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Item 8.01 Other Events

On March 9, 2010, the Board of Directors (the “Board”) of BAB, Inc. (the “Company”) declared a cash distribution on the
Company’s common stock of $0.01 per share.  The distribution will be payable April 14, 2010 to shareholders of
record at the close of business on March 26, 2010.

The Company believes that, for tax purposes a portion of the distribution and any future distributions that the Board
may declare in 2010 (collectively, the “Distributions”) may be treated as a return of capital to shareholders to the extent
of each shareholder’s basis, while the remaining portion of the Distribution may be treated as a dividend.

The portion of the Distributions that will be treated as dividends will not be determined until after December 31, 2010,
as that portion is dependent on the Company’s earnings and profit for tax purposes for its fiscal year ending November
30, 2010, and the Company will not be able to definitively calculate its earnings and profits until after the end of the
fiscal year.  The final determination will be reported to recipients of the Distributions on a tax information return in
early 2011.

Item 9.01 Financial Statements and Exhibits

(c) Exhibits

The following exhibit is furnished with this report on Form 8-K.

99.1 Press release dated March 9, 2010

Signatures

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

BAB, Inc.
(Registrant)

By: /s/ Michael W. Evans
Michael W. Evans, Chief Executive Officer

Date: March 9, 2010
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