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BASE PROSPECTUS
INVESCO DYNAMIC CREDIT OPPORTUNITIES FUND
7,400,000 Common Shares

The Fund. Invesco Dynamic Credit Opportunities Fund (the Fund ) is a diversified, closed-end management
investment company.

Investment Objective. The Fund s primary investment objective is to seek a high level of current income, with a
secondary objective of capital appreciation. The Fund cannot assure investors that it will achieve its investment
objective and you could lose some or all of your investment.

Investment Strategy. Depending on current market conditions and the Fund s outlook over time, the Fund seeks to
achieve its investment objectives by opportunistically investing primarily in loan and debt instruments (and
loan-related or debt-related instruments) (collectively, credit securities ) of issuers which operate in a variety of
industries and geographic regions located throughout the world.

Offerings. The Fund may offer, from time to time, up to 7,400,000 common shares of beneficial interest, no par value

( Common Shares ), in one or more offerings in amounts, at prices and on terms set forth in one or more supplements to
this Prospectus (each a Prospectus Supplement ). You should read this Prospectus and any related Prospectus
Supplement carefully before you decide to invest in the Common Shares.

The Fund may offer Common Shares:

(i) in at-the-market transactions through one or more selling agents that the Fund may designate from time to
time and/or through broker-dealers that have entered into a selected dealer agreement with the Fund s selling
agent(s); in such transactions, Common Shares will be sold at market prices, which shall be determined with
reference to trades on the NYSE, subject to a minimum price to be established each day by the Fund, which
minimum price will not be less than the current net asset value per Common Share plus the per Common
Share amount of the commission to be paid;

(i) otherwise through agents that the Fund may designate from time to time;

(iii) to or through underwriters or dealers; or

(iv) directly to one or more purchasers.
The Prospectus Supplement relating to a particular offering of Common Shares will identify any agents, underwriters
or dealers involved in the sale of Common Shares, and will set forth any applicable purchase price, fee, commission or
discount arrangement between the Fund and agents, underwriters or dealers or among underwriters or the basis upon
which such amount may be calculated. The Fund may not sell Common Shares through agents, underwriters or dealers
without delivery of this Prospectus and a Prospectus Supplement. See Plan of Distribution.

Investing in Common Shares involves certain risks. An investment in the Fund is subject to investment risk,
including the possible loss of the entire principal amount that you invest. The Fund may invest without
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limitation in securities of below investment grade quality (commonly referred to as junk bonds ), which are
considered predominantly speculative with respect to the issuer s capacity to pay interest and repay principal
when due. See Risks beginning on page 40 of this Prospectus. Certain of these risks are summarized in

Prospectus Summary Special Risk Considerations beginning on page 7 of this Prospectus. You should carefully
consider these risks together with all of the other information contained in this Prospectus before making a
decision to purchase Common Shares.

Neither the Securities and Exchange Commission ( SEC ) nor any state securities commission has approved or
disapproved of these securities or determined if this Prospectus is truthful or complete. Any representation to

the contrary is a criminal offense.

June 28, 2018
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(continued from previous page)

Rationale. The Fund believes that changing investment environments over time offer both attractive investment
opportunities in the credit securities market, as well as varying degrees of investment risk. To both capitalize on
attractive investments and effectively manage potential risk, the Fund believes that the combination of thorough and
continuous credit analysis (i.e., an issuer s ability to make loan or debt payments when due), diversification of
holdings, active use of other risk management techniques and instruments and the ability to reallocate investments
among different categories of investments at different points in the credit cycle (i.e., the cycle between positive
economic environments and less positive economic environments for credit securities) is critical to achieving higher
risk-adjusted returns relative to other high-yielding investments, including high current income and/or capital
appreciation.

In positive economic environments characterized by, among other things, low default rates, the Fund expects to
emphasize high current income by investing primarily in Senior Loans (as defined herein under the heading

Investment Policies ), and will generally invest to a lesser degree in second lien or other subordinated loans or debt. In
less positive economic environments characterized by, among other things, high default rates, the Fund will continue
to seek high current income and capital appreciation by exploiting market inefficiencies and will emphasize more
balanced investments among Senior Loans and second lien or other subordinated loans or debt, including stressed and
distressed credit securities. The Fund believes that reallocating investments in this way will opportunistically
emphasize those investments and categories of investments best suited to the then current environment and outlook.

Portfolio Contents. Under normal market conditions, the Fund will invest at least 80% of its net assets (including
borrowings for investment purposes) in any combination of the following credit securities: (i) senior secured floating

rate and fixed rate loans ( Senior Loans ); (ii) second lien or other subordinated or unsecured floating rate and fixed rate
loans or debt; and (iii) other debt obligations, including high-yield, high-risk obligations. The credit securities in

which the Fund may invest may be of below investment grade quality (commonly referred to as junk bonds ). The
Fund also may invest up to 20% of its assets in structured products, including structured notes, credit-linked notes,
collateralized debt obligations ( CDOs ), collateralized bond obligations (CBOs ) and collateralized loan obligations

( CLOs ) and other types of structured products (collectively, structured products ). The Fund also may invest in swaps,
including credit default, total return, index and interest rate swaps. To the extent that the Fund invests in structured
products or swaps that adjust exposure to credit securities, such investments will be counted for purposes of the Fund s
80% policy.

The Fund may invest in credit securities of any credit quality. The Fund may invest without limitation in securities of
below investment grade quality (commonly referred to as junk bonds ), which are considered predominantly
speculative with respect to the issuer s capacity to pay interest and repay principal when due. Any of the Fund s
investments may be issued by non-stressed, stressed and distressed issuers (each as defined under Prospectus
Summary Investment Objectives and Principal Investment Strategies Portfolio Contents ), including issuers in
bankruptcy.

The Fund may invest in credit securities of any maturity or duration, and although the Fund will not be managed for
maturity or duration, given the nature of the Fund s portfolio, the Fund s portfolio will likely have a low average
duration (generally, four years or less). Duration is a measure of the price volatility of a security as a result of changes
in market rates of interest, based on the weighted average timing of a security s expected principal and interest
payments.

In addition, the Fund may invest up to 20% of its assets in equity securities obtained through debt restructurings or
bankruptcy proceedings. The Fund may utilize derivative instruments that reference or otherwise provide exposure to
credit securities.
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From time to time, the Fund may also invest in short-term debt securities such as U.S. government securities,
commercial paper and other money market instruments and cash equivalents. There can be no assurance that the Fund
will achieve its investment objectives.

The Fund will invest in obligations of U.S. and non-U.S. issuers and such obligations may be U.S. dollar denominated
as well as non-U.S. dollar denominated. To address foreign currency risks, the Fund may enter into foreign currency
swaps and other hedging transactions. Under normal market conditions, the Fund expects to invest a portion of its
assets in issuers located anywhere in the world and, although under current market conditions the Fund does not
intend to invest in obligations of issuers located in emerging market countries (as defined under Prospectus
Summary Investment Objectives and Principal Investment Strategy Portfolio Contents ), the Fund may do so if it
determines that such investments are appropriate for the Fund.

The Adviser. Invesco Advisers, Inc. ( Invesco orthe Adviser ) is the Fund s investment adviser. The Adviser is an
indirect wholly owned subsidiary of Invesco Ltd. The Adviser is located at 1555 Peachtree Street, N.E., Atlanta,
Georgia 30309. The Adviser, a successor in interest to multiple investment advisers, has been an investment adviser
since 1976. Invesco has entered into a Sub-Advisory Agreement with certain affiliates to serve as sub-advisers to the
Fund, pursuant to which these affiliated sub-advisers may be appointed by Invesco from time to time to provide
discretionary investment management services, investment advice, and/or order execution services to the Fund.

ii
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Financial Leverage. The Fund s policy on financial leverage allows the Fund to use financial leverage in the form of
borrowings and/or preferred shares to the maximum extent allowable under the Investment Company Act of 1940, as
amended (the 1940 Act ). Currently, the Fund employs financial leverage by borrowing through a credit facility and
through the issuance of preferred securities that are senior to the Common Shares. The Fund anticipates that the use of
leverage will result in higher income to its common shareholders ( Common Shareholders ) over time. Use of financial
leverage creates an opportunity for increased income but, at the same time, creates special risks. There can be no
assurance that a leveraging strategy will be successful. The investment advisory fees paid by the Fund will be

calculated on the basis of the Fund s Managed Assets (as defined in this Prospectus under the heading Management of
the Fund ), which includes proceeds from leverage, so the dollar amount of the management fee paid by the Fund to

the Adviser will be higher (and the Adviser will be benefited to that extent) when leverage is utilized. This may create

a conflict of interest between the Fund s investment adviser and holders of Common Shares. See Use of Leverage .

