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CFR 230.425)
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CFR 240.14a-12)
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Item 8.01 Other Events.

On November 1, 2006, the credit card association bank sponsor we utilize to

provide merchant processing services to Online Supplier, one of our merchant

processing customers, notified us that they would cease processing credit card

transactions for Online Supplier. This action will not have any affect on our

agreement with the sponsoring bank or our ability to provide merchant processing

services to our other customers. We

believe that we will be able to assist
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Online Supplier move its credit card volume to another bank sponsor. However, if
we are unsuccessful 1in procuring a bank to accept their processing volume, we
could 1lose Online Supplier as a merchant processing customer and their related
processing revenue. During the quarter and nine months ended September 30, 2006,
Online Supplier generated revenues of $411,048 and $482,078, respectively, which
represented 46% and 27% of our total revenues for the quarter and nine months
ended September 30, 2006, respectively. We did not have any credit card
processing revenues from Online Supplier in 2005.

This report contains forward-looking statements that involve risks and

uncertainties. We generally use words such as "believe," "may," "could," "will,"
"intend," "expect," T"anticipate," "plan," and similar expressions to identify
forward-looking statements. You should not place undue reliance on these
forward-looking statements. Our actual results could differ materially from

those anticipated 1in the forward-looking statements for many reasons including
our ability to implement our business plan, our ability to raise additional
funds and manage our substantial debts, consumer acceptance of our products, our
ability to Dbroaden our customer base, and other risks described in our reports
filed with the Securities and Exchange Commission from time to time. Although we
believe the expectations reflected 1in the forward-looking statements are
reasonable, they relate only to events as of the date on which the statements
are made, and our future results, levels of activity, performance or
achievements may not meet these expectations. We do not intend to update any of
the forward-looking statements after the date of this document to conform these
statements to actual results or to changes 1n our expectations, except as
required by law.
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