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PART I. FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

TYCO ELECTRONICS LTD.

CONDENSED CONSOLIDATED AND COMBINED STATEMENTS OF OPERATIONS (UNAUDITED)

For the Quarters Ended

December 28,

December 29,

Net sales $
Cost of sales

(in millions, except per share data)

Gross income
Selling, general, and administrative expenses
Restructuring and other charges, net

Income from operations
Interest income
Interest expense
Other income

Income from continuing operations before income taxes and minority interest
Income taxes
Minority interest

Income from continuing operations
Income from discontinued operations, net of income taxes

Net income $

Basic earnings per share:
Income from continuing operations $
Income from discontinued operations

Net income $

Diluted earnings per share:
Income from continuing operations $
Income from discontinued operations

Net income $

Weighted-average number of shares outstanding:
Basic

3,675 $ 3,094
2,758 2,279
917 815
418 411
21 10
478 394
10 15
(50) (60)
592
1,030 349
(157) (108)
(1) 6))
872 240
77 41
949 $ 281
1.76  $ 0.48
0.15 0.09
191 $ 0.57
1.75 $ 0.48
0.15 0.09
1.90 $ 0.57
496 497



Edgar Filing: Tyco Electronics Ltd. - Form 10-Q

For the Quarters Ended

Diluted 499 497
See Notes to Condensed Consolidated and Combined Financial Statements.
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TYCO ELECTRONICS LTD.

CONDENSED CONSOLIDATED BALANCE SHEETS

Assets

Current Assets:
Cash and cash equivalents
Accounts receivable, net of allowance for doubtful accounts of $55 and $60,
respectively
Inventories
Class action settlement escrow
Class action settlement receivable
Prepaid expenses and other current assets
Deferred income taxes
Assets held for sale

Total current assets
Property, plant, and equipment, net
Goodwill
Intangible assets, net
Deferred income taxes
Receivable from Tyco International Ltd. and Covidien Ltd.
Other assets

Total Assets

Liabilities and Shareholders' Equity
Current Liabilities:
Current maturities of long-term debt
Accounts payable
Class action settlement liability
Accrued and other current liabilities
Deferred revenue
Liabilities held for sale

Total current liabilities
Long-term debt
Long-term pension and postretirement liabilities
Deferred income taxes
Income taxes
Other liabilities

Total Liabilities

Commitments and contingencies (Note 12)

Minority interest

Shareholders' Equity:
Preferred shares, $0.20 par value, 125,000,000 shares authorized; none outstanding
Common shares, $0.20 par value, 1,000,000,000 shares authorized; 498,448,019 and
497,467,930 issued, respectively

December 28,
2007 September 28,
(Unaudited) 2007

(in millions, except share data)

916 $ 936
2,732 2,686
2,343 2,128

933 928
2,078 2,064

539 591

238 325

215
9,779 9,873
3,546 3,505
7,181 7,177

547 554
2,136 1,397
1,424 844

355 338

24968 $ 23,688
24 3 5
1,459 1,382
3,011 2,992
1,379 1,450
296 191
165

6,169 6,185
3,260 3,373

630 607

271 271
2,571 1,242

620 618

13,527 12,296
12 15
100 99



Edgar Filing: Tyco Electronics Ltd. - Form 10-Q

December 28,
2007 September 28,
(Unaudited) 2007

Capital in excess:

Share premium 31 13

Contributed surplus 10,048 10,029
Accumulated earnings 432 186
Treasury shares, at cost, 7,084,934 and 44,454 shares, respectively (260) 2)
Accumulated other comprehensive income 1,078 1,052

Total Shareholders' Equity 11,429 11,377

Total Liabilities and Shareholders' Equity $ 24968 $ 23,688

See Notes to Condensed Consolidated and Combined Financial Statements.
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TYCO ELECTRONICS LTD.

CONDENSED CONSOLIDATED AND COMBINED STATEMENTS OF CASH FLOWS

(UNAUDITED)
For the Quarters Ended
December 28, December 29,
2007 2006
(in millions)
Cash Flows From Operating Activities:
Net income $ 949 $ 281
Income from discontinued operations, net of income taxes 77) 41)
Income from continuing operations 872 240
Adjustments to reconcile net cash provided by operating activities:
Depreciation and amortization 140 128
Deferred income taxes 42 21
Provision for losses on accounts receivable and inventory 10 32
Tax sharing income (592)
Other 57
Changes in assets and liabilities, net of the effects of acquisitions and divestitures:
Accounts receivable, net (22) 50
Inventories (130) 217)
Accounts payable 2 51
Accrued and other liabilities (160) (159)
Income taxes 46
Deferred revenue 111 60
Long-term pension and postretirement liabilities 14 7
Other 2
Net cash provided by continuing operating activities 392 213
Net cash provided by discontinued operating activities 1 6
Net cash provided by operating activities 393 219
Cash Flows From Investing Activities:
Capital expenditures (129) (452)
Proceeds from sale of property, plant, and equipment 4 7
Proceeds from divestiture of discontinued operations, net of cash retained by businesses sold 102 227
Other ()] 1
Net cash used in continuing investing activities (32) 217)
Net cash used in discontinued investing activities 2)
Net cash used in investing activities (32) (219)
Cash Flows From Financing Activities:
Net increase in commercial paper 505
Repayment of long-term debt (700)
Proceeds from long-term debt 100
Allocated debt activity 19
Net transactions with former parent (20)