Common Shares. The Fund s currently outstanding Common Shares are listed on the New York Stock Exchange (the
NYSE ) under the symbol VTA and the Common Shares offered by this Prospectus, subject to notice of issuance, will

also be listed on the NYSE. The net asset value per Common Share at the close of business on June 25, 2018 was

$13.19, and the last reported sale price of the Common Shares on the NYSE on such date was $11.65, representing a

discount to net asset value of 11.68%. See Market and Net Asset Value Information.

This Prospectus sets forth the information about the Fund that you should know before investing. You should keep it
for future reference. More information about the Fund, including a Statement of Additional Information dated June 28,
2018, and the Fund s Annual and Semiannual Reports, has been filed with the SEC. This information is available upon
written or oral request without charge from our web site at www.invesco.com/us. You may also get a copy of any of
these materials, request other information about the Fund and make other inquiries by calling (800) 959-4246. The
Fund s Statement of Additional Information is incorporated herein by reference. A table of contents for the Statement
of Additional Information is on page 66. The SEC maintains a web site at www.sec.gov that contains the Fund s
Statement of Additional Information, material incorporated by reference and other information about SEC registrants,
including the Fund.

Common Shares are not deposits or obligations of, and are not guaranteed or endorsed by, any bank or depository
institution. Common Shares are not insured by the Federal Deposit Insurance Corporation, the Federal Reserve Board
or any other government agency.

Forward-Looking Statements

This Prospectus contains or incorporates by reference forward-looking statements, within the meaning of the federal

securities laws, that involve risks and uncertainties. These statements describe the Fund s plans, strategies, and goals

and the Fund s beliefs and assumptions concerning future economic and other conditions and the outlook for the Fund,

based on currently available information. In this Prospectus, words such as anticipates,  believes, expects, objectives,
goals, future, intends, seeks, will, may, could, should, and similar expressions are used in an effort to ic

forward-looking statements, although some forward-looking statements may be expressed differently. The Fund is not

entitled to the safe harbor for forward-looking statements pursuant to Section 27A of the Securities Act of 1933, as

amended.

1ii
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You should rely only on the information contained or incorporated by reference in this Prospectus. The Fund
has not authorized any other person to provide you with different information. If anyone provides you with
different or inconsistent information, you should not rely on it. The Fund is not making an offer to sell these
securities in any jurisdiction where the offer or sale is not permitted. You should assume that the information

in this Prospectus is accurate only as of the date of this Prospectus. The Fund s business, financial condition and
prospects may have changed since that date.
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PROSPECTUS SUMMARY

This is only a summary of information contained elsewhere in this Prospectus. This summary does not contain all of

the information that you should consider before investing in the Fund s common shares ( Common Shares ). You

should carefully read the more detailed information contained in this Prospectus and any related Prospectus

Supplements, especially the information set forth under the headings Investment Objective and Policies and Risks. You
may also wish to request a copy of the Fund s Statement of Additional Information, dated June 28, 2018 (the SAI ),

which contains additional information about the Fund.

The Fund Invesco Dynamic Credit Opportunities Fund (the Fund ) is a diversified,
closed-end management investment company that commenced
operations on June 26, 2007.

The Offering The Fund may offer, from time to time, up to 7,400,000 Common Shares,
on terms to be determined at the time of the offering. The Fund will offer
Common Shares at prices and on terms to be set forth in one or more
supplements to this Prospectus (each a Prospectus Supplement ).

The Fund may offer Common Shares:

(i) in at-the-market transactions through one or more selling agents
that the Fund may designate from time to time and/or through
broker-dealers that have entered into a selected dealer agreement
with the Fund s selling agent(s); in such transactions, Common
Shares will be sold at market prices, which shall be determined
with reference to trades on the NYSE, subject to a minimum price
to be established each day by the Fund, which minimum price will
not be less than the current net asset value per Common Share
plus the per Common Share amount of the commission to be paid;

(ii) otherwise through agents that the Fund may designate from time
to time;

(iii) to or through underwriters or dealers; or

(iv) directly to one or more purchasers.

The Prospectus Supplement relating to a particular offering of Common
Shares will identify any agents, underwriters or dealers involved in the
sale of Common Shares, and will set forth any applicable purchase price,
fee, commission or discount arrangement between the Fund and agents,

10
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Use Of Proceeds

Investment Objective

Principal Investment Strategy

underwriters or dealers or among underwriters or the basis upon which
such amount may be calculated. The Fund may not sell Common Shares
through agents, underwriters or dealers without delivery of this
Prospectus and a Prospectus Supplement. See Plan of Distribution.

Unless otherwise specified in a Prospectus Supplement, the Fund intends
to invest the net proceeds of an offering of Common Shares in
accordance with its investment objective and policies as stated herein. It
is currently anticipated that the Fund will be able to invest substantially
all of the net proceeds of an offering of Common Shares in accordance
with its investment objective and policies within three to six months after
the completion of any such offering or the receipt of such proceeds.
Pending such investment, it is anticipated that the proceeds will be
invested in cash, cash equivalents or other securities, including U.S.
government securities, affiliated money market funds or high quality,
short-term debt securities. The Fund may also use the proceeds for
working capital purposes, including the payment of distributions, interest
and operating expenses, although the Fund currently has no intent to
issue Common Shares primarily for these purposes.

The Fund s primary investment objective is to seek a high level of current
income, with a secondary objective of capital appreciation. The Fund
cannot assure investors that it will achieve its investment objective.

Depending on current market conditions and the Fund s outlook over
time, the

11
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Rationale

Investment Policies

Fund seeks to achieve its investment objectives by opportunistically
investing primarily in credit securities of issuers which operate in a

variety of industries and geographic regions located throughout the

world.

The Fund believes that changing investment environments over time
offer both attractive investment opportunities in the credit securities
market, as well as varying degrees of investment risk. To both capitalize
on attractive investments and effectively manage potential risk, the Fund
believes that the combination of thorough and continuous credit analysis,
diversification of holdings, active use of other risk management
techniques and instruments and the ability to reallocate investments
among different categories of investments at different points in the credit
cycle is critical to achieving higher risk-adjusted returns relative to other
high-yielding investments, including high current income and/or capital
appreciation. In positive economic environments characterized by,
among other things, low default rates, the Fund expects to emphasize
high current income by investing primarily in Senior Loans (as defined
herein under the heading Investment Policies ), and will generally invest
to a lesser degree in second lien or other subordinated loans or debt. In
less positive economic environments characterized by, among other
things, high default rates, the Fund will continue to seek high current
income and capital appreciation by exploiting market inefficiencies and
will emphasize more balanced investments among Senior Loans and
second lien or other subordinated loans or debt, including stressed and
distressed credit securities. The Fund believes that reallocating
investments in this way will opportunistically emphasize those
investments and categories of investments best suited to the current
environment and outlook.

Under normal market conditions, the Fund will invest at least 80% of its
net assets (including borrowings for investment purposes) in any
combination of the following credit securities: (i) senior secured floating
rate and fixed rate loans ( Senior Loans ); (ii) second lien or other
subordinated or unsecured floating rate and fixed rate loans or debt; and
(iii) other debt obligations, including high-yield, high-risk obligations.
The credit securities in which the Fund may invest may be of below
investment grade quality (commonly referred to as junk bonds ). The
Fund also may invest up to 20% of its assets in structured products,
including structured notes, credit-linked notes, collateralized debt
obligations ( CDOs ), collateralized bond obligations ( CBOs ) and
collateralized loan obligations ( CLOs ) and other types of structured
products (collectively, structured products ). The Fund also may invest in
swaps, including credit default, total return, index and interest rate
swaps. To the extent that the Fund invests in structured products or
swaps that adjust exposure to credit securities, such investments will be
counted for purposes of the Fund s 80% policy.

12
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The Fund may invest without limitation in securities of below investment
grade quality (commonly referred to as junk bonds ), which are
considered predominantly speculative with respect to the issuer s capacity
to pay interest and repay principal when due.

In addition, the Fund may invest up to 20% of its assets in equity
securities obtained through debt restructurings or bankruptcy
proceedings. The Fund may utilize derivative instruments that reference
or otherwise provide exposure to credit securities. From time to time, the
Fund may also invest in short-term debt securities such as U.S.
government securities, commercial paper and other money market
instruments and cash equivalents. The Fund may invest without
limitation in obligations for which there is no readily available trading
market or which are otherwise illiquid.

The Fund will invest in obligations of U.S. and non-U.S. issuers and such
obligations may be U.S. dollar denominated as well as non-U.S. dollar
denominated. To address foreign currency risks, the Fund may enter into
foreign currency swaps and other hedging transactions. Under normal
market conditions, the Fund expects to invest a portion of its assets in
issuers located anywhere in the

13
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Investment Philosophy

world and, although under current market conditions the Fund does not
intend to invest in obligations of issuers located in emerging market
countries, the Fund may do so if it determines that such investments are
appropriate for the Fund. The Fund considers emerging market countries
to be those countries that the international financial community,
including the International Bank for Reconstruction and Development
(more commonly known as The World Bank) and the International
Finance Corporation, considers to be emerging or developing countries
on the basis of such factors as trade initiatives, per capita income and
level of industrialization.

