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Cautionary Statement Concerning Forward-Looking Statements

The information in this Quarterly Report on Form 10-Q (the "Report") contains forward-looking statements that involve risks and uncertainties.
When used in this document, the words "believes,” "plans," "expects," "anticipates,” "intends," "continue,” "may," "will," "could," "should,"
"future," "potential,” "estimate," or the negative of such terms and similar expressions as they relate to Pioneer Natural Resources Company
("Pioneer" or the "Company") are intended to identify forward-looking statements. The forward-looking statements are based on the Company's
current expectations, assumptions, estimates and projections about the Company and the industry in which the Company operates. Although the
Company believes that the expectations and assumptions reflected in the forward-looking statements are reasonable, they involve risks and
uncertainties that are difficult to predict and, in many cases, beyond the Company's control. Accordingly, no assurances can be given that the
actual events and results will not be materially different than the anticipated results described in the forward-looking statements. See "Part I,
Item 3. Quantitative and Qualitative Disclosures About Market Risk" and "Part II, Item 1A. Risk Factors" in this Report and "Item 1. Business —
Competition, Markets and Regulations", "Item 1A. Risk Factors" and "Item 7A. Quantitative and Qualitative Disclosures About Market Risk" in
the Company's Annual Report on Form 10-K for the year ended December 31, 2006 for a description of various factors that could materially
affect the ability of Pioneer to achieve the anticipated results described in the forward-looking statements. The Company undertakes no duty to
publicly update these statements except as required by law.
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Definitions of Certain Terms and Conventions Used Herein

Within this Report, the following terms and conventions have specific meanings:

° ""Bbl"' means a standard barrel containing 42 United States gallons.
° "Bef"" means one billion cubic feet and is a measure of natural gas volume.
° "BOE'" means a barrel of o0il equivalent and is a standard convention used to express oil and gas volumes on a comparable oil

equivalent basis. Gas equivalents are determined under the relative energy content method by using the ratio of 6.0 Mcf of gas to 1.0
Bbl of oil or natural gas liquid.

° "BOEPD'" means BOE per day.

° "Btu' means British thermal unit, which is a measure of the amount of energy required to raise the temperature of one pound of water
one degree Fahrenheit.

° ""CBM" means coal bed methane.

° "TPO" means initial public offering.

° "LIBOR'" means London Interbank Offered Rate, which is a market rate of interest.

° ""MBbI" means one thousand Bbls.

° "MBOE'" means one thousand BOEs.

° ""Mecf" means one thousand cubic feet and is a measure of natural gas volume.

° ""MMBDbI" means one million Bbls.

° "MMBOE'" means one million BOEs.

° ""MMBtu'' means one million Btus.

° "MMcfpd" means one million cubic feet per day.

° ""NGL" means natural gas liquid.

° "NYMEX" means the New York Mercantile Exchange.

° ""Pioneer" or ''the Company'' means Pioneer Natural Resources Company and its subsidiaries.

° ""proved reserves'' mean the estimated quantities of crude oil, natural gas and natural gas liquids which geological and engineering

data demonstrate with reasonable certainty to be recoverable in future years from known reservoirs under existing economic and

operating conditions, i.e., prices and costs as of the date the estimate is made. Prices include consideration of changes in existing
prices provided only by contractual arrangements, but not on escalations based upon future conditions.
(1) Reservoirs are considered proved if economic producibility is supported by either actual production or conclusive formation test. The area of
a reservoir considered proved includes (A) that portion delineated by drilling and defined by gas-oil and/or oil-water contacts, if any; and (B) the
immediately adjoining portions not yet drilled, but which can be reasonably judged as economically productive on the basis of available
geological and engineering data. In the absence of information on fluid contacts, the lowest known structural occurrence of hydrocarbons
controls the lower proved limit of the reservoir.

(ii)Reserves which can be produced economically through application of improved recovery techniques (such as fluid injection) are included in
the "proved" classification when successful testing by a pilot project, or the operation of an installed program in the reservoir, provides support
for the engineering analysis on which the project or program was based.

(iii)Estimates of proved reserves do not include the following: (A) oil that may become available from known reservoirs but is classified
separately as "indicated additional reserves"; (B) crude oil, natural gas and natural gas liquids, the recovery of which is subject to reasonable
doubt because of uncertainty as to geology, reservoir characteristics or economic factors; (C) crude oil, natural gas and natural gas liquids, that
may occur in undrilled prospects; and (D) crude oil, natural gas and natural gas liquids, that may be recovered from oil shales, coal, gilsonite and
other such sources.

° "'SEC'" means the United States Securities and Exchange Commission.
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"VPP'" means volumetric production payment.
"U.S." means United States.

With respect to information on the working interest in wells, drilling locations and acreage, ''net' wells, drilling locations and acres
are determined by multiplying "'gross'" wells, drilling locations and acres by the Company's working interest in such wells, drilling
locations or acres. Unless otherwise specified, wells, drilling locations and acreage statistics quoted herein represent gross wells,
drilling locations or acres.

Unless otherwise indicated, all currency amounts are expressed in U.S. dollars.
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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements

PIONEER NATURAL RESOURCES COMPANY

CONSOLIDATED BALANCE SHEETS

(in thousands)

ASSETS
Current assets:

Cash and cash equivalents
Accounts receivable:

Trade, net of allowance for doubtful accounts of $7,119 and $6,999
as of June 30, 2007 and December 31, 2006, respectively
Due from affiliates

Income taxes receivable

Inventories

June 30,
2007
(Unaudited)

$ 25318

198,725

653

61,291

mates and assumptions, where
applicable, that affect the reported
amounts of assets and liabilities
and disclosures of contingent
assets and liabilities at the date of
the financial statements, as well as
the reported amounts of revenues
and expenses during the reporting
period. While actual results could
differ from those estimates,
management does not expect such
variances, if any, to have a
material effect on the financial
statements.

