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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements

SAExploration Holdings, Inc. and Subsidiaries
CONDENSED CONSOLIDATED BALANCE SHEETS
(In thousands, except share and par value amounts)

ASSETS

Current assets:

Cash and cash equivalents
Restricted cash

Accounts receivable, net
Deferred costs on contracts
Prepaid expenses

Other assets

Total current assets

Property and equipment, net
Intangible assets, net

Goodwill

Deferred loan issuance costs, net
Accounts receivable, net, noncurrent
Deferred income tax assets
Other assets

Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY (DEFICIT)
Current liabilities:

Accounts payable

Accrued liabilities

Income and other taxes payable
Borrowings under senior loan facility
Deferred revenue

Total current liabilities

Borrowings under senior loan facility
Borrowings under credit facility
Second lien notes, net

Senior secured notes, net

Other long-term liabilities

Total liabilities

Commitments and contingencies
Mezzanine equity:

Series A preferred stock, $0.0001 par value, 1,000,000 shares authorized as of March 31,

March 31,

2018

(Unaudited)

$13,395
17
19,558
2,275
3414
555
39,214
30,638
629
1,783
4,282
78,102
5,123
181
$159,952

$12,167
8,778
7,706
257
28,908
29,000
19,560
6,956
1,844
615
86,883

2018 and December 31, 2017, redemption value of $32,105 and 31,669 shares outstanding 32,105

as of March 31, 2018 and no shares outstanding as of December 31, 2017

Stockholders’ equity (deficit):

Common stock, $0.0001 par value, 200,000,000 and 55,000,000 shares authorized at
March 31, 2018 and December 31, 2017, respectively, 14,922,117 and 9,424,334 shares

2

December 31,
2017

$3,613
41
6,105
2,107
6,395
18,261
32,946
671
1,832
5,352
78,102
4,592
182

$ 141,938

$ 4,551
6,311
7,887
995
1,477
21,221
29,000
4,401
85,050
1,847
608
142,127
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outstanding at March 31, 2018 and December 31, 2017, respectively

Additional paid-in capital 175,660 133,741
Accumulated deficit (135,321 ) (133,306
Accumulated other comprehensive loss (4,494 ) (5,082
Treasury stock, 363,361 and 38,024 shares at March 31, 2018 and December 31, 2017, (288 ) (113
respectively, at cost

Total stockholders’ equity (deficit) attributable to the Corporation 35,559 4,759
Noncontrolling interest 5,405 4,570
Total stockholders’ equity (deficit) 40,964 (189
Total liabilities and stockholders’ equity (deficit) $159,952 $ 141,938

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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SAExploration Holdings, Inc. and Subsidiaries
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(In thousands, except share and per share amounts)

Revenue from services

Cost of services excluding depreciation and amortization expense
Depreciation and amortization expense included in cost of services
Gross profit

Selling, general and administrative expenses

Income from operations

Other (expense) income:

Interest expense, net

Foreign exchange (loss) gain, net

Other income (expense), net

Total other expense, net

(Loss) income before income taxes

Provision for income taxes

Net (loss) income

Less: net income attributable to noncontrolling interest

Net (loss) income attributable to the Corporation

Less: preferred stock dividends

Less: deemed dividend for amortization of Series A Preferred Stock discount and adjustment to

redemption value
Net (loss) income available to common stockholders

Net (loss) income available to common stockholders per common share:
Basic
Diluted

Weighted average shares:
Basic
Diluted

Three Months
Ended

March 31,

2018 2017
$37,123  $86,169
26,005 57,774
2,421 3,251
8,697 25,144
6,377 6,517
2,320 18,627
(3,141 ) (8,358 )
(174 ) 311

145 (13 )
(3,170 ) (8,060 )
(850 ) 10,567
624 1,740
(1,474 ) 8,827
835 1,982
(2,309 ) 6,845
456 —
35,695 —

$(38,460) $6,845

$(3.79
$(3.79

) $0.73
) $0.73

10,154,1959,358,529
10,154,1959,391,022

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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SAExploration Holdings, Inc. and Subsidiaries
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE (LOSS) INCOME
(In thousands)

