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PART I. FINANCIAL INFORMATION

ITEM 1. Condensed Financial Statements

NET SALES (a)
Cost of sales
GROSS MARGIN

CUMMINS INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(Unaudited)

Three months Six months
ended ended
June June

29, July1l, 29, July 1,
2008 2007 2008 2007
in millions

(except per share amounts)
$3,887 $3,343 $7,361 $6,160
3,008 2,673 5,775 4,938
879 670 1,586 1,222

OPERATING EXPENSES AND INCOME
Selling, general and administrative expenses 370 314 721 597
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Eiuiti, roialti and interest income from investees iNote 5i
Other oieratini income iexiense i, net 7 (1) 5

OPERATING INCOME 468 341 787 564

Interest income

Otheriexienseilncome net i i i i

INCOME BEFORE INCOME TAXES AND MINORITY INTERESTS 457 340 761 567
Income tax exiense 147 112 249 187

NET INCOME $ 293 $§ 214 $§ 483 $ 357

EARNINGS PER COMMON SHARE

Diluted $ 149 $ 1.06 $ 246 $ 1.77

WEIGHTED AVERAGE SHARES OUTSTANDING

Basic 1952 1999 1951 2000
Dilutive effect of stock compensation awards 1.4 1.4 1.4 1.2
— 1966 2013 1965 2012

(a) Includes sales to nonconsolidated equity investees of $570 million and $1,082 million and $368 million and $822 million for the three and
six months ended June 29, 2008, and July 1, 2007, respectively.

The accompanying notes are an integral part of the condensed consolidated financial statements.
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CUMMINS INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)

June 29,
2008

December 31,
2007

in millions
(except par value)

Current assets

Marketable securities

Trade and other

Inventories iNote 6i
Preiaid exienses and other current assets
Loni-terrn assets

Accumulated depreciation

Investments and advances related to eiuiti method investees

Deferred income taxes and other assets

—_
~
wn
A~

—_
[oN)
O
[\

152

i

683

Current liabilities

Accounts iaiable iirinciialli tradei
Accrued comiensation, benefits and retirement costs 338

Total current liabilities

2,936

s .

1,263

441

2,711

Loni-terrn debt 586

Other liabilities and deferred revenue 673

Commitments and contingencies (Note 8

4814 .

wn
W
W

594

MINORITY INTERESTS 309

293

SHAREHOLDERS' Ei iUITY

3,087

Retained earninis
Common stock held bi emiloiee benefits trust, at cost, 6.5 and 6.5 shares (79)

2,660

(79)

»
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Accumulated other comirehensive loss
91

Other 99

3,409

Total shareholders’ eiuiti 3,832

The accompanying notes are an integral part of the condensed consolidated financial statements.
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CUMMINS INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

Six months ended
June 29, July 1,
2008 2007

in millions

2 B3
52
g9 m
g B =
z 00
5 =
8 m
sz
g2
5=
808
- m
&
o
d
5
[
8
Q a
2 =

=
=
& 7
[oN
(o
o
&
g
=
o
<1
=

, plant and equipment

=
o
-
]
=
=3
2
=
o
19
=
o
w

av)
3
2 [=1
=.
]
=]
o
b
a
jo=]
w
e}
Z
]
-
@
I
%)
(o))
I
O

jes!
=
-
5
o
s
5
il
o
=N
=
5
=
¢
S
@
¢
w1

)

zZ
<
£.
"R 5
o
=}
j=d
. w
S
w
=N
"8 o
=}
5
(<]
=3
SRR
SIESEEN

wn

| |

retirement benefits expense, net of cash payments
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Excess tax benefits on stock-based awards
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|

Changes in current assets and liabilities, net of acquisitions and dispositions:

NS
&)}

Inventories

Accounts payable 17 215

Changes in long-term liabilities

i i 47 37

Net cash provided by operating activities 40 15

(o)}
(o)}

CASH FLOWS FROM INVESTING ACTIVITIES

Investments in internal use software

L
|

Investments in and advances to equity investees

|

Investments in marketable securities—acquisitions
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Proceeds from borrowings
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Net borrowings under short-term credit agreements @8

~