Research and Development Costs
- Research and development costs

are expensed as incurred in
accordance with generally
accepted accounting principles in
the United States of America.
Research is planned search or

December 31,
2006

$ 7,033

195,534
3,837
24,693
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critical investigation aimed at
discovery of new knowledge with
the hope that such knowledge will
be useful in developing a new
product or service or a new
process or technique or in
bringing about a significant
improvement to an existing
product or process. Development
is the translation of research
findings or other knowledge into a
plan or design for a new product
or process or for a significant
improvement to an existing
product or process whether
intended for sale or use. It
includes the conceptual
formulation, design, and testing of
product alternatives, construction
of prototypes, and operation of
pilot plants. It does not include
routine or periodic alterations to
existing products, production
lines, manufacturing processes,
and other on-going operations
even though those alterations may
represent improvements and it
does not include market research
or market testing activities.
Elements of costs shall be
identified with research and
development activities as

follows: The costs of materials
and equipment or facilities that are
acquired or constructed for
research and development
activities and that have alternative
future uses shall be capitalized as
tangible assets when acquired or
constructed. The cost of such
materials consumed in research
and development activities and the
depreciation of such equipment or
facilities used in those activities
are research and development
costs. However, the costs of
materials, equipment, or facilities
that are acquired or constructed
for a particular research and
development project and that have
no alternative future uses and
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therefore no separate economic
values are research and
development costs at the time the
costs are incurred. Salaries,
wages, and other related costs of
personnel engaged in research and
development activities shall be
included in research and
development costs. The costs of
contract services performed by
others in connection with the
research and development
activities of an enterprise,
including research and
development conducted by others
in behalf of the enterprise, shall be
included in research and
development costs. There was no
research and development costs
incurred during the nine months
ended September 30, 2011.

Depreciation — Depreciation is
computed using the straight-line
method over the assets’ expected
useful lives.

Intangible and Other Long-Lived
Assets. Net - (Included in

Accounting Standards

Codification (“ASC”) 350 “Goodwill
and Other Intangible Assets”
previously SFAS No. 142 and

ASC 985 “Accounting for Costs of
Computer Software to be Sold,
Leased, or Otherwise Marketed”
previously SFAS No. 86)

Intangible assets are comprised of
software development costs and
legal fees incurred in order to
obtain the patent. The software
development costs are capitalized
in accordance with SFAS 86.
Costs of producing product
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masters incurred subsequent to
establishing technological
feasibility shall be capitalized.
Those costs include coding and
testing performed subsequent to
establishing technological
feasibility. Software production
costs for computer software that is
to be used as an integral part of a
product or process shall not be
capitalized until both (a)
technological feasibility has been
established for the software and
(b) all research and development
activities for the other components
of the product or process have
been completed. The fees incurred
in order to obtain the patent are
capitalized in accordance with
SFAS 142 “Goodwill and Other
Intangible Assets. This Statement
applies to costs of internally
developing identifiable intangible
assets that an entity recognizes as
assets APB Opinion 17,
paragraphs 5 and 6. The Company
periodically analyzes its
long-lived assets for potential
impairment, assessing the
appropriateness of lives and
recoverability of unamortized
balances through measurement of
undiscounted operating cash flows
on a basis consistent with
accounting principles generally
accepted in the United States of
America.

Amortization — Deferred charges
are amortized using the
straight-line method over six
years.

®)

10
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NOTE 2 — RECENT
ACCOUNTING
PRONOUNCEMENTS

The Company has reviewed all
recently issued, but not yet
effective, accounting
pronouncements and do not
believe the future adoption of any
such pronouncements may be
expected to cause a material
impact on its financial condition
or the results of its operations.

In January 2011, the FASB
released Accounting Standards
Update No. 2011-01 (*“ASU
2011-01”), Receivables (Topic
310): Deferral of the Effective
Date of Disclosures about
Troubled Debt Restructurings in
Update No. 2010-20, which
deferred the disclosure
requirements surrounding troubled
debt restructurings. These
disclosures are effective for
reporting periods ending on or
after June 15, 2011. We do not
expect the disclosure requirements
to have a material impact on our
current disclosures.

In April 2011, the FASB released
Accounting Standards Update
No. 2011-02 (*ASU 2011-02"),
Receivables (Topic 310): A
Creditor’s Determination of
Whether a Restructuring is a
Troubled Debt Restructuring.
ASU 2011-02 clarifies the
guidance for determining whether
a restructuring constitutes a

11
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troubled debt restructuring. In
evaluating whether a restructuring
constitutes a troubled debt
restructuring, a creditor must
conclude that 1) the restructuring
constitutes a concession and 2) the
debtor is experiencing financial
difficulties. ASU 2011-02 also
requires companies to disclose the
troubled debt restructuring
disclosures that were deferred by
ASU 2011-01. The guidance in
ASU 2011-02 is effective for
public companies in the first
reporting period ending on or after
June 15, 2011, but the amendment
must be applied retrospectively to
the beginning of the annual period
of adoption. ASU 2011-02 is not
expected to materially impact our
consolidated financial statements.

No other accounting standards or
interpretations issued recently are
expected to a have a material
impact on the Company’s
consolidated financial position,
operations or cash flows.

NOTE 3 - RELATED PARTY
TRANSACTIONS

The Board of Directors have
authorized the officers of the
Company to receive advances
from the Company for the
foreseeable future, in lieu of
taking compensation, under terms
of promissory notes bearing 5%
interest, beginning January 1,
2006. As of December 31, 2010
and September 30, 2011 the
advances totaled $121,952 and
$115,271, respectively. These
advances are described as unpaid
capital contributions for financial
reporting purposes.

12
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NOTE 4 - ACCOUNTS
PAYABLE

Accounts payable consist of the
following:

12/31/10 9/30/11

Professional $8.169  15.494.50
Fees

Legal Fees 58,977 105,352.53

Consulting ¢ ) 50267.66

Fees

Other 3463 2.277.30
Total 78.809 173.391.99

NOTE S - COMITMENTS AND
CONTENGINCIES

Liabilities for loss contingencies,
arising from claims, assessments,
litigation, fines and penalties and
other sources are recorded when it
is probable that a liability has been
incurred and the amount of the
assessment and/or remediation can
be reasonably

estimated. Recoveries from third
parties, which are probable of
realization are separately
recorded, and are not offset
against the related liability, in
accordance with FASB No. 39,
“Offsetting of Amounts Related to
Certain Contracts.” The Company
is the plaintiff in a lawsuit seeking
damages against the law firm
retained to file for “EyeTalk”
product patent.

14
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The Company alleges professional
malpractice by a patent agent,
professional malpractice by
attorneys, failure to supervise a
non-attorney employee,
respondent superior,
misappropriation of funds and
breach of contract. The outcome
of this lawsuit cannot be
determined at this time and
attorney’s fees associated with the
lawsuit are contingent upon a
successful outcome in this case.