Repurchase of common shares (232)
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For the Quarters Ended
Payment of common dividends (70)
Proceeds from exercise of share options 19
Other (8 (D
Net cash used in continuing financing activities (386) 2)
Net cash (used in) provided by discontinued financing activities ) 2
Net cash used in financing activities (390)
Effect of currency translation on cash 6 7
Net (decrease) increase in cash and cash equivalents (23) 7
Less: net decrease (increase) in cash and cash equivalents related to discontinued operations 3 (6)
Cash and cash equivalents at beginning of period 936 469
Cash and cash equivalents at end of period $ 916 $ 470

See Notes to Condensed Consolidated and Combined Financial Statements.
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TYCO ELECTRONICS LTD.
NOTES TO CONDENSED CONSOLIDATED AND

COMBINED FINANCIAL STATEMENTS (UNAUDITED)
1. Basis of Presentation

Tyco Electronics Ltd. ("Tyco Electronics" or the "Company"), a company organized under the laws of Bermuda, is a leading global
provider of engineered electronic components, network solutions, wireless systems, and undersea telecommunication systems.

The Separation

Effective June 29, 2007, the Company became the parent company of the former electronics businesses of Tyco International Ltd. ("Tyco
International"). On June 29, 2007, Tyco International distributed all of its shares of Tyco Electronics, as well as its shares of its former
healthcare businesses ("Covidien"), to its common shareholders (the "Separation").

Basis of Presentation

The accompanying Condensed Consolidated and Combined Financial Statements reflect the consolidated operations of Tyco
Electronics Ltd. and its subsidiaries as an independent, publicly-traded company subsequent to the Separation and a combined reporting entity
comprising the assets and liabilities used in managing and operating the electronics businesses of Tyco International, including Tyco
Electronics Ltd., for periods prior to the Separation.

The unaudited Condensed Consolidated and Combined Financial Statements have been prepared in United States dollars, in accordance
with accounting principles generally accepted in the United States of America ("GAAP"). The preparation of the Condensed Consolidated and
Combined Financial Statements in conformity with GAAP requires management to make use of estimates and assumptions that affect the
reported amount of assets and liabilities, the disclosure of contingent assets and liabilities, and the reported amounts of revenues and expenses.
Actual results could differ materially from these estimates. In management's opinion, the unaudited Condensed Consolidated and Combined
Financial Statements contain all normal recurring adjustments necessary for a fair presentation of interim results. The results of operations
reported for interim periods are not necessarily indicative of the results of operations for the entire fiscal year or any subsequent interim period.

The Condensed Consolidated and Combined Financial Statements have been prepared in accordance with the instructions to Form 10-Q
under the Securities Exchange Act of 1934, as amended. The year-end balance sheet data was derived from audited financial statements, but
does not include all of the information and note disclosures required by GAAP. These financial statements should be read in conjunction with
the Company's audited Consolidated and Combined Financial Statements contained in the Company's Annual Report on Form 10-K for the
fiscal year ended September 28, 2007.

The Condensed Consolidated and Combined Financial Statements for periods prior to the Separation may not be indicative of the
Company's future performance and do not necessarily reflect what its consolidated and combined results of operations, financial position, and
cash flows would have been had it operated as an independent, publicly-traded company during the periods presented. To the extent that an
asset, liability, revenue, or expense is directly associated with the Company, it is reflected in the accompanying Condensed Consolidated and
Combined Financial Statements. Certain general corporate overhead and other expenses as well as debt and related net interest expense for
periods prior to the Separation were allocated by Tyco International to the Company. During the quarter ended December 29, 2006, the
Company was allocated $50 million of general corporate overhead expenses

4

10
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TYCO ELECTRONICS LTD.
NOTES TO CONDENSED CONSOLIDATED AND
COMBINED FINANCIAL STATEMENTS (UNAUDITED) (Continued)

1. Basis of Presentation (Continued)

incurred by Tyco International, which are included within selling, general, and administrative expenses in the Condensed Consolidated and
Combined Statements of Operations. In addition, during the quarter ended December 29, 2006, Tyco International allocated to the Company
interest expense of $56 million and interest income of $9 million. (See Note 8 for additional information regarding allocated net interest
expense.) Management believes such allocations were reasonable; however, they may not be indicative of the actual results of the Company had
the Company been operating as an independent, publicly-traded company for the periods presented.

Unless otherwise indicated, references in the Condensed Consolidated and Combined Financial Statements to fiscal 2008 and fiscal 2007
are to the Company's fiscal years ending September 26, 2008 and September 28, 2007, respectively.

