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*#*  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

On June 2, 2004, Regal Entertainment Group paid an extraordinary cash dividend of $5.00 per share on each outstanding share of its
Class A and Class B common stock to all stockholders of record as of May 21, 2004. Pursuant to the antidilution provisions of Regal
Entertainment Group's 2002 Stock Incentive Plan, the exercise price and the number of shares of Class A common stock subject to

(1)

unexercised options granted under such plan were adjusted to restore the economic position to that existing immediately before the
extraordinary cash dividend. The exercise price and number of derivative securities beneficially owned following the reported

transactions are reported herein after giving effect to such adjustments, which adjustments reduced the reporting person's stock option
exercise price from $6.96 and increased the number of shares underlying the unexercised portion of the stock option from approximately

347,434 to approximately 450,109 shares.

The employee stock option has vested with respect to 60% of the underlying shares of Class A common stock and vests with respect to
(2) the remaining 40% of the underlying shares of Class A common stock in equal installments of 20% on January 29 of each year until fully

vested on January 29, 2007.
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