In July and August 2009, the
Company issued two notes
payable in the total amount of
$20,000. The two notes were later
combined at the note holder’s
request into one note. The note
bears interest at a rate of

10%. Principal and interest were
due in May 2010. In 20009, the
Board of Directors agreed to
guarantee a personal loan to the
President of the Company, Mr.
Ron Carter of $75,000 with
interest of 10%, by a

shareholder. The note became due
in November 2010.

On October 5, 2010, the Company
received notice that a claim for
judgment had been filed in
Mecklenburg County by a
shareholder for the note that was
in default as of May 2010. On
January 7, 2011, the note holder
amended the filing to include the
personal loan. The amount of the
claim is $100,996, plus interest at
18% and legal costs. On the 10th
day of May 2011, a summary
judgment was entered on behalf of
the plaintiff against Mr. Carter and
the Company. On the 4t day of
August 2011, the Company

15
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reached an agreement with a third
party to negotiate and acquire the
judgment award and to agree to a
convertible note from the
Company for its services. The
total value of the convertible note
is $144,066.76 with no interest, of
which the company has received
note from Mr. Carter for
$112,272.93 for the part of the
judgment, interest and fees that
was from a personal note that the
Company guaranteed.

NOTE 6 — CAPITAL
FINANCING

The Company, though a Private
Placement Memorandum (“PPM”)
dated April 24, 2007, raised
capital of $321,100. The PPM
offered 642,200 shares of
common stock at a price of $.50
per share. Expenses of this
offering, $18,000, were paid from
the proceeds and included legal
and accounting expenses, filing
fees, printing costs and other
offering costs. No commission,
discount, finder’s fee or other
similar remuneration or
compensation was paid, directly
or indirectly to any person for
soliciting any prospective
purchaser. This was a
non-contingent offering and there
was no minimum number of
shares required to be sold, except
the minimum of $1,000 (2,000
shares) per purchaser was required
to accredited investors. During
2009, the Company raised
$139,500 in a private placement
priced at $1.25 per share for a
total issuance of 111,600 shares
and had 10,000 Class A warrants
exercised at $0.65 per share and

16
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10,000 Class B warrants exercised
at $0.90 per share, for 20,000
common shares. During the nine
months ending September 30,
2010 the Company had 14,538
Class A warrants exercised at
$0.65 per share and 10,000 Class
B warrants exercised at $0.90 per
share, for an aggregate 24,538
common shares, increasing paid in
capital $18,450. The warrants
have now expired and no further
warrants may be exercised.

(10)

17
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NOTE 7 - INTELLECTUAL
PROPERTY

The patent number US 7,193644
B2, for the prototype was
successfully obtained on March
20, 2007. In accordance with
FASB 86, the Company has
established a technological
feasibility date on July 21, 2004,
the date that Phase I was delivered
and presented. The software
development costs have been
analyzed and it has been
determined that all software
development costs were incurred
subsequent to the feasibility

date. The useful life of capitalized
software costs has been assumed
to be 5 years. Total software
development costs were $32,200
and the appropriate minimum
amortization has been taken, also
in accordance with FASB 86. The
following are patent pending
applications; Video system for
individually selecting and viewing
events at a venue. The Detection
and viewing system method for
providing multiple viewing
opportunities of events at a

venue. Feeding pacifier with
removable fluid source. Mole
surveillance system. Medical
audio/video communications
system. Real estate audio/video
monitoring communication
system. As of September 30,
2011, the Company has expensed
$88,306 for filing and legal fees
related to our patent and patent
pending intellectual property.

18
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NOTE 8 - COMMON STOCK
SHARES FOR SERVICES
RECEIVED

On August 4, 2011, the Company
issued 276,500 restricted common
shares for professional services
provided to the Company. The
shares were recorded at the market
price on the date of issue of an
aggregate of $13,825.

On August 4, 2011, the Company
issued 6,800,000 restricted
common shares to the officers of
the Company, for contributions to
the Company over the past year,
the shares were recorded at the
market price on the date of issue
of an aggregate of $340,000.

NOTE 9 — CONVERSION OF
DEBT TO EQUITY

On April 24, 2008 the Company
issued two notes payable in the
amount of $7,500 to unrelated
parties. On May 5, 2008 the
Company issued another note
payable $300.000 to another
non-related party at 4% interest
which began to come due in
October, 2008. These promissory
notes were secured by a pledge of
up to 612,000 shares of restricted
common stock from our
authorized but unissued shares.
The Company has issued 631,000
shares of restricted common
stocks to the note holders in
exchange for the retirement of
debt and interest payable. During
November and December 2010,

19
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the Company issued 13,517,200
shares of restricted common stock
to the note holders in exchange for
the retirement of debt and interest
payable. To date, these shares
have retired $52,000 in accounts
payable. On August 4, 2011 the
Company converted two of its
long term notes payable dated
12/30/10 and 1/15/11, for a total
of $62,205 and issued 12,441,068
restricted common shares for that
conversion. This conversion of
debt reduced our long-term notes
payables $62,205,upon conversion
the accrued interest payable of
$2,915.45 was forgiven.

NOTE 10 - NOTES PAYABLE

Also during 2010, the Company
reclassified $289,787 in accounts
payable to long term notes
payable in the amount of $204,836
and $84,950 to accrued interest
payable, to reflect the assignment
by some of our creditors of their
balance to a note from an investor
that will be paid one year or more
past the original due date. The
$204,836 of the notes do not bear
any interest and begin coming due
in July 2011.. The notes can be
converted to restricted common
stock.

For fiscal 2011 year, through
September 30, 2011, the Company
has issued several long term notes
payable for a total of $530,089
and retired $62,205 in long term
notes payable. The notes bear an
interest of 10% and begin
becoming due starting in January
2013. The notes can be converted

20
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to restricted common stock. If a
stock conversion is elected, the
interest will be forgiven.

In its efforts to expand and grow,
the Company has issued debt
instruments to borrow funds from
various persons and entities to
raise capital. These are long-term
Notes with various rates and
maturities, that grants the Note
Holder the right, (but not the
obligation), to convert them into
common stock of the Company in
lieu of receiving payment in cash.
The issued Notes are primarily
unsecured obligations. The
principal amount of the Notes may
be prepaid at the option of Maker,
in whole or part at any time,
together with all accrued interest
upon written notice to Holder.