Reclassifications
Certain prior period amounts have been reclassified to conform with the current period presentation.
2. Recent Accounting Pronouncements

Effective September 29, 2007, the beginning of fiscal 2008, the Company adopted Financial Accounting Standards Board ("FASB")
Interpretation No. ("FIN") 48, "Accounting for Uncertainty in Income Taxes an interpretation of FASB Statement No. 109." This interpretation
prescribes a comprehensive model for the financial statement recognition, measurement, presentation, and disclosure of uncertain tax positions
taken or expected to be taken in income tax returns. FIN 48 requires that an enterprise must determine whether it is more-likely-than-not that a
tax position will be sustained upon examination by taxing authorities, including resolution of any appeals or litigation processes, based upon the
technical merits of the position. A tax position that meets the more-likely-than-not threshold is then measured to determine the amount of tax
benefit to recognize in the financial statements. As a result of adopting FIN 48, the Company recorded a net increase in contingent tax liabilities
of $1,282 million, an increase in deferred tax assets of $647 million, and a corresponding decrease in the opening balance of accumulated
earnings of $635 million. See Note 13 for additional information regarding income taxes and the adoption of FIN 48.

3. Restructuring and Other Charges, Net

Charges to operations by segment during the quarters ended December 28, 2007 and December 29, 2006 were as follows:

For the Quarters Ended
December 28, December 29,
2007 2006

(in millions)

Electronic Components $ 15 % 8
Network Solutions 5
Wireless Systems 1
Undersea Telecommunications 1 1
$ 21 $ 10
5

11
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TYCO ELECTRONICS LTD.
NOTES TO CONDENSED CONSOLIDATED AND
COMBINED FINANCIAL STATEMENTS (UNAUDITED) (Continued)
3. Restructuring and Other Charges, Net (Continued)

Amounts recognized in the Condensed Consolidated and Combined Statements of Operations during the quarters ended December 28, 2007
and December 29, 2006 are as follows:

For the Quarters Ended

December 28, December 29,
2007 2006

(in millions)

Restructuring and other charges, net:

Cash charges $ 14 $ 10
Non-cash charges 7
Total restructuring and other charges, net $ 21 $ 10

Cash Charges

Activity in the Company's restructuring reserves during the first quarter of fiscal 2008 is summarized as follows:

Balance at Balance at
September 28, Currency December 28,
2007 Charges Utilization Translation 2007

(in millions)

Fiscal 2008 Actions:
Employee severance $ $ 6 3 $ $ 6
Other 1 1
Total 7 7
Fiscal 2007 Actions:
Employee severance 64 2 9) 1 58
Facilities exit costs 1 1 (€)) 1
Other 3 2) 1
Total 65 6 (12) 1 60
Pre-Fiscal 2007 Actions:
Facilities exit costs 67 1 ) 2 66
Total Activity $ 132 $ 14 3 (16) $ 38 133

Fiscal 2008 Actions

12
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The Company initiated restructuring actions during the first quarter of fiscal 2008 relating to the migration of product lines to low cost
countries and the exit of manufacturing operations in the Electronic Components segment. In connection with these actions, during the first
quarter of fiscal 2008, the Company recorded restructuring charges of $7 million primarily related to employee severance and benefits. The
Company expects to complete all restructuring activities commenced in fiscal 2008 by the end of fiscal 2009 and to incur additional charges of
approximately $4 million relating to these initiated actions by completion.

6

13
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TYCO ELECTRONICS LTD.
NOTES TO CONDENSED CONSOLIDATED AND
COMBINED FINANCIAL STATEMENTS (UNAUDITED) (Continued)
3. Restructuring and Other Charges, Net (Continued)

Fiscal 2007 Actions

Fiscal 2007 actions included the migration of product lines to low cost countries and the exit of manufacturing operations in the Electronic
Components and Network Solutions segments and the rationalization of certain product lines in the Wireless Systems segment. During the first
quarter of 2008 and the first quarter of fiscal 2007, the Company recorded restructuring charges of $6 million and $9 million, respectively,
related to these initiatives. The Company expects to complete all restructuring activities commenced in fiscal 2007 by the end of fiscal 2009 and

to incur additional charges of approximately $24 million relating to these actions by completion.

Fiscal 2006 and Prior Actions

During the first quarter of fiscal 2008 and the first quarter of fiscal 2007, the Company recorded restructuring charges of $1 million related

to interest accretion on restructuring reserves for activities announced in prior fiscal years.

Non-Cash Charges

During the first quarter of fiscal 2008, the Company recorded non-cash charges of $7 million primarily related to fixed assets and

intangibles in connection with exited manufacturing facilities and product lines.
Total Restructuring Reserves

The Company's restructuring reserves by segment are as follows:

December 28, September 28,
2007 2007
(in millions)
Electronic Components $ 36 $ 29
Network Solutions 35 34
Wireless Systems 3 6
Undersea Telecommunications 59 63
Restructuring reserves $ 133§ 132
Restructuring reserves were included in the Company's Condensed Consolidated Balance Sheets as follows:
December 28, September 28,
2007 2007
(in millions)
Accrued and other current liabilities $ 71 $ 70
Other liabilities 62 62
Restructuring reserves $ 133 % 132
7

14
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TYCO ELECTRONICS LTD.
NOTES TO CONDENSED CONSOLIDATED AND
COMBINED FINANCIAL STATEMENTS (UNAUDITED) (Continued)
4. Discontinued Operations

In December 2007, the Company completed the sale of its Power Systems business for $102 million in net cash proceeds and recorded a
$56 million pre-tax gain on the sale. The proceeds received are subject to a final working capital adjustment.