Three Months

Ended

March 31,

2018 2017
Net (loss) income $(1,474 ) $8,827
Foreign currency translation gain (loss) 588 65 )
Total comprehensive (loss) income (886 ) 8,762
Less: comprehensive income attributable to noncontrolling interest 835 1,982
Comprehensive (loss) income attributable to the Corporation (1,721 ) 6,780
Less: preferred stock dividends 456 —
Less: deemed dividend for amortization of Series A Preferred Stock discount and adjustment to
redemption value 35,695 —
Comprehensive (loss) income available to common stockholders $(37,872) $6,780

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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SAExploration Holdings, Inc. and Subsidiaries

UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY (DEFICIT)
For the Three Months Ended March 31, 2018

(In thousands, except share amounts)

Preferred Accumulated
‘Common Other Total
StockSt Kk Additional C hensi C . Total
Series ¢ CHIONAL A ccumulated O P enslf{fceasury orpora 10nNon—contro]&l'trngkholders’
at Paid-In . Loss - Stockholder .
B . Deficit . Stock . nterest  Equity
Par Capital Foreign Equity e
Par . (Deficit)
Value Currency (Deficit)
Value .
Translation

Balance at December 31,
2017

Adoption of accounting
standard (Note 1)
Foreign currency
translation

Share-based
compensation expense
Purchase of treasury
stock

Common stock issued in
exchange for debt — — 472 — — — 472 — 472
converted

Series B preferred stock

issued in exchange for — — 10,791 — — — 10,791 — 10,791
debt converted

Series C warrants issued

in exchange for debt — — 43810 — — — 4,810 — 4,810
converted

Discount on Series A
Preferred Stock for
beneficial conversion
feature

Amortization of discount
on Series A Preferred — — (34,404 ) — — — (34,404 ) — (34,404 )
Stock

Increase in Series A

Preferred Stock to — — (1,291 ) — — — (1,291 ) — (1,291 )
redemption value

Series B preferred stock

converted at carrying — — (10,791 ) — — — (10,791 ) — (10,791 )
value

Common stock and — 1 10,790 — — — 10,791 — 10,791
Series D warrants issued

in exchange for Series B

preferred stock

$ —$ 1 $133,741 $(133,306) $(5,082 ) $(113) $(4,759 ) $4570 $(189 )
- 294 — — 294 — 294

- - — 588 — 588 — 588

— — 1,053 — — — 1,053 — 1,053

_ _ — (175 ) (175 ) — (175 )

— — 61971 — — — 61,971 — 61,971
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converted

Stock issuance costs — — (1,026 ) — — — (1,026 ) — (1,026 )
Preferred stock dividend

declared — — (456 ) — — — (456 ) — (456 )
Net (loss) income —_ = — (2,309 ) — — (2,309 ) 835 (1,474 )
I;Siagnce atMarch 31, ¢ ¢ 5 §175660 $(135321) $ (4494 ) $(288) $35.559 5405  $40.964

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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SAExploration Holdings, Inc. and Subsidiaries

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(In thousands)
Three Months
Ended March 31,
2018 2017

Operating activities:

Net (loss) income attributable to the Corporation $(2,309 ) $6,845

Net income attributable to noncontrolling interest
Net (loss) income

835

1,982

(1,474 ) 8,827

Adjustments to reconcile net (loss) income to net cash provided by (used in) operating activities:

Depreciation and amortization 2,499 3,356
Amortization of loan issuance costs, debt discount and debt premium 1,229 5,261
Payment in kind interest — 2,204
(Gain) loss on disposal of property and equipment (181 )4
Share-based compensation 1,053 629

Gain on debt extinguishment (53 ) —
Unrealized loss (gain) on foreign currency transactions 213 (330 )
Changes in operating assets and liabilities:

Accounts receivable (13,350 ) (28,107 )
Prepaid expenses 1,703 391
Deferred costs on contracts 23 ) 7,593
Accounts payable 6,671 15,547
Accrued liabilities 1,941 (180 )
Income and other taxes payable 266 ) (2,279 )
Deferred revenue (1,270 ) (7,531 )
Other, net (556 ) 16