The Fund may invest in credit securities of any maturity or duration, and
although the Fund will not be managed for maturity or duration, given
the nature of the Fund s portfolio, the Fund s portfolio will likely have a
low average duration (generally, four years or less). Duration isa
measure of the price volatility of a security as a result of changes in
market rates of interest, based on the weighted average timing of a
security s expected principal and interest payments.

See The Fund s Investments for additional information regarding the
Fund s investment policies and restrictions.

The Adviser employs a valuation driven investment approach grounded
in a bottom-up investment selection process and a top-down portfolio
construction process to derive a portfolio based upon fundamental
analysis with an emphasis on liquidity, diversification and relative value
(i.e., risk, liquidity and potential return of one investment relative to
another). The Adviser will analyze the yield, price, duration, credit
spread, prepayment risk and the risk of credit deterioration or default of
its current and potential investments on a continuous basis to determine
what it believes are the appropriate investments for the Fund. The
Adviser s philosophy is based on fundamental credit, collateral and
structural analysis of the underlying investments; a strong belief in
portfolio diversifications including issuer, industry, sponsor, underwriter
and agent; and utilization of the secondary market for loans to manage
risk (i.e., diversifying interest rate and credit risk among investors).
Fundamental analysis involves evaluation of the macro-economy,
industry, trends, management quality, collateral adequacy, and
consistency of corporate cash flows. In constructing the portfolio, the
Adpviser focuses on liquidity, diversification, identification of relative
value and continuous monitoring.

The Adviser will assess the current and prospective credit environment
around the world and will determine the proper portfolio allocations
among the various credit instruments and among domestic and foreign
markets, as well as continuously monitor potential risks. The Adviser has

14
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broad discretion to allocate the Fund s assets among investment
categories and to change allocations as conditions warrant.

The Fund s policy on financial leverage allows the Fund to use financial
leverage in the form of borrowings and/or preferred shares to the
maximum extent allowable under the Investment Company Act of 1940,
as amended (the 1940 Act ). Currently, the Fund may employs financial
leverage by borrowing money through a Credit Facility (as defined
herein) and through the issuance of preferred securities that are senior to
the Common Shares. The Fund anticipates that the use of leverage will
result in higher income to its common shareholders ( Common
Shareholders ) over time. Use of financial leverage creates an opportunity
for increased income but, at the same time, creates special risks. There
can be no assurance that a leveraging strategy will be successful. The
investment advisory fees paid by the Fund will be calculated on the basis
of the Fund s Managed Assets (as defined in this Prospectus under the
heading Management of the Fund ), which includes proceeds from
leverage, so the dollar amount of the management fee paid by the Fund

to the Adviser will be higher (and the Adviser will be benefited to that
extent) when leverage is utilized. This may create a conflict of interest
between the Fund s investment adviser and holders of Common Shares.
Holders of Common Shares effectively bear the entire investment
advisory fee.

15
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The Fund has entered into a $400 million credit agreement, effective as
of December 10, 2015 (as from time to time amended, supplemented,
waived or modified, the Credit Agreement ), with State Street Bank and
Trust Company and other lending institutions party thereto and State
Street Bank and Trust Company, as agent. State Street Bank and Trust
Company has the authority to lend a maximum of $265,833,330 to the
Fund, and other lending institutions party thereto may lend up to
$134,166,670 to the Fund. As of June 19, 2018, the Fund had outstanding
borrowings under the Credit Agreement of $370 million, representing
approximately 11.90% of the Fund s total assets as of such date. The
Credit Agreement is secured by assets of the Fund.

In August 2013, the Fund issued in the aggregate 1,250 Variable Rate
Term Preferred Shares ( VRTP ), each with a liquidation preference of
$100,000 per share, pursuant to an offering exempt from registration
under the 1933 Act. VRTP Shares are a floating-rate form of preferred
shares with a mandatory redemption date. On May 1, 2017, the Fund
began a periodic optional redemption of VRTP Shares and fully
redeemed the VRTP Shares on June 19, 2018. On June 14, 2018, the
Fund issued in the aggregate 1,250 Variable Rate Demand Preferred
Shares ( VRDP ), with an aggregate liquidation value of $125,000,000,
pursuant to an offering exempt from registration under the 1933 Act. A
portion of the proceeds from the issuance of the VRDP Shares were used
to fully redeem the VRTP Shares. VRDP Shares are a form of preferred
shares issued via private placement and not publicly available. VRDP
Shares include a liquidity feature that allows VRDP shareholders to have
their shares purchased by a liquidity provider with whom the Fund has
contracted in the event that VRDP Shares are not able to be successfully
remarketed. The Fund is required to redeem any VRDP Shares that are
still owned by the liquidity provider after 180 days of continuous,
unsuccessful remarketing. The Fund pays an annual remarketing fee of
0.10% on the aggregate principal amount of all VRDP Shares
outstanding.

Dividends on the VRDP Shares are set at a rate established by a
remarketing agent; therefore, the market value of the VRDP Shares is
expected to approximate its liquidation preference. In the event that
VRDP shares are unable to be successfully remarketed, the dividend rate
will be the maximum rate which is designed to escalate according to a
specified schedule in order to enhance the remarketing agent s ability to
successfully remarket the VRDP Shares.

Subject to certain conditions, VRDP Shares may be redeemed, in whole
or in part, at any time at the option of the Fund. The Fund may also
redeem certain of the VRDP Shares if the Fund fails to maintain certain
asset coverage requirements and such failures are not cured by the
applicable cure date. The redemption price per share is equal to the sum

16
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of the liquidation preference per share plus any accumulated but unpaid
dividends.

The Fund s total leverage as of June 19, 2018 represented approximately
15.92% of the Fund s total assets as of such date. See Use of Leverage.

17
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Management Of The Fund

Financial leverage may also be achieved through the purchase of certain
derivative instruments. The Fund s use of derivative instruments exposes
the Fund to special risks.

Invesco Advisers, Inc. ( Invesco orthe Adviser )isthe Fund s investment
adviser. The Adviser is an indirect wholly owned subsidiary of Invesco

Ltd. The Adviser is located at 1555 Peachtree Street, N.E., Atlanta,

Georgia 30309. The Adviser, a successor in interest to multiple

investment advisers, has been an investment adviser since 1976.

Under an investment advisory agreement between the Adviser and the
Fund (the Advisory Agreement ), the Fund pays the Adviser an annual
fee, payable monthly, in an amount equal to 1.25% of the Fund s average
daily managed assets, which shall mean the average daily total asset
value of the Fund minus the sum of accrued liabilities other than the
aggregate liquidation preference of any preferred shares and/or the
aggregate amount of any borrowings for investment purposes ( Managed
Assets ).

Invesco has entered into a Sub-Advisory Agreement with certain
affiliates to serve as sub-advisers to the Fund, pursuant to which these
affiliated sub-advisers may be appointed by Invesco from time to time to
provide discretionary investment management services, investment
advice, and/or order execution services to the Fund. These affiliated
sub-advisers, each of which is a registered investment adviser under the
Investment Advisers Act of 1940 (the Advisers Act ) are:

Invesco Asset Management Deutschland GmbH ( Invesco
Deutschland )

Invesco Asset Management Limited ( Invesco Asset Management )
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Invesco Asset Management (Japan) Limited ( Invesco Japan )

Invesco Hong Kong Limited ( Invesco Hong Kong )

Invesco Senior Secured Management, Inc. ( Invesco Senior
Secured )

Invesco Canada Ltd. ( Invesco Canada );

(each a Sub-Adviser and collectively, the Sub-Advisers ).

Invesco and each Sub-Adviser is an indirect wholly-owned subsidiary of
Invesco Ltd.

The only fees payable to the Sub-Advisers under the Sub-Advisory
Agreement are for providing discretionary investment management
services. For such services, Invesco will pay each Sub-Adviser a fee,
computed daily and paid monthly, equal to (i) 40% of the monthly
compensation that Invesco receives from the Fund, multiplied by (ii) the
fraction equal to the net assets of such Fund as to which such
Sub-Adviser shall have provided discretionary investment management
services for that month divided by the net assets of such Fund for that
month. Pursuant to the Sub-Advisory Agreement, this fee is reduced to
reflect contractual or voluntary fee waivers or expense limitations by
Invesco, if any, in effect from time to time. In no event shall the
aggregate monthly fees paid to the Sub-Advisers under the Sub-Advisory
Agreement exceed 40% of the monthly compensation that Invesco
receives from the Fund pursuant to the Advisory Agreement, as reduced
to reflect contractual or voluntary fees waivers or expense limitations by
Invesco, if any.