During the first quarter of fiscal 2007, the Company completed the sale of the Printed Circuit Group business for $227 million in net cash
proceeds and recorded a $45 million pre-tax gain on the sale.

The Power Systems and Printed Circuit Group businesses met the held for sale and discontinued operations criteria and have been included
in discontinued operations in all periods presented. Prior to reclassification as held for sale, both the Power Systems and Printed Circuit Group
businesses were components of the Other segment, which was subsequently renamed the Undersea Telecommunications segment.

The following table reflects net sales, pre-tax loss from discontinued operations, pre-tax gain on sale of discontinued operations, and
income taxes for the quarters ended December 28, 2007 and December 29, 2006:

For the Quarters Ended

December 28, 2007 December 29, 2006

(in millions)

Net sales $ 117  $ 156
Pre-tax loss from discontinued operations $ 13) $ (15)
Pre-tax gain on sale of discontinued operations 56 45
Income tax benefit 34 11
Income from discontinued operations, net of income taxes $ 77 3 41

The following table presents balance sheet information for discontinued operations and other businesses and assets held for sale at
September 28, 2007; there were no such amounts at December 28, 2007 as a result of the sale of the Power Systems business during the first
quarter of fiscal 2008:

September 28, 2007

(in millions)

Accounts receivable, net $ 96
Inventories 114
Other assets 5

Total assets $ 215
Accounts payable $ 39
Accrued and other current liabilities 24
Other liabilities 102

Total liabilities $ 165

15



Edgar Filing: Tyco Electronics Ltd. - Form 10-Q

September 28, 2007

16
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TYCO ELECTRONICS LTD.

NOTES TO CONDENSED CONSOLIDATED AND

COMBINED FINANCIAL STATEMENTS (UNAUDITED) (Continued)

5. Inventories

Inventories consisted of the following:

Raw materials
Work in progress
Finished goods

Inventories

6. Goodwill

The changes in the carrying amount of goodwill by segment were as follows:

Balance at September 28, 2007
Currency translation

Balance at December 28, 2007

7. Intangible Assets, Net

December 28,
2007

September 28,
2007

(in millions)

$ 373§ 327

1,031 919

939 882

$ 2,343 $ 2,128

Electronic Network Wireless
Components Solutions Systems Total
(in millions)

$ 6,008 $ 850 $ 319 $ 7,177
4 4
$ 6,012 $ 850 $ 319 $ 7,181

The Company's intangible assets were as follows:

December 28, 2007

September 28, 2007

Weighted Weighted
Gross Net Average Gross Net Average
Carrying Accumulated Carrying  Amortization  Carrying Accumulated Carrying  Amortization
Amount Amortization Amount Period Amount Amortization Amount Period
($in millions)
Intellectual property — $ 864 $ (329) $ 535 23 years $ 858 $ (315) % 543 23 years
Other 15 3) 12 50 years 14 3) 11 50 years
Total $ 879 $ (332)$ 547 24 years $ 872 $ (313)$ 554 24 years
L ;o ] I

Intangible asset amortization expense, which is recorded in selling, general, and administrative expenses, was $10 million and $9 million
for the quarters ended December 28, 2007 and December 29,

17
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2006, respectively. The estimated aggregate amortization expense on intangible assets currently owned by the Company is expected to be as

Edgar Filing: Tyco Electronics Ltd. - Form 10-Q

TYCO ELECTRONICS LTD.

NOTES TO CONDENSED CONSOLIDATED AND

COMBINED FINANCIAL STATEMENTS (UNAUDITED) (Continued)

Intangible Assets, Net (Continued)

follows:

Remainder of fiscal 2008
Fiscal 2009

Fiscal 2010

Fiscal 2011

Fiscal 2012

Fiscal 2013

Thereafter

8. Debt

notes, 6.55% senior notes, and 7.125% senior notes in September 2007, TEGSA and the Company entered into an exchange and registration

Debt was as follows:

6.00% senior notes due 2012

6.55% senior notes due 2017

7.125% senior notes due 2037

Unsecured senior bridge loan facility
Unsecured senior revolving credit facility
Commercial paper

7.2% notes due 2008

Other

Total debt
Less current portion”

Long-term debt

[S3)

(in millions)

$ 30
39
38
38
37
36
329
$ 547
September 28,
December 28, 2007 2007
(in millions)
$ 800 $ 800
747 747
498 498
550 550
100 700
505
19 19
65 64
3,284 3,378
24 5
$ 3260 $ 3,373

The current portion of long-term debt at December 28, 2007 was comprised of the 7.2% notes and $5 million of the amount shown as other.
At September 28, 2007, the current portion of long term debt was comprised of $5 million of the amount shown as other.

