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EXPLANATORY NOTE

Caesarstone Ltd. (the “Company”) announced that it entered into a settlement agreement with respect to the claim filed
against it in April 2014 by a fabricator in Israel related to occupational risks associated with silica dust.  The fabricator
had sought to have the claim certified as a class action.  The settlement agreement was submitted today to the Israeli
District Court (the “Court”) for its approval.

If the settlement agreement is approved by the Court, the claim will be dismissed and the Company will make
payments on a one time basis, without any admission of liability, in an aggregate amount of NIS 8,925,000
(approximately $2.6 million) to fund certain safety related expenses at fabrication facilities in Israel, as well as
plaintiff’s compensation and legal expenses. The settlement will not have  an effect on the Company’s financial position
or results of operation for the fourth quarter of 2017.

The settlement agreement remains subject to the approval of the Court. The Israeli State Attorney General and other
interested parties may notify the Court if they have any objection to the settlement agreement.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

CAESARSTONE LTD.

Date: January 4, 2018 By:/s/ Michal Baumwald Oron
Name:  Michal Baumwald Oron
Title:    Vice President Business
             Development & General Counsel
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