Net cash provided by (used in) operating activities (1,864 ) 5,401
Investing activities:

Purchase of property and equipment 134 ) (2,152 )
Proceeds from sale of property and equipment 182 1,851
Net cash provided by (used in) investing activities 48 (301 )
Financing activities:

Senior loan facility repayments 995 ) —
Credit facility borrowings 15,000 15,625
Credit facility repayments — (16,952 )
Repayments of capital lease obligations — (14 )
Costs of issuing stock in non-cash transactions 2,179 ) —
Purchase of treasury stock a7s ) —

Net cash provided by (used in) financing activities 11,651 (1,341 )
Effect of exchange rate changes on cash, cash equivalents and restricted cash (77 ) (12 )
Net change in cash, cash equivalents and restricted cash 9,758 3,747
Cash, cash equivalents and restricted cash at the beginning of period 3,654 11,996

Cash, cash equivalents and restricted cash at the end of period

Supplemental disclosures of cash flow information:
Interest paid
Income taxes paid, net

$13412 $15,743

$3,267
$903

$930
$910

10
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Supplemental disclosures of cash flow information -- non-cash investing and financing activities:

Capital assets acquired included in accounts payable $—
Stock issuance costs included in accounts payable $899
Common stock and preferred stock shares issued to retire debt $73,234
Warrants issued to retire debt $4.810
Common stock and warrants issued to convert Series B preferred stock $10,791
Stock issuance costs previously included in prepaid $1,442
Preferred stock dividend declared $456

Deemed dividend for amortization of Series A Preferred Stock discount and adjustment to
redemption value
The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.

$35,695

5

$25
$—
$—

$—
$—
$—

11
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SAExploration Holdings, Inc. and Subsidiaries
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(In thousands, except for share and per share amounts and as otherwise noted)

NOTE 1 — DESCRIPTION OF THE BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Description of the Business

SAExploration Holdings, Inc. and its Subsidiaries (collectively, the “Corporation”) is an internationally-focused oilfield
services company offering seismic data acquisition and logistical support services in Alaska, Canada, South America,
West Africa and Southeast Asia to its customers in the oil and natural gas industry. In addition to the acquisition of
2D, 3D, time-lapse 4D and multi-component seismic data on land, in transition zones and offshore in depths reaching
3,000 meters, the Corporation offers a full-suite of logistical support and in-field data processing services. The
Corporation operates crews around the world that utilize over 27,500 owned land and marine channels of seismic data
acquisition equipment and other equipment as needed to complete particular projects. Seismic data is used by its
customers, including major integrated oil companies, national oil companies and large international independent oil
and gas exploration and production companies, to identify and analyze drilling prospects and maximize successful
drilling. The results of the seismic surveys the Corporation conducts belong to its customers and are proprietary in
nature; the Corporation does not acquire data for its own account or for future sale or maintain multi-client data
libraries.

Basis of Presentation

The unaudited condensed consolidated financial statements included herein have been prepared in accordance with
accounting principles generally accepted in the United States of America ("GAAP") for interim financial information
and pursuant to the rules and regulations of the Securities and Exchange Commission ("SEC"). Although the financial
statements and related information included herein have been prepared without audit, and certain information and note
disclosures normally included in financial statements prepared in accordance with GAAP have been condensed or
omitted, the Corporation believes that the note disclosures are adequate to make the information presented not
misleading. These unaudited condensed consolidated financial statements should be read in conjunction with the
Corporation’s audited consolidated financial statements and the notes thereto included in the Corporation's Annual
Report on Form 10-K for the year ended December 31, 2017 ("10-K"). In the opinion of management, the unaudited
interim financial statements included herein reflect all adjustments, consisting of normal recurring adjustments,
considered necessary for a fair presentation of the Corporation’s financial position, results of operations, and cash
flows for the periods presented. The results of operations for interim periods are not necessarily indicative of the
results expected for the full year or any future period.

Significant Accounting Policies

There have been no changes to the significant accounting policies of the Corporation from the information provided in
Note 2 of the Notes to Consolidated Financial Statements in the Corporation’s 10-K, except as discussed below under
Recently Issued Accounting Pronouncements and in Note 4 - Revenue.

