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ITEM 5. OTHER EVENTS.

U.S. Energy Corp. ( "USEG")and its subsidiary, Crested Corp. (Crested)
announced on October 31, 2003 that USEG's wholly owned subsidiary Plateau
Resources Limited (PRL) received approval from the U.S. Nuclear Regulatory

Commission (NRC) to release $2.9 Million of excess reclamation bond funds on the
Shootaring Canyon Uranium Mill located in southeastern Utah. In 1993, when USEG
acquired the Mill, PRL had posted a surety reclamation bond with the NRC of $2.5
Million for the reclamation of the Shootaring Canyon Uranium Mill. In fiscal
1997, PRL requested that the status of the Mill license be changed from standby
to operational. As a result of the change of the Mill license to operational
status, the NRC required that the cash bond be increased to $6.7 Million. The
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bond was posted and the Mill status was changed to operational. Due to uranium
market conditions in 2002, PRL decided to change the license status from
operational back to reclamation and filed a new reclamation plan. The NRC has
reviewed the revised reclamation and decommissioning plan and has agreed to a
$6.1 million reclamation plan. The NRC therefore approved the release of $2.9
Million from the existing cash bond to PRL and retained $6.1 Million to cover

the new reclamation plan. These funds will be used to initiate reclamation
activities as well as advancing the business plan in developing the coalbed
methane natural gas resources held by Rocky Mountain Gas, Inc., a subsidiary of

USEG and Crested.
ITEM 7. FINANCIAL STATEMENTS AND EXHIBITS.
(a) Financial statements of Dbusiness acquired. Not applicable.
(b) Pro forma financial information. Not applicable.
(c) Exhibits. Not applicable
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