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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(Mark one)

x  QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the Quarterly Period Ended September 30, 2013

OR

o  TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from                      to

Commission File Number 1-15839
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ACTIVISION BLIZZARD, INC.
(Exact name of registrant as specified in its charter)

Delaware 95-4803544
(State or other jurisdiction of (I.R.S. Employer Identification No.)
incorporation or organization)

3100 Ocean Park Boulevard, Santa Monica, CA 90405
(Address of principal executive offices) (Zip Code)

(310) 255-2000
(Registrant�s telephone number, including area code)

Indicate by check mark whether the registrant:  (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days.  Yes x  No o

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or
for such shorter period that the registrant was required to submit and post such files).  Yes x  No o

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company.  See the definitions of �large accelerated filer,� �accelerated filer� and �smaller reporting company� in Rule 12b-2 of the Exchange Act.
(Check one):

Large Accelerated Filer x Accelerated Filer o

Non-accelerated filer o Smaller reporting company o
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).  Yes o No x
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The number of shares of the registrant�s Common Stock outstanding at October 30, 2013 was 695,432,548.
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CAUTIONARY STATEMENT

This Quarterly Report on Form 10-Q contains, or incorporates by reference, certain forward-looking statements within the meaning of the
Private Securities Litigation Reform Act of 1995. Such statements consist of any statement other than a recitation of historical fact and include,
but are not limited to: (1) projections of revenues, expenses, income or loss, earnings or loss per share, cash flow or other financial items;
(2) statements of our plans and objectives, including those relating to product releases; (3) statements of future financial or operating
performance; (4) statements about the impact of the recently consummated transactions described herein; and (5) statements of assumptions
underlying such statements. Activision Blizzard, Inc. (�Activision Blizzard�) generally uses words such as �outlook,� �forecast,� �will,�
�could,� �should,� �would,� �to be,� �plans,� �believes,� �may,� �expects,� �intends,� �anticipates,� �estimate,� �future,�
�positioned,� �potential,� �project,� �remain,� �scheduled,� �set to,� �subject to,� �upcoming� and other similar expressions to help
identify forward-looking statements. Forward-looking statements are subject to business and economic risk, reflect management�s current
expectations, estimates and projections about our business, and are inherently uncertain and difficult to predict. Our actual results could differ
materially. Risks and uncertainties that may affect our future results include, but are not limited to, sales levels of Activision Blizzard�s titles,
increasing concentration of titles, shifts in consumer spending trends, the impact of the current macroeconomic environment, Activision
Blizzard�s ability to predict consumer preferences, including interest in specific genres such as first-person action, massively multiplayer online
games and �toys to life�, and preferences among hardware platforms, the seasonal and cyclical nature of the interactive game market,
changing business models, including digital delivery of content, competition including from used games and other forms of entertainment,
possible declines in software pricing, product returns and price protection, product delays, adoption rate and availability of new hardware
(including peripherals) and related software, particularly during the ongoing console transition, rapid changes in technology and industry
standards, litigation risks and associated costs, protection of proprietary rights, maintenance of relationships with key personnel, customers,
licensees, licensors, vendors, and third-party developers, including the ability to attract, retain and develop key personnel and developers that
can create high quality titles, counterparty risks relating to customers, licensees, licensors and manufacturers, domestic and international
economic, financial and political conditions and policies, foreign exchange rates and tax rates, the identification of suitable future acquisition
opportunities and potential challenges associated with geographic expansion, capital market risks, the possibility that expected benefits related
to the recently consummated transactions with Vivendi S.A. may not materialize as expected, the amount of our debt and the limitations imposed
by the covenants in the agreements governing our debt, and the other factors identified in �Risk Factors� included in Part I, Item 1A of our
Annual Report on Form 10-K for the year ended December 31, 2012, as amended, and this Quarterly Report on Form 10-Q. The
forward-looking statements contained herein are based upon information available to us as of the date of this Quarterly Report on Form 10-Q
and we assume no obligation to update any such forward-looking statements. Although these forward-looking statements are believed to be true
when made, they may ultimately prove to be incorrect. These statements are not guarantees of our future performance and are subject to risks,
uncertainties and other factors, some of which are beyond our control and may cause actual results to differ materially from current
expectations.

Activision Blizzard Inc.�s names, abbreviations thereof, logos, and product and service designators are all either the registered or unregistered
trademarks or trade names of Activision Blizzard. All other product or service names are the property of their respective owners.

3

Edgar Filing: Activision Blizzard, Inc. - Form 10-Q

5



Table of Contents

ACTIVISION BLIZZARD, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)

(Amounts in millions, except share data)

At September 30, At December 31,
2013 2012

Assets
Current assets:
Cash and cash equivalents $  4,444 $  3,959
Cash in escrow 2,282 �
Short-term investments 95 416
Accounts receivable, net of allowances of $193 and $332 at September 30, 2013 and
December 31, 2012, respectively 205 707
Inventories, net 313 209
Software development 347 164
Intellectual property licenses 12 11
Deferred income taxes, net 341 487
Other current assets 212 321
Total current assets 8,251 6,274

Long-term investments 9 8
Software development 54 129
Intellectual property licenses � 30
Property and equipment, net 139 141
Other assets 18 11
Intangible assets, net 58 68
Trademark and trade names 433 433
Goodwill 7,098 7,106
Total assets $  16,060 $  14,200

Liabilities and Shareholders� Equity
Current liabilities:
Accounts payable $  286 $  343
Deferred revenues 641 1,657
Accrued expenses and other liabilities 506 652
Total current liabilities 1,433 2,652
Long-term debt, net 2,211 �
Deferred income taxes, net 71 25
Other liabilities 206 206
Total liabilities 3,921 2,883

Commitments and contingencies (Note 13)

Shareholders� equity:
Common stock, $0.000001 par value, 2,400,000,000 shares authorized, 1,123,569,395 and
1,111,606,087 shares issued at September 30, 2013 and December 31, 2012, respectively � �
Additional paid-in capital 9,608 9,450
Retained earnings 2,513 1,893
Accumulated other comprehensive income (loss) 18 (26)
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Total shareholders� equity 12,139 11,317
Total liabilities and shareholders� equity $  16,060 $  14,200

The accompanying notes are an integral part of these Condensed Consolidated Financial Statements.
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ACTIVISION BLIZZARD, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)

(Amounts in millions, except per share data)

For the Three Months Ended For the Nine Months Ended
September 30, September 30,
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