Recently Issued Accounting Pronouncements

Income Taxes

In October 2016, the Financial Accounting Standards Board ("FASB") issued new guidance intended to improve the
accounting for the income tax consequences of intra-entity transfers of assets other than inventory. Under current

GAAP, the income tax consequences of intra-entity transfers of assets other than inventory are not recognized until

12
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the assets are sold to an outside party. The new guidance requires the recognition of current and deferred income taxes
when the intra-entity transfer of an asset other than inventory occurs. The new guidance is effective for fiscal years
beginning after December 15, 2017 for all public business entities with early adoption permitted. The Corporation
adopted this guidance effective January 1, 2018 using the modified retrospective method resulting in a cumulative
effect adjustment recording to accumulated deficit of $294. Prior periods have not been retrospectively adjusted.

Revenue Recognition

In May 2014, the FASB issued new guidance intended to change the criteria for recognition of revenue. The new
guidance establishes a single revenue recognition model for all contracts with customers, eliminates industry specific
requirements and expands disclosure requirements. The core principle of the guidance is that an entity should
recognize revenue to depict the transfer of

6
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SAExploration Holdings, Inc. and Subsidiaries
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(In thousands, except for share and per share amounts and as otherwise noted)

promised goods or services to customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. To achieve this core principle, an entity should apply the following
five steps: (1) identify contracts with customers, (2) identify the performance obligations in the contracts, (3)
determine the transaction price, (4) allocate the transaction price to the performance obligation in the contract, and (5)
recognize revenue as the entity satisfies performance obligations.

The Corporation adopted the standard using the modified retrospective method on January 1, 2018 applied to those
contracts not completed at that time. The modified retrospective method requires a company to recognize the
cumulative effect of initially applying the new standard as an adjustment to accumulated deficit. Prior period amounts
have not been adjusted and continue to be reflected in accordance with the Corporation's historical accounting. The
Corporation had no adjustment to retained earnings as a result of initially applying the standard. The adoption of this
standard affects the timing in which the Corporation recognizes certain miscellaneous revenues from its contracts,
recognizes certain costs of its contracts, accounts for certain modifications of its contracts and requires expanded
disclosure. See Note 4 for further information on our revenue.

In accordance with the new revenue standard requirements, the disclosure of the impact of adoption on the
Corporation's unaudited condensed consolidated statement of operations and balance sheet was as follows:

Three months ended March 31, 2018
Balances
Without Effect of

As
Adoption Change
Reported of AI;C Highegr/(Lower)
606
Income Statement
Revenue from services $37,123 $36,746 $ 377
Cost of sales excluding depreciation and amortization expense $26,005 $25,372 $ 633
Provision for income taxes $624 $589 $ 35
Net loss $(2,309) $(2,018 ) $ (291 )

For the period ended March 31, 2018
Balances
Without Effect of

?Zporte q Adoption  Change
of ASC Higher/(Lower)
606
Balance Sheet
Assets
Accounts receivable $19,558 $19,181 $ 377

Deferred costs on contracts $2,275 $2,908 $ (633 )

Liabilities
Income and other taxes payable $7,706 $7.671 $ 35

14
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Equity
Accumulated deficit $(135,321) $(135,030) $ (291 )

Leases

In February 2016, the FASB issued new guidance on lease accounting affecting lessees and lessors. Lessees will be
required to recognize assets and liabilities on the balance sheet for the rights and obligations created by all leases with
terms of more than 12 months. As under current GAAP, the recognition, measurement, and presentation of expenses
and cash flows arising from a lease for lessees will primarily depend on its classification as a finance or operating
lease. For operating leases, lessees will recognize a single total lease expense. For finance leases, lessees will
recognize amortization of the right-of-use asset separately from interest

