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PROSPECTUS

OFFER TO EXCHANGE
$175,000,000 of 4.50% Senior Notes due 2018
and the full and unconditional, joint and several
guarantees thereof by all of our existing subsidiaries
(other than our Unrestricted Subsidiaries)
that have been registered under the Securities Act of 1933
for any and all of our outstanding
$175,000,000 of 4.50% Senior Notes due 2018
and the full and unconditional, joint and several
guarantees thereof by all of our existing subsidiaries
(other than our Unrestricted Subsidiaries)
that have not been registered under the Securities Act of 1933
THE EXCHANGE OFFER AND WITHDRAWAL RIGHTS WILL EXPIRE AT MIDNIGHT,
NEW YORK CITY TIME, ON MAY 21, 2013, UNLESS EXTENDED.

We are offering to exchange up to $175 million aggregate principal amount of our registered 4.50% Senior Notes due 2018 (the exchange notes ),
for the identical aggregate principal amount of our outstanding unregistered 4.50% Senior Notes due 2018, which were issued on March 13,

2013 (the outstanding notes ). The aggregate principal amount of the outstanding notes, and therefore, the aggregate principal amount of
exchange notes which would be issued if all the outstanding notes were exchanged, is $175 million. The exchange offer will expire at midnight,
New York City time, on May 21, 2013 unless we extend the offer. Promptly following the expiration of the exchange offer, we will exchange

the exchange notes for all outstanding notes that are validly tendered and not withdrawn prior to the expiration of the exchange offer. You may
withdraw tenders of outstanding notes at any time prior to the expiration of the exchange offer. The terms of the exchange notes to be issued will

be identical in all material respects to those of the outstanding notes, except that the exchange notes do not have any transfer restrictions,
registration rights or rights to additional interest. We will not receive any cash proceeds from the exchange offer.

The notes are our unsecured senior obligations. The notes rank equally with all of our other unsecured senior indebtedness.

Prior to the exchange offer, there has been no public market for the exchange notes. We do not currently intend to list the exchange notes on a
securities exchange or seek approval for quotation of the exchange notes on an automated quotation system. Therefore, it is unlikely that an
active trading market for the exchange notes will develop.
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The exchange agent for the exchange offer is Wells Fargo Bank, National Association.

See _Risk Factors beginning on page 10, for a discussion of certain factors that should be considered in
evaluating the exchange offer.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of these securities or
passed upon the adequacy or accuracy of this prospectus. Any representation to the contrary is a criminal offense.

Broker-dealers who receive new securities pursuant to the exchange offer acknowledge that they will deliver a prospectus in connection
with any resale of such new securities. Broker-dealers who acquired the old securities as a result of market-making or other trading
activities may use the prospectus for the exchange offer, as supplemented or amended, in connection with resales of the new securities.

The date of this prospectus is April 24, 2013.
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ADDITIONAL INFORMATION

This prospectus incorporates important business and financial information about us that is not included in or delivered with the document. This
information is available without charge to security holders upon written or oral request. You may request a copy of this information, at no cost,
by calling us or by writing to us at our principal executive offices in Arizona at the following address:

Meritage Homes Corporation
17851 North 85th Street, Suite 300
Scottsdale, Arizona 85255
Attention: Investor Relations
Telephone: (480) 515-8100

In order to obtain timely delivery, you must make your request no later than five business days before the expiration of the exchange
offer. The exchange offer will expire on May 21, 2013, unless extended.

Our obligations under the Securities Exchange Act of 1934, as amended (the Exchange Act ), to file periodic reports and other information with
the SEC may be suspended, under certain circumstances, if our common stock and exchange notes are each held by fewer than 300 holders of
record at the beginning of any fiscal year and are not listed on a national securities exchange. We have agreed that, whether or not we are
required to do so by the rules and regulations of the Securities and Exchange Commission (the SEC ), for so long as any of the exchange notes
remain outstanding we will furnish to the holders of the exchange notes, and if required by the Exchange Act, file with the SEC, all annual,
quarterly and current reports that we are or would be required to file with the SEC pursuant to Section 13(a) or 15(d) of the Exchange Act. In
addition, we have agreed that, as long as any of the outstanding notes remain outstanding, we will make the information required by Rule
144A(d)(4) under the Securities Act of 1933, as amended (the Securities Act ), available to any prospective purchaser of outstanding notes or
beneficial owner of outstanding notes in connection with a sale of them.

No person has been authorized to give any information or to make any representations, other than those contained in this prospectus. If
given or made, that information or those representations may not be relied upon as having been authorized by us. This prospectus does
not constitute an offer to or solicitation of any person in any jurisdiction in which such an offer or solicitation would be unlawful.
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PROSPECTUS SUMMARY

The following summary highlights selected information contained elsewhere in this prospectus and may not contain all of the information that is
important to you. For a more complete understanding of this exchange offer, we encourage you to read this entire document (including the
documents incorporated herein by reference) and the documents to which we have referred you. Unless otherwise indicated in this prospectus,
the terms Meritage, the Company, we, our and us referto Meritage Homes Corporation and its subsidiaries and predecessors as
a combined entity.

MEriTAGE HoMES CORPORATION

Meritage Homes is a leading designer and builder of single-family detached homes based on the number of home closings. We primarily build in
the historically high-growth regions of the western and southern United States and offer a variety of homes that are designed to appeal to a wide
range of homebuyers, including first-time, move-up, active adult and luxury. We have operations in seven states: Arizona, California, Nevada,
Texas, Colorado, Florida, and the Carolinas. Operations within the Carolinas include the Raleigh and Charlotte metropolitan areas, with some
Charlotte communities located across the border into South Carolina.

Our homebuilding and marketing activities are conducted under the Meritage Homes brand, except for Arizona and Texas where we also operate
under the Name Monterey Homes. At December 31, 2012, we were actively selling homes in 158 communities, with base prices ranging from
approximately $107,000 to $752,000.

We currently build and sell homes in seven states in the following markets:
Markets

Phoenix, AZ

Dallas/Ft. Worth, TX
Austin, TX

Tucson, AZ

Houston, TX

East Bay/Central Valley, CA
Sacramento, CA

Las Vegas, NV

San Antonio, TX

Inland Empire, CA

Denver, CO

Orlando, FL

Raleigh, NC

Tampa, FL

Charlotte, NC
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We continue to focus on successfully differentiating ourselves from our competition by offering exciting and desirable new plans that
successfully demonstrate the benefits of our industry-leading energy efficient homes situated in well-located communities. We also offer our
buyers the ability to personalize their homes and provide a home warranty, successfully setting us apart from the competition we face with resale
homes. Overall, our positive results throughout 2012 have strengthened our financial position, with solid improvements in all of our key
operating metrics, including increases in orders per community, closings, average sales prices, orders, backlog, gross margin and net earnings.
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Total home closing revenue was $1.2 billion for the year ended December 31, 2012, increasing 37.6% from $860.9 million for 2011. We earned
net income of $105.2 million compared to a net loss of $21.1 million in 2011. Our 2012 results include only $2.0 million of real estate-related
impairments, a $5.8 million loss from early extinguishment of debt, a $8.7 million charge for litigation accruals related to a joint venture, and
reflect a $76.3 million benefit from income taxes due to the reversal of most of our deferred tax asset valuation allowance. In 2011, results
included $15.3 million of real estate-related impairments, $9.2 million of which is related to the wind down of our Las Vegas operations.

At December 31, 2012, our backlog of $479.3 million was up 92.6% from $248.9 million at December 31, 201 1. Increased home orders per
community in 2012 are largely responsible for the increase in ending 2012 backlog over 2011. Our average sales price for homes in backlog
increased to $325,600, up 19.7% from $272,000 at December 31, 2011, primarily due to mix of homes shifting to higher-priced markets and
states, more sought-after closer-in locations, and our pricing power in many communities. Our cancellation rate on sales orders as a percentage
of gross sales decreased in 2012 to 13.2%, down from 17.0% for the year ended December 31, 2011, reflecting a high quality backlog and
greater confidence among buyers, supported by increasing prices and expectations of further home value appreciation.

CoRrPORATE INFORMATION

We are a Maryland corporation. Our principal offices are at 17851 North 85th Street, Suite 300, Scottsdale, Arizona. Our telephone number at
these offices is (480) 515-8100. Our website address is www.meritagehomes.com. The information on our website is not part of this prospectus.
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SELECTED FINANCIAL DATA

The following table presents selected consolidated financial and operating data of Meritage Homes Corporation and subsidiaries as of and for
each of the last five years ended December 31, 2012 on an actual and adjusted basis. The adjusted data gives effect to the issuance of $175
million aggregate principal amount of the notes and the use of the proceeds to repurchase or redeem all $99.8 million of our 7.731% Senior
Subordinated Notes due 2017 (collectively, the Refinancing Transaction ). The adjusted statement of operations data gives effect to the
Refinancing Transaction as though it occurred on January 1, 2012. The actual financial data as of and for the years ended December 31, 2008
through 2012 has been derived from our audited consolidated financial statements and related notes. This table should be read in conjunction
with Management s Discussion and Analysis of Financial Condition and Results of Operations and the consolidated financial statements and
related notes included in Meritage s Annual Report on Form 10-K for the year ended December 31, 2012, which is incorporated by reference
herein. These results may not be indicative of future results.

