to multiplying the
number of shares of common stock otherwise deliverable upon conversion of the note’s principal and interest
multiplied by the highest price of our common stock for the period beginning with the Deemed Conversion Date (the
date the holder elects to convert the note) and ending with the payment date. On March 7, 2005, we received a
mandatory redemption payment demand relating to our failure to deliver stock certificates representing 29,573,803
shares of our common stock. Under the mandatory redemption payment provisions of the November 2004
subscription agreement, we repurchased the 29,573,803 shares of common stock at $0.23 per share, or $6,801,975.
We issued a convertible note in the aggregate amount of $6,885,184 for the 29,573,803 shares and accrued interest.

On December 20, 2004, we received notice from holders of approximately $500,000 of convertible notes payable of
their intention to convert into shares of our common stock. As a result, we recorded the issuance of 4,243,791 shares

on December 20, 2004. We were required to deliver certificates representing unrestricted, free-trading stock within
three business days of our receipt of the notices of conversion (the “Delivery Date”). The failure to deliver the shares by
the Delivery Date resulted in liquidated damages of 1% of the Note principal amount being converted per business

day after the Delivery Date. Our former Chief Executive Officer did not deliver the stock certificates within the
required period. On March 18, 2005 we delivered the certificates representing the shares of common stock to these
converting note holders. The 84 -day delay in delivering the shares resulted in liquidated damages of $403,175. We
recognized these damages during the fourth quarter of 2004 and the first quarter of 2005. We issued convertible notes
for the amount of liquidated damages due.

Our November 2004 subscription agreement required us to file a registration statement with the Securities and
Exchange Commission no later than December 30, 2004 and to cause the registration statement to be declared
effective no later than February 14, 2005. As discussed above, our former Chief Executive Officer withdrew our
pending registration statement and did not submit a new registration statement during the period of his purported
control of our company. His failure to submit the registration statement to the SEC by December 30, 2004 triggered
liquidated damages to accrue under the November 2004 subscription agreement. Pursuant to the terms of the
Subscription Agreement, the damages may be paid in cash or in unrestricted common stock. If paid in unrestricted
common stock, we were required to pay 200% of the cash penalty. During 2005, we incurred approximately $4.5
million of liquidated damages related to our failure to have an effective registration statement. Because we did not
have the cash or free-trading stock to pay the liquidated damages, we reached a settlement agreement with the
investors to pay the liquidated damages in restricted common stock valued at $0.03 per share. During 2005, we paid
liquidated damages totaling $3 million for the period from December 30, 2004 through July 26, 2005 through the
issuance of approximately 99 million shares common stock. We filed the SB-2 registration statement in April 2005.
The registration statement was declared effective on October 3, 2005. For the period from July 27, 2005 until October
3, 2005, we incurred liquidated damages of $880,000. Because we anticipate paying these damages through the
issuance of stock, we have recognized an additional expense of $880,000, reflecting the 200% stock payment
provision of the subscription agreement.

On July 15, 2005, we completed a financing transaction, which provided us with $800,000 in funding. In
consideration for the financing, we issued promissory notes with a face value of $1.2 million, reflecting an original
issue discount of thirty-three and one-third (33.3%) percent. The term of the notes is two years, with an optional
extension of one year at the option of the investor. The annual interest rate on the notes is 15% of the face value and is
payable monthly. The funds were used for working capital and general corporate purposes.

On September 28, 2005, we completed another financing transaction under the same terms and conditions as the July

2005 financing. The September 2005 financing provided us with $200,000 in funding. The funds were used for
working capital and general corporate purposes.

11
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During the fourth quarter of 2005, we completed three financing transactions, which provided us with a total of
$575,000 in funding. In consideration for the financing, we issued promissory notes with a term of ninety (90) days
and an interest rate of sixteen percent (16%) per annum. The default interest rate on the notes is twenty-two percent
(22%). The funds were used for working capital and general corporate purposes.

The aggregate total of 2005 financing transactions was $1,575,000.

6
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In February 2006, we completed an additional financing transaction, which provided us with $250,000 in funding. In
consideration for the funding, we issued a promissory note with a term of ninety (90) days and an interest rate of
sixteen percent (16%) per annum. The default interest rate on the note is twenty-two percent (22%). The funds were
used for working capital and general corporate purposes. In March 2006, we completed an additional financing
transaction, which provided us with $150,000 in funding under the same terms and conditions as the February 2006
financing.