Distributions The Fund intends to make regular monthly distributions of all or a
portion of its net investment income to Common Shareholders. The Fund
expects to pay its Common Shareholders annually all or substantially all
of its investment company taxable income to avoid the imposition of
income and excise taxes on certain undistributed amounts by a regulated
investment company ( RIC ) under the Internal Revenue Code of 1986, as
amended (the Code ). Various factors will affect the level of the Fund s net
investment company taxable income. The Fund may from time to time
distribute less than the entire amount of income earned in a particular
period. The undistributed income would be available to supplement
future distributions. As a result, the distributions paid by the Fund for
any particular month may be more or less than the amount of income
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Listing And Symbol

actually earned by the Fund during that period. Undistributed income
will add to the Fund s net asset value and, correspondingly, distributions
from undistributed income, if any, will reduce the Fund s net asset value.

In addition, the Fund intends to distribute, on an annual basis, all or
substantially all of any net capital gains to its Common Shareholders.
The Fund may also declare and pay capital gains distributions more
frequently, if necessary, in order to reduce or eliminate federal excise or
income taxes on the Fund.

The Fund reserves the right to change its distribution policy and the basis
for establishing the rate of distributions at any time and may do so
without prior notice to Common Shareholders.

Shareholders will automatically have all dividends and distributions
reinvested in Common Shares issued by the Fund or Common Shares of
the Fund purchased in the open market in accordance with the Fund s
dividend reinvestment plan unless an election is made to receive cash.
See Distributions and Dividend Reinvestment Plan.

The Fund s currently outstanding Common Shares are listed on the New
York Stock Exchange (the NYSE ) under the symbol VTA and the
Common Shares offered by this Prospectus, subject to notice of issuance,
will also be listed on the NYSE. The net asset value per Common Share
at the close of business on June 25, 2018 was $13.19, and the last
reported sale price of the Common Shares on the NYSE on such date was
$11.65, representing a discount to net asset value of 11.68%. See Market
and Net Asset Value Information.
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Special Risk Considerations

Investment in the Fund involves special risk considerations, which are
summarized below. The Fund is designed as a long-term investment and

not as a trading vehicle. The Fund is not intended to be a complete
investment program. The Fund s performance and the value of its
investments will vary in response to changes in interest rates, inflation

and other market factors. See Risks for a more complete discussion of the
special risk considerations associated with an investment in the Fund.

Market Risk. Market risk is the possibility that the market values of
securities owned by the Fund will decline. The values of fixed income
securities tend to fall as interest rates rise, and such declines tend to be
greater among fixed income securities with longer maturities. Market
risk is often greater among certain types of fixed income securities, such
as zero coupon bonds which do not make regular interest payments but
are instead bought at a discount to their face values and paid in full upon
maturity. As interest rates change, these securities often fluctuate more in
price than securities that make regular interest payments and therefore
subject the Fund to greater market risk than a fund that does not own
these types of securities. The values of adjustable, variable or floating
rate income securities tend to have less fluctuation in response to changes
in interest rates, but will have some fluctuation particularly when the
next interest rate adjustment on such security is further away in time or
adjustments are limited in amount over time. The Fund has no policy
limiting the maturity of loans and debts that it purchases. Such
obligations often have mandatory and optional prepayment provisions
and because of prepayments, the actual remaining maturity of loans and
debts may be considerably less than their stated maturity. Obligations
with longer maturities or durations generally expose the Fund to more
market risk. When-issued and delayed delivery transactions are subject to
changes in market conditions from the time of the commitment until
settlement. This may adversely affect the prices or yields of the securities
being purchased. The greater the Fund s outstanding commitments for
these securities, the greater the Fund s exposure to market price
fluctuations.

Credit Risk. Credit risk refers to the possibility that the issuer of a
security will be unable to make timely interest payments and/or repay the
principal on its debt. Because the Fund may invest, without limitation, in
securities that are below investment grade, the Fund is subject to a
greater degree of credit risk than a fund investing primarily in investment
grade securities. Below investment grade securities (that is, securities
rated Ba or lower by Moody s or BB or lower by S&P) are commonly
referred to as junk securities. Generally, lower-grade securities provide a
higher yield than higher-grade securities of similar maturity but are
subject to greater risks, such as greater credit risk, greater market risk
and volatility, greater liquidity concerns and potentially greater manager
risk. Such securities are generally regarded as predominantly speculative
with respect to the capacity to pay interest or repay principal in
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accordance with their terms. Lower-grade securities are more susceptible
to non-payment of interest and principal and default than higher-grade
securities and are more sensitive to specific issuer developments or real
or perceived general adverse economic changes than higher-grade
securities. The market for lower-grade securities also may have less
information available than the market for other securities, further
complicating evaluations and valuations of such securities and placing
more emphasis on the experience, judgment and analysis of each of the
Adpviser and the Sub-Advisers with respect to the portion of the Fund s
portfolio that each manages.

The Fund may invest in loan and debt obligations of stressed, distressed
and bankrupt issuers including those that are in covenant or payment
default. Such obligations are subject to a multitude of legal, industry,
market, economic and governmental forces that make analysis of these
companies inherently difficult. The Adviser and the Sub-Advisers rely on
company management, outside experts, market participants and personal
experience to analyze potential investments for the portion of the Fund s
assets that they respectively manage. There can be no assurance that any
of these sources will provide credible information, or that each
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of the Adviser s and each Sub-Adviser s analysis will produce conclusions
that lead to profitable investments for the portion of the Fund s portfolio
that each manages. Obligations of stressed, distressed and bankrupt

issuers generally trade significantly below par and are considered
speculative. The repayment of defaulted obligations is subject to

significant uncertainties. Defaulted obligations might be repaid only after
lengthy workout or bankruptcy proceedings or result in only partial
recovery of cash payments or an exchange of the defaulted obligation for
other debt or equity securities of the issuer or its affiliates, which may in
turn be illiquid or speculative.

There are a number of significant risks inherent in the bankruptcy
process. Many events in a bankruptcy are the product of contested
matters and adversary proceedings and are beyond the control of the
creditors. There can be no assurance that a bankruptcy court would not
approve actions that would be contrary to the interests of the Fund. A
bankruptcy filing by an issuer may cause such issuer to lose its market
position and key employees and otherwise become incapable of restoring
itself as a viable entity and its liquidation value may be less than its value
was believed to be at the time of investment. In addition, the duration of
a bankruptcy proceeding is difficult to predict and as such, a creditor s
return on investment can be adversely affected by delays while the plan
of reorganization is being negotiated, approved by the creditors and
confirmed by the bankruptcy court and until it ultimately becomes
effective. The administrative costs in connection with a bankruptcy
proceeding are frequently high and would be paid out of the debtor s
estate prior to any return to creditors. Further, in the early stages of the
bankruptcy process it is often difficult to estimate the extent of any
contingent claims that might be made and as such, there exists the risk
that the Fund s influence with respect to the class of obligations it owns
can be lost by increases in the number and amount of claims in that class
or by different classification and treatment. A creditor, such as the Fund,
can also lose its ranking and priority if it is determined that such creditor
exercised domination and control over a debtor and other creditors can
demonstrate that they have been harmed by such actions. In addition,
certain claims have priority by law, such as claims for taxes, which may
be substantial and could affect the ability of the Fund to be repaid.

In any investment involving stressed and distressed debt obligations,
there exists the risk that the transaction involving such debt obligations
will be unsuccessful, take considerable time or will result in a
distribution of cash or a new security or obligation in exchange for the
stressed and distressed debt obligations, the value of which may be less
than the Fund s purchase price of such debt obligations. Furthermore, if
an anticipated transaction does not occur, the Fund may be required to
sell its investment at a loss.
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Interest Rate Risk. When interest rates decline, the value of a portfolio
invested in fixed income securities generally can be expected to rise.
Conversely, when interest rates rise, the value of a portfolio invested in
fixed income securities generally can be expected to decline. The prices
of longer term fixed income securities generally are more volatile with
respect to changes in interest rates than the prices of shorter term fixed
income securities. These risks may be greater in the current market
environment because certain interest rates are near historically low
levels, which may increase the Fund s exposure to risks associated
with rising interest rates. Rising interest rates could have unpredictable
effects on the markets and may expose fixed-income and related markets
to heightened volatility. For fixed-income securities, an increase in
interest rates may lead to increased redemptions and increased portfolio
turnover, which could reduce liquidity for certain Fund investments,
adversely affect values, and increase the Fund s expenses. The interest
rates of floating or variable rate instruments only reset periodically.
Therefore, such rate adjustments frequently lag the market. Floating or
variable rate instruments may also be subject to caps or floors that may
prevent rates from adjusting in response to changes in prevailing interest
rates.
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Income Risk. The income you receive from the Fund is based primarily

on interest rates, which can vary widely over the short- and long-term. If
interest rates drop, your income from the Fund may drop as well. The
more the Fund invests in adjustable, variable or floating rate securities or
in securities susceptible to prepayment risk, the greater the Fund s income
risk.