In connection with the issuance by Tyco Electronics Group S.A. ("TEGSA"), a wholly owned subsidiary of the Company, of 6.00% senior

rights agreement with the initial purchasers under which TEGSA and the Company agreed, for the benefit of the holders of the senior notes, to
file with the Securities and Exchange Commission ("SEC") an exchange offer registration statement within 210 days after the date of the

original issue of the notes. If certain registration requirements are not met by the required time or registration is withdrawn or is subject to an

19
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effective stop order, there may be a registration default, requiring payment by the Company of

10
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TYCO ELECTRONICS LTD.
NOTES TO CONDENSED CONSOLIDATED AND
COMBINED FINANCIAL STATEMENTS (UNAUDITED) (Continued)

8. Debt (Continued)

liquidated damages in the form of special interest at a rate of 0.25% per annum for the first 90 days of such registration default, and at a rate of
0.50% thereafter, until such registration default is cured. As of December 28, 2007, the Company has determined that the likelihood of a
registration default is remote and has not accrued any special interest.

As of December 28, 2007 and September 28, 2007, TEGSA had $100 million and $700 million, respectively, outstanding under the
five-year unsecured senior revolving credit facility, which bore interest at the rate of 5.44% and 5.38%, respectively. Also, as of December 28,
2007 and September 28, 2007, TEGSA had $550 million of indebtedness outstanding under the unsecured senior bridge loan facility, which bore
interest at the rate of 5.49% and 5.47%, respectively.

In November 2007, TEGSA commenced issuing commercial paper to U.S. institutional accredited investors and qualified institutional
buyers in accordance with available exemptions from the registration requirements of the Securities Act of 1933, as part of the Company's
ongoing effort to enhance financial flexibility and to potentially decrease the cost of borrowings. As of December 28, 2007, TEGSA had
$505 million of commercial paper outstanding which bore interest at an average rate of 5.36%. Borrowings under the commercial paper program
are backed by the five-year unsecured senior revolving credit facility.

TEGSA's payment obligations under the senior notes, five-year unsecured senior revolving credit facility, unsecured senior bridge loan
facility, and commercial paper are fully and unconditionally guaranteed by Tyco Electronics Ltd.

The Company's debt agreements contain financial and other customary covenants. As of December 28, 2007, the Company was in
compliance with all of its debt covenants.

For the quarter ended December 29, 2006, Tyco International allocated to the Company interest expense of $56 million and interest income
of $9 million. Net interest expense was allocated in the same proportions as debt through June 1, 2007 and includes the impact of interest rate
swap agreements designated as fair value hedges. Management believes the allocation basis for debt and net interest expense was reasonable
based on the historical financing needs of the Company. However, these amounts may not be indicative of the actual amounts that the Company
would have incurred had it been operating as an independent, publicly-traded company for the periods presented.

Certain of the Company's operating subsidiaries have overdraft and similar types of facilities, which total $54 million, of which $51 million
was undrawn and available at December 28, 2007. These facilities, most of which are renewable, expire at various dates through the year 2010
and are established primarily within the Company's international operations.

9. Guarantees

Pursuant to the Separation and Distribution Agreement and Tax Sharing Agreement, upon Separation, the Company entered into certain
guarantee commitments and indemnifications with Tyco International and Covidien. Under these agreements, principally the Tax Sharing
Agreement, Tyco International, Covidien, and Tyco Electronics share 27%, 42%, and 31%, respectively, of certain contingent liabilities relating
to unresolved tax matters of legacy Tyco International. The effect of the Tax Sharing Agreement is to indemnify the Company for 69% of
certain liabilities settled by the

11
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TYCO ELECTRONICS LTD.
NOTES TO CONDENSED CONSOLIDATED AND
COMBINED FINANCIAL STATEMENTS (UNAUDITED) (Continued)

9. Guarantees (Continued)

Company with respect to unresolved legacy tax matters. Pursuant to that indemnification, the Company has made similar indemnifications to
Tyco International and Covidien with respect to 31% of certain liabilities settled by the companies with respect to unresolved legacy tax matters.
If any of the companies responsible for all or a portion of such liabilities were to default in its payment of costs or expenses related to any such
liability, the Company would be responsible for a portion of the defaulting party or parties' obligation. The Company's indemnification created
under the Tax Sharing Agreement qualifies as a guarantee of a third party entity's debt under FIN 45, "Guarantor's Accounting and Disclosure
Requirements for Guarantees, Including Indirect Guarantees of Indebtedness of Others."