Consolidated Financial Data
(Dollars in thousands, except per share amounts)

Year Ended Year Ended December 31,
December 31, 2012 2011 2010 2009 2008
As Adjusted Actual Actual Actual Actual Actual
Statement of Operations Data:
Total closing revenue $ 1,193,674 $1,193,674 $ 861,244 $ 941,656 $ 970,313 $ 1,523,068
Total cost of closings $ (973,466) $ (973,466) $ (704,812) $ (767,509) $ (840,046) $(1,322,544)
Impairments $ (2,009 $ (2,009 $ (15324) $ (6451) $ (126,216) $ (237,439)
Gross profit/(loss) $ 218,199 $ 218,199 $ 141,108 $ 167,696 $ 4,051 $  (36,915)
Commissions and other sales costs $  (94,833) $ (94.833) $ (74912) $ (76,798) $ (78,683) $ (136,860)
General and administrative expenses $ (68,185) $ (68,185) $ (64,184) $ (59,784) $ (59.461) $  (64,793)
Goodwill and intangible asset impairments $ (1,133)
Earnings/(loss) from unconsolidated entities, net (1) $ 10,233 $ 10,233 % 5,849 $ 5,243 $ 4,013 $  (17,038)
Interest expense $ (24469)(2) $ (24244) $ (30,399) $ (33,722) $ (36,531) $ (23,653)
(Loss)/gain on extinguishment of debt $  (5,772) $  (5,772) $  (3454) $ 9,390
Other (loss)/income $  (6,544) $  (6,544) $ 2,162 $ 3,303 $ 2,422 $ 4,426
Earnings/(loss) before income taxes $ 28,629 $ 28,854 $ (20,376) $ 2,484 $ (154,799) $ (275,966)
Benefit from/(provision for) income taxes $ 76,309 $ 76309 $ 730 $ 4,666 $ 88,343 $  (15,969)
Net earnings/(loss) $ 104,938(3) $ 105,163 $ (21,106) $ 7,150 $ (66,456) $ (291,935)
Earnings/(loss) per common share:
Basic $ 3.08 $ 309 $ 0.65) $ 0.22 $ 2.12) $ (9.95)
Diluted $ 3.00 $ 300 $ 0.65) $ 0.22 $ 2.12) % (9.95)
Balance Sheet Data (at period end):
Cash, cash equivalents, investments and securities and
restricted cash $ 366,245(4) $ 295469 $ 333,187 $ 412,642 $ 391,378 $ 205,923
Real estate $ 1,113,187 $1,113,187 $ 815425 $ 738,928 $ 675,037 $ 859,305
Total assets $ 1,646,623 $1,575,562  $ 1,221,378 $ 1,224,938 $ 1,242,667 $ 1,326,249
Senior, senior subordinated and senior convertible notes, loans
payable and other borrowings $ 797,972 $ 722797 $ 606,409 $ 605780 $ 605,009 $ 628,968
Total liabilities $ 956,527 $ 881,352 $ 732,466 $ 724,943 $ 757,242 $ 799,043
Stockholders equity $  690,346(5) $ 694210 $ 488912 $ 499,995 $ 485,425 $ 527,206
Cash Flow Data:
Cash (used in)/provided by:
Operating activities (224,886) $ (220487) $ (74,136) $ 32,551 $ 184,074 $ 199,829
Investing activities 23,844 $ 23844 $§ 141,182 $ (174,515) $ (1454190 $ (23,263)
Financing activities 268,663 $ 193,488 $ 2613 $ (3414 $ 4,753  $ 1,680

(1) Earnings/(loss) from unconsolidated entities in 2012, 2011, 2010, 2009 and 2008 includes $0, $0, $300,000, $2.8 million and $26.0 million, respectively, of
joint venture investment impairments.
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(2) As adjusted balance reflects $225,000 of additional interest for the twelve month period ending December 31, 2012.

(3) As adjusted net earnings/(loss) excludes a non-recurring estimated loss of $3.0 million related to the Company s tender and call of existing debt and
approximately $0.9 million in other charges, including the write-off of previously capitalized existing debt costs relating to the Refinancing Transaction.

(4) As adjusted balance reflects $70.8 million net increase associated with the Refinancing Transaction.

(5) As adjusted balance in stockholders equity reflects the impact of the non-recurring charge noted in footnote 3 above.
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RaTI0 OF EARNINGS TO FIXED CHARGES

The following table sets forth our ratio of earnings to fixed charges for each of the years ended December 31, 2012, 2011, 2010, 2009 and 2008.

Year Ended December 31,
2012 2011 2010 2009 2008
Ratio of Earnings to Fixed Charges (1) 1.4x  0.5x(2) 1.2x 2) 2)

Pro Forma Ratio of Earnings to Fixed Charges 1.4x

(1) There was no outstanding preferred stock during the periods presented; therefore, the ratio of earnings to fixed charges and earnings to
combined fixed charges and preferred stock dividends were the same.

(2) Earnings were not adequate to cover fixed charges by $22.9 million, $134.9 million and $237.3 million and for the years ended
December 31, 2011, 2009 and 2008, respectively.

For additional information, see our Annual Report on Form 10-K for the fiscal year ended December 31, 2012, which is incorporated into this

prospectus by reference.

IssuaNck oF THE OUTSTANDING NOTES

We sold the outstanding $175 million aggregate principal amount of Senior Notes due 2018 to Citigroup Global Markets Inc. as initial
purchaser, on March 13, 2013 pursuant to a purchase agreement dated February 27, 2013, between the initial purchaser and us. The initial
purchaser subsequently resold the outstanding notes in reliance on Rule 144A and Regulation S under the Securities Act. We and the initial
purchaser also entered into a registration rights agreement pursuant to which we agreed to offer to exchange the outstanding notes for exchange
notes registered under the Securities Act and also granted holders of the outstanding notes rights under some circumstances to have resales of
outstanding notes registered under the Securities Act. The exchange offer is intended to satisfy certain of our obligations under the registration
rights agreement. See The Exchange Offer Purposes and Effects.

The outstanding notes were issued under an indenture dated as of March 13, 2013, between Meritage Homes Corporation, its subsidiary
guarantors and Wells Fargo Bank, National Association, as trustee. The exchange notes are also being issued under this indenture and will be
entitled to the benefits of this indenture. The form and terms of the exchange notes will be identical in all material respects with the form and
terms of the outstanding notes, except that (1) the exchange notes will have been registered under the Securities Act and, therefore, will not bear
legends describing restrictions on transfer, and (2) holders of exchange notes will not be, and upon the completion of the exchange offer, holders
of outstanding notes will no longer be, entitled to certain rights under the registration rights agreement intended for the holders of unregistered
securities. The exchange offer will be deemed completed upon the delivery by us to the exchange agent under the indenture of exchange notes in
the same aggregate principal amount as the aggregate principal amount of outstanding notes that are validly tendered and not withdrawn by
holders of outstanding notes in response to the exchange offer. See The Exchange Offer Termination of Certain Rights, = The Exchange Offer
Procedures for Tendering and Description of the Exchange Notes.

We used the net proceeds from the offering of the outstanding notes to repurchase or redeem all $99.8 million aggregate principal amount of our
7.731% Senior Subordinated Notes due 2017, and we used the remaining net proceeds to pay related tender premiums and for general corporate
purposes. We will receive no proceeds from completion of the exchange offer.
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TueE ExcHANGE OFFER

We are offering to exchange $175 million aggregate principal amount of our 4.50%
senior registered notes due 2018 for the identical aggregate principal amount of our
outstanding unregistered 4.50% Senior Notes due 2018. At the date of this prospectus,
$175 million principal amount of outstanding notes are outstanding. See The Exchange
Offer Terms of the Exchange Offer.

Midnight, New York City time, on May 21, 2013, unless the exchange offer is extended
(the day on which the exchange offer expires being the expiration date). See The
Exchange Offer Expiration Date; Extension; Termination; Amendments.

The exchange offer is not conditioned upon any minimum principal amount of

outstanding notes being tendered for exchange. However, the exchange offer is subject to
certain customary conditions, which we may waive. See The Exchange Offer Conditions
of the Exchange Offer.

The exchange notes will bear interest at the rate of 4.50% per annum from and including
their date of issuance. When the first interest payment is made with regard to the
exchange notes, we will also pay interest on the outstanding notes which are exchanged,
from the date they were issued or the most recent interest date on which interest had been
paid (if applicable) to, but not including, the day the exchange notes are issued. Interest
on the outstanding notes which are exchanged will cease to accrue on the day prior to the
day on which the exchange notes are issued. The interest rate on the outstanding notes
may increase under certain circumstances if we are not in compliance with our
obligations under the registration rights agreement. See Description of the Exchange
Notes.

In order to exchange your outstanding notes for exchange notes, you must validly tender
and not withdraw them at or before midnight New York City time on the expiration date.
You must follow the procedures established by The Depository Trust Company ( DTC )
for tendering the outstanding notes. These automated tender offer program ( ATOP )
procedures require that the exchange agent receive, prior to the expiration of the
exchange offer, a computer-generated message known as an agent s message that is
transmitted through ATOP, and that DTC confirm that:

DTC has received your instructions to exchange your outstanding notes; and

you agree to be bound by the terms of the letter of transmittal.

You may tender your outstanding notes for exchange notes in whole or in part in
minimum denominations of $2,000 and integral multiples of $1,000 in excess of $2,000.
By agreeing to the terms of the letter of transmittal, a holder will represent to us that,
among other things, the
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person acquiring the outstanding notes will be doing so in the ordinary course of the

person s business, whether or not the person is the holder, that neither the holder nor any

other person is engaged in, or intends to engage in, or has an arrangement or

understanding with any person to participate in, the distribution of the exchange notes

and that neither the holder nor any such other person is an affiliate, as defined under Rule

405 of the Securities Act, of ours. Each broker or dealer that receives exchange notes for

its own account in exchange for outstanding notes which were acquired by the broker or

dealer as a result of market-making activities or other trade activities, must acknowledge

that it will deliver a prospectus in connection with any resale of the exchange notes. See
The Exchange Offer Procedures for Tendering.

Guaranteed Delivery Procedures If you wish to tender your outstanding notes and the procedures for book-entry transfer
cannot be completed by the expiration of the exchange offer, you may tender your
outstanding notes according to the guaranteed delivery procedures described in The
Exchange Offer Guaranteed Delivery Procedures.

Acceptance of the Outstanding Notes and Delivery of Upon satisfaction or waiver of all conditions to the exchange offer, we will accept any

the Exchange Notes and all outstanding notes that are properly tendered in response to the exchange offer
prior to midnight, New York City time, on the expiration date. The exchange notes issued
pursuant to the exchange offer will be delivered promptly after expiration of the exchange
offer. See The Exchange Offer Procedures for Tendering.