7
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SAExploration Holdings, Inc. and Subsidiaries
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(In thousands, except for share and per share amounts and as otherwise noted)

on the lease liability. For both types of leases, lessees will recognize a right-of-use asset and a lease liability on its
balance sheet. Lessor accounting under the new standard will remain similar to lessor accounting under current
GAAP. The new standard contains changes that are intended to align lessor accounting with the lessee accounting
model and the revenue recognition standard issued in 2014. For public companies, the new guidance is effective for
fiscal years beginning after December 15, 2018, including interim periods within those fiscal years. Early adoption is
permitted. The Corporation is currently performing its preliminary scoping and assessment of the impact of this
standard. As a lessee, the Corporation anticipates this standard will impact the Corporation in situations where it
leases real estate and some types of equipment, for which it will recognize a right-of-use asset and corresponding lease
liability on the Corporation's balance sheet. As a lessor, the Corporation has not yet determined the impact of this
standard on its business. The Corporation is also currently assessing its needs for new systems and processes related to
the standard. The Corporation continues to evaluate the impact of this guidance and has not yet determined its impact
on its financial position, results of operations, cash flows and disclosures.

NOTE 2 — RESTRUCTURING
2017 Restructuring

On December 19, 2017, the Corporation entered into a restructuring support agreement (the "2017 Restructuring
Support Agreement") with holders (the "2017 Supporting Holders") that beneficially owned in excess of 85% in
principal amount of the Corporation’s 10% Senior Secured Second Lien Notes due 2019 (the "Second Lien Notes") to
provide additional liquidity and realign its capital structure to better support operations during the prolonged industry
downturn (the "2017 Restructuring").

The following is a summary of the key aspects of the 2017 Restructuring:

Exchange of Second Lien Notes for Common Stock, Convertible Preferred Stock and Warrants. The Corporation
commenced an offer on December 22, 2017 ("2017 Exchange Offer") to exchange each $1 of Second Lien Notes and
10% Senior Secured Notes due 2019 (the "Senior Secured Notes") held by the holders participating in the 2017
Exchange Offer ("2017 Participating Holders") for (i) 21.8457 shares of newly issued Corporation common stock, (ii)
0.4058 shares of newly issued 8% divided convertible preferred stock (the "Series A Preferred Stock"), (iii) 10.9578
shares of newly issued convertible preferred stock (the "Series B Preferred Stock", together with the Series A
Preferred Stock, the "Preferred Stock") and (iv) 94.7339 newly created Series C Warrants with an exercise price of
$0.0001 (the "Series C Warrants"). The 2017 Exchange Offer closed on January 29, 2018 (the "2017 Closing Date").
In connection with the 2017 Exchange Offer, the Corporation also completed a consent solicitation to make certain
changes to the indenture for the Second Lien Notes and related security agreements, which among other matters
released all the collateral from the liens securing the Second Lien Notes, removed substantially all restrictive
covenants and deleted certain events of default. The 2017 Exchange Offer is being accounted for during the quarter
ended March 31, 2018. A further description of the Second Lien Notes and Senior Secured Notes is provided in Note
9 and a further description of the Preferred Stock and Series C Warrants is provided in Note 11.

Issuance of Common Stock, Preferred Stock, and Series C Warrants. Pursuant to the 2017 Exchange Offer, in
exchange for approximately $78,037 of Second Lien Notes, or 91.8% of the principal amount of Second Lien Notes
outstanding and $7 of Senior Secured Notes, or less than 1% of the Senior Secured Notes outstanding, the Corporation
newly issued (i) 812,321 shares of common stock, (ii) 31,669 shares of Series A Preferred Stock, (iii) 855,195 shares

16
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of Series B Preferred Stock, and (iv) 8,286,061 Series C Warrants. See Notes 9 and 11 for further description of this
transaction.

Conversion of Mandatorily Convertible Series B Preferred Stock and Series D Warrants. Each outstanding share of
Series B Preferred Stock was convertible into 21.7378 shares of common stock or, if an election is made by an eligible
holder, into warrants representing the right to receive 21.7378 shares of common stock. On March 6, 2018, all of the
Series B Preferred Stock was automatically converted into 4,491,674 shares of common stock and 14,098,370 Series
D Warrants with an exercise price of $0.0001 (the "Series D Warrants"). A further description of the conversion, the
Series B Preferred Stock, and the Series D Warrants is provided in Note 11.