It could take several years to
convert all of the Notes to stock if
all of the lenders requested it. It’s
possible that some of the parties
may never convert their Notes to
stock and may take cash only,
when the Company is in the best
position to settle the obligation on
a cash basis.

NOTE 11 — GOING CONCERN

The losses, negative cash flows
from operations, and negative
working capital deficiency
sustained by the Company raise
substantial doubt about the
Company’s ability to continue as a
going concern. These financial
statements do not include any

21
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adjustments relating to the
recoverability and classification of
recorded assets, or the amounts
and classification of liabilities that
might be necessary in the event
the Company cannot continue in
existence.

Unless otherwise noted, references

in this Form 10-Q to “RCI”, “we”, “us”,
“our”, and the “Company” means
Revolutionary Concepts, Inc., a
Nevada corporation.

1D
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ITEM 2. Management’s
Discussion and Analysis of
Financial Condition and Results
of Operations

Forward-Looking Statements

The following discussion and
analysis should be read in
conjunction with our
consolidated financial statements
and related notes thereto included
elsewhere in this registration
statement. Portions of this
document that are not statements
of historical or current fact are
forward-looking statements that
involve risk and uncertainties,
such as statements of our plans,
objectives, expectations and
intentions. The cautionary
statements made in this
registration statement should be
read as applying to all related
forward-looking statements
wherever they appear in this
registration statement. From time
to time, we may publish
forward-looking statements
relative to such matters as
anticipated financial performance,
business prospects, technological
developments and similar matters.
The Private Securities Litigation
Reform Act of 1995 provides a
safe harbor for forward-looking
statements. All statements other
than statements of historical fact
included in this section or
elsewhere in this report are, or
may be deemed to be,
forward-looking statements within
the meaning of Section 27A of the
Securities Act of 1933 and

23
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Section 21E of the Securities
Exchange Act of 1934. Important
factors that could cause actual
results to differ materially from
those discussed in such
forward-looking statements
include, but are not limited to, the
following: changes in the economy
or in specific customer industry
sectors; changes in customer
procurement policies and
practices; changes in product
manufacturer sales policies and
practices; the availability of
product and labor; changes in
operating expenses, the effect of
price increases or decreases; the
variability and timing of business
opportunities including
acquisitions, alliances, customer
agreements and supplier
authorizations; our ability to
realize the anticipated benefits of
acquisitions and other business
strategies; the incurrence of debt
and contingent liabilities in
connection with acquisitions;
changes in accounting policies
and practices; the effect of
organizational changes within the
Company, the emergence of new
competitors, including firms with
greater financial resources than
ours; adverse state and federal
regulation and legislation; and the
occurrence of extraordinary
events, including natural events
and acts of God, fires, floods and
accidents.

Forward-looking statements
involve risks, uncertainties and
other factors, which may cause
our actual results, performance or
achievements to be materially
different from those expressed or
implied by such forward-looking
statements. Factors and risks that
could affect our results and

24
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achievements and cause them to
materially differ from those
contained in the forward-looking
statements include those identified
in the section titled “Risk Factors”
in the Company’s Annual Report
on Form 10-K for the period
ended December 31, 2010, as well
as other factors that we are
currently unable to identify or
quantify, but that may exist in the
future.

In addition, the foregoing factors
may affect generally our business,
results of operations and financial
position. Forward-looking
statements speak only as of the
date the statement was made. We
do not undertake and specifically
decline any obligation to update
any forward-looking statements.

Overview

We are a development stage
company with no history of
revenue. We were incorporated as
a Nevada corporation on February
28, 2005 to reincorporate and
re-domesticate two existing North
Carolina entities; Revolutionary
Concepts, Inc. and DVMS, LLC
for the purpose of developing and
marketing camera technologies
that enable remote monitoring.

Efforts to date have been devoted
to establishing a remote video
monitoring system that permits
interactive two-way
communications called the
EyeTalk Communicator

25



Edgar Filing: PIONEER NATURAL RESOURCES CO - Form 10-Q

(“EyeTalk”). In 2009, we engaged
Photonic
Discovery/UNC-Charlotte
Optoelectronics and Optical
Communication to assist in
identifying an ideal development
partner for the EyeTalk
technology. Imaging Solutions
Group of Rochester, NY (“ISG”) is
the company identified. RCI and
ISG have collaborated regarding
the development of both the
residential and medical
applications of the EyeTalk
system. Since the implementation
of the EyeTalk technology is
dependent on various other
emerging technologies (smart
phone, 3G/4G broadband) the
research and development has
coincided with the pace of these
technologies. The system by
design will provide for continuous
software development and
updates. Software as a Service
(SAAS) is a means of recurring
revenue and continuous upgrades.
Monitoring revenues are also in
our company’s plans as another
source of recurring revenue.

In September 2011, Revolutionary
Concepts engaged SIS
Development as technical
consultants for the product
development stage. The product
development stage consist of 5
phases,

Phase 0 — Product Definition
Phase 1 —Design
Phase 2 - Implementation

Phase 3 - Test
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Phase 4 — Delivery

SIS completed the initial phase in
October 2011.

The system by design will provide
for continuous software
development and updates.
Software as a Service (SAAS) is a
means of recurring revenue and
continuous upgrades. Monitoring
revenues are also in our company’s
plans as another source of
recurring revenue.

We have funded our development
through three private offerings in
2005, 2007 and 2009 respectively.
We also borrowed $307,500 from
four non-related parties at 4%
interest to fund ongoing
operations, and patent new
applications. These promissory
notes began to become due in
October 2008 and were repaid in
November 2008 by issuing
630,811 shares of restricted
commons stock from authorized
shares. In 2010, we partnered with
US Financial and Rainco
Industries to assist with Investor
Relations services and in
identifying additional funding
sources. We believe that this
relationship has enabled our
company to achieve a listing with
Standard and Poors, approval to
trade on the Frankfurt Stock
Exchange and the resolution of a
portion of our debt.

(12)
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Introduction to the EyeTalk
Communicator

Our company designed and
patented a communications and
monitoring system which it
expects to give users the ability to
remotely and interactively monitor
and communicate with, and have
control of a smart camera in a
variety of markets.