Withdrawal Rights Tenders of outstanding notes may be withdrawn at any time prior to midnight, New York
City time, on the expiration date. See The Exchange Offer Withdrawal of Tenders.

The Exchange Agent Wells Fargo Bank, National Association is the exchange agent. The address and
telephone number of the exchange agent are set forth in The Exchange Offer Exchange
Agent.

Fees and Expenses We will bear all expenses incident to our consummation of the exchange offer and

compliance with the registration rights agreement. We will also pay any transfer taxes
which are applicable to the exchange offer (but not transfer taxes due to transfers of
outstanding notes or exchange notes by the holder). See The Exchange Offer Fees and
Expenses.

Resales of the Exchange Notes Based on interpretations by the staff of the SEC set forth in no-action letters issued to
persons unrelated to us, we believe exchange notes issued pursuant to the exchange offer
in exchange for outstanding notes may be offered for resale, resold and otherwise
transferred by the holder (other than (1) a broker-dealer who purchased the outstanding
notes directly from us for resale pursuant to Rule 144 A under the Securities Act or
another exemption under the Securities Act or (2) a person that is an affiliate of ours, as
that term is defined
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in Rule 405 under the Securities Act), without registration or the need to deliver a
prospectus under the Securities Act, provided that the holder is acquiring the exchange
notes in the ordinary course of business and is not participating, and has no arrangement
or understanding with any person to participate, in a distribution of the exchange notes.
Each broker-dealer that receives exchange notes for its own account in exchange for
outstanding notes which outstanding notes were acquired by the broker as a result of
market-making or other trading activities, must acknowledge that it will deliver a
prospectus in connection with any resale of the exchange notes. See The Exchange Offer
Purposes and Effects.

The exchange offer will not be treated as a taxable event for United States federal income
tax purposes. See United States Federal Income Tax Considerations.
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The exchange notes will evidence the same debt as the outstanding notes and will be entitled to the benefits of the indenture under which both
the outstanding notes were, and the exchange notes will be, issued. The following summary is not intended to be complete. For a more detailed
description of the exchange notes, see Description of the Exchange Notes.

Securities Offered $175,000,000 aggregate principal amount of 4.50% Senior Notes due 2018.
Maturity Date March 1, 2018
Interest Rate The exchange notes will bear interest at 4.50% per year (calculated using a 360-day year

composed of twelve 30-day months).

Interest Payment Dates March 1 and September 1 of each year, beginning on September 1, 2013.
Sinking Fund None
Ranking The exchange notes will be our senior unsecured and unsubordinated obligations and

rank equally with all of our other senior unsecured and unsubordinated indebtedness from
time to time outstanding.

Guarantees All of our current 100% owned subsidiaries will guarantee the exchange notes. The
guarantees are full and unconditional and joint and several. In the event that a guarantor
sells or disposes of all of such guarantor s assets, or in the event that we sell or dispose of
all of the equity interests in a guarantor, by way of merger, consolidation or otherwise, in
each case in accordance with the terms and conditions set forth in the Indenture, then
such guarantor will be released and relieved of any obligations under its note guarantee.
See Description of the Exchange Notes Note Guarantees.

Redemption at our Option Prior to February 1, 2018, we may redeem any or all of the exchange notes at any time at
a redemption price equal to the greater of (a) 100% of the principal amount of the notes
being redeemed or (b) the sum of the present values of the remaining scheduled payments
of principal and interest on the notes being redeemed, discounted to the redemption date
on a semiannual basis (assuming a 360-day year consisting of twelve 30-day months) at
the comparable treasury rate plus 50 basis points, plus, in either case, accrued and unpaid
interest on the notes to the redemption date. On or after February 1, 2018, we may
redeem any or all of the notes at any time at a redemption price equal to 100% of the
principal amount of the notes being redeemed plus accrued and unpaid interest on the
notes to the redemption date.

Exchange Offer; Registration Rights In connection with the issuance of the outstanding notes on March 13, 2013, we and the
guarantors agreed to use our reasonable best efforts to register the exchange notes with
the SEC. We agreed to file a registration statement for the exchange notes within
120 days after the issue date of the outstanding notes on March 13, 2013, and we agreed
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to use our reasonable best efforts to cause the registration statement to be declared
effective within 180 days after the issue date of the outstanding notes, and to complete
the offer to exchange the exchange
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notes for the outstanding notes within 240 days after the issue date of the outstanding
notes. If we fail to meet any of the targets listed above, the annual interest rate on the
outstanding notes will increase, initially by 0.25% per year, and by an additional 0.25%
for each subsequent 90-day period during which the registration default continues, up to a
maximum additional interest rate of 1.0% per year. When we have cured all of the
registration defaults, the interest rate on the outstanding notes will revert to the original
level.

The Indenture governing the exchange notes contains covenants limiting our and some of
our subsidiaries ability to create liens securing indebtedness or enter into sale and
leaseback transactions. These covenants are subject to important exceptions and
qualifications. See Description of the Exchange Notes Certain Covenants.

We used the net proceeds from the offering of the outstanding notes to repurchase or
redeem all of the aggregate principal amount outstanding of our $99.8 million 7.731%
Senior Subordinated Notes due 2017, to pay related tender premiums and for general
corporate purposes. We will receive no proceeds from completion of the exchange offer.
See Use of Proceeds.

Upon a Change of Control Triggering Event, we will be required to make an offer to
repurchase all outstanding exchange notes at a price in cash equal to 101% of the
principal amount of the exchange notes, plus any accrued and unpaid interest to, but not
including, the repurchase date. See Description of the Exchange Notes Change of
Control.

Wells Fargo Bank, National Association

Investing in the exchange notes involves a high degree of risk. See Risk Factors for a
description of risks you should particularly consider before investing in the exchange
notes.
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In this section, we describe risks relating to the exchange notes. Investors considering investing in the exchange notes should read the
description of risks relating to our business included in Item 1A of our Annual Report on Form 10-K for our fiscal year ended December 31,
2012 and in our subsequent filings with the SEC. If any of those risks develop into actual events, the exchange notes or our business, financial
condition, results of operations, cash flows, strategies or properties could be materially adversely affected.

Our level of indebtedness could adversely affect our financial condition and prevent us from fulfilling our obligations on the notes.

As of December 31, 2012 after giving effect to the issuance of the outstanding notes and the application of the proceeds therefrom, we would
have had $798.0 million of indebtedness. In addition, subject to restrictions in the indenture governing the exchange notes offered hereby and the
indentures for our existing senior notes, we may incur additional indebtedness. The high level of our indebtedness could have important
consequences to you, including the following:

our ability to obtain additional financing for working capital, capital expenditures, acquisitions or general corporate purposes may be
impaired;

we must use a substantial portion of our cash flow from operations to pay interest and principal on the notes and other indebtedness,
which will reduce the funds available to us for other purposes such as capital expenditures;

our level of indebtedness may put us at a competitive disadvantage and reduce our flexibility in planning for, or responding to,
changing conditions in our industry, including increased competition; and

we are more vulnerable to economic downturns and adverse developments in our business.
We expect to obtain the money to pay our expenses and to pay the interest on the notes and the principal payments and interest on our other debt
from cash flow from our operations. After giving effect to the issuance of the notes and the application of the proceeds therefrom, our current
annual debt service requirements for our existing senior notes is approximately $37.7 million.

We cannot be certain that our cash flow will be sufficient to allow us to pay principal and interest on our debt, including the exchange notes, and
meet our other obligations. If we do not have sufficient funds, we may be required to refinance all or part of our existing debt, including the
exchange notes, sell assets or borrow more money. We cannot guarantee that we will be able to do so on terms acceptable to us, if at all. In
addition, the terms of existing or future debt agreements may restrict us from pursuing any of these alternatives.

The exchange notes are effectively subordinated to our secured debt and any liabilities of our non-guarantor subsidiaries.

The exchange notes will rank senior in right of payment to any indebtedness that is expressly subordinated in right or payment to the exchange
notes; equal in right of payment to our existing and future indebtedness that is not so subordinated; junior in right of payment to any of our
secured indebtedness to the extent of the value of the assets securing such indebtedness; and structurally junior to all indebtedness (including
trade payables) of our subsidiaries that do not guarantee the exchange notes. In the event of our bankruptcy, liquidation, reorganization or other
winding up, our assets that secure debt ranking senior or equal in right of payment to exchange the notes will be available to pay obligations on
the exchange notes only after the secured debt has been repaid in full from these assets. There may not be sufficient assets remaining to pay
amounts due on any or all of the exchange notes then outstanding. The indenture governing the exchange notes will not prohibit us from
incurring additional senior debt or secured debt, nor will it prohibit any of our subsidiaries from incurring additional liabilities.
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Upon a Change of Control Triggering Event, we may not have the ability to raise the funds necessary to finance the change of control offer
required by the Indenture governing the notes, which would violate the terms of the exchange notes.

Upon a Change of Control Triggering Event, we will be required to make an offer to repurchase all outstanding notes at a price in cash equal to
101% of the principal amount of the exchange notes, plus any accrued and unpaid interest to, but not including, the repurchase date. To the
extent that we are required to offer to repurchase the notes upon the occurrence of a Change of Control Triggering Event, we may not have
sufficient funds to repurchase the notes in cash at such time. In addition, our ability to repurchase the notes for cash may be limited by law or the
terms of other agreements relating to our indebtedness outstanding at the time. The failure to make such repurchase would result in a default
under the Indenture governing the notes. See Description of the Exchange Notes Change of Control.

There is uncertainty about the meaning of the phrase all or substantially all under applicable laws in connection with determining
whether a change of control has occurred.

