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(Print or Type Responses)

1. Name and Address of Reporting Person 2. Issuer Name and Ticker or Trading 5. Relationship of Reporting Person(s) to
RATLIFF WILLIAM T JR Symbol Issuer
TRIAD GUARANTY INC [TGIC] .
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1. Title of 2. 3. Transaction Date 3A. Deemed 4. 5. 6. Date Exercisable and 7. Title and
Derivative Conversion (Month/Day/Year) Execution Date, if TransactioMNumber Expiration Date Amount of
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Reporting Owners

Reporting Owner Name / Address
Director

RATLIFF WILLIAM T JR
101 SOUTH STRATFORD ROAD
WINSTON-SALEM, NC 27104-

Signatures

Julia Turner,
Earl Wall

**Signature of Date
Reporting Person

08/21/2006

Relationships

10% Owner  Officer Other

X

Explanation of Responses:

*  If the form is filed by more than one reporting person, see Instruction 4(b)(v).

**  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

(1)

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays

a currently valid OMB number.

Reporting Owners

On August 21, 2006 distribution of all 53,874 shares from the 2002 GRAT was made and 47,388 shares were distributed directly to the
reporting person while the remainder of the shares were distributed to the William T. Ratliff, IIT 2002 Lillian Trust.
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