The EyeTalk technology is
primarily a software platform with
a hardware component of an
external smart camera deployed at
a chosen location. The system
offers two-way communication
and it streams video to designated
PC or handheld devices such as
PDA’s, smart phones or other
smart devices. . The software
interface allows the system to
offer preprogrammed messages,
greeting, commands, etc. The
software maintains information
captured by the EyeTalk system.
Access to the information may be
achieved via a Personal Data
Assistant (PDA), Handheld
Computer (HC), Smart phone, or
other compatible device. The
EyeTalk software platform will be
able to communicate with many of
the smartphone and other devices
that are currently available in the
market place. Our company
intends to offer solutions that are
preemptive and preventative as
opposed to reactive and
responsive
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As a residential application, the
EyeTalk system allows seamless
communication to a residence
allowing the owner to interact
remotely with visitors to the home
or building via any common
personal communication device
with the benefit of audio, video
and data communication. The
system utilizes new technology to
synergistically improve
communication, security,
convenience, messaging, and
manage deliveries and guest.

According to US Business
Exchange (“USBX”), “iSuppli, a
respected technology market
research firm, announced this
quarter that they project IP video
surveillance camera revenue to
grow to more than $9.0 billion by
2011, a compound annual growth
rate of 13.2%”. Declining cost of
new surveillance technology have
improved the viability of
enhanced security systems while
boosting the affordability and
demand for basic security systems
among families in the middle to
lower-middle income strata of
society.”

Our management believes that the
EyeTalk technology will fill the
technology gap related to false
alarms in the security monitoring
industry. Some municipalities no
longer respond to calls from alarm
companies unless an emergency
has been visually verified.
Traditional security monitoring
companies rarely offer visual
verification and therefore cannot
visually ascertain that the signal is
not a false alarm.
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The EyeTalk system also records
and archives via data, video and
audio records. The system
provides a centralized control
system using a user-friendly
application with a means for
storing digital images and
provides enhanced security
features.

The EyeTalk system does not
require wiring from the exterior of
the building to its interior however
in new construction wired systems
are anticipated. Our management
believes that the system, when
fully implemented, will be
relatively inexpensive to install
and maintain.

Our management expects the
EyeTalk to provide three primary
benefits:

Preemptive Notification— EyeTalk
may augment the capabilities of
current residential and commercial
security monitoring systems
through audio, video and data
communication which are
interactive and which can be used
on a remote basis. Designed to be
an entry management system,
EyeTalk will address a variety of
events.

Monitoring — The EyeTalk will
allow the user to better facilitate
the task of entry management
allowing the user to maintain
better control and understanding
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of what is going on at any given
location or property .

Convenience — The EyeTalk may
add convenience to home and
business owners, providing remote
access, screening of visitors and
acceptance and monitoring of
packages.

The EyeTalk has four distinct
physical parts:

¢ an internal unit(s)
(the ‘Indoor
Mobile Monitor’)

® an external unit(s)
(the ‘Smart
Camera EyeTalk
Technology)

¢ a Central
Application
Server which may
be a home
personal
computer (“PC”)

® a remote access
device, typically a
standard smart
phone or other
compatible smart
device

The EyeTalk system is expandable
to include multiple peripheral
devices. The main components of
the system (the Indoor Mobile
Monitor, the Smart Camera and
the Central Application Server)
communicate with each other by
way of RF communications using
802.11b or higher wireless LAN.
The Central Application Server
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will communicate with the remote
access device by way of a dial-up
modem connection, DSL, cable
modem or other
Internet-compatible method of
communication.

(13)
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INDUSTRY

The United States security
services have generally divided
the market into the following
segments: security officer and
investigation services, armored car
services, monitoring services, and
consulting. Security officer and
investigation services are the
oldest and largest segment of the
security industry.

According to the USBX 2006
Year End Security Update the
network camera video segment of
the security industry is valued at
$7 Billion annually and has
experienced a 20% annual growth
rate. While noting that the public
market support for the segment
has remained strong and actually
led all security industry segments
in 2007, hardware and software
costs have shrunk which has
pressured margins in the industry.
According to USBX, “iSuppli, a
respected technology market
research firm, announced this
quarter that they project IP video
surveillance camera revenue to
grow to more than $9.0 billion by
2011, a compound annual grown
rate of 13.2%”

The USBX 2006 Year End
Security Update report notes that
each vertical market has differing
applications but banking, gaming
and inventory control are the
premier growth applications.
Further, according to the USBX
report, an estimated $45 billion
annually is lost in inventory
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shrinkage and bank fraud and
network camera video is often at
the forefront of industry efforts.

USBX also published a separate
“white paper” in 2006 entitled “The
Security Killer App: Intelligent
Video Surveillance.” The white
paper cites John Chambers, CEO
of Cisco Systems and notes major
contracts including $255 Million
from Lockheed Martin for video
of New York City subways and
$2.5 Billion from Boeing to secure
U. S. borders. The paper focuses
on quickly developing vertical
markets for intelligent video in
retail, banking and financial and
public safety and transit sectors.

Our management believes that the
EyeTalk technology significantly
differs from existing systems. The
EyeTalk allows two way
communication via a wireless
smart camera that communicates
with a variety of other remote
communication devices such as
smart phones, PDAs, smart
devices , computers, security and
video monitoring devices.
Supported by its software
interface the EyeTalk system can
be used to greet visitors, provide
instructions to delivery personnel,
interact between remote staff and
patients in medical settings, as
well as in security applications.

We plan to introduce a Smart
Camera technology unlike any
other, utilizing a robust user and
client interface that will enable the
camera technology to act
independently. Further, the
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EyeTalk allows security owners
monitoring personnel to more
accurately recognize and address
the threat presented as well as
verifying a true threat. We believe
this will relieve the large number
of false alarm security calls and
unneeded emergency personnel
visits.

Unnecessary calls for police
service due to false burglar alarms
have grown into a tremendous
problem. Burglar alarms serve as
useful deterrents to crime, but the
amount of time and money police
spend responding to the 7 million
to 15 million or more false alarm
calls every year has become
intolerable to many law
enforcement

agencies. Projected growth in the
use of alarms portends a
worsening problem.