At September 28, 2007, the probability-weighted cash flows and risk premium of certain unresolved legacy tax matters for which the
Company has made indemnifications to Tyco International and Covidien resulted in a fair value of the FIN 45 liability of $296 million. During
the first quarter of fiscal 2008, the Company, while assessing its income tax positions under FIN 48, decreased this liability by $14 million to
$282 million and recorded the adjustment to other income on the Condensed Consolidated and Combined Statement of Operations. This liability
under FIN 45 consists of two components. The first component is a Statement of Financial Accounting Standards ("SFAS") No. 5, "Accounting
for Contingencies," liability that represents the asserted liabilities that either Tyco International or Covidien have determined to be probable and
estimable totaling $184 million. The remaining $98 million represents the fair value of the 31% indemnification made to Tyco International and
Covidien under the Tax Sharing Agreement.

In disposing of assets or businesses, the Company often provides representations, warranties, and/or indemnities to cover various risks
including unknown damage to the assets, environmental risks involved in the sale of real estate, liability for investigation and remediation of
environmental contamination at waste disposal sites and manufacturing facilities, and unidentified tax liabilities and legal fees related to periods
prior to disposition. The Company does not have the ability to estimate the potential liability from such indemnities because they relate to
unknown conditions. However, the Company has no reason to believe that these uncertainties would have a material adverse effect on the
Company's results of operations, financial position, or cash flows.

In the normal course of business, the Company is liable for contract completion and product performance. In the opinion of management,
such obligations will not significantly affect the Company's results of operations, financial position, or cash flows.

12
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TYCO ELECTRONICS LTD.
NOTES TO CONDENSED CONSOLIDATED AND
COMBINED FINANCIAL STATEMENTS (UNAUDITED) (Continued)

9. Guarantees (Continued)

The Company generally records estimated product warranty costs at the time of sale. The changes in the Company's warranty liability for
the quarters ended December 28, 2007 and December 29, 2006 were as follows:

For the Quarters Ended

December 28, December 29,
2007 2006

(in millions)

Balance at beginning of period $ 26 $ 27
Warranties issued 2

Warranty expirations and changes in estimate 1 4)
Settlements D (D)
Balance at end of period $ 28 $ 22

10. Retirement Plans

The net periodic benefit cost (credit) for all U.S. and non-U.S. defined benefit pension plans and postretirement benefit plans in the quarters
ended December 28, 2007 and December 29, 2006 was as follows:

Defined Benefit Pension Plans Postretirement Benefit Plans
U.S. Plans Non-U.S. Plans
For the Quarters Ended For the Quarters Ended For the Quarters Ended
December 28, December 29, December 28, December 29, December 28, December 29,
2007 2006 2007 2006 2007 2006

(in millions)

Service cost $ 1$ 18 15°$ 15 % $

Interest cost 14 14 20 17 1 1
Expected return on plan

assets (19) (18) (18) (15)

Amortization of net

actuarial loss 2 2 2 5

Settlement gain (1)

Net periodic benefit
(credit) cost $ 29 s 18 % 22 3 1 $ 1

The Company anticipates that, at a minimum, it will make the minimum required contributions to its pension plans in fiscal 2008 of
$4 million for U.S. plans and $66 million for non-U.S. plans. During the quarter ended December 28, 2007, the Company contributed
$16 million to its U.S. and non-U.S. plans.

The Company expects to make contributions to its postretirement benefit plans of $3 million in fiscal 2008. During the quarter ended
December 28, 2007, the Company contributed $1 million to its postretirement benefit plans.
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TYCO ELECTRONICS LTD.
NOTES TO CONDENSED CONSOLIDATED AND
COMBINED FINANCIAL STATEMENTS (UNAUDITED) (Continued)
11. Financial Instruments

The Company's financial instruments consist primarily of cash and cash equivalents, accounts receivable, investments, accounts payable,
debt, and derivative financial instruments. The fair value of cash and cash equivalents, accounts receivable, investments, accounts payable,
external debt, and derivative financial instruments approximated book value at December 28, 2007 and September 28, 2007.

To the extent that Tyco International entered into hedges on behalf of the Company prior to the Separation, the statement of operations
effects of those hedges have been allocated to the Company as part of the Tyco International general corporate overhead expense allocation or
interest expense allocation as appropriate. See Note 1 for further information regarding allocated expenses.

Foreign Exchange Risks

As part of managing the exposure to changes in foreign currency exchange rates, the Company utilizes foreign exchange forwards and
swaps. The objective of these contracts is to minimize impacts to cash flows and profitability due to changes in foreign currency exchange rates
on intercompany transactions, accounts receivable, accounts payable, and forecasted cash transactions. These contracts are marked to market
with changes in the derivatives' fair value recognized currently in earnings in selling, general, and administrative expenses in the Condensed
Consolidated and Combined Statements of Operations. At December 28, 2007, the Company had net liabilities of $34 million on the Condensed
Consolidated Balance Sheet related to these transactions.

Interest Rate Risk Management

The Company issues debt, from time to time, in capital markets to fund its operations. Such borrowings can result in interest rate and/or
currency exposure. To manage these exposures and to minimize overall interest cost, the Company has used, and may use in the future, interest
rate swaps to convert a portion of its fixed-rate debt into variable rate debt (fair value hedges) and/or convert a portion of its variable rate debt
into fixed-rate debt (cash flow hedges). As of and during the quarter ended December 28, 2007, the Company had no outstanding interest rate
swaps.