Prepayment or Call Risk. If interest rates fall, it is possible that issuers of
fixed income securities with high interest rates will prepay or call their
securities before their maturity dates. In this event, the proceeds from the
prepaid or called securities would likely be reinvested by the Fund in
securities bearing the new, lower interest rates, resulting in a possible
decline in the Fund s income and distributions to shareholders.

Risk of Senior Loans. There is less readily available, reliable information
about most Senior Loans than is the case for many other types of
securities. Senior Loans generally are not listed on any national securities
exchange or automated quotation system and as such, many Senior Loans
are less liquid, meaning that the Fund may not be able to sell them
quickly at a fair price. To the extent that a secondary market does exist
for certain Senior Loans, the market is more volatile than for liquid,
listed securities and may be subject to irregular trading activity, wide
bid/ask spreads and extended trade settlement periods. The market for
Senior Loans could be disrupted in the event of an economic downturn or
a substantial increase or decrease in interest rates, resulting in
fluctuations in the Fund s net asset value. Although the Fund believes that
its investments in adjustable rate Senior Loans could limit fluctuations in
the Fund s net asset value as a result of changes in interest rates,
extraordinary and sudden changes in interest rates could nevertheless
disrupt the market for such Senior Loans and result in fluctuations in the
Fund s net asset value.

Senior Loans, like most other debt obligations, are subject to the risk of
default. Default in the payment of interest or principal on a Senior Loan
will result in a reduction in income to the Fund, a reduction in the value
of the Senior Loan and a potential decrease in the Fund s net asset value.
The risk of default will increase in the event of an economic downturn or
a substantial increase in interest rates. Each of the Adviser and each
Sub-Adviser relies primarily on its own evaluation of borrower credit
quality rather than on any available independent sources. As a result, the
Fund is particularly dependent on the analytical abilities of each of the
Adpviser and the Sub-Advisers.

The Fund may acquire Senior Loans of borrowers that are experiencing,
or are more likely to experience financial difficulty, including Senior
Loans issued in highly leveraged transactions. The Fund may even
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acquire and retain in its portfolio Senior Loans of borrowers that have
filed for bankruptcy protection. Borrowers may have outstanding debt
obligations that are rated below investment grade. More recently, rating
agencies have begun rating Senior Loans, and Senior Loans in the Fund s
portfolio may themselves be rated below investment grade. The Fund
may invest a substantial portion of its assets in Senior Loans of
borrowers that have outstanding debt obligations rated below investment
grade or unrated securities deemed to be of comparable quality. Senior
Loans may not be rated at the time that the Fund purchases them. If a
Senior Loan is rated at the time of purchase, the Fund may consider the
rating when evaluating the Senior Loan but, in any event, does not view
ratings as a determinative factor in investment decisions. As a result, the
Fund is more dependent on the credit analysis abilities of the Adviser and
the Sub-Advisers. Because of the protective terms of Senior Loans, the
Fund believes that the Fund is more likely to recover more of its
investment in a defaulted Senior Loan than would be the case for most
other types of defaulted debt securities. The values of Senior Loans of
borrowers that have filed for bankruptcy protection or that are
experiencing payment difficulty could be affected by, among other
things, the assessment of the likelihood that the lenders ultimately will
receive repayment of the principal amount of such Senior Loans, the
likely duration, if any, of a lapse in the scheduled payment of interest and
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repayment of principal and prevailing interest rates. There is no

assurance that the Fund will be able to recover any amount on Senior
Loans of such Borrowers. Even in the case of collateralized Senior

Loans, there is no assurance that sale of the collateral would raise enough
cash to satisfy the borrower s payment obligation or that the collateral can
or will be liquidated. In the case of bankruptcy, liquidation may not

occur and the court may not give lenders the full benefit of their senior
position.

The Fund may acquire Senior Loan assignments or participations. The
purchaser of an assignment typically succeeds to all the rights and
obligations of the assigning institution and becomes a lender under the
credit agreement with respect to the debt obligation; however, its rights
can be more restricted than those of the assigning institution, and, in any
event, the Fund may not be able unilaterally to enforce all rights and
remedies under the loan and any associated collateral. A participation
typically results in a contractual relationship only with the institution
participating out the interest, not with the borrower. In purchasing
participations, the Fund generally will have no right to enforce
compliance by the borrower with the terms of the loan agreement or any
rights of setoff against the borrower, and the Fund may not directly
benefit from the collateral supporting the debt obligation in which it has
purchased the participation. As a result, the Fund will be exposed to the
credit risk of both the borrower and the institution selling the
participation.

Risk of Second Lien or Other Subordinated or Unsecured Loans or Debt.
Second lien or other subordinated or unsecured loans or debt generally
are subject to similar risks associated with investments in Senior Loans.
Because second lien or other subordinated or unsecured loans or debt are
lower in priority of payment to Senior Loans, they are subject to
additional risk that the cash flow of the borrower and property securing
the loan or debt, if any, may be insufficient to meet scheduled payments
after giving effect to the senior secured obligations of the borrower. This
risk is generally higher for subordinated unsecured loans or debt, which
are not backed by a security interest in any specific collateral. Second
lien or subordinated loans or debt, both secured and unsecured, are
expected to have greater price volatility than Senior Loans and may be
less liquid. There is also a possibility that originators will not be able to
sell participations in second lien loans and subordinated loans or debt,
both secured and unsecured, which would create greater credit risk
exposure. Second lien or other subordinated or unsecured loans or debt
of below investment grade quality share the same risks of other below
investment grade securities.

Risks of Structured Products. The Fund may invest in structured
products, CDOs, CBOs, CLOs, structured notes, credit-linked notes and
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other types of structured products. Holders of structured products bear
risks of the underlying investments, index or reference obligation and are
subject to counterparty risk. The Fund may have the right to receive
payments to which it is entitled only from the structured product, and
generally does not have direct rights against the issuer or the entity that
sold assets to the special purpose trust. While certain structured products
enable the investor to acquire interests in a pool of securities without the
brokerage and other expenses associated with directly holding the same
securities, investors in structured products generally pay their share of
the structured product s administrative and other expenses. When
investing in structured products, it is impossible to predict whether the
underlying index or prices of the underlying securities will rise or fall,
but prices of the underlying indices and securities (and, therefore, the
prices of structured products) will be influenced by the same types of
political and economic events that affect particular issuers of securities
and capital markets generally. Certain structured products may be thinly
traded or have a limited trading market and may have the effect of
increasing the Fund s illiquidity to the extent that the Fund, at a particular
point in time, may be unable to find qualified buyers for these securities.

CBOs, CLOs and other CDOs are typically privately offered and sold,
and thus, are not registered under the securities laws. As a result,
investments in CDOs may be

10

28



Edgar Filing: Invesco Dynamic Credit Opportunities Fund - Form 486BPOS

characterized by the Fund as illiquid securities; however an active dealer
market may exist for CDOs allowing a CDO to be considered liquid in
some circumstances. In addition to the general risks associated with fixed
income securities discussed herein, CDOs carry additional risks
including, but not limited to: (i) the possibility that distributions from
collateral securities will not be adequate to make interest or other
payments; (ii) the quality of the collateral may decline in value or
default; (iii) the possibility that the CDOs are subordinate to other
classes; and (iv) the complex structure of the security may not be fully
understood at the time of investment and may produce disputes with the
issuer or unexpected investment results.

Investments in structured notes involve risks including income risk,
credit risk and market risk. Where the Fund s investments in structured
notes are based upon the movement of one or more factors, including
currency exchange rates, interest rates, referenced bonds and stock
indices, depending on the factor used and the use of multipliers or
deflators, changes in interest rates and movement of the factor may cause
significant price fluctuations. Additionally, changes in the reference
instrument or security may cause the interest rate on the structured note
to be reduced to zero and any further changes in the reference instrument
may then reduce the principal amount payable on maturity. Structured
notes may be less liquid than other types of securities and more volatile
than the reference instrument or security underlying the note.