How common are false alarms?
Almost everyone agrees they are

too common, but exactly how
common depends on definition

and point of view. The usual way

to quantify false alarms is to

express them as a percentage of all
alarm calls. Looked at that way,

95 percent to 98 percent of all

alarm calls are false—that is, they do

not indicate an actual or attempted
intrusion.1 That view makes the

problem look

abominable.

Why exactly is the current rash of
false alarms a problem for police?
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Expense conscious police
departments recognize that alarms
have a cost. They consume officer
time, waste fuel, increase the risk
of accidents, cause wear and tear
on equipment, reduce police
service to areas with a greater
need for officer presence,

and over time erode officer
caution.

The EyeTalk system provides a
means of verification prior to
dispatch; the communication can
be initiated by a broad array of
technologies, such as doorbells,
glass breakage, heat or motion
detectors, weapons detectors,
biometric signaling or voluntarily.
The EyeTalk is programmed to
manage most events with standard
greetings, identifications,
commands, or directions. The
EyeTalk can then notify
designated personnel of the
triggered event, sending images of
the current situation and
permitting audible response.

We expect to compete by
emphasizing the unique aspects of
the EyeTalk technology in its
marketing directly to distributors
and end users. We also intend to
compete by direct contact with
larger end users such as hospitals,
banks, and government agencies
concerned with homeland
security.

(14)
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Future Plans and Potential
Markets

Our management believes it has
the capability to enter into a
growing security marketplace. We
are hopeful that the security
industry will continue to
experience increased spending on
detection devices such as the
EyeTalk for the residential,
commercial, institutional, medical
and homeland security markets.
EyeTalk’s ability to shift detection
to a preemptive and preventive
solution we anticipate will give
the EyeTalk technology a clear
competitive advantage.

Our management also believes the
EyeTalk has advantages over
existing and competing
technologies. Many of these
applications may not relate to the
security field at all, but may
nonetheless be commercially
useful. The additional commercial
benefits of the EyeTalk include:

e access control
* entry management
e monitors deliveries

* records employee arrivals and
departures

* provides remote access

* provides a database of activity to
and from a facility
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Our management also expects to
identify additional companies that
may be interested in licensing
arrangements for sales to
consumers. It believes the
EyeTalk provides consumers with
the functions and features that are
superior to those currently
available and offered by
competitors. These include:

* allows the occupant to view,
record or respond to visitors or
guests without opening the door or
even being in the home

* detects a visitor, providing a
measure of convenience to guests
who no longer need to search for
and activate a doorbell button

« allows remote access to visitors
by the owner/occupant of the
building

e allows deliveries to be made and
monitored while the owner of the
home is away from the premises

* detects intruders, allowing for an
immediate response from the
property owner

* serves as a deterrent to criminals
whose entry can be chronicled by
the system and who cannot
determine if persons are at home
or not because of the nature of the
remote interaction system.

» functions as a recordkeeping
database of all visitors to the
home, welcomed or un-welcomed,
with date, time and photographic
records.
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* alerts the owner of a power
outage at the facility.

Our management plans to use the
following business development
strategies:

1) Use internal contacts in the
local medical community to
negotiate placement in hospital
patient rooms, senior living
rooms, recovery rooms and other
medical applications.

2) Arrange a schedule of
appearances at security industry
trade shows and presentations to
trade groups.

3) Continue development of
phase one of our contract with
Photonic
Discovery/UNC-Charlotte
Optoelectronics and Optical
Communication

Sales Strategy

We plan to acquire an existing
security provider with established
industry recognition in sales and
service. The EyeTalk technology
sales will be integrated into the
ongoing operation of the security
provider/new entity. This will
enable to develop the technology,
train installers and provide a
turn-key service to end users. In
expanding sales opportunities the
product brand will be promoted
via marketing, advertising and the
website. Staff installers will be
positioned to provide training to
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various resellers.

— Direct Selling

— Consumers, Internet, other direct
marketing methods

— Multi-Tiered Distribution
— Existing security companies
— Determined by Market Size
— Determined by Geography

— Identification of Vertical
Markets Rapid revenue growth in
the shortest possible timeframe

— Sales leverage through different,
but proven, sales and marketing
techniques.

— Geographically, the initial focus
will be on the North American and
European marketplaces.

— The next two major markets will
be Latin America and Asia,
including Australia.

To date, our management has
delayed the commercialization
phase, due to its efforts to improve
upon the application of the
hardware and software and due
toawaiting further development of
wireless broadband technology to
increase sufficiently to allow
seamless video transmission and
audio more efficiently.

(15)
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Patent and Intellectual Property

On March 20, 2007, the United
States Patent and Trademark
Office issued to our company a
patent, number 7,193,644 B2. The
patent abstract states:

“The invention is audio-video
communication and answering
system that synergistically
improves communication between
an exterior and an interior of a
business or residence and a remote
location, enables messages to be
stored and accessed from both
locally and remotely, and enables
viewing, listening, and recording
from a remote location. The
system's properties make it
particularly suitable as a
sophisticated door
answering-messaging system. The
system has a DVMS module on
the exterior. The DVMS module
has a proximity sensor, a video
camera, a microphone, a speaker,
an RF transmitter, and an RF
receiver. The system also has a
computerized controller with a
graphic user interface DVMS
database application. The
computerized controller is in
communication with a public
switching telephone network, and
an RF switching device. The RF
switching device enables
communication between the
DVMS module and the
computerized controller. The RF
switching device can be in
communication with the other RF
devices, such as a cell phone,
PDA, or computer.”
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A complete copy of the patent is
on file at our offices and can be
inspected.

In March, 2007, we commenced a
lawsuit in the Superior Courts of
Mecklenburg County, North
Carolina against our prior patent
attorneys. The lawsuit alleges that
we retained these attorneys and
requested that they file a
Non-publication Request (“the
Request”) pursuant to 35 U.S.C. §
122, in order to ensure that the
Application would not be
published by the United States
Patent & Trademark Office
(“USPTO”) until issued as a patent.
The lawsuit further alleges that the
attorneys failed to file the
Request.

The purpose of the Request was
for international patent rights
under procedures established by
the Patent Cooperation Treaty and
U.S. law implementing that treaty.
By virtue of the publication of the
Application in the United States
without the filing of a
corresponding PCT or other
foreign application relating back
to a date before the date of
publication, one or more
requirements of patentability in
certain advantageous foreign
jurisdictions, including the
European Union, Japan, and
others, to wit the absolute public
novelty of the invention, can no
longer be fulfilled by the
Company.
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We believe our claims have merit
in the lawsuit. We are unable to
determine what rights it may still
have, if any, to patent or
intellectual property protection in
other jurisdictions.