During fiscal 2007, in anticipation of issuing new fixed rate debt, the Company entered into, and concurrent with the Company's fixed rate
debt issuance, terminated, forward starting interest rate swaps to hedge the variability in interest expense that would result from changes in
interest rates between the date of the swap and the Company's anticipated date of issuing fixed rate debt. These forward starting interest rate
swaps were designated as effective hedges of the probable interest payments under SFAS No. 133, "Accounting for Derivative Financial
Instruments and Hedging Activities." Upon the issuance of the Company's senior notes in September 2007, these swaps were terminated for a
cash payment of $54 million. The effective portion of these swaps of $53 million was recorded in accumulated other comprehensive income and
will be recognized in earnings as interest expense over the remaining term of the related debt instruments. In the first quarter of fiscal 2008, the
Company recognized $2 million of interest expense relating to the swaps in the Condensed Consolidated and Combined Statement of
Operations.

Hedge of Net Investment

The Company hedges its net investments in certain foreign operations using intercompany non-derivative financial instruments
denominated in the same currencies. The aggregate notional value
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TYCO ELECTRONICS LTD.
NOTES TO CONDENSED CONSOLIDATED AND
COMBINED FINANCIAL STATEMENTS (UNAUDITED) (Continued)
11. Financial Instruments (Continued)

of these hedges was $3.8 billion at December 28, 2007. As a result of the hedges of net investments, $109 million of foreign exchange loss was
reclassified to currency translation, a component of accumulated other comprehensive income, in the quarter ended December 28, 2007. The
Company did not hedge net investments in foreign operations during the quarter ended December 29, 2006.

12. Commitments and Contingencies
General Matters

At December 28, 2007, the Company had a contingent purchase price commitment of $80 million related to the fiscal 2001 acquisition of
Com-Net by the Wireless Systems segment. This represents the maximum amount payable to the former shareholders of Com-Net only after the
construction and installation of a communications system for the State of Florida is finished and the State has approved the system based on the
guidelines set forth in the contract. A liability for this contingency has not been recorded in the Company's Condensed Consolidated and
Combined Financial Statements as the outcome of this contingency currently is not estimable.

In the normal course of business, the Company is liable for contract completion and product performance. In the opinion of management,
such obligations will not significantly affect the Company's results of operations, financial position, or cash flows.

Environmental Matters

The Company is involved in various stages of investigation and cleanup related to environmental remediation matters at a number of sites.
The ultimate cost of site cleanup is difficult to predict given the uncertainties regarding the extent of the required cleanup, the interpretation of
applicable laws and regulations, and alternative cleanup methods. As of December 28, 2007, the Company concluded that it was probable that it
would incur remedial costs in the range of approximately $12 million to $24 million. As of December 28, 2007, the Company concluded that the
best estimate within this range is approximately $16 million, of which $3 million is included in accrued and other current liabilities and
$13 million is included in other liabilities on the Condensed Consolidated Balance Sheet. In view of the Company's financial position and
reserves for environmental matters of $16 million, the Company believes that any potential payment of such estimated amounts will not have a
material adverse effect on its results of operations, financial position, or cash flows.

Tyco Electronics Legal Proceedings
Intellectual Property and Antitrust Litigation

The Company is a party to a number of patent infringement and antitrust actions that may require the Company to pay damage awards. The
Company has assessed the status of these matters and has recorded liabilities related to certain of these matters where appropriate.

Other Matters

The Company is a defendant in a number of other pending legal proceedings incidental to present and former operations, acquisitions, and
dispositions. The Company does not expect the outcome of these proceedings, either individually or in the aggregate, to have a material adverse
effect on its results of operations, financial position, or cash flows.
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TYCO ELECTRONICS LTD.
NOTES TO CONDENSED CONSOLIDATED AND
COMBINED FINANCIAL STATEMENTS (UNAUDITED) (Continued)
12. Commitments and Contingencies (Continued)
Tyco International Legal Proceedings

As a part of the Separation and Distribution Agreement entered into upon Separation, any existing or potential liabilities related to Tyco
International's outstanding litigation were assigned to the Company if Tyco Electronics was specifically identified in the lawsuit. However, any
existing or potential liabilities that could not be associated with Tyco Electronics were allocated appropriately and post-separation sharing
agreements were established. See "Part I. Item 3. Legal Proceedings" of the Company's Annual Report on Form 10-K for the fiscal year ended
September 28, 2007, as supplemented by "Part II. Item 1. Legal Proceedings" of this report for a description of Tyco International's various
significant outstanding litigation proceedings. Tyco Electronics will be responsible for certain potential liabilities that may arise upon the
settlement of the pending litigation based on the Separation and Distribution Agreement. If Tyco International or Covidien were to default on
their obligation to pay their allocated share of these liabilities, however, the Company would be required to pay additional amounts.