Risk of Swaps. The Fund may enter into swap transactions, including
credit default, total return, index and interest rate swap agreements, as
well as options thereon, and may purchase or sell interest rate caps,
floors and collars. Such transactions are subject to market risk, risk of
default by the other party to the transaction, risk of imperfect correlation
and manager risk and may involve commissions or other costs. Swaps
generally do not involve delivery of securities, other underlying assets or
principal. Accordingly, the risk of loss with respect to swaps generally is
limited to the net amount of payments that the Fund is contractually
obligated to make, or in the case of the other party to a swap defaulting,
the net amount of payments that the Fund is contractually entitled to
receive. The swap market has grown substantially in recent years with a
large number of banks and investment banking firms acting both as
principals and as agents utilizing standardized swap documentation. As a
result, the swap market has become relatively liquid. Caps, floors and
collars are more recent innovations for which standardized
documentation has not yet been fully developed and, accordingly, they
are less liquid than swaps. If the Adviser and the Sub-Advisers are
incorrect in their forecast of market values, interest rates or currency
exchange rates, the investment performance of the Fund will be less
favorable than it would have been if these investment techniques were
not used.
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Financial Leverage Risk. There can be no assurance that a financial
leveraging strategy will be utilized by the Fund or that, if utilized, it will
be successful during any period in which it is employed. Leverage
creates risks for holders of Common Shares, including the likelihood of
greater volatility of net asset value and market price of, and distributions
on, the Common Shares and the risk that fluctuations in distribution rates
on any preferred shares and costs of borrowings may affect the return to
holders of Common Shares. To the extent the income derived from
investments purchased with proceeds received from leverage exceeds the
cost of leverage, the Fund s distributions will be greater than if leverage
had not been used. Conversely, if the income from the investments
purchased with such proceeds is not sufficient to cover the cost of the
financial leverage, the amount available for distribution to holders of
Common Shares will be less than if leverage had not been used. In the
latter case, the Fund may nevertheless maintain its leveraged position if
such action is deemed to be appropriate based on market conditions.
These risks may be greater in the current market environment because
interest rates are near historically low levels. Interest payments on the
Fund s outstanding borrowings and dividends on the Fund s outstanding
preferred shares are based on variable rate formulas and as a result the
Fund s leverage costs will increase in a rising interest rate environment.
The costs of an offering of preferred shares and/or borrowing program
will be borne by holders of Common Shares and consequently, will result
in a reduction of the net asset value of Common Shares. At times, the
distribution rate on the Fund s preferred shares may exceed the Fund s
return after expenses on the investment of proceeds from the preferred
shares, resulting in a lower rate of return to Common Shareholders than
if the preferred shares were not outstanding. Holders of preferred shares,
voting as a class, shall be entitled to elect two of the Fund s Trustees.
Under the 1940 Act, if at any time distributions on the preferred shares
are unpaid in an amount equal to two full years distributions thereon, the
holders of all outstanding preferred shares, voting as a class, will be
allowed to elect a majority of the Fund s Trustees until all distributions in
arrears have been paid or declared and set apart for payment.

The investment advisory fees paid by the Fund will be calculated on the
basis of the Fund s Managed Assets, which includes proceeds from the
issuance of preferred shares and/or borrowings, so the dollar amount of
the management fee paid by the Fund to the Adviser will be higher (and
the Adviser will be benefited to that extent) when leverage is utilized.
This may create a conflict of interest between the Adviser and holders of
Common Shares as providers of the credit facility or holders of preferred
securities do not bear the investment advisory fee, rather, holders of
Common Shares bear the portion of the investment advisory fee
attributable to the assets purchased with the proceeds from the issuance
of preferred shares and/or borrowings. This means that holders of
Common Shares effectively bear the entire investment advisory fee.
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Any lender in connection with a credit facility may impose specific
restrictions as condition to borrowing. Similarly, to the extent the Fund
issues preferred shares, the Fund currently intends to seek an AAA or
equivalent credit rating from one or more rating agencies on any
preferred shares it issues and the Fund may be subject to investment
restrictions of the rating agency as a result. Such restrictions imposed by
a rating agency or lender may include asset coverage or portfolio
composition requirements that are more stringent than those imposed on
the Fund by the 1940 Act. It is not anticipated that these covenants or
guidelines will impede the Adviser or the Sub-Advisers in managing
their respective portions of the Fund s portfolio in accordance with its
investment objectives and policies. See Description of Capital
Structure Preferred Shares and Description of Capital

Structure Borrowings

Financial leverage may also be achieved through the purchase of certain
derivative instruments. The Fund s use of derivative instruments exposes
the Fund to special risks.
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Foreign Securities Risk. The Fund will invest in credit securities of
issuers that are organized or located in countries other than the United
States, including non-U.S. dollar denominated securities. Investment in
non-U.S. issuers involves special risks, including that non-U.S. issuers
may be subject to less rigorous accounting and reporting requirements
than U.S. issuers, less rigorous regulatory requirements, different legal
systems and laws relating to creditors rights, the potential inability to
enforce legal judgments, the potential for political, social and economic
adversity and currency risk. Currency risk is the risk that fluctuations in
the exchange rates between the U.S. dollar and non-U.S. currencies may
negatively affect an investment. The value of investments denominated
in non-U.S. currencies may fluctuate based on changes in the value of
those currencies relative to the U.S. dollar, and a decline in applicable
foreign exchange rates could reduce the value of such investments held
by the Fund.

The foreign securities in which the Fund may invest may be issued by
companies located in emerging market countries. Compared to the
United States and other developed countries, emerging market countries
may have relatively unstable governments, economies based on only a
few industries and securities markets that trade a small number of
securities. Securities issued by companies located in these countries tend
to be especially volatile and may be less liquid than securities traded in
developed countries. In the past, securities in these countries have been
characterized by greater potential loss than securities of companies
located in developed countries. Investments in the securities of issuers
located in emerging markets could be affected by risks associated with
expropriation and/or nationalization, armed conflict, confiscatory
taxation, restrictions on transfers of assets, lack of uniform accounting
and auditing standards, less publicly available financial and other
information and potential difficulties in enforcing contractual
obligations.

Since the Fund may invest in credit securities of foreign issuers
denominated in the local currency, changes in foreign currency exchange
rates will affect the value of credit securities in the Fund s portfolio and
the unrealized appreciation or depreciation of investments. In addition to
changes in the value of the Fund s portfolio investments resulting from
currency fluctuations, the Fund may incur costs in connection with
conversions between various currencies. The Fund may also invest
directly in currencies. The Fund is subject to the risk that those
currencies will decline in value relative to the U.S. dollar. The values of
the currencies of the emerging market countries in which the Fund may
invest may be subject to a high degree of fluctuation due to changes in
interest rates, the effects of monetary policies of the United States,
foreign governments, central banks or supranational entities, the
imposition of currency controls or due to other national or global
political or economic developments. Foreign exchange dealers realize a
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profit based on the difference between the prices at which they are
buying and selling various currencies. Thus, a dealer normally will offer
to sell a foreign currency to the Fund at one rate, while offering a lesser
rate of exchange should the Fund desire immediately to resell that
currency to the dealer. The Fund will conduct its foreign currency
exchange transactions either on a spot (i.e., cash) basis at the spot rate
prevailing in the foreign currency exchange market, or through entering
into forward, futures or options contracts to purchase or sell foreign
currencies. Therefore, the Fund s exposure to foreign currencies may
result in reduced returns to the Fund. The Fund may, from time to time,
seek to protect the value of some portion or all of its portfolio holdings
against currency risks by engaging in currency hedging transactions,
such as currency futures contracts, currency forward contracts and
options on currencies. Such transactions may include entering into
forward currency exchange contracts, currency futures contracts and
options on such futures contracts, as well as purchasing put or call
options on currencies, in U.S. or foreign markets. Currency hedging
involves special risks, including possible default by the other party to the
transaction, illiquidity and, to the extent the view as to certain market
movements is incorrect, the risk that the use of hedging could result in
losses greater than if they had not been used. In addition, in certain
countries in which the Fund may invest, currency hedging
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opportunities may not be available. The use of currency transactions can
result in the Fund incurring losses because of the imposition of exchange
controls, suspension of settlements or the inability of the Fund to deliver
or receive a specified currency.

The Fund will compute and expects to distribute its income in U.S.
dollars, and the computation of income is made on the date that the
income is earned by the Fund at the foreign exchange rate in effect on
that date. If the value of the foreign currencies in which the Fund
receives its income falls relative to the U.S. dollar between the date of
earning of the income and the time at which the Fund converts the
foreign currencies to U.S. dollars, the Fund may be required to liquidate
securities in order to make distributions if the Fund has insufficient cash
in U.S. dollars to meet distribution requirements. The liquidation of
investments, if required, may have an adverse impact on the Fund s
performance.

Strategic Transactions Risk. The Fund may utilize options, forward
contracts, futures contracts and options on futures contracts (collectively,
referred to as  Strategic Transactions ). Strategic Transactions involve
risks, including the imperfect correlation between the value of such
instruments and the underlying assets, the possible default by the other
party to the transaction, illiquidity of the derivative instrument and, to the
extent the prediction as to certain market movements is incorrect, the risk
that the use of such Strategic Transactions could result in losses greater
than if they had not been used. In addition, such transactions may involve
commissions and other costs, which may increase the Fund s expenses
and reduce its return. Thus, the use of Strategic Transactions may result
in losses greater than if they had not been used, may require the Fund to
sell or purchase portfolio securities at inopportune times or for prices
other than current market values, may limit the amount of appreciation
the Fund can otherwise realize on an investment, or may cause the Fund
to hold a security that it might otherwise sell. In addition, amounts paid
as premiums and cash or other assets held in margin accounts with
respect to Strategic Transactions are not otherwise available to the Fund
for investment purposes.