$2,220,000 Convertible Debenture Financing

On August 23 - 24, 2006, the Company formally entered into an agreement with several investors to loan $1,900,000
to the Company. In March 2007, the Company amended the agreement increasing the loan amount to $2,200,000. The
notes evidencing the loan bear interest at the rate of 12% per annum, payable monthly on the first of each month
commencing October 1, 2006, along with 1/24 of the principal amount of such notes on each repayment date and were
issued between May 18, 2006 - August 24, 2006, with the second quarter notes being treated as “bridge debt” until the
loan agreement was formally signed.. The notes are also convertible into Common Stock at a 50% discount to market
until a registration statement registering the Common Stock underlying the notes is effective and at a 15% discount to
market thereafter. As additional consideration, the investors are to be issued a total of 20,000,000 warrants to purchase
common stock at exercise prices based upon the same formulas as for conversion of the amounts due under the notes.
The notes are secured by a lien on the assets of Goldspring, Inc. and a pledge of all of the interests in Plum Mine
Special Purpose, LLC, which owns the Plum Mine operation. In connection with this loan, one of the lenders has
agreed to acquire the existing mortgage on the Plum Mine property from the Brockbank Trust . As of December 31,
2006, $1,300,000 of the $2,200,000 has been funded by the investors.

The notes issued are as follows:

Winfield Debenture Payable issued 5/18/06 in the face amount of $300,000

Winfield Debenture Payable issued 6/21/06 in the face amount of $300,000

Winfield Debenture Payable issued 8/23/06 in the face amount of $300,000

Longview Debenture Payable issued 8/24/06 in the face amount of $300,000

Winfield Debenture Payable issued 12/12/06 in the face amount of $100,000
The aggregate total of 2006 financing transactions was $1,700,000.
Risk Factors
An investment in our common stock involves risk. You should carefully consider the following risk factors, in
addition to those discussed elsewhere in this report, in evaluating our company, its business, and prospects. The
following risks could cause our business, financial condition, and operating results to be materially and adversely

affected.

We have limited resources and our inability to obtain additional financing could negatively affect our growth and
success.

We have incurred substantial losses since our inception, and we are currently experiencing a cash flow deficiency

from operations. Our current cash flow and capital resources are limited, and we may require additional funds to
pursue our business. We may not be able to secure further financing in the future. If we are not able to obtain
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additional financing on reasonable terms, we may not be able to execute our business strategy, conduct our operations
at the level desired, or even to continue business.

We have received a qualified report from our independent auditors

The report by the independent auditors on our financial statements indicates that our financial statements have been
prepared assuming that we will continue as a going concern. The report indicates that our recurring losses from
operations and working capital deficit raise substantial doubt about our ability to continue as a going concern.
Inability to raise sufficient funds to increase growth

Our recent financings have only provided capital to continue existing operations but not to continue significant
exploration and growth. Without the ability to attract sufficient amounts of capital at any one time, it is unlikely that

we can achieve profitability in the foreseeable future.

7
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We have invested capital in high-risk mineral projects where we have not conducted sufficient exploration and
engineering studies.

We have invested capital in various mineral properties and projects in North America where we may not have
conducted sufficient exploration and engineering studies to minimize the risk of project failure to the extent that is
typical in the mining industry. Our mineral projects involve high risks because we have not invested substantial sums
in the characterization of mineralized material, geologic analysis, metallurgical testing, mine planning, and economic
analysis to the same extent that other mining companies might deem reasonable. Standard industry practice calls for a
mining company to prepare a formal mine plan and mining schedule and have these documents reviewed by a third
party specialist. We do not have a formal mine plan that has been reviewed by a third party specialist. Because we
have not established proven or probable reserves, there can be no assurance that we will be able to produce sufficient
gold to recover our investment and operating costs.

Our corporate officers lack sufficient technical training and mining experience.

Our corporate officers lack technical training and experience in operating a mine. Although Jim Golden, our COQO, is
a licensed mining engineer, with substantial mining experience we may lack sufficient qualified support personnel to
effectively manage our mining operation . Without sufficient training or experience in all areas, our corporate officers
may not be fully aware of all of the specific requirements related to working within the mining industry. The decisions
of our corporate officers may not take into account standard engineering or managerial approaches that operating
mining companies commonly use. Consequently, our operations, earnings, and ultimate financial success could suffer
irreparable harm due to corporate officers’ lack of experience in the mining industry.

We will not be successful unless we recover precious metals and sell them for a profit.

Our success depends on our ability to recover precious metals, process them, and successfully sell them for more than
the cost of production. The success of this process depends on the market prices of metals in relation to our costs of
production. We may not always be able to generate a profit on the sale of gold or other minerals because we can only
maintain a level of control over our costs and have no ability to control the market prices. The total cash costs of
production at any location are frequently subject to great variation from year to year as a result of a number of factors,
such as the changing composition of ore grade or mineralized material production, and metallurgy and exploration
activities in response to the physical shape and location of the ore body or deposit. In addition costs are affected by the
price of commodities, such as fuel and electricity. Such commodities are at times subject to volatile price movements,
including increases that could make production at certain operations less profitable. A material increase in production
costs or a decrease in the price of gold or other minerals could adversely affect our ability to earn a profit on the sale
of gold or other minerals.

We do not have proven or probable reserves, and there is no assurance that the quantities of precious metals we
produce will be sufficient to recover our investment and operating costs.

