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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of
the registrant under any of the following provisions (see General Instruction A.2 below):

[ ] Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

[ ] Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
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[ ] Pre-commencement communications pursuant to Rule 13e-4 (c) under the Exchange Act (17 CFR 240.13e-4(c))
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Item 1.01 Entry Into A Material Definitive Agreement.

On January 16, 2008, Shells Seafood Restaurants, Inc. (the “Company”) entered into a line of credit loan facility with
Colonial Bank, N.A. in the amount of $350,000. The loan carries a variable interest rate of 1% above prime bank rate.
The initial rate is 8.25%. The line of credit facility matures on September 19, 2008 and is secured by the $1,050,000
letter of credit with Food and Entertainment Co. The Company will use the funds for working capital purposes. The
preceding description of the terms of the line of credit facility are qualified by reference to Exhibit 10.1 to this Report.

Item 9.01 Financial Statements and Exhibits.

(d)    Exhibits.

Item No. Description

10.1 Line of Credit Agreement with Colonial Bank, dated January 16, 2008.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

SHELLS SEAFOOD RESTAURANTS, INC.

Date: January 22, 2008
By: ____________________________________

Name: Leslie J. Christon
Title: President and Chief Executive Officer
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Exhibit Index

Item No. Description

10.1 Line of Credit Agreement with Colonial Bank, dated January 16, 2008.
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