Change in Priority of Secured Indebtedness. After the 2017 Closing Date, the priority claims of the Corporation’s
secured indebtedness were (i) the Credit Facility, which is secured by all of the existing collateral on a senior first lien
priority basis, (ii) the Senior Loan Facility, which is secured by all of the existing collateral on a junior first lien
priority basis, and (iii) the Senior Secured Notes, which are secured by substantially all of the existing collateral on
what is effectively a second lien priority basis as a result of the release of the liens on the collateral by the holders of
the Second Lien Notes.

8
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SAExploration Holdings, Inc. and Subsidiaries
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(In thousands, except for share and per share amounts and as otherwise noted)

Maturity Dates on the Senior Loan, Facility and the Credit Facility. Effective February 28, 2018, the maturity dates on
the Corporation’s Senior Loan Facility and Credit Facility were set at January 2, 2020 by amendments to those
agreements removing provisions allowing for the acceleration of the maturity dates under certain conditions.

Board of Directors. As of the 2017 Closing Date, the Board of the Corporation (the "Board of Directors") is comprised
of seven directors. As a result of an amendment to the Corporation’s certificate of incorporation and bylaws, effective
as of March 5, 2018, each holder of common stock whose holdings exceed nine percent of the total shares of common
stock outstanding is entitled to nominate one member of the Board of Directors so long as its respective holdings
continue to exceed nine percent. As a result, three of the 2017 Supporting Holders are entitled to nominate a director,
and two of them have done so as of the date of this filing.

Senior Management and Share-Based Compensation. The Corporation entered into amendments to the employment
agreements with members of its existing senior management. Existing equity grants under the 2016 Amended and
Restated Long-Term Incentive Plan vested as of the 2017 Closing Date for all current participants and 178,787 shares
of common stock were issued net of income tax and exercise price withholdings. Additionally, the Corporation
adopted a new 2018 Long Term Incentive Plan for directors, management and key employees. See Note 12 for further
information on these plans.

NOTE 3 — CREDIT CONCENTRATION

At March 31, 2018, the Corporation's largest account receivable from one customer was $78.1 million, representing

80% of total consolidated accounts receivable. This customer was relying on monetization of exploration tax credits
under a State of Alaska tax credit program (“Tax Credits”), which monetization was historically accomplished by receipt
of predictable payments from the State of Alaska or from third party financing sources. Due to changed economic and
political circumstances in the State of Alaska, however, substantial uncertainty regarding the timing of payments from
the State of Alaska has developed, which affected the availability of funding from other sources, which in turn has
affected the timing of the Corporation receiving payments on its account receivable. As a result, as of March 31, 2018
and December 31, 2017, the entire receivable was classified as long term.

Due to the customer’s inability to monetize the Tax Credits, the customer has assigned $89.0 million of Tax Credits to
the Corporation so that it can seek to monetize these Tax Credits and apply the resulting cash, as monetization occurs,
toward the customer’s repayment of its overdue account receivable. The Tax Credit applications are subject to audit by
the State of Alaska prior to issuance of the Tax Credit certificates. Audits of the Tax Credit applications resulted in the
Corporation receiving approximately $56.2 million of Tax Credit certificates from the State of Alaska in 2016 and
2017, and approximately $8.3 million of Tax Credit certificates in the first quarter of 2018. In 2018, the Corporation
expects that the State of Alaska will complete its audit on the last Tax Credit application for approximately $21.3
million, although it does not have a deadline requiring it to do so.

The Corporation did not record any reduction in receivable in the three months ended March 31, 2018. The
Corporation recorded a reduction of the accounts receivable balance of $3.5 million related to the monetization of Tax
Credit certificates during the three months ended March 31, 2017, from the sale of some of its Tax Credit certificates
at a slight discount to an Alaskan producer of oil and gas that used the certificates to satisfy production taxes it owed
to the State of Alaska. During the year ended December 31, 2016, the Corporation recorded a reduction of the
accounts receivable balance of approximately $10.9 million from the sale of Tax Credit certificates to the same
producer.
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The Corporation has identified a number of paths to p