One of the events that triggers our obligation to repurchase the exchange notes upon a Change of Control Triggering Event is the sale of all or
substantially all of our assets. The phrase all or substantially all as used in the indenture varies according to the facts and circumstances of the
subject transaction, has no clearly established meaning under the law that governs the indenture and is subject to judicial interpretation. In
certain circumstances, there may be a degree of uncertainty in ascertaining whether a particular transaction would involve a disposition of all or
substantially all of our assets, and therefore, it may be unclear as to whether a change of control has occurred and whether you have the right to
require us to repurchase the notes.

The terms of the indenture governing the exchange notes provide only limited protection against significant corporate events that could
affect adversely your investment in the exchange notes.

While the indenture governing the exchange notes contains terms intended to provide protection to holders upon the occurrence of certain events
involving significant corporate transactions and our creditworthiness, these terms are limited and may not be sufficient to protect your

investment in the exchange notes. As described under Description of the Exchange Notes Change of Control, upon the occurrence of a change
of control triggering event, holders are entitled to require us to repurchase their exchange notes at 101% of their principal amount. However, the
definition of the term change of control triggering event is limited and does not cover a variety of transactions (such as acquisitions by us or
recapitalizations) that could negatively affect the value of your exchange notes. If we were to enter into a significant corporate transaction that
negatively affects the value of the exchange notes, but would not constitute a change of control triggering event, you would not have any rights

to require us to repurchase the exchange notes prior to their maturity, which also would adversely affect your investment.

Federal and state fraudulent transfer laws and suretyship defenses may permit a court to void the exchange notes and/or the guarantees, and
if that occurs, you may not receive any payments on the exchange notes.

Federal and state fraudulent transfer and conveyance statutes may apply to the issuance of the exchange notes and the incurrence of the
guarantees of the exchange notes. Under federal bankruptcy law and comparable provisions of state fraudulent transfer or conveyance laws,
which may vary from state to state, the exchange notes or the guarantees thereof could be voided as a fraudulent transfer or conveyance if we or
any of the subsidiary guarantors, as applicable, (a) issued the exchange notes or incurred the guarantees with the intent of hindering, delaying or
defrauding creditors or (b) received less than reasonably equivalent value or fair consideration in return for either issuing the exchange notes or
incurring the guarantees and, in the case of (b) only, one of the following is also true at the time thereof:

we or any of the subsidiary guarantors, as applicable, were insolvent or rendered insolvent by reason of the issuance of the exchange
notes or the incurrence of the guarantees;
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the issuance of the exchange notes or the incurrence of the guarantees left us or any of the subsidiary guarantors, as applicable, with
an unreasonably small amount of capital or assets to carry on the business;

we or any of the subsidiary guarantors intended to, or believed that we or such subsidiary guarantor would, incur debts beyond our or
such subsidiary guarantor s ability to pay as they mature; or

we or any of the subsidiary guarantors were a defendant in an action for money damages, or had a judgment for money damages
docketed against us or the subsidiary guarantors if, in either case, the judgment is unsatisfied after final judgment.
As a general matter, value is given for a transfer or an obligation if, in exchange for the transfer or obligation, property is transferred or a valid
antecedent debt is secured or satisfied. A court would likely find that a subsidiary guarantor did not receive reasonably equivalent value or fair
consideration for its exchange note guarantee to the extent the subsidiary guarantor did not obtain a reasonably equivalent benefit, directly or
indirectly from the issuance of the exchange notes.

We cannot be certain as to the standards a court would use to determine whether or not we or the subsidiary guarantors were insolvent at the
relevant time or, regardless of the standard that a court uses, whether the exchange notes or the guarantees would be subordinated to our or any
of our subsidiary guarantors other debt. In general, however, a court would deem an entity insolvent if:

the sum of its debts, including contingent and unliquidated liabilities, was greater than the fair saleable value of all of its assets;

the present fair saleable value of its assets was less than the amount that would be required to pay its probable liability on its existing
debts, including contingent liabilities, as they become absolute and mature; or

it could not pay its debts as they became due.
The guarantees of the exchange notes will contain a provision to limit each guarantor s liability to the maximum amount that it could incur
without causing the incurrence of obligations under its guarantee to be a fraudulent transfer. However, under recent case law, this provision may
not be effective to protect such guarantee from being voided under fraudulent transfer law or otherwise determined to be unenforceable. If a
court were to find that the issuance of the exchange notes or the incurrence of a guarantee was a fraudulent transfer or conveyance, the court
could void the payment obligations under the exchange notes or that exchange note guarantee, could subordinate the exchange notes or that
guarantee to presently existing and future indebtedness of ours or of the related subsidiary guarantor or could require the holders of the exchange
notes to repay any amounts received with respect to that guarantee. In the event of a finding that a fraudulent transfer or conveyance occurred,
you may not receive any repayment on the exchange notes. Further, the avoidance of the exchange notes could result in an event of default with
respect to our and our subsidiaries other debt, that could result in acceleration of that debt.

Also, although guarantees provide the holders of the exchange notes with a direct claim against the assets of the guarantors, enforcement of the
guarantees against any guarantor would be subject to certain suretyship defenses available to guarantors generally. Enforcement could also be
subject to other defenses available to the guarantors in certain circumstances. To the extent that the guarantees are not enforceable, you would
not be able to assert a claim successfully against such guarantors.

Finally, as a court of equity, a bankruptcy court may subordinate the claims in respect of the exchange notes to other claims against us under the
principle of equitable subordination if the court determines that (1) the holder of exchange notes engaged in some type of inequitable conduct,
(2) the inequitable conduct resulted in injury to our other creditors or conferred an unfair advantage upon the holders of exchange notes and (3)
equitable subordination is not inconsistent with the provisions of the bankruptcy code.
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The guarantees provided by us and our subsidiaries are subject to certain defenses that may limit your right to receive payment from the
guarantors with regard to the exchange notes.

Although the guarantees provide the holders of the exchange notes with a direct claim against the assets of the guarantors, enforcement of the
guarantees against any guarantor would be subject to certain suretyship defenses available to guarantors generally. Enforcement could also be
subject to other defenses available to the guarantors in certain circumstances. To the extent that the guarantees are not enforceable, you would
not be able to assert a claim successfully against such guarantors.

Because the notes are structurally subordinated to the obligations of our subsidiaries that are not guarantors, you may not be fully repaid if
we become insolvent.

Substantially all of our operating assets are held by our subsidiaries. Holders of any indebtedness of any of our future subsidiaries that are not
guarantors and other creditors of any of those subsidiaries, including trade creditors, have and will have access to the assets of those subsidiaries
that are prior to those of the noteholders. As a result, the exchange notes are structurally subordinated to the debts and other obligations of those
non-guarantor subsidiaries.

There is no public market for the exchange notes, so you may be unable to sell the exchange notes.

The exchange notes are new securities for which there is currently no public trading market. Consequently, the exchange notes may be relatively
illiquid, and you may be unable to sell your exchange notes. We do not intend to list the exchange notes on any securities exchange or to include
the exchange notes in any automated quotation system.

There may be adverse consequences to holders of outstanding notes that do not tender their outstanding notes pursuant to the exchange

offer.

If you fail to properly exchange your outstanding notes for exchange notes, you will continue to hold outstanding notes subject to transfer
restrictions, and the liquidity of the trading market for any untendered outstanding notes may be substantially limited.

We will only issue exchange notes in exchange for outstanding notes that you timely and properly tender. You should allow sufficient time to
ensure timely delivery of the outstanding notes, and you should carefully follow the instructions on how to tender your outstanding notes set

forth under the The Exchange Offer Procedures for Tendering and in the letter of transmittal that accompanies this prospectus. Neither we nor
the exchange agent is required to notify you of any defects or irregularities relating to your tender of notes.

The holders of outstanding notes that do not exchange them pursuant to this exchange offer will continue to be subject to restrictions on the
transfer of the outstanding notes because the issuance of the outstanding notes was not registered under the Securities Act or registered or
qualified under any state securities laws. We do not currently anticipate that, except in certain limited circumstances, we will register the
outstanding notes under the Securities Act. To the extent that we exchange outstanding notes as a result of this exchange offer, the ability to
trade untendered outstanding notes may be adversely affected.
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USE OF PROCEEDS

We used the net proceeds from the offering of the outstanding notes to repurchase or redeem all $99.8 million aggregate principal amount of our
7.731% Senior Subordinated Notes due 2017, to pay related tender premiums and for general corporate purposes. We will receive no proceeds
from completion of the exchange offer.

CAPITALIZATION

The table below shows our cash and cash equivalents and capitalization on an actual and as adjusted basis as of December 31, 2012. The as
adjusted data gives effect to the issuance of $175 million aggregate principal amount of the notes and the use of the proceeds to repurchase or
redeem all of our 7.731% Senior Subordinated Notes due 2017.

As of December 31, 2012

Actual As Adjusted
(In thousands)

Cash and equivalents, investments and securities and restricted cash (1) $ 295,469 $ 366,245
Debt:
7.731% Senior Subordinated Notes due 2017 99,825
7.15% Senior Notes due 2020 (2) 196,472 196,472
7.00% Senior Notes due 2022 300,000 300,000
1.875% Convertible Notes due 2032 126,500 126,500
Unsecured revolving Credit Facility (3)
4.50% Senior Notes due 2018 offered hereby 175,000
Total debt 722,797 797,972
Stockholders equity:
Preferred stock, par value $0.01, none issued and outstanding
Common stock, par value $0.01 356 356
Additional paid-in capital 390,249 390,249
Retained earnings 303,605 299,741
Total stockholders equity 694,210 690,346
Total capitalization $ 1,417,007 $ 1,488,318

(1) Change in balance includes an estimated loss of $3,864 on the call of existing debt.

(2) Net of unamortized discount of $3,528 at December 31, 2012.

(3) Matures in July 2015. Total availability of up to $125 million is subject to a borrowing base. As of December 31, 2012 the entire Facility
was available to be drawn on our borrowing base on such date.
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DESCRIPTION OF THE EXCHANGE NOTES

As used below in this Description of the Exchange Notes section, the Issuer means Meritage Homes Corporation, a Maryland corporation, and
its successors, but not any of its subsidiaries. The Issuer will issue the exchange notes described herein (which we sometimes refer to as the

Notes orthe notes )under an indenture, dated as of March 13, 2013, among the Issuer, the Guarantors and Wells Fargo Bank, National
Association, as trustee. The terms of the notes include those set forth in the indenture and those made part of the indenture by reference to the
Trust Indenture Act.

