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If the form is filed by more than one reporting person, see Instruction 4(b)(v).
Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Palo Alto Investors, LLC ("PAI LLC") is the General Partner of Micro Cap Partners, L.P. ("Micro Cap"), Palo Alto Healthcare Master
Fund, L.P. ("Healthcare Master"), Palo Alto Healthcare Master Fund II, L.P. ("Healthcare Master II"), Palo Alto Healthcare Fund L.P.
("Healthcare LP"), Palo Alto Healthcare Fund II L.P. ("Healthcare II LP") and Palo Alto Micro Cap Liquidating Fund, L.P.
("Liquidating Fund").

Patrick Lee, M.D. is the co-managing member of PAI LLC.

Dr. Lee may be deemed to beneficially own the Common Stock, Series A Convertible Preferred Stock and Warrants owned directly by
Micro Cap, Healthcare Master, Healthcare Master II and Liquidating Fund, and beneficially owned indirectly by Healthcare LP and
Healthcare II LP. Dr Lee disclaims beneficial ownership of the reported securities except to the extent of his pecuniary interest therein.
Reported holdings include the following held directly by Micro Cap, Healthcare Master, Healthcare Master II and Liquidating Fund:
Micro Cap - 129,000 shares of Common Stock, 323,308 shares of Common Stock acquirable immediately upon conversion of 21,500
shares of Series A Convertible Preferred Stock, and and exercisable Warrant for 6,450 shares of Series A Convertible Preferred Stock,
which could be immediately converted into 96,992 shares of Common Stock; [To be continued in Footnote (4)]

Healthcare Master -- 1,216,563 shares of Common Stock, 3,476,691 shares of Common Stock acquirable immediately upon conversion
of 231,200 shares of the Series A Convertible Preferred Stock, and an exercisable Warrant for 69,360 shares of Series A Convertible
Preferred Stock, which could be immediately converted into 1,043,007 shares of Common Stock; Healthcare Master II -- 1,668,230
shares of Common Stock, 5,222,556 shares of Common Stock acquirable immediately upon conversion of 347,300 shares of the Series
A Convertible Preferred Stock, and an exercisable Warrant for 104,190 shares of Series A Convertible Preferred Stock, which could be
immediately converted into 1,566,776 shares of Common Stock. [To be continued in Footnote (5)]

Healthcare LP owns 87.52% of the limited partnership interests in Healthcare Master. Healthcare II LP owns 72.80% of the limited
partnership interests in Healthcare Master II.

The conversion price of Series A Convertible Preferred Stock into common stock is $2.66.

The amount or number of shares reported herein reflects the amount or number of shares of Series A Convertible Preferred Stock that
may be acquired at an exercise price of $44 per share. Additionally, at the election of the holder, the Warrants provide for the option to
purchase shares of Common Stock at an exercise price of $44 divided by the number of shares of Common Stock then issued or issuable
upon conversion of one share of Series A Convertible Preferred Stock. [To be continued in Footnote (8)]

If the holder elects to exercise the Warrant to purchase Common Stock, it would be entitled to purchase up to the number of shares of
Common Stock as would be issuable upon conversion of the shares of Series A Convertible Preferred Stock subject to the Warrant.
Accordingly, whether the holder elects to exercise its option to purchase Series A Convertible Preferred Stock or Common Stock
pursuant to the Warrant, neither the number of shares of Common Stock ultimately acquirable nor the percentage ownership in Alimera
Sciences, Inc. would be impacted.

Series A Convertible Preferred Stock does not have an expiration date.

Warrant to purchase Series A Convertible Preferred Stock or Common Stock (right to buy) expires October, 2017.

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.
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