COMPETITION

We expect to compete with much
larger and better financed
companies in the remote
monitoring industry, all of which
have superior name recognition,
such as ADT, ATT, Pinkerton’s
and others. RCI owns the patent
by which many of the
aforementioned companies will be
dependent upon and may,
although no determination has
been made, already be infringing
in some manner

Remote monitoring is available
through a variety of media and
processes, including systems
integrators, closed circuit
television systems, intrusion
detection systems, and others.
These systems typically
incorporate ultrasonic, infrared,
vibration, microwave and other
sensors to detect door and window
openings, glass breakage,
vibration, motion, temperature,
and noise and transmit through
alarms and other peripheral
equipment.

For example, the ATT remote
monitor integrates with Cingular
and Yahoo through cell phones
and wireless internet. The user can
remotely select the device and
determine whether notification
will be triggered by door sensors,
motion sensors, temperature
sensors or a combination. The user
can remotely control cameras with
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pan, tilt and zoom features. The
user can download and record or
view live camera. The EyeTalk
system provides similar
capabilities; however with
two-way communication and a
programmable software interface
enabling the system to effectively
manage itself if the user desires.

Industry analysts report that both
Cisco and IBM are developing
new hardware and software
applications for remote
monitoring that, if successful,
could have profound implications
for the industry.

Regulation

We are subject to the same
federal, state and local laws as
other companies conducting
business in the software field. Our
products are subject to copyright
laws. We may become the subject
of infringement claims or legal
proceedings by third parties with
respect to its current or future
products. In addition, we may
initiate claims or litigation against
third parties for infringement of its
proprietary rights, or to establish
the validity of our proprietary
rights. Any such claims could be
time-consuming, divert
management from our daily
operations, result in litigation,
cause product delays or lead us to
enter into royalty or licensing
agreements rather than disputing
the merits of such claims.
Moreover, an adverse outcome in
litigation or a similar adversarial
proceedings could subject us to
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significant liabilities to third
parties, require the expenditure of
significant resources to develop
non-infringing products, require
disputed rights to be licensed from
others or require us to cease the
marketing or use of certain
products, any of which could have
a material adverse effect on our
business and operating results.

(16)
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RESULTS OF OPERATIONS

RESULTS OF OPERATIONS
FOR THE THREE AND NINE
MONTHS ENDED
SEPTEMBER 30, 2011
COMPARED TO THE THREE
AND NINE MONTHS ENDED
SEPTEMBER 30, 2010

Operating Expenses Although
we have not begun generate
revenues, our total operating
expenses increased to $1,030,618
from $612,029 for the three
months ended September 30, 2011
and 2010, respectively as
compared to $1,512,683 and
$655,049 for the nine months
ended September 30, 2011 and
2010, respectively. This increase
is primarily attributable to
increased unpaid accrued
compensation, professional fees
and legal fees accumulated for
protecting the Company’s patent
and patents pending.

Net Loss. Our net loss increased
to $1,028,108 from $696,951 for
the three months ended September
30, 2011 and 2010, respectively as
compared to $1,514,880 and
$738,190 for the nine months
ended September 30, 2011 and
2010, respectively. This increase
is attributable primarily to
increases in unpaid accrued
compensation, professional fees
and legal fees accumulated for
protecting the Company’s patent
and patents pending.

46



Edgar Filing: PIONEER NATURAL RESOURCES CO - Form 10-Q

Assets. Assets decreased by
$7,189 to $8,953 as of September
30, 2011, from $16,142 as of
December 31, 2010. This decrease
was primarily due to depreciation
and amortization.

Liabilities. Total liabilities
increased by $893,605 to
$1,559,236 as of September 30
2011, from $665,631 as of
December 31, 2010. This increase
is primarily attributable to the
increase in accounts payable,
accrued unpaid compensation and
long-term notes payable.

Stockholders' Deficit.
Stockholders' deficit increased by
$900,795 to $1,550,284 as of
September 30, 2011 from
$649,489 as of December 31,
2010. The increase was due
primarily to continuing losses
from operations $1,514,880.

Liquidity and Capital Resources

General. Our primary sources of
cash have been sales of common
stock through private placements
and loans from affiliates. We are a
developmental stage company
moving from Research and
Development (“R & D”)to the initial
stages of development. The
transition from R & D to
development and production
requires a greater focus on
operations, product infrastructure,
distribution and channel partners
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and industry alliances. Over the
next 6 - 12 months, we will be
looking for the ideal acquisitions
that will enable our company to
take advantage of an existing
customer base. Our management
will also pursue appropriate Letter
of Intents and Joint Ventures that
will position our company to
move its products into these
ventures when successful
production is completed.

Prior relationships with companies
discussed in previous filings have
been terminated. We are not
involved with any of those
companies that were very
instrumental during the Research
and Development stages, but are
no longer engaged. We have
engaged SIS Development as
consulting technical officials for
product development. SIS
Development will assist RCI in
identifying the necessary contracts
and relationships moving forward.
Additionally, industry expertise
and consultation is being provided
by advisors in the industry.

Overall, we had a net decrease in
cash of $184 for the nine month
period ended September 30, 2011
compared to an increase of $286
over the same prior year period.

A7)
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Cash Flows from Operating
Activities. Net cash used in
operating activities was $365,700
for the nine month period ended
September 30, 2011 compared to
$105,393 for nine month period
ended September 30, 2010. This
increase is primarily attributable
continuing net operating losses
offset by shares issued for services
and an increase in accounts
payable, accrued expenses and
other liabilities.

Cash Flows from Investing
Activities. There was $900 used
by investment activities for the
purchase of equipment for the
nine month period ended
September 30, 2011 compared to
no cash used by investing
activities for the ended period
ended September 30, 2010.

Cash Flows from Financing
Activities. Net cash provided by
financing activities was $366,416
for the nine month period ended
September 30, 2011 compared to
cash provided by financing
activities of $105,679 for the
period ended September 30, 2010
and is attributable to the increase
in notes payable of $409,803 and
an the issuance of common stock
shares for the retirement of debt in
the amount of $62,205..