The following is a summary of the material terms and provisions of the notes. As used in this Description of the Exchange Notes, the terms

Notes and notes mean the series of the Issuer s senior debt securities issued under the indenture designated as its 4.50% Senior Notes due 2018,
in each case except as otherwise expressly provided or as the context otherwise requires. The following summary does not purport to be a
complete description of the notes and is subject to the detailed provisions of the indenture. You can find definitions of certain terms used in this
description under the heading ~ Certain Definitions.

PRINCIPAL, MATURITY AND INTEREST

The notes will mature on March 1, 2018. The notes will bear interest at the rate shown on the cover page of this prospectus, payable on March 1
and September 1 of each year, commencing on September 1, 2013, to Holders of record at the close of business on February 15 or August 15, as
the case may be immediately preceding the relevant interest payment date. Interest on the notes will be computed on the basis of a 360-day year
of twelve 30-day months.

The notes will be issued in registered form, without coupons, and in denominations of $2,000 and integral multiples of $1,000 in excess thereof.

The Issuer may issue an unlimited amount of notes having identical terms and conditions to the notes being issued in this offering ( Additional
Notes ). Any Additional Notes will be part of the same issue as the notes being issued in this offering and will vote on all matters as one class
with the notes being issued in this offering, including, without limitation, waivers, amendments, redemptions and offers to purchase. For
purposes of the Description of the Exchange Notes, references to the notes include Additional Notes, if any.

METHODS OF RECEIVING PAYMENTS ON THE NOTES

If a holder has given wire transfer instructions to the Issuer at least ten business days prior to the applicable payment date, the Issuer will make
all payments (but only to the extent the Issuer acts as its own paying agent) on such holder s notes in accordance with those instructions.
Otherwise, payments on the notes will be made at the office or agency of the paying agent and registrar for the notes within the City and State of
Minneapolis, Minnesota unless the Issuer elects to make interest payments (but only to the extent the Issuer acts as its own paying agent) by
check mailed to the holders at their addresses set forth in the register of holders.

RANKING

The notes will be general unsecured obligations of the Issuer. The notes will rank senior in right of payment to all future obligations of the Issuer
that are, by their terms, expressly subordinated in right of payment to the notes and pari passu in right of payment with all existing and future
unsecured obligations of the Issuer that are not so subordinated. Each note guarantee will be a general unsecured obligation of the Guarantor
thereof and will rank senior in right of payment to all future obligations of such Guarantor that are, by their terms, expressly subordinated in
right of payment to such note guarantee and pari passu in right of payment with all existing and future unsecured obligations of such Guarantor
that are not so subordinated.

15

Table of Contents 23



Edgar Filing: MERITAGE PASEO CROSSING LLC - Form 424B3

Table of Conten

The notes and each note guarantee will be effectively subordinated to secured Indebtedness of the Issuer and the applicable Guarantor to the
extent of the value of the assets securing such Indebtedness. Although the indenture contains limitations on the amount of additional Secured
Indebtedness that the Issuer and the Subsidiaries may incur, under certain circumstances, the amount of this Indebtedness could be substantial.
See  Certain Covenants Restrictions on Secured Debt.

NOTE GUARANTEES

The Issuer s obligations under the notes and the indenture will be fully and unconditionally guaranteed, jointly and severally, on a senior
unsecured basis by each Guarantor.

As of the date of the issuance of the notes offered by this offering memorandum, all of our Subsidiaries will be Guarantors (except for Buckeye
Land, L.L.C., Arcadia Ranch, L.L.C. and Sundance Buckeye, LLC). However, our future Financial Services Subsidiaries will not be required to
guarantee the notes. See  Certain Covenants  Additional Note Guarantees. In the event of a bankruptcy, liquidation or reorganization of any of
these non-guarantor Subsidiaries, these non-guarantor Subsidiaries will pay the holders of their debts and their trade creditors before they will be
able to distribute any of their assets to us.

The obligations of each Guarantor under its note guarantee will be limited to the maximum amount as will, after giving effect to all other
contingent and fixed liabilities of such Guarantor and after giving effect to any collections from or payments made by or on behalf of any other
Guarantor in respect of the obligations of such other Guarantor under its note guarantee or pursuant to its contribution obligations under the
indenture, result in the obligations of such Guarantor under its note guarantee not constituting a fraudulent conveyance or fraudulent transfer
under federal or state law. However, this provision may not be effective to protect the subsidiary guarantees from being voided under fraudulent
conveyance law. Each Guarantor that makes a payment for distribution under its note guarantee is entitled to a contribution from each other
Guarantor in a pro rata amount based on adjusted net assets of each Guarantor.

In the event of a sale or other disposition of all of the assets of any Guarantor, by way of merger, consolidation or otherwise, or a sale or other
disposition of all of the Equity Interests of any Guarantor then held by the Issuer and the Subsidiaries, then that Guarantor will be released and
relieved of any obligations under its note guarantee.

OPTIONAL REDEMPTION

Prior to February 1, 2018, we may, at our option, redeem the notes in whole at any time or in part from time to time, on at least 30 but not more
than 60 days prior notice to holders, at a redemption price equal to the greater of:

100% of the principal amount of the notes being redeemed, or

the sum of the present values of the Remaining Scheduled Payments on the notes being redeemed, discounted to the date of
redemption, on a semiannual basis, at the Treasury Rate plus 50 basis points (0.50%).
On or after February 1, 2018, we may redeem any or all of the notes at any time, on at least 30 but not more than 60 days prior notice to holders,
at a redemption price equal to 100% of the principal amount of the notes being redeemed.

In each case, we will also pay accrued interest on the notes being redeemed to the date of redemption. In determining the redemption price and
accrued interest, interest will be calculated on the basis of a 360-day year consisting of twelve 30-day months.

Comparable Treasury Issue means the United States Treasury security selected by the Reference Treasury Dealer as having a maturity
comparable to the remaining term of the notes to be redeemed that would be utilized, at the time of selection and in accordance with customary
financial practice, in pricing new issues of corporate debt securities of comparable maturity to the remaining term of the notes.
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Comparable Treasury Price means, with respect to any redemption date, (1) the average of the Reference Treasury Dealer Quotations for such
redemption date, after excluding the highest and lowest Reference Treasury Dealer Quotations, or (2) if fewer than four such Reference Treasury
Dealer Quotations are provided to the trustee, the average of all such quotations.

Reference Treasury Dealer means Citigroup Global Markets Inc. and its successors; provided, however, that, if the foregoing ceases to be a
primary U.S. Government securities dealer in the United States (a Primary Treasury Dealer ), we will substitute another Primary Treasury
Dealer.

Reference Treasury Dealer Quotation means, with respect to the Reference Treasury Dealer and any redemption date, the average, as
determined by the Issuer, of the bid and asked prices for the Comparable Treasury Issue (expressed in each case as a percentage of its principal
amount) quoted in writing to the trustee by the Reference Treasury Dealer at 5:00 p.m., New York City time, on the third business day preceding
such redemption date.

Remaining Scheduled Payments means, with respect to any note, the remaining scheduled payments of the principal (or of the portion) thereof
to be redeemed and interest thereon that would be due after the related redemption date but for such redemption; provided, however, that, if such
redemption date is not an interest payment date with respect to such note, the amount of the next succeeding scheduled interest payment thereon
will be reduced by the amount of interest accrued thereon to such redemption date.

Treasury Rate means, with respect to any redemption date, the rate per annum equal to the semiannual equivalent yield to maturity of the
Comparable Treasury Issue, assuming a price for the Comparable Treasury Issue (expressed as a percentage of its principal amount) equal to the
Comparable Treasury Price for such redemption date.

The Issuer may acquire notes by means other than a redemption, whether pursuant to an issuer tender offer, open market purchase or otherwise,
so long as the acquisition does not otherwise violate the terms of the indenture.

SELECTION AND NOTICE OF REDEMPTION

In the event that less than all of the notes are to be redeemed at any time pursuant to an optional redemption, selection of the notes for
redemption will be made by the trustee in compliance with the requirements of the principal national securities exchange, if any, on which the
notes are listed or, if the notes are not then listed on a national securities exchange, prorated, by lot or by such method as may be required by
DTC s procedures; provided, however, that no notes of a principal amount of $2,000 or less shall be redeemed in part.

Notice of redemption will be mailed by first-class mail (in the case of notes held in book entry form, sent by electronic transmission) at least 30
but not more than 60 days before the date of redemption to each holder of notes to be redeemed at its registered address. If any note is to be
redeemed in part only, the notice of redemption that relates to that note will state the portion of the principal amount of the note to be redeemed.
A new note in a principal amount equal to the unredeemed portion of the note will be issued in the name of the holder of the note upon
cancellation of the original note. On and after the date of redemption, interest will cease to accrue on notes or portions thereof called for
redemption so long as the Issuer has deposited with the paying agent for the notes funds in satisfaction of the redemption price (including
accrued and unpaid interest on the notes to be redeemed) pursuant to the indenture.

CHANGE OF CONTROL

Upon the occurrence of a Change of Control Triggering Event, each holder will have the right to require that the Issuer purchase that holder s
notes for a cash price (the Change of Control Purchase Price ) equal to 101% of the principal amount of the notes to be purchased, plus accrued
and unpaid interest thereon, if any, to the date of purchase.
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Within 30 days following a Change of Control Triggering Event, the Issuer will mail, or caused to be mailed (in the case of notes held in book
entry form, sent by electronic transmission), to the holders a notice:

(1) describing the transaction or transactions that constitute the Change of Control;

(2) offering to purchase, pursuant to the procedures required by the indenture and described in the notice, on a date specified in the notice (which
shall be a business day not earlier than 30 days nor later than 60 days from the date the notice is sent) and for the Change of Control Purchase
Price, all notes properly tendered by such holder pursuant to such change of control offer; and

(3) describing the procedures that holders must follow to accept the change of control offer.
The change of control offer is required to remain open for at least 20 business days or for such longer period as is required by law.
The Issuer will publicly announce the results of the change of control offer on or as soon as practicable after the date of purchase.

