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FOR IMMEDIATE RELEASE

SILICOM RECEIVES STRATEGIC SETAC
DESIGN WIN FROM LEADING TELECOM
PLATFORMS MANUFACTURER

— Initial Orders Received; Total Annual Sales Potential Above $1M —

KFAR SAVA, Israel— March 6, 2012, - Silicom Ltd. (NASDAQ and TASE: SILC) today announced that it has
achieved its first Design Win for the use of SETAC SErver-To-Appliance-Converter products in a server-based
carrier-grade network appliance platform. These platforms are being used increasingly by telecom operators as robust
lower-cost replacements for high-cost proprietary platforms. The customer will use SETAC to enhance the flexibility
and serviceability of its solution, primarily by giving it modularity and front-loadable ports. Silicom has already
received initial orders for SETAC kits and modules from the customer, and, based on its guidance, projects that
related sales will reach more than $1 million per year.

“One of the signs of a truly needed product is when customers outside of your primary target markets materialize on
your doorstep,” commented Shaike Orbach, Silicom’s President and CEO. “This strategic win demonstrates the potential
of the telecom infrastructure market to become a whole new revenue driver for sales of our SETAC and other
products.”

The customer’s choice of Silicom’s SETAC was a process which began after they decided to launch a new line of
self-branded-server-based platforms compliant with the carrier grade requirements of the telecom infrastructure
market. Since the standard servers which they planned to use as the basis for the platform do not offer the
front-serviceability or modularity features which their customers had come to expect from other high-end products,
the customer began to survey the market for a solution. After a thorough evaluation, the customer selected Silicom’s
SETAC as the optimal solution in terms of features, performance and support.

“With today’s proliferation of virtual/cloud computing and networked applications, demand is building for specific
network appliances from markets that never used them before,” continued Mr. Orbach. “As such, it seems that SETAC’s
addressable market is virtually limitless. To capitalize fully on this vast opportunity, we continue to knock on doors
around the globe and to listen to the needs of the market. We are extremely pleased to add another potential $1
million+ customer to SETAC’s growing list of wins and look forward to addressing many additional exciting
opportunities in the future.”
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About Silicom

Silicom Ltd. is an industry-leading provider of high-performance networking solutions designed to increase the
throughput and availability of networking appliances and server-based systems.

Silicom’s large and growing base of OEM customers includes most of the market-leading players in the areas of WAN
Optimization, Security and other mission-critical gateway applications. Silicom’s products include a variety of
multi-port 1/10 Gigabit Ethernet server adapters, innovative internal and external BYPASS solutions and advanced
Smart adapters, including SSL encryption solutions and Redirector adapters.

In addition, Silicom's patent-pending new SETAC (Server To Appliance Converter) product family is a unique
solution that enables standard servers to be configured as network appliances with high-density front networking ports
and no-hassle port modularity.

For more information, please visit: www.silicom.co.il.

Statements in this press release which are not historical data are forward-looking statements which involve known and
unknown risks, uncertainties, or other factors not under the Company's control, which may cause actual results,
performance, or achievements of the Company to be materially different from the results, performance, or other
expectations implied by these forward-looking statements. These factors include, but are not limited to, those detailed
in the Company's periodic filings with the Securities and Exchange Commission. The Company disclaims any duty to
update such statements.
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