The use of forward contracts, options and futures transactions entails
certain special risks. In particular, the use of such transactions by the
Fund could create the possibility that losses on the instrument would be
greater than gains in the value of the Fund s position. In addition, futures
and options markets could be illiquid in some circumstances, and certain
over-the-counter options could have no markets. As a result, in certain
markets, the Fund might not be able to close out a position without
incurring substantial losses. In addition, the daily variation margin
requirements for futures contracts create a greater ongoing potential
financial risk than would purchases of options, in which case the
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exposure is limited to the cost of the initial premium and transaction
costs. Losses resulting from the use of hedging will reduce the Fund s net
asset value, and possibly income, and the losses can be greater than if
hedging had not been used. Forward contracts may limit gains on
portfolio securities that could otherwise be realized had they not been
utilized and could result in losses. The contracts also may increase the
Fund s volatility and may involve a significant amount of risk relative to
the investment of cash. The use of put and call options may result in
losses to the Fund, force the sale of portfolio securities at inopportune
times or for prices other than at current market values, limit the amount
of appreciation the Fund can realize on its investments or cause the Fund
to hold a security it might otherwise sell. The Fund will be subject to
credit risk with respect to the counterparties to any Strategic Transactions
engaged in by the Fund. If a counterparty becomes bankrupt or otherwise
fails to perform its obligations under a derivative contract due to
financial difficulties, the Fund may experience significant delays in
obtaining any recovery under the derivative contract in bankruptcy or
other reorganization proceeding. The Fund may obtain only a limited
recovery or may obtain no recovery in such circumstances.

When conducted outside the United States, Strategic Transactions may
not be regulated as rigorously as in the United States, may not involve a
clearing mechanism and related guarantees, and are subject to the risk of
governmental

14

36



Edgar Filing: Invesco Dynamic Credit Opportunities Fund - Form 486BPOS

actions affecting trading in, or the prices of, foreign securities, currencies
and other instruments. The value of such positions also could be

adversely affected by: (i) other complex foreign political, legal and
economic factors, (ii) lesser availability than in the United States of data
on which to make trading decisions, (iii) delays in the Fund s ability to act
upon economic events occurring in foreign markets during non-business
hours in the United States, (iv) the imposition of different exercise and
settlement terms and procedures and margin requirements than in the
United States and (v) lower trading volume and liquidity.

Manager Risk. As with any managed fund, the Adviser and the
Sub-Advisers may not be successful in selecting the best-performing
securities or investment techniques in managing their respective portion

of the Fund s portfolio, and the Fund s performance may lag behind that of
similar funds.

Risks of Investing in Other Investment Companies. The Fund may
acquire shares in other investment companies, including foreign
investment companies to the extent permitted by the 1940 Act. The
market value of the shares of other investment companies may differ
from the net asset value of the particular fund. As a shareholder in an
investment company, the Fund would bear its ratable share of that entity s
expenses, including its investment advisory and administration fees. At
the same time, the Fund would continue to pay its own investment
advisory fees and other expenses. As a result, the Fund and its
shareholders, in effect, will be absorbing duplicate levels of fees with
respect to investments in other investment companies.

Zero Coupon Securities Risk. Certain debt obligations purchased by the
Fund may take the form of zero coupon bonds. A zero coupon bond is a
bond that does not pay interest either for the entire life of the obligation
or for an initial period after the issuance of the obligation. When held to
its maturity, its return comes from the difference between the purchase
price and its maturity value. A zero coupon bond is normally issued and
traded at a deep discount from face value. Zero coupon bonds allow an
issuer to avoid or delay the need to generate cash to meet current interest
payments and, as a result, may involve greater credit risk than bonds that
pay interest currently or in cash. The Adviser will weigh these concerns
against the expected total returns from such instruments. Special tax
considerations are associated with investing in non-cash-paying
instruments. For example, the Fund would be required to distribute the
income on these instruments as it accrues, even though the Fund may be
required to accrue that income before a corresponding receipt of cash
from such instruments. Thus, the Fund may have to sell other
investments or borrow money, including when it may not be advisable to
do so, to make income distributions to its stockholders. Such securities
may have unreliable valuations because their continuing accruals require
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judgments about the collectability of the deferred payments and the value
of any associated collateral. Accruals on such instruments may create
uncertainty about the source of distributions Common Shareholders.

Inflation Risk. Inflation risk is the risk that the value of assets or income
from investments will be worth less in the future as inflation decreases
the value of money. To the extent that inflation occurs, it will reduce the
real value of dividends paid by the Fund and the Fund s shares. Most
emerging market countries have experienced substantial, and in some
periods extremely high and volatile, rates of inflation. Inflation and rapid
fluctuations in inflation rates have had and may continue to have very
negative effects on the economies and securities markets of certain
emerging market countries. In an attempt to control inflation, wage and
price controls have been imposed at times in certain countries.

Repurchase Agreements and Reverse Repurchase Agreements Risk. The
Fund may invest in repurchase agreements and reverse repurchase
agreements. In its purchase of repurchase agreements, the Fund does not
bear the risk of a decline in the value of the underlying security unless
the seller defaults under its repurchase obligation. In the event of the
bankruptcy or other default of a seller of a repurchase agreement, the
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Fund could experience both delays in liquidating the underlying
securities and losses, including possible decline in the value of the
underlying security during the period while the Fund seeks to enforce its
rights thereto, possible lack of access to income on the underlying
security during this period, and expenses of enforcing its rights.

The Fund s use of reverse repurchase agreements involve many of the
same risks involved in the Fund s use of financial leverage, as the
proceeds from reverse repurchase agreements generally will be invested
in additional securities. There is a risk that the market value of the
securities acquired in the reverse repurchase agreement may decline
below the price of the securities that the Fund has sold but remains
obligated to repurchase. In addition, there is a risk that the market value
of the securities retained by the Fund may decline. If the buyer of
securities under a reverse repurchase agreement were to file for
bankruptcy or experience insolvency, the Fund may be adversely
affected. Also, in entering into reverse repurchase agreements, the Fund
would bear the risk of loss to the extent that the proceeds of the reverse
repurchase agreement are less than the value of the underlying securities.
In addition, due to the interest costs associated with reverse repurchase
agreements, the Fund s net asset value will decline, and, in some cases,
the investment performance of the Fund would be less favorable than it
would have been if the Fund had not used such instruments.

llliquid Investments Risk. The Fund s investments in relatively illiquid
securities and loans may restrict the ability of the Fund to dispose of its
investments in a timely fashion and for fair value, as well as its ability to
fairly value such investments and take advantage of market
opportunities. The risks associated with illiquidity will be particularly
acute in situations in which the Fund s operations require cash, such as
when the Fund pays dividends or distributions, and could result in the
Fund borrowing to meet short-term cash requirements or incurring
capital losses on the sale of illiquid investments.

Short Sales Risk. The Fund may engage in short sales. Short sales
involve certain risks and special considerations. If the Fund incorrectly
predicts that the price of the borrowed security will decline, the Fund will
have to replace the securities with securities with a greater value than the
amount received from the sale. As a result, losses from short sales differ
from losses that could be incurred from a purchase of a security, because
losses from short sales may be unlimited, whereas losses from purchases
can equal only the total amount invested.

Warrants Risk. The Fund may invest in warrants. The risk of investing in
a warrant is that the warrant may expire prior to the market value of the
common stock exceeding the price fixed by the warrant. Warrants have a
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subordinate claim on a borrower s assets compared with Senior Loans. As
a result, the values of warrants generally are dependent on the financial
condition of the borrower and less dependent on fluctuations in interest
rates than are the values of many debt securities. The values of warrants
may be more volatile than those of Senior Loans and this may increase

the volatility of the Fund s net asset value.

Temporary Investments Risk. During periods in which the Fund believes
that changes in economic, financial or political conditions make it
advisable to do so, the Fund may, for temporary defensive purposes,
reduce its primary investment holdings and invest in certain short-term
and medium term debt securities or hold cash. The Fund intends to invest
for temporary defensive purposes only in short-term and medium-term
debt securities believed to be of high quality, which are expected to be
subject to relatively low risk of loss of interest or principal. In taking
such defensive position, the Fund temporarily would not be pursuing and
may not achieve its investment objectives.

U.S. Government Securities Risk. U.S. Government securities historically
have not involved the credit risks associated with investments in other
types of debt securities, although, as a result, the yields available from
U.S. Government debt securities are generally lower than the yields
available from other securities. Like other debt securities, however, the
values of U.S. Government securities change as
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interest rates fluctuate. On August 5, 2011, S&P lowered its long-term
sovereign credit rating on the U.S. to AA+ from AAA. Any further
downgrades of the U.S. credit rating could increase volatility in both
stock and bond markets, result in higher interest rates and higher
Treasury yields and increase the costs of all kinds of debt. These events
could have significant adverse effects on the economy generally and
could result in significant adverse impacts on securities issuers and the
Fund. The Adviser cannot predict the effects of these or similar events in
the future on the U.S. economy and securities markets or on the Fund s
portfolio.