If a change of control offer is made, there can be no assurance that the Issuer will have available funds sufficient to pay for all or any of the notes
that might be delivered by holders seeking to accept the change of control offer. In addition, we cannot assure you that in the event of a Change
of Control Triggering Event the Issuer will be able to obtain the consents necessary to consummate a change of control offer from the lenders
under agreements governing outstanding Indebtedness which may prohibit the offer.

The provisions described above that require us to make a change of control offer following a Change of Control Triggering Event will be
applicable regardless of whether any other provisions of the indenture are applicable. Except as described above with respect to a Change of
Control Triggering Event, the indenture does not contain provisions that permit the holders of the notes to require that the Issuer purchase or
redeem the notes in the event of a takeover, recapitalization or similar transaction.

The Issuer s obligation to make a change of control offer will be satisfied if a third party makes the change of control offer in the manner and at
the times and otherwise in compliance with the requirements applicable to a change of control offer made by the Issuer and purchases all notes
properly tendered and not withdrawn under the change of control offer.

A Change of Control includes certain sales of all or substantially all of the assets of the Issuer and the Subsidiaries. The phrase all or
substantially all as used in the indenture (including as set forth under =~ Certain Covenants Limitations on Mergers, Consolidations, Etc. below)
varies according to the facts and circumstances of the subject transaction, has no clearly established meaning under New York law (which

governs the indenture) and is subject to judicial interpretation. Accordingly, in certain circumstances there may be a degree of uncertainty in
ascertaining whether a particular transaction would involve a disposition of all or substantially all of the assets of the Issuer, and therefore it may
be unclear as to whether a Change of Control has occurred and whether the holders have the right to require the Issuer to purchase notes.

The Issuer will comply with applicable tender offer rules, including the requirements of Rule 14e-1 under the Exchange Act and any other
applicable laws and regulations in connection with the purchase of notes pursuant to a change of control offer. To the extent that the provisions

of any securities laws or regulations conflict with the Change of Control provisions of the indenture, the Issuer shall comply with the applicable
securities laws and regulations and will not be deemed to have breached its obligations under the Change of Control provisions of the indenture
by virtue of this compliance.
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CERTAIN COVENANTS

In connection with the notes, we have not agreed to any financial covenants or any restrictions on the payment of dividends or the issuance or
repurchase of our securities. We have agreed to no covenants or other provisions to protect holders of the notes in the event of a highly leveraged
transaction, other than with respect to certain change of control transactions. See ~ Change of Control.

Restrictions on Secured Debt

The indenture provides that the Issuer will not, and will not cause or permit a Restricted Subsidiary to, create, incur, assume or guarantee any
Secured Debt unless the notes will be secured equally and ratably with (or prior to) such Secured Debt, with certain exceptions. This restriction
does not prohibit the creation, incurrence, assumption or guarantee of Secured Debt which is secured by:

(1) Liens on model homes, homes held for sale, homes that are under contract for sale, contracts for the sale of homes, land (improved or
unimproved), manufacturing plants, warehouses or office buildings and fixtures and equipment located thereat, or thereon;

(2) Liens on assets of a Person existing at the time such Person is acquired or merged with or into or consolidated with the Issuer or any such
Restricted Subsidiary (and not created in anticipation or contemplation thereof);

(3) Liens arising from conditional sales agreements or title retention agreements with respect to property acquired by the Issuer or a Restricted
Subsidiary; and

(4) Liens securing Indebtedness of a Restricted Subsidiary owed to the Issuer or to a Wholly Owned Restricted Subsidiary of the Issuer.

Additionally, such permitted Secured Debt includes any amendment, restatement, supplement, renewal, replacement, extension or refunding in
whole or in part, of Secured Debt permitted at the time of the original incurrence thereof.

In addition, the Issuer and its Restricted Subsidiaries may create, incur, assume or guarantee Secured Debt, without equally or ratably securing

the notes, if immediately thereafter the sum of (1) the aggregate principal amount of all Secured Debt outstanding (excluding (i) Secured Debt
permitted under clauses (1) through (4) above and (ii) any Secured Debt in relation to which the notes have been equally and ratably secured)

and (2) all Attributable Debt in respect of Sale and Leaseback Transactions (excluding Attributable Debt in respect of Sale and Leaseback
Transactions satisfying the conditions set forth in clauses (1), (2) and (3) under Restrictions on Sale and Leaseback Transactions ) as of the date
of determination would not exceed 20% of Consolidated Net Tangible Assets.

The provisions described above with respect to limitations on Secured Debt are not applicable to Non-Recourse Land Financing by virtue of the
definition of Secured Debt, and will not restrict or limit our or our Restricted Subsidiaries ability to create, incur, assume or guarantee any
unsecured Indebtedness, or of any subsidiary which is not a Restricted Subsidiary to create, incur, assume or guarantee any secured or unsecured
Indebtedness.

Restrictions on Sale and Leaseback Transactions

The indenture provides that the Issuer will not, and will not permit any Restricted Subsidiary to, enter into any Sale and Leaseback Transaction,
unless:

(1) written notice is promptly given to the trustee of the Sale and Leaseback Transaction;

(2) fair value is received by the Issuer or the relevant Restricted Subsidiary for the property sold (as determined in good faith pursuant to a
resolution of the Board of Directors of the Issuer delivered to the trustee); and
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(3) the Issuer or such Restricted Subsidiary, within 365 days after the completion of the Sale and Leaseback Transaction, applies an amount
equal to the net proceeds therefrom either:

to the redemption, repayment or retirement of debt securities of any series under the indenture (including the cancellation by
the trustee of any debt securities of any series delivered by the Issuer to the trustee) or Senior Indebtedness of the Issuer, or

to the purchase by the Issuer or any Restricted Subsidiary of the Issuer of property substantially similar to the property sold or
transferred.
In addition, the Issuer and its Restricted Subsidiaries may enter into a Sale and Leaseback Transaction if immediately thereafter the sum of
(1) the aggregate principal amount of all Secured Debt outstanding (excluding Secured Debt permitted under clauses (1) through (4) described in
Restrictions on Secured Debt, above or Secured Debt in relation to which the notes have been equally and ratably secured) and (2) all
Attributable Debt in respect of Sale and Leaseback Transactions (excluding Attributable Debt in respect of Sale and Leaseback Transactions
satisfying the conditions set forth in clauses (1), (2) and (3) above) as of the date of determination would not exceed 20% of Consolidated Net
Tangible Assets.

Limitations on Mergers, Consolidations, Etc.

The Issuer will not, directly or indirectly, in a single transaction or a series of related transactions, (a) consolidate or merge with or into (other
than a merger that satisfies the requirements of clause (1) below with a Wholly Owned Restricted Subsidiary solely for the purpose of changing
the Issuer s jurisdiction of incorporation to another State of the United States), or sell, lease, transfer, convey or otherwise dispose of or assign all
or substantially all of the assets of the Issuer or the Issuer and its Restricted Subsidiaries (taken as a whole) or (b) adopt a plan of liquidation
unless, in either case:

(1) either:
(a) the Issuer will be the surviving or continuing Person; or

(b) the Person formed by or surviving such consolidation or merger or to which such sale, lease, conveyance or other disposition shall be made
(or, in the case of a plan of liquidation, any Person to which assets are transferred) (collectively, the Successor ) is a corporation or limited
liability company organized and existing under the laws of any State of the United States of America or the District of Columbia, and the
Successor expressly assumes, by supplemental indenture in form and substance satisfactory to the trustee, all of the obligations of the Issuer
under the notes, the indenture and the Registration Rights Agreement; provided that at any time the Successor is a limited liability company,
there shall be a co-issuer of the notes that is a corporation; and

(2) immediately after giving effect to such transaction and the assumption of the obligations as set forth in clause (1)(b) above and the incurrence
of any Indebtedness to be incurred in connection therewith, no Default shall have occurred and be continuing.

Except as provided under the caption ~ Note Guarantees, no Guarantor may consolidate with or merge with or into another Person, whether or not
affiliated with such Guarantor, unless:

(1) either:
(a) such Guarantor will be the surviving or continuing Person; or

(b) the Person formed by or surviving any such consolidation or merger assumes, by supplemental indenture in form and substance satisfactory
to the trustee, all of the obligations of such Guarantor under the note guarantee of such Guarantor, the indenture and the Registration Rights
Agreement; and

(2) immediately after giving effect to such transaction, no Default shall have occurred and be continuing.
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For purposes of the foregoing, the transfer (by lease, assignment, sale or otherwise, in a single transaction or series of transactions) of all or
substantially all of the assets of one or more Restricted Subsidiaries, the Equity Interests of which constitute all or substantially all of the assets
of the Issuer, will be deemed to be the transfer of all or substantially all of the assets of the Issuer.

Upon any consolidation, combination or merger of the Issuer or a Guarantor, or any transfer of all or substantially all of the assets of the Issuer
in accordance with the foregoing, in which the Issuer or such Guarantor is not the continuing obligor under the notes or its note guarantee, the
surviving entity formed by such consolidation or into which the Issuer or such Guarantor is merged or to which the conveyance, lease or transfer
is made will succeed to, and be substituted for, and may exercise every right and power of, the Issuer or such Guarantor under the indenture, the
notes and the note guarantees with the same effect as if such surviving entity had been named therein as the Issuer or such Guarantor and, except
in the case of a conveyance, transfer or lease, the Issuer or such Guarantor, as the case may be, will be released from the obligation to pay the
principal of and interest on the notes or in respect of its note guarantee, as the case may be, and all of the Issuer s or such Guarantor s other
obligations and covenants under the notes, the indenture and its note guarantee, if applicable.

