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CALCULATION OF REGISTRATION FEE

Proposed
maximum  Proposed
Amount to offering maximum Amount of
Title of each class of securities be price aggregate registration
to be registered registered per unit  offering price  fee()
Common Stock 57,500,000 $13.50  $776,250,000 $23,830.88

(I)Calculated in accordance with Rule 457(r) of the Securities Act of 1933, as amended (or the Securities Act).
Payment of the registration fee at the time of filing of the registration statement on May 23, 2006 was deferred
pursuant to Rule 456(b) of the Securities Act and paid herewith.

PR PECT PPLEMENT
(To prospectus dated May 23, 2006)

50,000,000 Shares
Annaly Capital Management, Inc.

Common Stock

We are offering 50,000,000 shares of our common stock to be sold in this offering. We expect to receive
approximately $675 million in aggregate gross proceeds plus up to approximately $101.25 million in additional
aggregate gross proceeds if the underwriters’ overallotment is exercised in full. The last reported sales price of our
common stock on March 7, 2007 was $13.63 per share.

Our common stock is subject to certain restrictions on ownership designed to preserve our qualification as a real estate
investment trust for federal income tax purposes. See ‘‘Description of Common Stock and Preferred Stock’ on page 4 of
the accompanying prospectus.

Our common stock is listed on the New York Stock Exchange under the symbol ‘“NLY.”’
Investing in our common stock involves risks that are described under the caption ‘‘Risk Factors’’ beginning on page S-9

and under the caption ‘‘Risk Factors’’ included in our Annual Report on Form 10-K for the fiscal year ended December
31, 2006, which is incorporated by reference in the accompanying prospectus.

Per Share Total
Public offering price $13.50 $675,000,000
Underwriting discount $.675 $33,750,000
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Proceeds, before expenses, to us $12.825 $641,250,000

We have granted the underwriters the option to purchase within 30 days from the date of this prospectus supplement
up to an additional 7,500,000 shares of common stock at the public offering price per share, less discounts and
commissions, to cover overallotments.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of
these securities, or determined if this prospectus supplement or the accompanying prospectus is truthful or complete.

Any representation to the contrary is a criminal offense.

The shares will be ready for delivery on or about March 13, 2007.

Merrill Lynch & Co.
Citigroup

UBS Investment Bank
Bear, Stearns & Co. Inc.
Credit Suisse
Keefe, Bruyette & Woods
RBC Capital Markets

The date of this prospectus supplement is March 7, 2007.
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