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Between August 15, 2005 and the present, we received commitments for
the sale of two million dollars of our 12% Convertible Promissory Notes
("Notes") with an initial maturity date of 90 days of which $1.3 million has
been received by the Company. Mark Chandler, our Chief Financial Officer,
purchased $100,000 of these Notes. The maturity date can be extended for an
additional 90 days at our option. Interest is payable monthly. We have the right
to prepay these Notes; however, holders of the Notes are required to receive no
less than 90 days of interest payments. If we elect to extend the due date of
the Notes for an additional 90 days, then the holders of the Notes are entitled
to receive a minimum of 90 additional days interest even if the Notes are
prepaid during the 90-day extension period. The holders of the Notes have the
right to convert all or part of the Notes into shares of our common stock at a
conversion price of $0.25 per share.

As an additional inducement, if a holder of a Note invests at least
$500,000, that investor is entitled to receive a 20% additional equity
consideration in the form of shares of our common stock. For example: An
investment of $500,000 entitles the holder to 100,000 additional shares. We are
required to register such shares on behalf of such investors along with the
equity securities which we anticipate issuing in the future as part of future
capital raising efforts. A form of the Promissory Note is attached as an exhibit
to this filing.
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