Notwithstanding the foregoing, any Restricted Subsidiary may merge into the Issuer or another Restricted Subsidiary.
Additional Note Guarantees

If, after the Issue Date, the Issuer or any Restricted Subsidiary shall acquire or create another Restricted Subsidiary, then the Issuer shall cause
such Subsidiary to:

(1) execute and deliver to the trustee (a) a supplemental indenture in form and substance satisfactory to the trustee pursuant to which such
Restricted Subsidiary shall unconditionally guarantee all of the Issuer s obligations under the notes and the indenture and (b) a notation of
guarantee in respect of its note guarantee; and

(2) deliver to the trustee one or more opinions of counsel that such supplemental indenture:

(a) has been duly authorized, executed and delivered by such Restricted Subsidiary; and

(b) constitutes a valid and legally binding obligation of such Restricted Subsidiary enforceable against it in accordance with its terms.
Reports

Whether or not required by the SEC, so long as any notes are outstanding, the Issuer will furnish to the trustee and the holders of notes, within
the time periods specified in the SEC s rules and regulations (including any grace periods or extensions permitted by the SEC):

(1) all quarterly and annual financial information that would be required to be contained in a filing with the SEC on Forms 10-Q and 10-K if the
Issuer were required to file these Forms, including a Management s Discussion and Analysis of Financial Condition and Results of Operations
and, with respect to the annual information only, a report on the annual financial statements by the Issuer s independent registered public
accounting firm; and

(2) all current reports that would be required to be filed with the SEC on Form 8-K if the Issuer were required to file these reports.

In addition, whether or not required by the SEC, the Issuer will file a copy of all of the information and reports referred to in clauses (1) and
(2) above with the SEC for public availability within the time periods specified in the SEC s rules and regulations (unless the SEC will not accept
the filing) and make the information available to securities analysts and prospective investors upon request. The Issuer and the Guarantors have
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agreed that, for so long as any notes remain outstanding, the Issuer will furnish to the holders and to securities analysts and prospective
investors, upon their request, the information required to be delivered pursuant to Rule 144A(d)(4) under the Securities Act.

EVENTS OF DEFAULT
Each of the following is an Event of Default :
(1) failure by the Issuer to pay interest on any of the notes when it becomes due and payable and the continuance of any such failure for 30 days;

(2) failure by the Issuer to pay the principal on any of the notes when it becomes due and payable, whether at stated maturity, upon redemption,
upon purchase, upon acceleration or otherwise;

(3) failure by the Issuer to comply with any of its agreements or covenants described above under ~ Certain Covenants Limitations on Mergers,
Consolidations, Etc. ;

(4) failure by the Issuer to comply with any other agreement or covenant in the indenture and continuance of this failure for 30 days after notice
of the failure has been given to the Issuer by the trustee or by the holders of at least 25% of the aggregate principal amount of the notes then
outstanding;

(5) default under any mortgage, indenture or other instrument or agreement under which there may be issued or by which there may be secured
or evidenced Indebtedness (other than Non-Recourse Land Financing) of the Issuer or any Restricted Subsidiary, whether such Indebtedness
now exists or is incurred after the Issue Date, which default:

(a) is caused by a failure to pay when due principal on such Indebtedness within the applicable express grace period,
(b) results in the acceleration of such Indebtedness prior to its express final maturity, or

(c) results in the commencement of judicial proceedings to foreclose upon, or to exercise remedies under applicable law or applicable security
documents to take ownership of, the assets securing such Indebtedness,

and in each case, the principal amount of such Indebtedness, together with any other Indebtedness with respect to which an event described in
clause (a), (b) or (c) has occurred and is continuing, aggregates (i) $25 million or more or (ii) such lesser amount as may be applicable to the
corresponding event of default in any other capital markets Indebtedness (other than Non-Recourse Land Financing) of the Issuer or any of its
Restricted Subsidiaries which is outstanding on the Issue Date (the cross acceleration provisions );

(6) one or more judgments or orders that exceed (i) $15.0 million or (ii) such lesser amount as may be applicable to the corresponding event of
default in any other capital market Indebtedness (other than Non-Recourse Land Financing) of the Issuer or any of its Restricted Subsidiaries
which is outstanding on the Issue Date, in each case, in the aggregate (net of amounts covered by insurance or bonded) for the payment of
money have been entered by a court or courts of competent jurisdiction against the Issuer or any Restricted Subsidiary and such judgment or
judgments have not been satisfied, stayed, annulled or rescinded within 60 days of being entered (the judgment default provisions );

(7) the Issuer or any Significant Subsidiary pursuant to or within the meaning of any bankruptcy law:
(a) commences a voluntary case,

(b) consents to the entry of an order for relief against it in an involuntary case,

(c) consents to the appointment of a custodian of it or for all or substantially all of its assets, or

(d) makes a general assignment for the benefit of its creditors;
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(8) a court of competent jurisdiction enters an order or decree under any bankruptcy law that:
(a) is for relief against the Issuer or any Significant Subsidiary as debtor in an involuntary case,

(b) appoints a custodian of the Issuer or any Significant Subsidiary or a custodian for all or substantially all of the assets of the Issuer or any
Significant Subsidiary, or

(c) orders the liquidation of the Issuer or any Significant Subsidiary,
and the order or decree remains unstayed and in effect for 60 days; or

(9) any note guarantee of any Significant Subsidiary ceases to be in full force and effect (other than in accordance with the terms of such note
guarantee and the indenture) or is declared null and void and unenforceable or found to be invalid or any Guarantor denies its liability under its
note guarantee (other than by reason of release of a Guarantor from its note guarantee in accordance with the terms of the indenture and the note
guarantee).

If an Event of Default (other than an Event of Default specified in clause (7) or (8) above with respect to the Issuer), shall have occurred and be
continuing under the indenture, the trustee, by written notice to the Issuer, or the holders of at least 25% in aggregate principal amount of the
notes then outstanding by written notice to the Issuer and the trustee, may declare all amounts owing under the notes to be due and payable
immediately. Upon such declaration of acceleration, the aggregate principal of and accrued and unpaid interest on the outstanding notes shall
immediately become due and payable; provided, however, that after such acceleration, but before a judgment or decree based on acceleration,
the holders of a majority in aggregate principal amount of such outstanding notes may, under certain circumstances, rescind and annul such
acceleration if all Events of Default, other than the nonpayment of accelerated principal and interest, have been cured or waived as provided in
the indenture. If an Event of Default specified in clause (7) or (8) with respect to the Issuer occurs, all outstanding notes shall become due and
payable without any further action or notice.

The trustee shall, within 30 days after the occurrence of any Default with respect to the notes, give the holders written notice of all uncured

Defaults thereunder known to it; provided, however, that, except in the case of an Event of Default in payment with respect to the notes or a

Default in complying with ~ Certain Covenants Limitations on Mergers, Consolidations, Etc., the trustee shall be protected in withholding such
notice if and so long as a committee of its trust officers in good faith determines that the withholding of such notice is in the interest of the

holders.

No holder will have any right to institute any proceeding with respect to the indenture or for any remedy thereunder, unless the trustee:

(1) has failed to act for a period of 60 days after receiving written notice of a continuing Event of Default by such holder and a request to act by
holders of at least 25% in aggregate principal amount of notes outstanding;

(2) has been offered indemnity satisfactory to it in its reasonable judgment; and

(3) has not received from the holders of a majority in aggregate principal amount of the outstanding notes a direction inconsistent with such
request.

However, such limitations do not apply to a suit instituted by a holder of any Note for enforcement of payment of the principal of or interest on
such note on or after the due date therefor (after giving effect to the grace period specified in clause (1) of the first paragraph of this ~ Events of
Default section).

The Issuer is required to deliver to the trustee annually a statement regarding compliance with the indenture and, upon any officer of the Issuer
becoming aware of any Default, a statement specifying such Default and what action the Issuer is taking or proposes to take with respect thereto.
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LEGAL DEFEASANCE AND COVENANT DEFEASANCE

The Issuer may, at its option and at any time, elect to have its obligations and the obligations of the Guarantors discharged with respect to the
outstanding notes. Legal defeasance means that the Issuer and the Guarantors shall be deemed to have paid and discharged the entire
indebtedness represented by the notes and the note guarantees, and the Indenture shall cease to be of further effect as to all outstanding notes and
note guarantees, except as to:

(1) rights of holders to receive payments in respect of the principal of and interest on the notes when such payments are due from the trust funds
referred to below,

(2) the Issuer s obligations with respect to the notes concerning issuing temporary notes, registration of notes, mutilated, destroyed, lost or stolen
notes, and the maintenance of an office or agency for payment and money for security payments held in trust,

(3) the rights, powers, trust, duties, and immunities of the trustee, and the Issuer s obligation in connection therewith, and
(4) the legal defeasance provisions of the indenture.

In addition, the Issuer may, at its option and at any time, elect to have its obligations and the obligations of the Guarantors released with respect
to most of the covenants under the indenture (including, without limitation, the cross acceleration provisions and the judgment default
provisions), except as described otherwise in the indenture, and thereafter any omission to comply with such obligations shall not constitute a
Default. In the event covenant defeasance occurs, certain Events of Default (not including nonpayment and, solely for a period of 91 days
following the deposit referred to in clause (1) of the next paragraph, bankruptcy, receivership, rehabilitation and insolvency events) will no
longer apply. Covenant defeasance will not be effective until such bankruptcy, receivership, rehabilitation and insolvency events no longer
apply. The Issuer may exercise its legal defeasance option regardless of whether it previously exercised covenant defeasance.