Additional Information.We file
reports and other materials with
the Securities and Exchange
Commission. These documents
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may be inspected and copied at
the Commission’s Public
Reference Room at Room 1580,
100 F Street, N.E., Washington,
D.C. 20549. You can obtain
information on the operation of
the Public Reference Room by
calling the Commission at
1-800-SEC-0330. You can also
get copies of documents that we
file with the Commission through
the Commission’s Internet site at
WWW.SEC.ZoV.

Item 3. Quantitative and
Qualitative Disclosures About
Market Risk

Not Applicable.
Item 4. Controls and Procedures

As of the end of the period
covered by this report,
Revolutionary Concepts, Inc.
management, including the Chief
Executive Officer and Chief
Financial Officer, conducted an
evaluation of the effectiveness of
our disclosure controls and
procedures pursuant to Exchange
Act Rule 13a-15(e). Based upon
that evaluation, the Chief
Executive Officer and the Chief
Financial Officer concluded that
such disclosure controls and
procedures are effective in alerting
them on a timely basis to material
information relating to
Revolutionary Concepts required
to be included in Revolutionary
Concepts’ periodic filings under
the Exchange Act.

Evaluation of Disclosure
Controls and Procedures.
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Our principal executive officer
and our principal financial officer,
evaluated the effectiveness of the
design and operation of our
disclosure controls and procedures
as such term is defined under

Rule 13a-15(e) promulgated under
the Securities Exchange Act of
1934, as amended (Exchange
Act), as of the last day of the
fiscal period covered by this
report, September 30, 2011. The
term disclosure controls and
procedures means our controls and
other procedures that are designed
to ensure that information required
to be disclosed by us in the reports
that we file or submit under the
Exchange Act is recorded,
processed, summarized and
reported, within the time periods
specified in the SEC’s rules and
forms. Disclosure controls and
procedures include, without
limitation, controls and procedures
designed to ensure that
information required to be
disclosed by us in the reports that
we file or submit under the
Exchange Act is accumulated and
communicated to management,
including our principal executive
and principal financial officer, or
persons performing similar
functions, as appropriate to allow
timely decisions regarding
required disclosure. Based on this
evaluation, our principal executive
officer and our principal financial
officer concluded that our
disclosure controls and procedures
were effective as of September 30,
2011.

Changes in Internal Control
Over Financial Reporting

There were no changes in our
internal control over financial
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reporting, as defined in Rules
13a-15(f) and 15d-15(f) under the
Exchange Act, during our most
recently completed fiscal quarter
that have materially affected, or
are reasonably likely to materially
affect, our internal control over
financial reporting.

(18)
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PART II - OTHER
INFORMATION

ITEM 1. LEGAL
PROCEEDINGS

The Company is currently
involved in a lawsuit in state court
regarding legal malpractice. The
Company has sued its former law
firm for legal malpractice
regarding the handling of its
foreign patent rights. The
Defendants moved to have the suit
dismissed, claiming that the state
court did not have jurisdiction to
hear the case. The Court ruled in
favor of the Company, and the
Defendants appealed the ruling.

The North Carolina Court of
Appeals has issued its opinion

in Revolutionary Concepts, Inc. v.
Clements Walker PLLC. The
three-judge panel unanimously
voted to dismiss the appeal and
return the case to the North
Carolina Business Court for
further proceedings.

The Company also sued
Emmanuel Ozoeneh in federal
court. Ozoeneh was a former
business partner in a prior
business venture with CEO Ron
Carter. Ozoeneh began making
false claims that he was the
inventor of the EyeTalk system.
RCI filed suit in federal court to

53



Edgar Filing: PIONEER NATURAL RESOURCES CO - Form 10-Q

have Carter declared the sole
inventor. This case has been
resolved to the satisfaction of the
Company. The terms of the
agreement are confidential, but the
result was that Ronald Carter and
the Company were declared as the
sole inventor and retains all rights
to the patent(s) for the EyeTalk
system. The Company is currently
in default on the agreement and is
working to resolve the default.

ITEM 1A. RISK FACTORS

Refer to our “Risk Factors” in our
Registration Statement on Form
S-1 and our Form 10-K/A for the
period ended December 31, 2010
(SEC File Number 000-53674) on
the website at www.sec.gov

ITEM 2. UNREGISTERED
SALES OF EQUITY AND USE
OF PROCEEDS

None.

ITEM 3. DEFAULTS UPON
SENIOR SECURITIES

None.

ITEM 4. (REMOVED AND
RESERVED)
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ITEM 5. OTHER
INFORMATION

None.

ITEM 6. EXHIBITS

(19)
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Exhibit No. Description

1* Articles of Incorporation

3.2* Bylaws

4.1* Form of Stock Certificate

4.2* Form of Class A Warrant
Certificate

4.3* Form of Class B Warrant
Certificate

4.4* Warrant Agreement

10.1* Agreement with Absolutely
New

10.2* Agreement with Dr. Jones

10.3* Agreement with Tillman
Wright

10.4* Agreement with JDSL
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10.7* Consulting Agreement with
Sedgefield Capital

10.8* Additional Services
Agreement with Sedgefield
Capital

14.1* Code of Ethics

31.1 Sec. 302 Certification of
Principal Executive Officer

31.2 Sec. 302 Certification of
Principal Financial Officer

32.1 Sec. 906 Certification of
Principal Executive Officer

32.2 Sec. 906 Certification of
Principal Financial Officer

* Exhibits are incorporated by
reference and can be found in its
entirety in our Registration
Statement on Form S-1 and our
Form 10-K/A for the period ended
December 31, 2010, (SEC File
Number 000-53674) on the
website at www.sec.gov
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SIGNATURES

Pursuant to the requirements of
Section 13(a) or 15(d) of the
Securities Exchange Act of 1934,
the Registrant has duly caused this
report to be signed on its behalf in
Charlotte, NC, by the
undersigned, thereunto duly
authorized.

November 18, 2011 Registrant:
Revolutionary Concepts, Inc.

By: /s/ Ronald Carter

Ronald Carter, Director, Chief
Executive Officer

(Principal Executive Officer)

By: /s/ Garry Stevenson

Garry Stevenson, Director, Vice
President, and Chief Financial
Officer

(Officer and Principal Accounting
Officer)
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