Recent Market Developments Risk. Global and domestic financial
markets have experienced periods of severe turmoil. The debt and equity
capital markets in the United States have been negatively impacted by
significant write-offs in the financial services sector relating to sub-prime
mortgages and the re-pricing of credit risk, among other things. These
events, along with the deterioration of the housing market, the failure of
major financial institutions and the resulting United States federal
government actions led to worsening general economic conditions, which
materially and adversely impacted the broader financial and credit
markets and reduced the availability of debt and equity capital for the
market as a whole and financial firms in particular. Such market
conditions may increase the volatility of the value of securities owned by
the Fund, may make it more difficult for the Fund to accurately value its
securities or to sell its securities on a timely basis and may adversely
affect the ability of the Fund to borrow for investment purposes and
increase the cost of such borrowings, which would reduce returns to the
holders of Common Shares. These developments adversely affected the
broader economy, and may continue to do so, which in turn may
adversely affect issuers of securities owned by the Fund. Such
developments could, in turn, reduce the value of securities owned by the
Fund and adversely affect the net asset value of the Common Shares.
Recently markets have witnessed more stabilized economic activity as
expectations for an economic recovery increased. However, risks to a
robust resumption of growth persist. A return to unfavorable economic
conditions or sustained economic slowdown could adversely impact the
Fund s portfolio.

Eurozone Risk. The European financial markets have recently

experienced volatility and adverse trends due to concerns about

economic downturns or rising government debt levels in several

European countries, including Greece, Ireland, Italy, Portugal and Spain.
Continuing uncertainty as to the status of the Euro and the European
Monetary Union (the EMU ) has created significant volatility in currency
and financial markets generally. Investing in Euro-denominated

securities entails risk of being exposed to a currency that may not fully
reflect the strengths and weaknesses of the disparate European

economies. In addition, it is possible that the Euro could be abandoned in
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the future by countries that have adopted its use. The effects of the
collapse of the Euro, or of the exit of one or more countries from the
EMU, on the United States and global economy and securities markets
could have a significant adverse impact on the value and risk profile of
the Fund s investments. If one or more EMU countries were to stop using
the Euro as its primary currency, the Fund s investments in such countries
may be redenominated into a different or newly adopted currency. As a
result, the value of those investments could decline significantly and
unpredictably. In addition, securities or other investments that are
redenominated may be subject to foreign currency risk, liquidity risk and
valuation risk to a greater extent than similar investments currently
denominated in Euros. To the extent a currency used for redenomination
purposes is not specified in respect of certain EMU-related investments,
or should the Euro cease to be used entirely, the currency in which such
investments are denominated may be unclear, making such investments
particularly difficult to value or dispose of. The Fund may incur
additional expenses to the extent it is required to seek judicial or other
clarification of the denomination or value of such securities.

Legislation and Regulation Risk. The Dodd-Frank Wall Street Reform
and Consumer Protection Act (the Dodd-Frank Act ), which was signed
into law in July 2010, has resulted in a significant revision of the U.S.
financial regulatory
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framework. The Dodd-Frank Act covers a broad range of topics. The
regulation of various types of derivative instruments pursuant to the
Dodd-Frank Act may adversely affect the Fund or its counterparties. The
ultimate impact of the Dodd-Frank Act, and any resulting regulation, is
not yet certain and issuers of securities in which the Fund invests may
also be affected by the new legislation and regulation in ways that are
currently unknown and unforeseeable. On December 11, 2015, the SEC
published a proposed rule that, if adopted, would change the regulation
of the use of derivative instruments and financial commitment
transactions by registered investment companies. The SEC sought public
comments on numerous aspects of the proposed rule, and as a result the
nature of any final regulations is uncertain at this time. Such regulations
could limit the implementation of the Fund s use of derivatives and
impose additional compliance costs on the Fund, which could have an
adverse impact on the Fund.

At any time after the date of this prospectus, legislation may be enacted
that could negatively affect the assets of the Fund or the issuers of such
assets. Changing approaches to regulation may have a negative impact on
the Fund or entities in which the Fund invests. Legislation or regulation
may also change the way in which the Fund itself is regulated. There can
be no assurance that future legislation, regulation or deregulation will not
have a material adverse effect on the Fund or will not impair the ability
of the Fund to achieve its investment objectives. See Risks Legislation
and Regulation Risk.

When-Issued and Delayed Delivery Transactions Risk. Securities
purchased on a when-issued or delayed delivery basis may expose the
Fund to counterparty risk of default as well as the risk that securities may
experience fluctuations in value prior to their actual delivery. The Fund
generally will not accrue income with respect to a when-issued or
delayed delivery security prior to its stated delivery date. Purchasing
securities on a when-issued or delayed delivery basis can involve the
additional risk that the price or yield available in the market when the
delivery takes place may not be as favorable as that obtained in the
transaction itself.

Securities Lending Risk. Securities lending is subject to the risk that
loaned securities may not be available to the Fund on a timely basis and
the Fund may therefore lose the opportunity to sell the securities at a
desirable price. Any loss in the market price of securities loaned by the
Fund that occurs during the term of the loan would be borne by the Fund
and would adversely affect the Fund s performance. Also, there may be
delays in recovery, or no recovery, of securities loaned or even a loss of
rights in the collateral should the borrower of the securities fail
financially while the loan is outstanding.
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Risk of Failure to Qualify as a RIC. To qualify for the favorable U.S.
federal income tax treatment generally accorded to RICs the Fund must,
among other things, derive in each taxable year at least 90% of its gross
income from certain prescribed sources, meet certain asset diversification
tests and distribute for each taxable year at least 90% of its investment
company taxable income (generally, ordinary income plus the excess, if
any, of net short-term capital gain over net long-term capital loss). If for
any taxable year the Fund does not qualify as a RIC, all of its taxable
income for that year (including its net capital gain) would be subject to
tax at the applicable corporate income tax rate without any deduction for
distributions to shareholders, and such distributions would be taxable as
ordinary dividends to the extent of the Fund s current and accumulated
earnings and profits. See Risks Risk of Failure to Qualify as a RIC.

Potential Conflicts Of Interest Risk. The Adviser and its affiliates provide
a wide array of portfolio management and other asset management
services to a mix of clients and may engage in ordinary course activities
in which their interests or those of their clients may compete or conflict
with those of the Fund. The Adviser and its affiliates may provide
investment management services to other funds that follow investment
objectives similar to those of the Fund. In certain circumstances, and
subject to its fiduciary obligations under the Advisers Act, the Adviser
may
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have to allocate a limited investment opportunity among its clients. For
additional information about potential conflicts of interest, and the way
in which the Adviser and its affiliates address such conflicts please see

Management of the Fund Potential Conflicts of Interest in the SAIL

Market Discount Risk. Costs incurred in connection with an offering of
Common Shares will be borne entirely by the Fund, which may reduce
the Fund s net asset value per share. The sale of Common Shares by the
Fund (or the perception that such sales may occur) may have an adverse
effect on prices of Common Shares in the secondary market. An increase
in the number of Common Shares available may put downward pressure
on the market price for Common Shares. The Fund may, from time to
time, seek the consent of Common Shareholders to permit the issuance
and sale by the Fund of Common Shares at a price below the Fund s then
current net asset value, subject to certain conditions, and such sales of
Common Shares at price below net asset value, if any, may increase
downward pressure on the market price for Common Shares. These sales,
if any, also might make it more difficult for the Fund to sell additional
Common Shares in the future at a time and price it deems appropriate.
Common Shares of the Fund are designed primarily for long-term
investors; investors in Common Shares should not view the Fund as a
vehicle for trading purposes.

Maintenance of Leverage Risk. Issuance of additional Common Shares
will result in an increase in the assets of the Fund. To the extent that the
Fund desires to maintain its level of leverage, as a percentage of the
assets of the Fund, the Fund will be required to increase its borrowings or
issue additional preferred shares. The Fund may incur costs in connection
with issuing additional leverage, and there can be no assurance that the
Fund can obtain additional leverage at favorable rates. An inability by
the Fund to maintain its leverage, as a percentage of the assets of the
Fund, or to do so at favorable rates, may negatively impact the Fund s
financial performance, including its ability to sustain current levels of
distributions on Common Shares. There is no guarantee that the Fund
will maintain leverage at the current rate, and the Board reserves the right
to raise, decrease, or eliminate the Fund s leverage exposure.

Dilution Risk. The voting power of current Common Shareholders will
be diluted to the extent that current Common Shareholders do not
purchase Common Shares in any future offerings of Common Shares or
do not purchase sufficient Common Shares to maintain their percentage
interest. If the Fund is unable to invest the proceeds of such offering as
intended, the Fund s per Common Share distribution may decrease and
the Fund may not participate in market advances to the same extent as if
such proceeds were fully invested as planned. If the Fund sells Common
Shares at a price below net asset value pursuant to the consent of
Common Shareholders, shareholders wil