In order to exercise either legal defeasance or covenant defeasance:

(1) the Issuer must irrevocably deposit with the trustee, in trust, for the benefit of the holders, U.S. legal tender, U.S. Government obligations or
a combination thereof, in such amounts as will be sufficient (without reinvestment) in the opinion of a nationally recognized firm of independent
public accountants selected by the Issuer, to pay the principal of and interest on the notes on the stated date for payment or on the redemption
date of the principal or installment of principal of or interest on the notes, and the trustee must have a valid, perfected, exclusive security interest
in such trust,

(2) in the case of legal defeasance, the Issuer shall have delivered to the trustee an opinion of counsel in the United States reasonably acceptable
to the trustee confirming that:

(a) the Issuer has received from, or there has been published by the Internal Revenue Service, a ruling, or
(b) since the date of the indenture, there has been a change in the applicable U.S. federal income tax law,

in either case to the effect that, and based thereon this opinion of counsel shall confirm that, the holders will not recognize income, gain or loss
for U.S. federal income tax purposes as a result of the legal defeasance and will be subject to U.S. federal income tax on the same amounts, in
the same manner and at the same times as would have been the case if such legal defeasance had not occurred,

(3) in the case of covenant defeasance, the Issuer shall have delivered to the trustee an opinion of counsel in the United States reasonably
acceptable to the trustee confirming that the holders will not recognize income, gain or loss for U.S. federal income tax purposes as a result of
such covenant defeasance and will be subject to U.S. federal income tax on the same amounts, in the same manner and at the same times as
would have been the case if the covenant defeasance had not occurred,
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(4) no Default shall have occurred and be continuing on the date of such deposit (other than a Default resulting from the borrowing of funds to
be applied to such deposit and the grant of any Lien securing such borrowing),

(5) the legal defeasance or covenant defeasance shall not result in a breach or violation of, or constitute a default under the indenture or any other
material agreement or instrument to which the Issuer or any of its Subsidiaries is a party or by which the Issuer or any of its Subsidiaries is
bound,

(6) the Issuer shall have delivered to the trustee an officers certificate stating that the deposit was not made by it with the intent of preferring the
holders over any other of its creditors or with the intent of defeating, hindering, delaying or defrauding any other of its creditors or others, and

(7) the Issuer shall have delivered to the trustee an officers certificate and an opinion of counsel, each stating that the conditions provided for in,
in the case of the officers certificate, clauses (1) through (6) and, in the case of the opinion of counsel, clauses (1) (with respect to the validity
and perfection of the security interest), (2) and/or (3) and (5) of this paragraph have been complied with.

If the funds deposited with the trustee to effect covenant defeasance are insufficient to pay the principal of and interest on the notes when due,
then our obligations and the obligations of Guarantors under the indenture will be revived and no such defeasance will be deemed to have
occurred.

SATISFACTION AND DISCHARGE

The indenture will be discharged and will cease to be of further effect (except as to rights of registration of transfer or exchange of notes which
shall survive until all notes have been canceled) as to all outstanding notes when either:

(1) all the notes that have been authenticated and delivered (except lost, stolen or destroyed notes which have been replaced or paid and notes for
whose payment money has been deposited in trust or segregated and held in trust by the Issuer and thereafter repaid to the Issuer or discharged
from this trust) have been delivered to the trustee for cancellation, or

(2) (a) all notes not delivered to the trustee for cancellation otherwise have become due and payable or have been called for redemption pursuant

to the provisions described under ~ Optional Redemption, and the Issuer has irrevocably deposited or caused to be deposited with the trustee trust
funds in trust in an amount of money sufficient to pay and discharge the entire Indebtedness (including all principal and accrued interest) on the
notes not theretofore delivered to the trustee for cancellation,

(b) the Issuer has paid all sums payable by it under the indenture,

(c) the Issuer has delivered irrevocable instructions to the trustee to apply the deposited money toward the payment of the notes at maturity or on
the date of redemption, as the case may be, and

(d) the trustee, for the benefit of the holders, has a valid, perfected, exclusive security interest in this trust.

In addition, the Issuer must deliver an officers certificate and an opinion of counsel (as to legal matters) stating that all conditions precedent to
satisfaction and discharge have been complied with.

TRANSFER AND EXCHANGE

A holder will be able to register the transfer of or exchange of any notes only in accordance with the provisions of the indenture. The registrar
may require a holder, among other things, to furnish appropriate endorsements and transfer documents and to pay any taxes and fees required by
law or permitted by the indenture. Without the prior consent of the Issuer, the registrar is not required (1) to register the transfer of or exchange
any note selected for redemption, (2) to register the transfer of or exchange any note for a period of 15 days before a selection of notes to be
redeemed or (3) to register the transfer or exchange of a note between a record date and the next succeeding interest payment date.
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The notes will be issued in registered form and the registered holder will be treated as the owner of such note for all purposes.
AMENDMENT, SUPPLEMENT AND WAIVER

Subject to certain exceptions, the indenture or the notes may be amended with the consent (which may include consents obtained in connection
with a tender offer or exchange offer for notes) of the holders of at least a majority in principal amount of the notes then outstanding, and any
existing Default under, or compliance with any provision of, the indenture may be waived (other than any continuing Default in the payment of
the principal or interest on the notes) with the consent (which may include consents obtained in connection with a tender offer or exchange offer
for notes) of the holders of a majority in principal amount of the notes then outstanding; provided that:

(a) no such amendment may, without the consent of the holders of two-thirds in aggregate principal amount of notes then outstanding, amend the
obligation of the Issuer under the heading =~ Change of Control or the related definitions that could adversely affect the rights of any holder; and

(b) without the consent of each holder affected, the Issuer and the trustee may not:
(1) change the maturity of any note;
(2) reduce the amount, extend the due date or otherwise affect the terms of any scheduled payment of interest on or principal of the notes;

(3) reduce any premium payable upon optional redemption of the notes, change the date on which any notes are subject to redemption or
otherwise alter the provisions with respect to the redemption of the notes;

(4) make any note payable in money or currency other than that stated in the notes;

(5) modify or change any provision of the indenture or the related definitions to affect the ranking of the notes or any note guarantee in a manner
that adversely affects the holders;

(6) reduce the percentage of holders necessary to consent to an amendment or waiver to the indenture or the notes;

(7) impair the rights of holders to receive payments of principal of or interest on the notes;

(8) release any Guarantor from any of its obligations under its note guarantee or the indenture, except as permitted by the indenture; or
(9) make any change in these amendment and waiver provisions.

Notwithstanding the foregoing, the Issuer and the trustee may amend the indenture, the note guarantees or the notes without the consent of any
holder, to cure any ambiguity, defect or inconsistency, to provide for uncertificated notes in addition to or in place of certificated notes, to
provide for the assumption of the Issuer s obligations to the holders in the case of a merger or acquisition, to release any Guarantor from any of
its obligations under its note guarantee or the indenture (to the extent permitted by the indenture), to make any change that does not materially
adversely affect the rights of any holder or, in the case of the indenture, to maintain the qualification of the indenture under the Trust Indenture
Act.

NO PERSONAL LIABILITY OF DIRECTORS, OFFICERS, EMPLOYEES AND STOCKHOLDERS

No director, officer, employee, incorporator or stockholder of the Issuer will have any liability for any obligations of the Issuer under the notes
or the indenture or of any Guarantor under its note guarantee or for any claim based on, in respect of, or by reason of, such obligations or their
creation. Each holder by accepting a note waives and releases all such liability. The waiver and release are part of the consideration for issuance
of the notes and the note guarantees.
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CONCERNING THE TRUSTEE

Wells Fargo Bank, National Association is the trustee under the indenture and has been appointed by the Issuer as registrar and paying agent
with regard to the notes. The indenture contains certain limitations on the rights of the trustee, should it become a creditor of the Issuer, to obtain
payment of claims in certain cases, or to realize on certain assets received in respect of any such claim as security or otherwise. The trustee will
be permitted to engage in other transactions; however, if it acquires any conflicting interest (as defined in the indenture), it must eliminate such
conflict or resign.

The holders of a majority in principal amount of the then outstanding notes will have the right to direct the time, method and place of conducting
any proceeding for exercising any remedy available to the trustee, subject to certain exceptions. The indenture provides that, in case an Event of
Default occurs and is not cured, the trustee will be required, in the exercise of its power, to use the degree of care of a prudent person in similar
circumstances in the conduct of his or her own affairs. Subject to such provisions, the trustee will be under no obligation to exercise any of its
rights or powers under the indenture at the request of any holder, unless such holder shall have offered to the trustee security and indemnity
satisfactory to the trustee.

GOVERNING LAW
The indenture, the notes and the note guarantees will be governed by, and construed in accordance with, the laws of the State of New York.
CERTAIN DEFINITIONS

Set forth below is a summary of certain of the defined terms used in the indenture. Reference is made to the indenture for the full definition of all
such terms.

Attributable Indebtedness , when used with respect to any Sale and Leaseback Transaction, means, as at the time of determination, the present
value (discounted at a rate equivalent to the Issuer s then-current weighted average cost of funds for borrowed money as at the time of
determination, compounded on a semi-annual basis) of the total obligations of the lessee for rental payments during the remaining term of any
Capitalized Lease included in any such Sale and Leaseback Transaction.

Bankruptcy Event means the commencement of any case under the Bankruptcy Code (Title 11 of the United States Code) or the
commencement of any other bankruptcy, reorganization, receivership, or similar proceeding under any federal, state or foreign law or by or
against any Person for whom the Issuer or a Restricted Subsidiary has executed a Springing Guarantee for the benefit of such Person; provided,
however, that the filing of an involuntary case against such Person shall only be a Bankruptcy Event if: (i) such involuntary case is filed in whole
or in part by the Issuer or a Restricted Subsidiary, any member in such Person which is an affiliate of the Issuer or a Restricted Subsidiary, or
any other affiliate of the Issuer or a Restricted Subsidiary, or (ii) the Issuer or a Restricted Subsidiary, any member in such Person which is an
affiliate of the Issuer or a Restricted Subsidiary, or any other affiliate of the Issuer or a Restricted Subsidiary shall in any way induce or
participate in the filing, whether directly or indirectly, of an involuntary bankruptcy case against such Person or any other Person, and such
involuntary case or proceeding is not dismissed with prejudice w