Our success depends on our ability to produce sufficient quantities of precious metals to recover our investment and
operating costs. We do not have proven or probable reserves. There can be no assurance that our exploration activities
will result in the discovery of sufficient quantities of mineralized material to lead to a commercially successful
operation.

The cost of our exploration and acquisition activities are substantial, and there is no assurance that the quantities
of minerals we discover or acquire will justify commercial operations or replace reserves established in the future.

Mineral exploration, particularly for gold and other precious metals, is highly speculative in nature, involves many
risks, and frequently is nonproductive. There can be no assurance that our exploration and acquisition activities will be
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commercially successful. Once gold mineralization is discovered, it may take a number of years from the initial
phases of drilling until production is possible, during which time the economic feasibility of production may change.
Substantial expenditures are required to acquire existing gold properties, to establish ore reserves through drilling and
analysis, to develop metallurgical processes to extract metal from the ore, and in the case of new properties, to
develop the processing facilities and infrastructure at any site chosen for mineral exploration. There can be no
assurance that any gold reserves or mineralized material that may be discovered or acquired in the future will be in
sufficient quantities or of adequate grade to justify commercial operations or that the funds required for mineral
production operation can be obtained on a timely or reasonable basis. Mineral exploration companies must continually
replace mineralized material or reserves depleted by production. As a result, there can be no assurance that we will be
successful in replacing any reserves or mineralized material acquired or established in the future.

8
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The price of gold fluctuates on a regular basis and a downturn in price could negatively impact our operations and
cash flow.

Our operations are significantly affected by changes in the market price of gold. Gold prices can fluctuate widely and
may be affected by numerous factors, such as expectations for inflation, levels of interest rates, currency exchange
rates, central bank sales, forward selling or other hedging activities, demand for precious metals, global or regional
political and economic crises, and production costs in major gold-producing regions, such as South Africa and the
former Soviet Union. The aggregate effect of these factors, all of which are beyond our control, is impossible for us to
predict. The demand for and supply of gold affect gold prices, but not necessarily in the same manner as supply and
demand affect the prices of other commodities. The supply of gold consists of a combination of new mineral
production and existing stocks of bullion and fabricated gold held by governments, public and private financial
institutions, industrial organizations, and private individuals. As the amount produced in any single year constitutes a
small portion of the total potential supply of gold, normal variations in current production do not have a significant
impact on the supply of gold or on its price. If gold prices decline substantially, it could adversely affect the realizable
value of our assets and potential future results of operations and cash flow.

The use of hedging instruments may not prevent losses being realized on subsequent price decreases or may
prevent gains being realized from subsequent price increases.

We may from time to time sell some future production of gold pursuant to hedge positions. If the gold price rises
above the price at which future production has been committed under these hedge instruments, we will have an
opportunity loss. However, if the gold price falls below that committed price, our revenues will be protected to the
extent of such committed production. In addition, we may experience losses if a hedge counterparty defaults under a
contract when the contract price exceeds the gold price. As of the date of filing of this report, we have no open hedge
positions.

Since our business consists of exploring for or acquiring gold prospects, the drop in the price of gold will
negatively affect our asset values, cash flows, potential revenues and profits.

We plan to pursue opportunities to acquire properties with gold mineralized material or reserves with exploration
potential. The price that we pay to acquire these properties will be influenced, in large part, by the price of gold at the
time of the acquisition. Our potential future revenues are expected to be derived from the production and sale of gold
from these properties or from the sale of some of these properties. The value of any gold reserves and other
mineralized material, and the value of any potential mineral production therefrom, will vary in direct proportion to
variations in those mineral prices. The price of gold has fluctuated widely as a result of numerous factors beyond our
control. The effect of these factors on the price of gold, and therefore the economic viability of any of our projects,
cannot accurately be predicted. Any drop in the price of gold would negatively affect our asset values, cash flows,
potential revenues, and profits.

We compete with other mineral exploration and mining companies

We compete with other mineral exploration and mining companies or individuals, including large, established mining
companies with substantial capabilities and financial resources, to acquire rights to mineral properties containing gold
and other minerals. There is a limited supply of desirable mineral lands available for claim staking, lease, or other
acquisition. There can be no assurance that we will be able to acquire mineral properties against competitors with

substantially greater financial resources than we have.

Our activities are inherently hazardous and any exposure may exceed our insurance limits or may not be insurable.
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Mineral exploration and operating activities are inherently hazardous. Operations in which we have direct or indirect
interests will be subject to all the hazards and risks normally incidental to exploration and production of gold and
other metals, any of which could result in work stoppages, damage to property, and possible environmental damage.
The nature of these risks is such that liabilities might exceed any liability insurance policy limits. It is also possible
that the liabilities and hazards might not be insurable, or we could elect not to insure ourselves against such liabilities
because of the high premium costs, in which event, we could incur significant costs that could have a material adverse
effect on our financial condition.
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