Class Action and Class Action Settlement

As a result of actions taken by certain of Tyco International's former senior corporate management, Tyco International, some members of
Tyco International's former senior corporate management, former members of Tyco International's board of directors, Tyco International's
former General Counsels and former Chief Financial Officer, and Tyco International's current Chief Executive Officer are named defendants in a
number of purported class actions alleging violations of the disclosure provisions of the federal securities laws. In addition, Tyco International,
certain of its current and former employees, some members of its former senior corporate management, and some former members of its board
of directors also are named as defendants in several Employee Retirement Income Security Act ("ERISA") class actions. Tyco International is
generally obligated to indemnify its directors and officers and its former directors and officers who are named as defendants in some or all of
these matters to the extent required by Bermuda law. In addition, Tyco International's insurance carriers may decline coverage, or Tyco
International's coverage may be insufficient to cover its expenses and liability, in some or all of these matters.

On December 19, 2007, the United States District Court for the District of New Hampshire entered a final order approving the settlement of
32 purported securities class action lawsuits. The settlement did not resolve all securities cases, and several remain outstanding. In addition, the
proposed settlement did not resolve claims arising under ERISA and the lawsuits arising thereunder.

Under the terms of the settlement, the plaintiffs agreed to release all claims against Tyco International, the other settling defendants, and ten
other individuals in consideration for the payment of $2,975 million from Tyco International to the certified class.

The deadline for deciding not to participate in the class settlement was September 28, 2007. As of such date, Tyco International received
opt-out notices from individuals and entities totaling approximately 4% of the shares owned by class members. A number of these individuals
and entities have filed claims separately against Tyco International. Any judgments resulting from such claims, or from claims that are filed in
the future, would not reduce the settlement amount. Generally, the claims asserted by these plaintiffs include claims similar to those asserted by
the settling plaintiffs; namely, violations of the disclosure provisions of federal securities laws. Tyco International has advised the
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TYCO ELECTRONICS LTD.
NOTES TO CONDENSED CONSOLIDATED AND
COMBINED FINANCIAL STATEMENTS (UNAUDITED) (Continued)

12. Commitments and Contingencies (Continued)

Company that it intends to vigorously defend any litigation resulting from opt-out claims. It is not possible at this time to predict the final
outcome or to estimate the amount of loss or range of possible loss, if any, that might result from an adverse resolution of the asserted or
unasserted claims from individuals that have opted out.

Under the terms of the Separation and Distribution Agreement entered into in connection with the Separation, each of Tyco International,
Covidien, and the Company are jointly and severally liable for the full amount of the class action settlement and any judgments resulting from
opt-out claims. Additionally, under the Separation and Distribution Agreement, the companies share in the liability and related escrow account,
with Tyco International assuming 27%, Covidien 42%, and Tyco Electronics 31% of the settlement amount.

In the third quarter of fiscal 2007, the Company was allocated a charge from Tyco International of $922 million, for which no tax benefit
was available. The portion allocated to the Company is consistent with the sharing percentage included in the Separation and Distribution
Agreement. Tyco International placed funds in escrow for the benefit of the class. The escrow account earns interest that is payable to the class.
In addition, interest is accrued on the class action settlement liability. At December 28, 2007, the Company reflected $933 million on the
Condensed Consolidated Balance Sheet for its portion of the escrow. In addition, the Company reflected a $3,011 million liability and a
$2,078 million receivable from Tyco International and Covidien for their portion of the liability at December 28, 2007.

If the unresolved securities proceedings were to be determined adversely to Tyco International, the Company's share of any additional
potential losses, which are not presently estimable, may have a material adverse effect on the Company's results of operations, financial position,
or cash flows.

Investigations

Tyco International and others have received various subpoenas and requests from the SEC's Division of Enforcement, the U.S. Department
of Labor, the General Service Administration, and others seeking the production of voluminous documents in connection with various
investigations into Tyco International's governance, management, operations, accounting, and related controls. The Department of Labor is
investigating Tyco International and the administrators of certain of its benefit plans. Tyco International has advised the Company that it cannot
predict when these investigations will be completed, nor can it predict what the results of these investigations may be. It is possible that Tyco
International will be required to pay material fines or suffer other penalties and pursuant to the liability sharing provisions of the Separation and
Distribution Agreement, a portion of such payments may be allocated to the Company. It is not possible to estimate the amount of loss, or range
of possible loss, if any, that might result from an adverse resolution of these matters. As a result, Tyco Electronics share of such potential losses
also is not estimable and may have a material adverse effect on its results of operations, financial position, or cash flows.

Compliance Matters

Tyco International has received and responded to various allegations that certain improper payments were made by Tyco International
subsidiaries, including Tyco Electronics subsidiaries, in recent years. During 2005, 2006, and 2007, Tyco International reported to the U.S.
Department of Justice ("DOJ") and the SEC the investigative steps and remedial measures that it had taken in response to the allegations. Tyco
International also informed the DOJ and the SEC that it retained
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12. Commitments and Contingencies (Continued)

outside counsel to perform a com